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NEWS SUMMARY 


GENERAL 


BUSINESS 


Move to Bank’s 


control 

councils’ 

spending 


proposals 
on assets 
criticised 


Within two years, existing 
machinery for funding local 
government will be removed 
and tighter Whitehall controls 
placed on councils’ spending, 

. . according to Government pl us 

The Local Government, Plan- Sack Page 
ning and Land Bill, due out 
shortly, cont ains proposals to 
replace the rate-support grant 
with a “unitary" grant system 
by 1981-82. 

Councils will be told individu- 
ally how much they should 
spend on services and how much, 
they should collect in rates. 

Back page 


9 BANK OF ENGLAND has 
been criticised by IBRO, the 
London clearing banks' own 
research organisation, over 
some of its proposals for judg- 
ing the adequacy of banks' 
capital resources. IBRO says a 
gearing ratio for prudential 
control purposes is “ uncon- 
vincing " and should be dropped. 


Rhodesia talks 


Vigorous diplomatic efforts to 
find areas of compromise be- 
tween Britain and the Patriotic 
Front Rhodesian guerrilla 
alliance gathered pace with Mr. 
Michael Mandley, Jamaican 
Prime Minister, a central 
figure. Back page 


Abortion march 


Thousands marched through 
London in a TUG-organised pro- 
test against the Abortion 
I Amendment! Bill, which seeks 
to reduce the time limit in 
pregnancy for abortion. Picture. 
Page 7 


• PRESSURES eased within 
the European Monetary System 
last week. The Belgian franc, 
which previously touched its 
lowest permitted level against 
the Danish krone, rose off the 
bottom of the EMS. The krone 
had been the strongest member 
since its devaluation at the end 
of last month, but fell sharply 
on Friday. The Italian lire, the 
strongest currency since the 
system began in March — apart 
from the last month or so — re- 
turned to the top position. The 
French franc became the second 
strongest member, helped by 
higher interest rates in Paris, 
where call money touched Its 
highest level for three years. 
The krone declined to third 
strongest, followed by the Irish 
punt and the D-mark. The Dutch 
guilder became the weakest 
currency, bat remained well 
within its permitted limits 
against the other members. 


Commuter costs 


Average London commuter will 
have ot work almost a day a 
week merely to pay his fares if 
they go up by the expected 20 
per cent, said a transport costs 
working party. 


N-plantfine 

Operators of the Three Mile 
Island nuclear power station in 
Pennsylvania have been fined 
SI55.000 (£73.7001 in connection 
with the accident at the plant 
last March. 


: .-•> -.-A> .... 



Callaghan test 

.. Labour's Left-wing will this 
week, formally oppose the call 
by Mr. James Callaghan, for 
. wider representation for MPj on 
the inquiry into the party’s org- 
' . pnisation. Back Page 
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South Korea puts 
armed forces on 


alert ‘for survival’ 


BY CHARLES SMITH IN SEOUL 


South Korea’s armed forces were placed on alert yesterday following the 
dramatic assassination of the country's dictator for IS years. 


The sudden death of Presi- 
dent Park Chung Hee has left 
the country in a state of shock. 
Last night Mr. Choi Kyu-Ah, 
the Prime Minister, who took 
over as acting President, 
appealed for calm to the 
country's 37m people “ to 
protect the nation and safeguard 
our survival.” 

Fears tbat the hard-line Com- 
munist regime in North Korea 
might exploit the situation were 
temporarily allayed after a stiff 
warning from Washington to die 
North Koreans not to intervene 
and the placing of the 38,500 
UB. troops in South Korea on 
alert. 


If the army does take over the 
country, a likely choice as Presi- 
dent would be tbe present 
martial law commander, Gen. 
Chung Sung Bua. 

• Tbe Government said Mr. 
Cboi had dismissed Mr. Kim 
Jae Kyu, director of the 
country's powerful Central 
Intelligence Agency, earlier said 
to have shot the President “ by 
accident " during an outbreak of 
shooting at a private dinner in 
Seoul. 

He was arrested alter the Inci- 
dent, in which six people died. 

Mr. Kim, a dose associate of 
President Park, was being 
questioned last night by a 


New Democratic 



President Jimmy Carter fol- 
lowed this up by sending a 
message to Mr. Choi saying that 
the U.S. would stand by its 
treaty commitments to defend 
South Korea, a country of 
strategic importance, against 
attack under the two countries’ 
mutual defence pact 

There were no signs of 
unrest in the capital, Seoul, 
yesterday apart from station- 
ing of troops outside key 
government buildings. But the 
situation in a country which has 
witnessed rapid economic 
growth, has attracted enormous 
foreign investment from the 
West, remains a focus of East- 
West tension, is highly unpre- 
dictable. 

The immediate question must 
focus on the struggle for the 
succession and whether the 
army moves to seize control in 
the power vacuum created by 
the Jailing of President Park. 


special martial law command set 
up after the killing. 


Shooting 


Tbe martial law administra- 
tion said that President Park 
was killed in a “premeditated 
conspiracy” by Mr. Kim and 
not, as earlier claimed, in an 
“ accidental dash ” with the 
head of tbe Presidential body- 
guard, Mr. Cha Chi Choi. 

Mr. Kim’s motive for shooting 
President Park is described as 
anger at criticisms levelled at 
his service for its “poor hand- 
ling ” of internal security 
problems. 

This would appear to Jink the 
killing with large-scale riots 10 
days ago in tbe port of Pusan 
after, and to some extern 


Opposition 
Party. 

Tbe Intelligence agency, 
whose budget and manpower are 
a closely guarded secret, has 
overall responsibility for 
security In South Korea and for 
monitoring events in the Com- 
munist North. 

Its functions appeared to over- 
lap with the Presidential 
security service, a small 61ite 
body directly responsible for the 
President’s safe&. 

Arguments over security en- 
forcement policy between the 
intelligence agency and the 
Presidential security service are 
known to have grown increas- 
ingly bitter in the last few 
weeks. 

Durag the quarrel at a dinner 
"party last Friday, Mr. Kim is 
said to have gone to his office to 
fetch a pistol, with which he 
later shot both the President 
and Mr. Cha. 

Other members of tbe Presi- 
dent’s bodyguard were shot by 
intelligence staff men on Mr. 
Rim's instructions, according to 
the martial law administration. 

The acting President, Mr. 
Choi, must band over within 
three months under the consti- 
tution to a successor chosen by 
- an electoral college, the 
National Conference for Unifi- 
cation. 

Given the weaknesses of the 
electoral system the real task 
of choosing a successor to 



The shooting of President 
Park Chung-bet and its poli- 
tical repercussions are expec- 
ted to be high on the agenda 
of the talks that Chairman 
Boa Guofeng, the Chinese 
leader, will have with Mrs. 
Margaret Thatcher at Down- 
ing Street today, writes David 
Housego. 

Chairman Bua, pictured 
above with Mrs. Thatcher at 
Heathrow Airport yesterday, 
will have two working sessions 
with the Prime Minister dur- 
ing his week-long visit. Out- 
side London, he is scheduled 
to see the Rolls-Royce plant 
and the British Rail Technical 
Centre at Derby and to have 
tea with Mr. Harold Mac- 


millan. the former Prime 
Minister, in Oxford. 

The Government will be 
anxtons to get the Chinese to 
use tbelr influence In North 
Korea to press restraint on 
tbe North Koreans against 
interfering in the affairs of 
the sontb. Chairman Bua has 
visited North Korea and can 
be expected to reflect Chinese 
concern that the Russians do 
not exploit the tensions in the 
south to their advantage. 

Britain will be anxious to 
impress on Chairman Una 
the danger that Chinese sup- 
port for guerilla movements 
in southern Africa could 
Jeopardise any settlement In 


Zimbabwe Rhodesia. Tl' 
Chinese have been provide 
arms for Mr. Rob - 
Mugabe’s ZANU moveme 
Mrs. Thatcher is expected 
point out Britain’s shar 
inlerest with the Chinese 
weakening Russian influer 
in Africa. 

Chairman Bua will find 
Mrs. Thatcher a far more n- 
ponstvc car to his anti-Sov? 
fears than he did with eitit- 
Chancellor Schmidt of UY- 
Germany or Preside:* 
Glscard dlvslaing of Fram— 
It remains to be seen how f- 
he will openly voice the- ■ 
and how Mrs. Thatcher u" 
respond. 

Men and Matters. Page ! : 


because of. Government 'President Park may fall on the 
measures to suppress a cam- army, 
paign for constitutional reform Reactions, Page 2 

by the increasingly powerful Editorial comment. Page 18 


CBI expects industrial 
decline to get worse 
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Iran oil threat 


: Iranian oil industry employees 
threatened to cut crude exports 
.to the U.S. unless Washington 
agreed to extradite the former 
; Shah, who is undergoing treat- 
ment for cancer in New York. 
Page 4 ‘ 


The chert shows the two constraints 
on exchange rates within the Euro- 
pean Monetary System, the " grid " cl 
cross rates from which no currency 
I except the lire J may move more titan 
2 1 , per cent and the varying degrees 
by which each currency may diverge 
from i is " centra/ rate " against the 
European Currency Unit (ECU), itself 
a basket ot European currencies. The 
" grid." is always shown by reference 
to the weakest currency in the system 
which is t he base lina m the top chan 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 




Emigration move 

East Germany has stopped tak- 
ing payments from Bonn to let 
political prisoners flee . to the 
West and thus none of the 
political detainees due for re- 
lease under a current amnesty 
will beallowed to emigrate to 
the West, It was reported in 
East Berlin. 


• TWO FEDERAL Reserve 
Board governors have been 
called to testify before the 
House Banking Committee today 
about the $3.7bn (£1.76bn) 

error in the calculation of the 
U.S. money supply this month. 
Back Page 


UK missile plan 

Government is studying a plan 
to give the RAF U.S.-supplied 
Tomahawk cruise missiles to be 
armed with nuclear warheads 
and based in eastern England. 


• GOVERNMENT is waiting 
until some indication is avail- 
able for the mid-October money 
supply figures before deciding 
on the monetary target for the 
next 12 months. 


• NATIONAL COAL BOARD’S 
expansion programme. Plan for 
Coal, estimated to cost more 
than £4bn to 1985, faces its 


Briefly . . . 

Tour golfers holed in one, three 
:*i the second hole, at Daventry 
Golf Club 

Manchester became England's 
first city to get a British Air- 
ways shuttle link with Heathrow. 
Page 7 

Christie's three-day New York 
sale nf art aouveau and art deco 
totalled 52.5m (£1.2m). 

Soldier was killed and two 
policemen wounded by gunmen 
outside a west Belfast police 
station. 

Armed men scoured hills near 
Loch Ness. Highland, after a 
farmer reported a lioness hunt- 
ing his horses. 


most searching public examina- 
the inquiry i 


tion when the inquiry into plans 
to mine in the Belvoir area of 
Leicestershire opens tomorrow. 
Page 7 


• THE investigation into the 
estimated loss of £224m by the 
Crown Agents between 1967 and 
1974 resumes today. The three- 
man Tribunal of Inquiry will 
take evidence from the Agent's 
former chairman, Sir Claude 
Hayes. Page 20 


• JAPANESE motor industry is 
approaching a critical stage in 
its development, which will re- 
quire a fundamental reappraisal 
of its role and position around 
the world, says a report from 
the Economist Intelligence Unit. 
Page 3 
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A WARNING that the decline 
in industrial output which 
began in the summer is 
expected to worsen significantly 
in the next few months will 
be issued tomorrow by the 
Confederation of British 
Industry. 

Reporting on the results of 
its quarterly industrial trends 
survey, the CBI will warn about 
Impact of the high level of the 
pound on manufacturing in- 
dustry, which finds that UK 
prices are an increasingly 
serious constraint in overseas 
markets. 

These survey results will 
underline the concern which 
industialists will express at the 
CBFs anual conference, opening 
next Monday in Birmingham. A 
critical motion has been tabled 
by the National Farmers’ Union 
on Government policies and 
level of sterling. 

The NFU has yet to decide 
bow ahrd to push this line, and 
there are bound to be many 
industrialists at the conference 
who put their support for the 
Government above - their worries 
about the levels of sterling and 


interest rates. 

But the debate will be influ- 
enced by the sombre tone of this 
week’s trends survey, which 
shows that tbe increase in out- 
put that followed last winter’s 
strikes has fallen away. 


ven, CBI director-general, circu- 
lated his members with a letter 
suggesting three possible 
courses for development of the 
economy. ■ 4 

The worst was that high pay 
deali with no increases in pro- 


Some companies are enjoying ductvity could cause unemploy- 


temporarily higher output as 
they recoup production loses 
caused by the engineering pay 
dispute, but this is not expected 
to have major impact. 

The survey results were dis- 
cussed at a gloomy meeting of 
the CBTs economic situation 
committee on Friday, when con- 
siderable concern was expressed 
about the high level of pay 
claim} and settlements, and 
about risks of strikes this winter 
in the wake of the engineering 
and television disputes. 

Two weeks ago Sir John Meth- 


ment to rise to 3m within five 
years. 

Profitability on assets em- 
ployed by industrial and com- 
mercial companies would fall 
from its present level of 3 per 
cent to zero, and there would 
be a sharp fall in investment 

This week’s survey will follow 
previous forecasts about a down- 
turn in investment next year, 
and CBI leaders can be expected 
to warn that Sir John’s predic- 
tions about unemployment and 
profitability look increasingly 
likely to be fulfilled. 


Bonn backs British 


EEC budget claim 


BY JONATHAN CARR IN BONN AND ELINOR GOODMAN IN LONDON 


WEST GERMANY is ready to 
help Britain in its efforts to 
cut its net contribution to the 
Common Market budget But 
it believes tbat if the London 
Government sets its sights too 
high, a compromise between 
all EEC members on the topic 
could prove impossible this 
year. 

This is expected to be the 
German message when Chan- 
cellor Helmut Schmidt holds 
talks with Mrs. Margaret 
Thatcher in Bonn on Wednes- 
day. Mrs. Thatcher has already 
made it clear she expects 
decisions on the budgetary 
problem to be taken no later 
than the EEC summit in Dublin 
at the end of next month. 

She is likely to repeat this 
tough view in Bonn on Wed- 
nesday. It appears she is un- 
likely to make any concession. 
In public or in private, to the 
widespread view on the 
Continent that she is leaving 
herself too little room for 
manoeuvre by adopting such an 
inflexible attitude. 

Bonn Government officials 
fully accept the calculation that 
Britain will be by far the 


biggest net contributor to the 
EEC next year (to the tune of 
around £lbn) and agree that 
the balance should be 
corrected. 

But they also stress that it 
will be more difficult to find a 
solution if the issue is played 
up in public and member 
governments lock themselves 
into positions from which they 
will find it bard to back down 
without loss of face. It is felt 
that Britain may recently have 
done itself a disservice in this 
respect 

West Germany’s own informal 
contacts throughout the late 
summer and autumn have 
shown that other governments, 
including the French (who will 
also be net contributors next 
year), and the Danes, are less 
willing than Bonn to move far 
to meet Britain's case. It is 
feared that unless the outline 
of a reasonable compromise is 
assembled before the Dublin 
summit, that meeting might run 
out of control and bring no 
solution at all. 

This view is shared in Brus- 
sels, where the Commission is 


TREASURY FORECAST 


Metal-using indusrles in 
the ILK. win suffer a sharp 
decline in the next four 
years with production of 
motor vehicles falling 21 per 


cent and mechanical engin- 
eering 23 per cent, reveals 
a confidential Treasury 
report. Back Page 


Row between banks could put 
Chrysler rescue attempt at risk 


BY STSWART FUMING AND IAN HARGREAVES IN NEW YORK 

chairman of Manufacturers 
Hanover, Chrysler’s lead bank, 
will take the stand first 
He has already been told in 
strong terms by several other 
major UB. banks that he can 
speak only for his own institu- 
tion. 

The reasons for the diver- 
gence of views are primarily 
philosophical, with some banks 
taking the view that Chrysler 
should pay the penalty for fall- 
ing to compete in the open mar- 


A ROW between major U.S. and 
Foreign Banks is threatening 
the U.S. Trea suit's efforts to 
find a solution to* the problems 
of the ailing Chrysler car 
company. 

Leading U.S. banks are deeply 
concerned that the burden of 
any rescue package should be 
shared by all the banks involved. 
Some are also adamant tbat 
concessions should ’be made to 
Chrysler by its: long-term 
lenders, which include the 
Prudential Assurance Company. 

The U.S. Treasury has said it 
will complete its long delibera- 
tions on a request from 
Chrysler for $750zn in loan 
guarantees by the end of this 
week, or early next. 

But it is approaching this 
deadline aware of an embarras- 
sing, and for Chrysler potenti- 
ally critical rift among the com- 
pany’s more than 250 bankers. 
The first public sign of this split 
may appear tomorrow, when a 
congressional sub-committee, 
reviewing tbe Chrysler case, 
takes evidence from the com- 
pany’s banks. 

Although no details have 
.been announced of witneses for 

the session. It is virtually cer- 
tain that Mr. John McGilti cuddy. 


More controversially, the 
Treasury has also hinted to the 
banks that it would like them 
to extend further credit to 
Chrysler and some banks are 
said to be. adamantly opposed 
to this. 

In total, Chrysler has about 
$2.1bn of debt, of which $600,000 
is with the banks and $1.5 bn 
with other institutions. 

The bank debt is evenly split 
between UB. and foreign banks. 
In addition, Chrysler Financial 
—a subsidiary which finances 
dealers and retail ear buyers — 


keL 

Manrfacmrers Buna. bis banked credit 'facilities " of 
which has been closely involved around $3bn. 
with Chrysler for many years, ^ acrlmonious -^ue 

taking a strongly pro- arises because the smaller UB. 


is 


Chrysler stance: 

Citibank appears to be firmly 
in the opposite camp. 

The banks have been wrestl- 
ing with this issue for months. 
But feelings are becoming more 
bitter now tbat the Treasury has 
indicated that it expects the 
banks to be prepared to con- 
vert their loans to Chrysler into 
preferred stock holdings. This 
would reduce the security of the 
banks' credit and could well 
mean them forfeiting dividends 
for a period while Chrysler is 
short of funds. 


banks invo lved have already 
started trying- to pull away from 
Chrysler, as they have done In 
previous financial crises affect- 
ing other major companies. 

At the same time, the big 
U.S. banks are worried that 
foreign banks are less prone to 
leverage by the Treasury to toe 
the line on Chrysler at a time 
when even the most anti* 
Chrysler of the big American 
banks feel it will be under vir- 
tually irresistible pressure to 
go along with the Treasury for 
reasons of good statesmanship. 


broadly sympathetic to Britai • 
plight The Commission is 
to finalise its proposals fo; 
remedying the problem on Wed- 
nesday. It was being argued In*' 
week that its task would be 
made easier if Britain wou!' 1 
privately give some indication 
the size of reduction in contri- 
bution ministers realistic;* 1 iv 
expected to get out of t f 
Dublin negotiations. 

So far, ministers have app-*-- 
ently stuck to their demand t>»- - 
Britain's contributions should !.••* 
brought into “ broad balance " 
in- their discussions with repre- 
sentatives of other govemmer’i 
as well as in public statemer , »« 

The view in Whitehall, hi?-, 
ever, is that other Governmrr 
are being unrealistic in expir- 
ing Britain to reveal its negoti.y 
ing position, even private y 
before tbe negotiations open *y 
full. It is pointed out that ?■ 
would be out of character Ur 
Mrs. Thatcher to concede the 
possibility of failure in advan> * 
Her European colleagues must 
get used to the idea that sh*' 
does not say one thing to her 
Continued on Back Page 


If you judge a bank 
by results, take a look 

at Sanwa Bank. 


Sanwa Bank has used its consider- 
able retail banking experience for the „ 
expansion of its domestic network — 

225 branches in Japan — as the basis of o 
its corporate philosophy since 1033. 

We have been steadily expanding the 
range of our international client 
services ever since we opened our first 
overseas office in San Francisco in 3953. 
Sanwa Bank now has nine branches, ten 
representative offices and seventeen 
subsidiaries and affiliates overseas offering 
a range of services from foreign exchange 
and the guaranteeing of overseas bonds to 
the provision of loans to corporations and 
foreign governments. 

If you're looking for a way into Japan, 
keep Sanwa Bank in mind. 



FINANCIAL HIGHLIGHTS (March 31, 1979) 
in million; In nU fans 

AT THE YEAR END cKYEN olUSS 

Total Assets ¥12.604.028 560220 

Deposits 9.CM9.472 43.237 

Loans and Bills 

. Discounted 7.1 33.736 34.084 

Paid-up Capital 69.100 426 

FOR THE YEAR ENDED 

Operating Income 650J55 3.107 

Operatmfl Expenses.... 586541 2.804 1 

Operating Profits 63.314 303 

Not Profits (Bet ore Tax) . . 5S.3B8 265 

I Yen amounts are converted mJo U S. dollars a the rue 
04*?G92ajscdMjfCft3t l 59791 


A SANWA BANK 


Tokyo, Osaka and 225 Offices in Japan 


London Branch: 31-45. Gresham Street. London EC2V 7ED TEL: 1011 606-6101 
Sanwa Financial Services Lid.: 5 Moorgata. London EC2R 6JH TEL (Oil 633-473* 


Sanwa Bank (Underwrite re) Ltd,- 5 Moorgste, London EC2R 6JH TEL 101 1 638-4737 

Associated Japanese Bank {tfitemrionsl] LbL 2B/30 Comhlll. London EC3V JC/A TEL (OH 623-5661 

INTERNATIONAL HEADQUARTERS: Tokyo 7-1-1. Olemachi. Cluyoda-ku. Tokyo 100 TEL: (03) 21 8-3 Mi, 

Osaka 1 0. Fustwnrmachi 4-chome. Migaahi-ku. Osaka 64 1 TEL (06) <02-2-81 

OVERSEAS NETWORK: DusseldorL Frankfurt. Brussels, Beirut, Hong Kong. KOwteon. Seoul, Bangkok. Kuda Lunswr. 
Smgapora. ManHa, Jakarta. Sydney. Honolulu. Son Francisco. Oakland, Sacramento. San Jose, Mountain View. Los Angeles 
Chicago, New York. Houston. Toronto. Me oca. Panama. SOo Paulo 1 
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CRISIS IN KOREA 



Deep divisions lead to the 
shooting of President Park 


SOUTH KOREA 
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ALTHOUGH responsibility for 
the killing of the uncompromis- 
ing anti-communist President 
Park Chuog-hee last Friday 
seems to rest with the head of 
the extremely powerful Korean 
Central Intelligence Agency— a 
key Government body who is 
said to have been angered by 
attacks on his personal compe- 
tence — the assassination fits into 
a broader and more turbulent 
political framework. 

Tensions have been growing 
since early this year between 
Mr. Park's regime and the 
opposition New Democratic 
Party on the issue of constitu- 
tional reform. By mid-October 
these had become powerful 
enough to spark off riots in the 
southern port city of Pusan. 
These were certainly the most 
serious riots to occur in Korea 
since 1960 when student demon- 
strators in Seoul forced the 
resignation of the authoritarian 
President Syngman Rhee. 

President Park moved tanks 
and troops into Pusan. Argu- 
ments about the responsibility 


The situation in South Korea is assessed by 
Charles Smith in Seoul, Jurek Martin in 
Washington and David Housego in London. 


Tor the breakdown of internal 
security between the Korean 
Central Intelligence Agency 
(KCIA) and the President’s 
alternative personal Security 
Service almost certainly led 
directly to last Friday’s gun 
battle in which the President 
was killed. 

The Korean constitution, 
which is at the root of arguments 
about where the country should 
be heading politically, was intro- 
duced in 1974and is known as 
the Yushin (Revitalising Re- 
form) Constitution. , Its main 
features are: the effective 
rubber-stamping of the proce- 
dure For the election of the 
President in place of direct 
elections; and the [use of a 
nomination system ; in the 
National Assembly which allows 
the Government to maintain a 
permanent majority. 


Elections to the two-thirds of 
National Assembly seats not 
reserved for Government nomi- 
nees are held at six-yearly 
intervals, and are the only 
direct elections in Korea (other 
than elected local Governments). 

The Yushin Co nstitutio n 
which came into force after Mr. 
Park narrowly defeated an 
Opposition rival in the 1971 
presidential elections, was bit- 
terly criticised by the Parlia- 
mentary opposition and by non- 
parliamentary dissidents during 
the following three years. 

In 1975, the Government 
announced an emergency decree 
prohibiting public criticism of 
Yushin. The decree, known as 
Emergency Measure No. 9, is 
still in force and effectively 
smothered public debate about 
the democratic credentials of 
the Park administration until 


early this year. 

What appears to have un- 
leashed popular resentment 
about the situation was the out- 
come of two recent elections — 
for the National Assembly In 
December 1978 and the leader- 
ship of the Opposition New 
Democratic Party this sppng. 

In the December elections the 
pnhGovemraent Democratic 
Republican Party, which con- 
trols the Assembly, in con- 
junction with directly 
nominated . Government 

Assemblymen, suffered a sharp 
drop in its percentage of the 
popular vote which went to the 
opposition New Democrats and 
independents. 

In the spring leadership 
election for the New Demo- 
crats the activist Mr. Kim 
Young-sam won a narrow vic- 
tory over a candidate who was 
committed not to rock the boat 
on tbe fundamental issue of tbe 
constitutional power. Mr. Kim 
immediately set about making 
public demands for constitu- 
tional reform, raising the 
political temperature. The 
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Government at first tried to 
ignore this but it later pro- 
voked sharp official reaction. 

Government action against 
Mr. Kira began in the late 
summer with the Instigation of 
a court case challenging the 
legality of his election as leader 
of the New Democratic Party. 


The election was declared 
invalid in mid-September and 
a caretaker leader appointed 
also at Government instigation. 

Early in October Mr. Kim was 
expelled from the Assembly on 
nine charges of damaging the 
national interest 

The Parliamentary New 


Democratic Party, which had 
been narrowly divided in Kim's 
favour at the spring elections, 
responded by resigning en masse 
from the Assembly. This 
destroyed the semblance of 
elected Parliamentary govern- 
ment which had been vital to 
Korea's democratic image. 


Diary of 
events in 
Korea 

L945 Japanese rule ends after 
36 years. Russians occupy 
north, Americans the 
sooth. Unification planned 
after free elections but 
rival governments set up. 

1948 Kim Il-sung becomes 
leader of north. 

1950 Korean war. North 
Korea attempts to unify 
country by force and with 
Chinese support .invades 
South. UN force sent to 
South. 

1953 Armistice signed. 

1960 Students' riots topple 
South Korea Government. 

1961 Park Chung-hee takes 
over after military coup. 

1968 North Korean assassins-' 
tion squad reaches within 
a mile of Park's palace 
before being wiped- out- 

1972 Martial Law declared. 

1974 Emergency decree bans 
all dissident movements. 
Park's wife killed during 
assassination attempt on 
President First North 
Korean tunnel under 
demilitarised zone dis- 
covered. 

1975 All criticism of Park 
and bis Government 
banned. 

1977 “ Kore agate ” scandal in 
Washington over influence- 
buying in U.S. President 
Jimmy Carter proposes 
withdrawing all American 
combat troops. 

1978 Park re-elected for 
another six years by elec- 
toral college. President 
Carter freezes troop with- 
drawal plans after re- 
assessment of North 
Korean strength. 

October 1979 Riots in Pusan. 
South Korea's second 
largest city over expulsion 
of opposition leader, Kim 
Young-sara from national 
assembly. 


Attitudes to Seoul undergo reappraisal in Washington 


TEN DAYS ago. in Seoul. Dr. 
Harold Brown, the U.S. Secre- 
tary of Defence, sought to re- 
solve an apparent ambivalance 
in U.S. attitudes and policies 
towards South Korea. 

“Some questions have been 
raised,” he said, “ about how our 
security relationship with Korea 
relates to Korean domestic 
politics and human rights in this 
country. 

“ Let me simply say that our 
security role in Korea is based 
on fundamental strategic in- 
terests of the United States." 

That commitment, which had 
been much in doubt in the 
earlier days of the Carter 
Administration in Washington, 


assumes new significance in the 
wake of the assassination of 
President Park Chung-hee. 

Over the weekend, U.S. 
officials here were able to throw 
little light on the circumstances 
of President Park’s demise. 

They drew consolation from 
the fact that there appeared to 
be no North Korean involvement 
in the affair, but the U.S. none 
the less isued a general warning 
to all countries not to take 
advantage of the turmoil in the 
country and put its forces there 
on a special alert to deal with 
any contingencies. 

Preside^ Carter issued a 
guarded statement praising the 
late President Park’s role in 


directing the Korean economic 
renaissance. 

' The U.S. clearly prefers that 
whoever succeeds President 
Park should move to liberalise 
political life and seek to encour- 
age popular democracy — but not 
at the cost of trying to diminish 
the current American military 
presence in South Korea. 

This consists of about 38,500 
troops and support staff. The 
bulk of the force comprises 
about 30.000 members uf the 
second U.S. infantry division, 
the 8,000 strong air wing largely 
equipped with 72 F-4 fighter air- 
craft. some with nuclear missile 
capability. There are also at 
least 12 batteries of the Hawk 


surface-to-air missile. 

This force supports the 
525,000 strong South Korean 

army. 

In the event of an invasion 
from North Korea, invoking the 
obligations of the mutual 
defence treaty, it would be 
supplemented by the air and 
naval strength of the U.S. 
Seventh Fleet and from the 
Pacific division of the marine 
corps. 

When Mr. Carter assumed 
office, he did so on a campaign 
promise substantially to reduce 
American forces in Korea. 

But in the last year there has 
been a re-evaluation by the U.S. 
intelligence community of the 
build-up in North Korea’s mili- 


tary forces. As a result, the 
phased withdrawal of U.S. 
forces, which was begun last 
year, has been frozen until 1981. 

The decision to stop troop 
withdrawals was attacked 
domestically as President 
Jimmy Carter breaking a 
promise. 

U.S. sensitivity to Korean 
practices had. of course, been 
heightened by the revelations 
of the “ Koreagate " scandals 
(in which Korean agents had 
paid substantial sums to U.S. 
congressmen in return for politi- 
cal support) and by a a more 
general distaste for President 
Park’s clear violations of 
Korean human rights. 

When he visited Seoul this 


Protectionism compounds the 


summer, Mr. Carter publicly 
urged his host to cut back the 
repression that had marked his 
regime. Mr. Carter also made 
a point of conferring with 
President Park's opponents. 

But, in walking a fine line. 
Mr. Carter also made it clear 
that the U.S. commitment to 
South Korea’s territorial integ- 
rity remained intact. 

Even though the U.S. also 
temporarily withdrew its ambas- 
sador from Seoul earlier- this 
month in protest against Presi- 
dent Park’s sacking of Mr. Kim 
Young-sam. the opposition 
leader, it was clearly stated that 
there was no linkage between 
Korea's domestic affairs and tbe 
U.S. military commitment 


J 


Kremlin 
seeks to 
exert 
restraint 


IT IS thought highly unlikely 
that the Kremlin, for fear of 
U.S. Senate defeat of . the 
SALT-11 treaty and damage 
to other foreign policy goals, 
would encourage North Korea 
to seek any advantage from 
the turmoil- in South Korea 
following the assassination of 
President Park Chung-hee, 
writes our Moscow corre- 

. spondent. 

The swift and blunt U.S. warn- 
ing to Kim Il-sung of North 
Korea, and to the Soviets and 
others against meddling, 
coupled with alert orders to 
the U.S. troops in Korea, can 

- leave no doubt in Moscow's 
mind of the grave conse- 
quences sore to flow from any 
move to interfere. .' 

The cautious leadership Presi- 
dent Leonid Brezhnev, now in 
its 16th year, has repeatedly 
exercised considerable re- 
straint In dealing with such 
unexpected episodes in sensi- 
tive areas. 

South Korea is precisely that 
kind of area and analysts here 
seem united in th&.belief that 
the Kremlin will steer clear 
of seeking anything more than 
a propaganda windfall from 
the shootings of Park and his 
bodyguards by the director of 
the Korean Central Intelli- 
gence Agency. • 

The official Tass news agency 
has suggested that the assas- 
sination was instigated by the 
U.S. and recalled the assassi- 
nation of South ' Vietnamese 
President Ngo Dinh Diem. 
“ Only the future will- show 
whether it was a preventive 
action for replacing one pup- 
pet with another,” Tass said. 

Renter adds: North Korea said 
yesterday that the killing of 
President Park reflected a 
growing political crisis and 
social chaos in South Korea. 
The comment was the first 
direct reaction from the North 
to the death of Resident 
Par 



THE SHOOTING of President 
Park comes at a time when 
South Korea is experiencing the 
first major setback to its record 
of high economic growth over 
the past 15 years. 

As a result of a worryingly 
high rate of inflation and the 
slowing down of exports both 
because of a loss of competitive- 
ness of Korean industry and 
protectionism abroad, the gov- 
ernment early this year adopted 
a deflationary policy of slower 
growth and tight controls on the 
expansion of the money supply. 

As a result, bankruptcies and 
unemployment have increased 
— one of the first signs of indus- 
trial unrest was a sit-in by tex- 
tile workers objecting to the 
closure of their factory— while 
there has been continuing 
grumbling in the towns at high 
prices, shortages of consumer 
items and growing disparities of 
wealth. 

President Park’s regime was 
prepared to accept these social 


strains in the hope of bringing 
inflation down from an esti- 
mated 30 per cent last year to 
single figures. Also, by curbing 
the rate of growth to a pro- 
jected 6.5 per cent Jor 1979-80 
after 12 per cent last year, the 
regime was seeking to encourage 
a major change in industry’s 
emphasis away from high-cost 
labour-intensive manufacturing 
into high technology sectors that 
would produce greater value 
added. 

S. Korea’s rapid 
economic growth 

The rapidity of economic 
growth in South Korea — an 
average annual 10 per cent over 
the last decade — has been one 
of the major success stories in 
the developing world that has 
firmly put it in the bracket of 
the small group of Newly 
Industrialised Countries (NIC's) 
with the strength to challenge 


the industrialised west Gross 
national product expanded from 
only S2bn in 1961 when Presi- 
dent Park took power to 
$56bn last year. 

Much of this has been 
achieved by the fast expansion 
of exports which grew from 
$50m in 1961 to $12.7bn in 1978, 
accounting now for 35 per cent 
of GNP. . Korea's success as an 
exporter of textiles, footwear, 
television sets and other light 
industrial goods has brought it 
into conflict with a number of 
industrialised countries which 
have imposed restraints on 
Korean goods. 

Restrictions in the U.S. mar- 
ket in particular. which 
absorbs 31 per cent of Korean 
exports, have added to the 
country’s present economic 
troubles. 

Dominating both domestic 
industry and exports are the 12 
large trading houses (Daewoo. 
Samsung. Hyundai and others) 
— large diversified groupings 


with interests extending from 
shipbuilding to electronics and 
with close ties to the military 
and bureaucratic elite. The 
trading houses accounted for 32 
per cent of exports last year. 

Favourable 
commercial 
borrowing terms 

Korea’s success has meant 
that it has been able to attract 
among the most favourable com- 
mercial borrowing terms of any 
developing country. It has bor- 
rowed heavily both to finance 
growth, lengthen maturities on 
existing loans, and add to its 
reserves, raising $2.3bn of Euro- 
credits in the first nine months 
of this year against $2.6bn in 
1978. 

Bankers believe that it has 
virtually completed its borrow- 
ing programme for this year. 
Outstanding debt at the end of 
1978 was $10.5bn. 

Foreign investment has been 


running at $100m a year over 
the past three years but slowing 
down recently. Toshiba has said, 
for instance, that it sees no new 
opportunities for the next 2-3 
years because of doubts over the 
country’s economic prospects. 
Japan and the U.S. have domi- 
nated overseas investment 

[Japan accounts for almost 
60 per cent of all foreign invest- 
ment in the country, our Tokyo 
staff writes. However, Japanese 
businessmen have been among 
those reassessing their long- 
term commitments as inflation 
erodes their profits. Of a total 
of 1,358 joint ventues started 
up in South Korea by investors 
worldwide almost 500 have 
pulled out or let their agree- 
ments lapse.] 

Among British companies with 
an involvement are Hill Samuel, 
Lucas CAV, and SpLrax Sarco. 

Indicative of the immense 
foreign interest in Korea is the 
impressive list of about 30 major 
foreign banks with representa- 
tive offices there. 


They include Bank of 
America. Citibank. Chase Man- 
hattan, Lloyds, Barclays, Bank 
of Tokyo. Bank of Fuji, Ameri- 
can Express, Morgan Guaranty. 
Dai chi Kangyo Bank, Credit 
Lyonnais, Bank of Montreal and 
Grindlays. Other major in- 
terests read like a multi 
nationals’ hall of fame: Brown 
Bnveri, ITT, Deutsche BabCpck, 
Shell ... \ 


Commitment to 
long-term expansion 

Bankers and foreign business- 
men yesterday were hoping that 
whatever new regime consoli- 
dates itself in power will carry 
on with the commitment to a 
long-term expansion of national 
wealth that President Park and 
his planners had made their 
aim. At this stage, after 18 years 
of arbitrary rule this can only 
be a hope. 

Average GNP per head is 


now about $944— high even for 
the newly industrialised 
world. Because of the regime's 
emphasis an the rural sector, 
this has been more evenly 
distributed than in most 
countries. It has only been in 
the last year that the rich 
appear to have embarked on a 
spending spree which has 
exacerbated social tensions. 

A major goal of the stabilisa- 
tion measures introduced earlier 
this year is to bring the growth 
of tbe money supply down from 
35 per cent in 1978 to 25 per 
cent this year. In part the 
high rate of monetary expan- 
sion has been due to workers' 
remittances from the Middle 
East 

The credit squeeze has 
affected smaller companies 
most sharply while the larger 
trading houses have continued 
to have access to credit One 
of the most, pressing problems 
faring the new government 
will be whether or not to relax 
the deflationary controls. 


OTHER OVERSEAS NEWS 


Byrne to 

endorse 

Kennedy 

By Jurek Martin, U.S. Editor in 
Washington 

MRS. JANE BYRNE, mayor of 
Chicago, is to endorse the 
Presidential candidacy of 
Senator Edward Kennedy, 
when, only two weeks ago, she 
said publicly that she favoured 
President Jimmy Carter. 

The significance of her 
endorsement will be made 
clear in what now looms as 
an important Primary Election 
in the State of Illinois next 
March. Both the Carter and 
Kennedy camps have said this 
could be an early turning point 
in the campaign. 

It will come after the New 
England Primaries, which 
favour Mr. Kennedy, and three 
southern Primaries, which at 
present look good for Mr. 
Carter. 

About one quarter of the 
Illinois delegates will be chosen 
from Chicago and if Mayor 
Byrne can dust the cobwebs off 
the once-fabled political 
machine run by the late Mayor 
Daley she could substantially 
strengthen the Senator’s 
chances. 

Both the President and the 
Senator have ardently sought 
Mrs. Byrne’s support in rcccoi 
weeks. Mr. Carter dispatched 
her as one of the U.S. repre- 
sentatives to the funeral of 
Lord Mountbatten 
Senator Kennedy promptly 
replied- with a telegram recall- 
hig.*her early connections with 
the Kennedy family. 


Budget shortfall may 
strengthen hand of 
Europe Parliament 

BY EUNOR GOODMAN. LOBBY STAFF 


MEMBERS of the European 
Parliament are hoping to use 
a shortfall in the Community's 
approved budget for this year 
as a way of persuading the 
Council of Ministers to accept 
the Parliament's proposed 
changes in the 19S0 Budget. 
Overspending in the dairy sec- 
tor — the biggest single item 
in the Community Budget — 
means that the Community 
could have spent all the money 
allocated to it for 1979 fay 
November 15 — six weeks 
before the end of its financial 
year. 

This means that the Parlia- 
ment will be asked to approve a 
supplementary budget for the 
rest of the year. The Commis- 
sion has already indicated that 
this may be necessary, and 
members of the Parliament's 
Budget Committee have now 
been given to believe that the 
request will be for an extra 
S02m units of account (nearly 
£5G0m). The assumption is that 
the Parliament will be asked to 
vote on this when it meets next 
week for a special session on 
the 1980 budget. 

Last week, after a lengthy 
series of meetings, the Parlia- 
ment’s Budgets Committee 
finally agreed on a package of 
amendments to the 1980 Budget 


which, if approved by members 
in plenary session next, would 
amount to the Parliament’s first 
incursion into the previously 
forbidden ground of agricultural 
spending. 

Though the committee was un- 
able to agree on some of the 
ideas put forward for control- 
ling dairy production, it did 
approve a switch of 280m units 
of account out of the dairy fund 
and into a reserve fund 

Assuming that the Commit- 
tee's proposals are endorsed by 
MEPs next month, it would take 
a weighted majority of the 
Council of Ministers to over- 
turn the amendments on farm 
spending. The committee is con- 
fident that, given Britain's 
position on agricultural spend- 
ing, the Council could not mus- 
ter such a majority. But the com- 
mittee is determined to use 
every means at its disposal to 
influence the Council. The sup- 
plementary Budget for 1979 is 
seen as an ideal bargaining 
counter towards this end. 

The committee seems to be 
hoping to persuade the Parlia- 
ment to postpone voting on tbe 
supplementary Budget until its 
second session in November, 
which ends on the day the 
money is due to run out 


Barre to 
go back 
to work 


B4. Raymond Barre. the 
French Prime Minister, will 
resume his official duties today, 
after his discharge from hospital 
at the weekend, Terry Dods- 
worth writes from Paris. An 
■official bulletin said he was 
ready to resume work after nine 
days of treatment “for high 
blood pressure brought on by 
a very long period of intense 
activity.’' 

M. Barre will return to a full 
programme of work, including, 
in particular, ministerial meet- 
ings and conferences with the 
leaders of the parliamentary 
majority. High on his list nf 
priorities will be to seek a way- 
out of the impasse provoked by 
Parliament's rejection of -the 
revenue provisions for the 1980 
budget 


Giscard Berlin visit 

President Valery Giscard 
d’Estaing flics to West Berlin 
today for a one-day visit, the 
first French bead of State to 
visit the city since Napoleon.- 
Reuter reports from West 
Berlin. 


Korea mine rescue 

Rescue workers saved 110 
miners and found 12 bodies 
yesterday, after a fire bad 
trapped 127 workers in a coal 
mine, AP reports from Seoul. 
Tbe fate of ' the other five 
miners was unknown. 


‘Only 3 nations could build bomb’ 


BY DAVID nSHLOCK, SCIENCE EDITOR 


ONLY THREE potential new 
nuclear weapon countries — 
South Africa. Israel and India 
— could have accumulated 
sufficient explosive material to 
make an atomic bomb. 

This is the conclusion of the 
latest report from the Inter- 
national Consultative Group on 
Nuclear Energy, a top-level 
committee of nuclear experts 
backed by Chatham House and 
the Rockefeller Foundation. 

The report appears at a time 
when the U.S. is trying to 
resolve whether a nuclear 
explosion took place in the 
Indian Ocean last month and. 
if so, who conducted the tests. 

It estimates that it would 
cost a country wishing to manu- 


facture nuclear explosives 20 
to 60 times as much to do this 
as a by-product of a nuclear 
power programme as it would 
to do it as a military research 
project. 

The report was drafted by 
Mr. David Fischer, assistant 
director-general of the Interna- 
tional Atomic Energy Agency, 
for discussion within the 
Consultative Group. 

The study finds that 12 
countries which are not nuclear 
weapon states, but which none 
the less refuse to sign the Non 
Proliferation Treaty, are each 
operating at least one significant 
nuclear facility such as a re- 
search reactor. 

But of the 12. seven have 


opened to international inspec- 
tion all their nuclear facili- 
ties of which the agency is 
aware. The seven are Argentina, 
Brazil, Chile, Colombia, North 
Korea, Pakistan and Turkey. 

Two more, Egypt and Spain, 
each have one facility which is 
not open to international inspec- 
tion, but which “probably has 
no significance from a prolifera- 
tion point of view.” 

Each of the remaining three, 
it says, is capable of producing 
unsafeguarded nuclear weapons 
grade material — plutonium in 
the case of India and Israel and 
enriched uranium in the case of 
South Africa. 

The report notes that the 
reactor which Cuba plans to 


acquire from the Soviet Union 
will be open to international 
inspection, - even though Cuba 
does not intend to sign the non- 
proliferation treaty. 

• Vice-Admiral J. C. Walters, 
Chief of the South African 
Navy, said yesterday that re- 
ports of a nuclear explosion 
near South Africa might be the 
result of an accident aboard a 
Soviet nuclear submarine. 
Reuter reports in Pretoria. 

• A “very powerful" under- 
ground nuclear explosion was 
set off early yesterday by the 
Soviet Union in the Semipala- 
tinsk area in Western Siberia, 
the Uppsala Seismologies] Insti- 
tute said, AP reports in Stock- 
holm: 


Kampuchea rejects food relief by land plan 


BY PHILIP BOWRING IN BANGKOK 


THE VIETNAM-backed Heng 
Samrin Government in Kampu- 
chea has categorically rejected 
an American initiative that food 
relief be supplied to the country 
by land across the Thai border. 

The regime, according to the 
Vietnamese News Agency, des- 
cribed the plan, aimed at speed- 
ing-up relief deliveries, as an 
“ ill-intended trick.” 

Last week three U.S. senators 
who visited Phnom Penh ex- 
pressed optimism that the 
regime would. accept the pro- 
posal- They had been told that 
the security of truck convoys 


would not be a problem. 

Phnom Penh now says that 
add could adequately be handled 
through the seaport of Kompong 
Son and the air and river ports 
at Phnom Penh itself, which is 
on the Mekong. 

However, it is noted that 
handling facilities at Kompong 
Son are primitive and unable 
to cope with the 1.000-plus tons 
of food a day said to be needed 
in the nest six months to feed 
2.25 ra people. 

The river port at Phnom 
Penh bas yet to be used as an 
entry point for -relief, but the 


British charity Oxfara. which is 
sending relief barges from 
Singapore to Kompong Son, has 
been considering the route. 

The route requires permission 
from the Vietnamese os well 
as from the . Hcng Samrin 
Government because vessels 
must pass through Vietnam. 

Such permission is no longer 
a problem, it seems, but there 
are practical issues, including 
the. river port's cargo handling 
capability, and the shallow 
water which affects barge traffic 
along the Mekong for much of 


the year, though at present the 
water level is still high. . 

A truck route from Thailand 
would not only be very much 
fester, . but would enable 
delivery of food directly to 
wherever it was needed. Lack 
of trucks makes it difficult to 
distribute food even once it has 
been unloaded Phnom Penh 
or Kompong Son. 
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Japan’s car industry 
‘must reappraise 


Egyptian PM’s 'attack on Press Firm bulk 
adds to doubts over contracts carrier 


its world-wide role’ 


BY ROGER MATTHEWS IN CAIRO 




BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 
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j lie vaiue or xne yen has appre- *cFie&truumg a & per cent 

ciated to the extent that there fal1 0n ^ Previous year, 
is a danger of Japanese cars As for commercial velncles. 


w cars iur commercial vemeies, 

becoming uncompetitive, not- the EIU forecasts that produc- 
ably in North America where ticm in 1980 might fall 2.8 per 


they are already competing less 
on price and more on quality, 
reliabi lity and suitability.” 


cent to 3.2m after a 45 per 
cent rise to 3.45m in 1979. 
Exports of commercial vehicles 


~ ~ MU4U.WUIJ. ui commercial vemcies 

The ETU points out that there are expected to fall by 105 per 
is widespread evidence the cent to 1.4m in 1979 and by a 


luc wui lo L.wi in iv(v ana DV a 

Japanese manufacturers are al- further 16.6 per cent to 15m 
ready switching the emphasis the following year. 


y Ford warns of 
to invest in U.S. 


BY IAN HARGREAVES IN NEW YORK 


tati 


fl.TR. HENRY FORD has told the 
Japanese motor industry that it 
must invest in U.S. car makers 
or face restrictions on its right 
to export vehicles to the U.S. 

Speaking in Japan at the 
official formalisation of the 
Ford Company's recently 
announced acquisition of a 25 
per cent stake in Toyo Kogyo. 
producer of Mazda cars. Mr. 
Ford warned the Japanese that 
the existing imbalance in U.S. 
Japanese trade was no longer 
acceptable. 

“The three largest American 
car companies now have major 
investments in Japan. Why are 
there no similar Japanese invest- 
ments in the U.S?" Mr. Ford 
asked. 

Mr. Ford who resigned from 
his position as president of Ford 
earlier this year but continues 
to play a role in the company's 
international affaire, said that 
this year the U.S. deficit in auto* 
motive trade with Japan would 
account for one third of the 


total U.S. trade deficit in all pro- 
ducts with all its trading 
partners. 

Last year Japan had exported 
over $17bn worth of motor 
vehicles and parts. $8bn of 
which was to the U.S. But it 
had taken only $200m of U.S. 
automotive goods in imports in | 
the same period. 

There were only two solutions 
Mr. Ford suggested to the prob- 
lem. The first would involve 
the U.S. following the course of 
some European countries by 
restricting imports of Japanese 
vehicles. 

The alternative, which was 
“far preferable” said Mr. Ford, 
was for tbe Japanese to follow 
the European example and 
invest in the U.S. -tar industry* 
Japanese manufacturers, in 
other industries had already 
done this and it was time the 
Japanese vehicle industry 
recognised the legitimate 
anxieties of the U.S. car com- 
panies about 'employment 


VW move in Argentina 


WOLFSBURG — In a state- 
ment of intent tn the Argentine 
Government. Volkeswagenwerke 
has indicated that it would like 
to acquire an interest in Chrys- 
ler Fey re Argentina, a car-manu- 
facturing affiliate of Chrysler 
of the U.S. . 

This follows several months 
of exploration of the Argentine 
car market by the West German 
car maker, according to a com- 
pany spokesman who declined 
tn give further details on Volks- 
wagen's plans in Argentina. 

However, Volkswagen is re- 
purled to be seeking a control- 
ling Interest in Chrysler Feyre 


by acquiring all of Chrysler’s 
stock in the company and addi- 
tional shares held by Argen- 1 
tinian investors. Chrysler has 
a 49 per cent stake in Chrysler 
Feyre. 

Volkeswageu’s planned move 
into car manufacturing in 
Argentina is co-ordinated with 
its Brazilian unit, Volkswagen 
do Brasil which is responsible 
for all Volkswagen activities in 
South America. Earlier this 
year, Volkswagen acquired a 
controlling interest in Chrysler 
do Brasil, a Chrysler unit which 
manufactures cars and truck in 
Brazil. 

AF-DJ 


Faster growth for British 
investment in U.S. seen 


GY MAURICE SAMUELSON 


SMALL .AND medium-sized 
British companies are missing 
investment opportunities in the 
U.S. because of Jack of foresight 
or excessive anxiety about the 
complexities of legislation there. 

Mr. John Forty, author of a 
new handbook for would-be cor- 
porate investors in tbe U.S.. 
said smaller UK companies were 
ofien content simply to sell 
technical know-how in the U.S_ 
instead of licensing it there 

themselves or even forming 
joint ventures with U.S. enter- 
prises. 

However, he forecast that 
British investment in America, 
which already far outstrips that 
from other countries, would 
yrnw all the fasier following 
yesterday’s removal of the last 
British currency exchange con- 
trols.. 

The growth of investment in 
America by British and other 
European companies, he said, 
was out of all proportion to the 
success of the European 
countries* economies and re- 
flected the astuteness of British 
and Continental businessmen. 

■ Mr. Korzy's book* was 
launched at the United States 
Embassy, where officials pointed 
i'ut that there was no U.S. 


Federal Government agency to 
attract overseas investment and 
that this was the responsibility 
of the Individual U.S. states. 
Although mare than 20 Ameri- 
can states bave overseas invest- 1 
incut bureaux, New York is tbe 
only one with a London office. 

The ratio of American invest- 
ment abroad to foreign invest- 
ment in the U.S. itself has 
narrowed in recent years from 
30 to one about 15 years ago 
to about eight to one today. 

Last year, direct foreign in- 
vestment in companies and real 
estate jumped by 18 per cent 
to reach $40bp (£18,557m), 

compared with U.S. overseas 
investment of more than 
$300btL A further boost is ex- 
pected this year, particularly 
from Europe, Canada and 
Japan. 

Tax Management * Interna- 
tional. which published Mr. 
Forry’s book, said that the 
UK has set the pace, accounting 
for 26 per cent of die 118 U.S. 
takeovers in the first six months. 
But West Germany took over 
the running in the second 
quarter with Japan, Canada and 
France not far behind Britain. 

* A Practical Quidt to Foreign In- 
vestment m the U.S.. by John I. 
Forty, 2 vols: 320 pp and 85 pp; Tax 
Management International. London; C32. 
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EGYPT’S Prime Minister Musta- 
pha Khalil has publicly rebuked 
the state-controlled Cairo Press 
for its reporting of his efforts 
to sign a major housing contract 
with Austrian and European 
companies. 

In a television interview Dr. 
Khalil said that he was only a 
third of the way through the 
negotiations and that the figures 
mentioned — 600,000 housing 
units to be built in three years 
at an overal cost of $1.5bn — 
were inaccurate. 

Last week the Egyptian Press 
had also reported a new arms 
agreement with the U.S. under 
which missiles, tracked vehicles 
and a range of other equipment 
would be produced locally. This 
has been privately denied by 
U.S. sources. 

President Anwar Sadat mean- 
while continues to refer to nego- 
tiations over a $5bn long-term 
contract for the sale of Sinai 


oil. although diplomatic, busi- 
ness, oil industry and financial 
officials all profess ignorance of 
any talks on the matter. 

Tbere are also some doubts 
being expressed in financial 
circles about the overall credi- 
bility of the Sl.Sbn telecom- 
munications agreement with a 
European consortium beaded 
by Siemens of West Germany. 
Although few leading Egyptian 
officials doubt that It will go 
ahead they are becoming 
anxious about bow the consor- 
tium plans to raise the neces- 
sary financing. The consortium 
has agreed to provide $1.2bn 
in foreign currencies on con- 
cessionary terms and to raise 
tbe local currency equivalent of 
3600.000. 

Dr. Khalil is understood to 
have discussed this with Aus- 
trian Chancellor Bruno Kreisky. 
tbe main driving force behind 
the deal, when the two men 


market 


UK sees oil as key 
to boost Soviet trade 


BY DAVID SATTER IN MOSCOW 


met in Vienna last week. 

Tbe Prime Minister's tele- 
vision statement is seen in 
Cairo to be a belated attempt 
to stem the rising tide of 
expectation generated by the 
flood of newspaper and Presi- 
dential statements on the level 
of economic progress to be 
expected next year. Inter- 
national economic organisations ' 
are taking a much more 
cautious view of the Egyptian 
economy. 


John Lloyd adds: A Siemens 
spokesman in Munich said that 
the company did nDt anticipate 
any problems with the Egyptian 
contract. Siemens, he said, has 
extensive experience with pro- 
jects of this size both in the 
telecommunications and power 
plant fields. He added that 
since the Sl.Sbn contract was 1 
spread over five years the 
financing should not pose any 
difficulties. 


French win £14m Azores hotel deal 


By William Had 

THE LATEST figures for 
world steel production help to 
explain tbe recent firmness in 
the bulk carrier market. Out- 
put in September was 3.6 per 
cent up on last year and in the 
EEC it was 7.5 per cent higher. 

Admittedly, Japanese produc- 
tion is expected to decline 
slightly during the last quarter 
of 1979 but even so its annual 
production should exceed 120m 
tons for the first time in five 
years. 

The buoyant demand for raw 
materials continued to keep 
charterers busy last week, 
especially in the Atlantic. How- 
ever. Galbraith Wriphtson 
report that rates were no better i 
than the week before. A cargo 
of 60.000 tons of coal from 
Hampton Roads to Italy fetched 
812.50 a ton while a cargo of 
200.000 tons of ore from South 
Africa's Saldanha Bav to 
Rotterdam commanded $7.75 a 
ton. 


MR. CECIL PARKINSON, the 
Minister of State for Trade, said 
at tbe weekend that there 
should be good prospects for 
British exporters in the major 
Soviet oil exploration effort 
which will be incorporated into 
the 19SI-S5 five-year plan. 

Mr. Parkinson said that the 
eighth meeting of the Anglo- 
Soviet Joint Economic Commis- 
sion, had focused on the need 
to increase trade between 
Britain and the USSR. 

Recent studies have indicated 
that with Soviet oil production 
showing signs of running down, 
the Soviet market for offshore 
exploration equipment alone is 
likely tn reach ?24bn (£11.5bn) 
over the next decade. 

Tbe Joint Commission meet- 


ing included discussions with 
officials in the Soviet gas 
ministry of possible cooperation 
in oil exploration in the Barents 
Sea. 

Tbere was agreement to set 
up a committee to discuss 
general co-operation in the field 
of energy. 

Other areas where British ex- 
porters might make inroads in 
the Soviet market were said to 
be automotive parts, agricul- 
tural chemicals and advanced 
civil engineering equipment. 

Mr. Parkinson said that both 
sides agreed on the need tn 
date the existing long-term 
economic co-operation pro- 
gramme, signed in 1975, in 
order to make it conform better 
to present economic needs. 


Small companies summit 


BY JIMMY BURNS IN LISBON 


PORTUGAL has negotiated an 
Escudos 1.5bn (£14m) contract 
with Creusot-Loire, the French 
industrial group, for the build- 
ing of two luxury hotels on the 
Azores. 

Creusot-Loire has been given 
charge of overall design, supply 
of materials, and construction. 


Omnitel. the Swiss hoteliers, 
are to be given management of 
the hotels once building is com- 
pleted in about two years. 

The scheme is to be largely 
financed by the Banque de 
Suisse and has the additional 
guarantee of two Portuguese 
banks, Caixa Gera! de Depositos 


and Banco Sotto Mayor. 

The contract is expected to 
help stimulate tourism on the 
Azores. Its approval by Portu- 
gal’s Foreign Investment 
Institute forms part of an over- 
all plan to diversify Portugal’s 
main tourist trade away from 
the Algarve and Lisbon. 


In the grain trades interest 
has continued to centre on the 
Great Lakes where the season 
is set to dose provisionally on 
December 15. As expected, 
rates have continued to harden 
for handy sized vessels that can 
use the lakes. Elsewhere, how- 
ever. pressure on the grain 
houses appears to be lessening 
and brokers expect rates to ease 
somewhat in the short term. 


BY LESLIE COUTT IN BERLIN 

UNLIKE the U.S., where a rela- 
tively small number of big com- 
panies contribute the bulk of 
industrial exports, West Ger- 
many's 1.8m small- and medium- 
sized companies provide most 
of this country's exports, and 
these rose in value by 12 per 
cent in the first eight months 
of this year. 

This explains the interest 
West German companies are 
showing in the sixth inter- 
national Symposium on Small 


Businesses starting today. 

When Herr Hans-Dietrich 
Genscher, the Foreign Minister, 
leaves for a tour of Central 
African countries he will have 
representatives of the small 
trades in West Germany along 
with him because of the develop- 
ing nations’ strong interest in 
occupational training and in the 
trades in general. 

The Japanese will be the 
largest group of any of the 41 
foreign countries represented at 
the symposium. 


“We will make electric light so cheap 
, that only the rich 

will be able to bum candles!’ 


THOMAS ALVA EDISON, OCTOBER 1879 


“We will make electric light so energy-effective 
that only the irresponsible will continue to 
bum the world’s candle at both ends!’ 


ast 
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Thomas Alva Edison succeeded in seal- 
ing a horseshoe shaped carbonised cot- 
ton filament within a nearvacuum inside 
a small glass globe When a direct 
current of electricity was passed through, 
“it burned like an evening star"and was 
registered under US Patent No. 223,989 
as the incandescent light-bulb. 

The 32 year-old genius had not £ 
invented electric lighting. He was 
doing something far more brill- /M 
iant He was about to make elec-Atf 
triclightingapracticaleconom-M^ f 
ic& universally available utility. «s|s [ 
PEARL STREET IS ABLAZE m. I 

Massively wasteful electric 


tacular voltages through the night | 
skies of Paris and London si nee the I 
1860s, gobbling up francs, pounds | 
and waits and temporarilyolinding § 
careless beholders. These arc lights | 


flippantTwenties and troubled Thirties 
that followed, there was no general soul- 
searrhing about energy conservation. 
Coal and the new fancied mineral ofl 
discovered In Pennsylvania in 1859. were 
there in abundance. If we wanted more, 
we could sink shafts 12 miles deep, the 
experts said, into an Aladdin’s Cave full 
of tuel enough foramfllion years. God 
wouldprovide. d 

The Light-bulb manufacturers, 
however, didn’t feel like that 

Edison Electric Light Co, Philips 
Incandescent Lamp Works Ltd. fwho 
had joined the race in 1891 in Eindhoven, 
Holland) and certain other determinedly 
innovative companies pursued energy- 
efiectivity from the word Go. 

They had no dairvpyantawareness 
of dwindling World fuel resources. They 
merely knew that their customers receiv- 
ed electricity bills and thatninmng- 
^economy was therefore a crucial 
\ competitive factor. 

In any case, increased 
s, ^ efficiency was an inseparable part 
\ ' of the necessary drive towards 

i ) greater light outputs, reliability 
/ ‘ /and longevity. 

/ J?/ THE FIGHT OF THE CENTURY 
: THE LUME N V. THE WATT ^ 

Just as string is measured in /m . 
Ii centimetres, so the quantity of 
' light a lamp gives is measured 

in lumens, and the electricity f 


Simiteriy .mercury discharge 
lamps shed their white-bluish light 



World War, also showed thingsin 
strange and harsh colours as a necessary 
sacrifice to efficiency. 

The sacrifice Is no longer necessary. 
Philips produced afluorescent lamp in 
1974 with colour rendering qualities 
virtually up to art gallery standards, 
yet which allows users to replace three 
existing lamps with two new ones, 
saving something like 33% on energy. 
(Permitting one store chain, for instance^ 
to cut 12 million kilowatt hours from its 
power bills.) 

Uncontented, last year Philips released 
thefurther improved TL D80 range 
which uses 10% fewer watts but main- 


over car passengers speeding beneath Uncontented, last year Philips rele 

them alongEurope’s highways from the further improved TL D80 rang 
l“3bonwardS; _ which uses 10% fewer watts but m 

rmlips SON high-pressure sodium tains the same high lumen output 
lamp of 1965, so powerful that its envel- Now also with standard colours! 

ope has to be made from transparent 
ceramic instead of glass, achieves up to 
130 lumens per watt and produces as But lamps are only part of the story, 

many as one hundred and thirtythousand Philips Research Laboratories & 

lumens of warm golden light LLDJE.C, the Philips Lighting Design & 

Low-pressure sodium, in the ulti- Engineering Centre at Eindhoven, 

mate development of the Philips SOX continue to evolve new and better 

lamp, is about to achieve a World 

record 200 lumens per watt It's the I tamp Light output Er 


record 200 lumens per watt It's the 
ideal energy-effective lamp for 
public lighting and security light- 
ing both in- and outdoors. 

^ While the high-pressure 
Mercury HPI lamp invested 
with a ‘cocktail’ of rare metal 
halides and an yttrium 


Light output 
in lumen 


Energy consumption 


were inconceivably big. brutal and 
too greedy for any parlour or office ’isS 
interior. Jg 

Edison's incandescent bulb had 'H| 
none of these faultsAnd to S 

fulfil its destiny he laboured 
three further years, follow- 
inghis own precept that r 
genius is 99% perspiration, tn- M ^kaw WB 
venting the lamp-socket, Che lightswitch, 
the electric fuse, the variable output 
dynamo, the underground power cable, 
the central power station and the whole 
concept of an electricity supply system. 

Then in September 1882, he threw 
the switch that set thousands of his 40c 
16 candle power bulbs blaring above the 
sidewalks and in the bouses of 85 enrap- 
tured pioneer subscribers in and around 
Pearl Street, New York. He had switched 
on the world. Electrification would bring 
industrial development, commercial ex- 
pansion, comfort at home, safety in the 
street a leap forward into the light for all 
mankind. But could anyone have imag- 
ined that there were big shadows ahead? 
BLACKOUT 

In December 1973, the lights 


K ' torun itis measured in wattsL 

The lumen is what voueninv 


^ The lumen is what you enjoy S 
J and the watt is what you pay ^ 
j for it. i 

| Edison’s carbon filament & 

\ lamp yielded only 3 lumens | 

per watt, converting a | 

_ ^g?->mere0-56%of its energy g 

•s- 5 ' . into light It was a ^ 

Bsso^ > Tniracle,butit wasn't ^ 


1 1 UI IJOI ILI It, 

and TV. studios with the 
nearest commercially 
available approximation to 
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good enough. 

The Philips extruded lung- ag)A 
step filament lamps of 1907 more Mill , 
than doubled efficiency to L28% 
and luminous efficacy to 8 lumen? 
per watt The drawn tungsten | 

wire filament ofl909 burned - Wm 
as brightly and as cheaply, but 
was ■unbreakaNe’! When Philips nB 

coiled the tungsten wire and re- I9R| 
placed the vacuum inside their SB 
lamps with inert argon gas in 1913. |B 
output shot up to a dazzling 121umens |K 
per watt In 1933, the coiled filament * 
became the coiled cofl filament and 
efficiency zoomed by another 20%. 

Special lamps with interior mirrors 
and reflectors afforded yet higher levels 
of illumination for display & home light- 
ing purposes - at no extra running cost 
Ana in 1959 a whole new breed of more 
compact incandescent lamps was boro, 
containing halogen instead of an inert 
gas, again more efficient, producing up 

to 20 lumens per watt,"twice as long-lived 
and able to maintain full performance 
throughout life. As car headlamps, pro- 
jectorlamps, displ^lamps&floodligh ts, 
they shine as none nave overdone before. 
Soon, new compact light sources, with up 
to 50 lumens per watt, can be expected. 

DAYLIGHT 

Meantime, gas discharge lamps 
which didn’t use a filament at all but 
which produced colossally greater quan- 
tities of light for far longer periods with 
much more economical running costs, 
were being developed by the same small 
group of innovative companies. Viators 
to The Hague in 1932 were amazed to see 
each other apparently coloured yellow- 
ish-orangefrom head to foot beneath 
Philips strange but superbly efficient new 
sodium discharge street DmL 


iu)3bw/jkia w ' 
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rnd resources threatened by war in the 

Middle East . 

Between then and February 1974, 
homes, offices, shops, factories, schools 
and even some hospitals inEnriand 
found themselves in abrupt darkness for 
hours at a time. 

Electric lightingaccounts for only 
5% of an industrial nation's energy con- 
sumption, but its instant controllability 
makes it an obvious area of saving, either 
forcible or voluntary. During the Energy 

LlL. I _ . _ _T 1 1 i i 


lamps might or 


After more than 90 years, the 
World had stopped taking electric light 
for granted 

GOD WILL PROVIDE 
In the Victorian heyday of Edison's 
invention and the Edwardian age and the 




” J daylight -at an efficiency of 
• nearly 100 lumens per watt 
YOU HAVE NOTHING TO 
/ LOSE BUT YOUR KILOWATT 
HOURS 

The tubular fluorescent 
lamps that appeared in 1939. 
along with nylon stockings and 


luminaires, new and better control gear 
(such as the semi-electronic ballasts 
that now cut ’lost’ wattages by 10%) ami 
new and better lighting systems and 
techniques. AD with the same old relent- 
less drive towards greater efficiency that 
has been Philips’ stock in trade and hope 
for tbe future since 189L 


^ _ “There will never be a last word in the con tinuing 

history of electric lighting. The world’s fuel resources may 
dwindle, but so will the demands we make upon them. 

The need for more light, and better light, will continue to 
grow. We shall meet it. The two parts of that equation are 
not irreco ncilab le. Our Company’s whole history proves 
that. Right at this moment we have lamps to cut consump- 
tion of electricity on lightingin the home by up to 70%, 
in shops and offices by up to 50%, in amenity and security 
peas by up to 75% and on motorway s by up to 70% - 
if people want them! More important, these savings can be 
made while maintaining or improving both the quality and 
the quantity of light 

“But, of course, we shall not stop there. The second 
century of electric lighting is beginning. Edison’s invention 
is just getting into its stride and at Philips we will not let 

the problems of oil shortage 

hold us up. We will offer the 
World the energy-effective 
light sources & systems it 
needs!” 
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PACKAGE GOODS MARKETING 
IN FRANCE. 


THE BEST 



A FOOD BROKER. 


TO WHOM IT MAY CONCERN. 

1. International Companies with ambitions in 
the french market, but with no local structure 
yet established. 

2. Companies currently operating through 
importing agencies, dissatisfied with results, and 
who wish to know their actual customers. 

3. Companies wanting to examine an alternative 
to their own sales force. 


HOW IT WORKS. 


1. National Brokerage Company (N.B.C.) works 
in France according to the American Legal and 


in France according to the American Legal and 
Operational concept known as the “Food Broker” 
system. Namely, it does exactly what a self-owned 
sales force would do. 


2. NJ3.C. sells and takes orders and reports them, 
to the client Company's Headquarters. 

3. N.B.C. has a force of 110 salesmen, supervised 
by 21 area managers. 

4. NJ3.C. does, or may, and in any case can, lake 
frill responsibility for, or contribute to, marketing 
and advertising plans for its products, according 
to the manu&cturcr's needs, problems, and existing 


structures. 


5. N.B.C. currently operates in France with clients 
including Temana Snell, Johnson & Johnson, 
FrametLoctite. 



National Brokerage Company 
11 bis, rue de Presbourg, 75116 Paris. 
Telephone: 500.73.01 
(ask for Jacques Vandammej. 
Telex: 611.406 F 


Ten die as car 
bomb explodes 
in West Beirut 


Israel to 
move Eilon 



Moreh site 


BY IHSAN HljAZl IN BEIRUT 


AN EXPLOSION ripped through 
a section of the predominantly 
Moslem West Beirut on Satur- 
day, leaving 10 dead and 32 
seriously injured. The blast, 
caused by 40 kg of TNT con- 
nected to a mortar shell and 
placed in a car, caused wide- 
spread devastation, and has 
further complicated efforts to 
solve the problems in South 
Lebanon, on the border with 
Israel. 


responsibility. Left-wing news- 
papers linked It to the problems 
in the south. 


JERUSALEM — The Israeli 
Government decided yester- 
day to seek an alternative site 
for the Eilon Moreh settle- 
ment on the occupied West 
Bank, which the Supreme 
Court has ordered to be dis- 
mantled. 


The bomb was set off by 
remote control in the Basta 
quarter during the rush hour, 
when Moslems were doing their 
shopping for the feast of A1 
Adha next Wednesday. The 
feast marks the end of the holy 
pilgrimage to Mecca. 

It went off only a few metres 
from the offices of the Left-wing 
breakaway “ Lebanese Arab 
Army." 

A statement from the organi- 
sation said the bomb was aimed 
at killing Lt. Ahmed Al-Khatib, 
the founder and commander of 
the Arab Army. His car was 
damaged, but he escaped un- 
harmed. 

The explosion was the worst 
incident of its kind in this part 
of Lebanon since the civil war 
ended three years ago. 

The Arab Army and the 
Left-wing National Movement 
accused the intelligence branch 
of the Lebanese regular army— 
the ** Duexieme Bureau " — of 


Gen. Chadli Klibi, the Arab 
League Secretary-General, and 
Mr. Philip Habib, the U.S. State 
Department envoy, have recently 
been trying to firm up a fragile 
cease-fire between Palestinian 
guerrillas and Israel and local 
Lebanese Christian militias. 

The Lebanese Arab Army, 
which emerged during the civil 
war now controls the garrison 
at Nabatiyah, a key post in 
southern Lebanon. They have 
refused Goverment plans for 
units of the regrouped regular 
army to be deployed there. 

Reuter adds from Tel Aviv: 
Israeli television on Saturday 
night showed film of Captain 
Mohammad Abu Hamine of the 
Lebanese regular army meet- 
ing Major Saad Haddad, the 
Right-wing militia commander, 
in Marjayoun yesterday. The 
Lebanese army commander has 
denied that the meeting took 
place, although Israeli 
reporters said they witnessed 
it 

In Washington, Dr. Bruno 
Kreisky. the Austrian Chan- 
cellor, on Friday night held out 
the possibility that the Palestine 
Liberation Organisation (PLO) 
mmht recognise Israel. 

He suggested that recognition 
could be made in the context of 
a' UN resolution. 


The Cabinet discussed the 
settlement, which is near 
Nablus, during its regular 
weekly session, but agreed to 
a request by Mr. Ezcr Weiz- 
man, the Defence Minister, to 
postpone until Thursday a 
comprehensive debate on the 
matter. 

The Israeli Supreme Court last 
Monday upheld an appeal by 
Arab landowners against the 
establishment of the settle- 
ment 

Mr. Arye Naor, Cabinet Secre- 
tary, described as "mistaken" 
a 'statement by Mr. Moshc 
Davan. the former Foreign 
Minister, that the Cabinet had 
secretly decided to claim per- 
manent Israeli sovereignty 
over the occupied West Bank 
and the Gaza Strip. 

Reuter 

L. DanJer adds from Tel Aviv: 
The Cabinet has made no 
further progress on appointing 
a Foreign Minister to replace 
Mr. Dayan. Mr. Yigael Yadin, 
the Deputy Premier (Demo- 
cratic Movement), says he 
does not want the job if the 
autonomy negotiations con- 
tinue to he led by Mr. 
Joseph Bury, the Interim 
Minister (National Religious 
Party). 

Feature, Pabe 18 


Iran threat to U.S. oil supplies 


TEHERAN — Iranian oil indus- 
try employees threatened on 
Saturday to cut crude exports 
to the U.S. unless Washington 
agreed to extradite the former 
Shah, now in a New York 
hospital. 

A statement from the Joint 
Syndicate of Oil Industry 
Employees, published in the 
afternoon newspaper Etela'at, 
said the Shah had feigned ill- 
ness to get to the U.S. and con- 
tinue plotting against the 
Islamic revolution. 

“We call on the provisional 
government in Tehran to 
demand the extradition of the 
Shah under the criminal extra- 
dition agreement between Iran 
and the U.S. and not let this 
criminal he regarded as an 
ordinary person," the statement 
said. 

It added: "We warn that if 


the government does not take 
this action ... or if America 
declines to do so, the brave 
employees of the south (where 
Iran's oilfields are situated) will 
reconsider oil exports to the 
U.S. and cut them off." 

The Joint Syndicate comprises 
mainly of white-collar employees 
in the National Iranian Oil Com- 
pany (NIOC). The U.S. receives 
about 50m barrels of oil a month 
from Iran. 

• Mr. Mehdi Bazargan, the 
Prime Minister, has ordered an 
investigation into allegations of 
corruption at high levels in the 
Commerce Ministry, and has 
come to the defence of three 
ministers whose names have 
been linked with the scandal. 

In a statement issued after a 
Cabinet meeting on Saturday, 
night. Mr. Bazargan said. he had' 
asked for a report on allega- 
tions that agents of the former 


Shah's secret police had plotted 
within the ministry to wreck 
Iran's food import programme. 

It is the worst scandal to hit 
Mr. Bazargan's Government 
since its formation, and has 
brought rumours of a Cabinet 
reshuffle. 


• An . undeclared ceasefire 
appeared to be operating in 
Iran’s western province of Kur- 
distan yesterday as the cabinet 
met to discuss terms for future 
peace negotiations. 

No serious fighting has been 
reported since Thursday. The 
State Radio said the main 
trouble spots — Mahabad, Eukan 
and Saqqez— were peaceful. 

The Government announced 
yesterday that the Provincial 
Affairs Minister had been added 
to a ministerial team appointed 
to deal with the Kurdish crisis. 
Reuter 
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Patterns 
of nature. 


~ ^ Patterns of nature* classical 
r expressions of things Japanese 
V woven subtly into a modem 
architectural reality. 

Hotel Okura— where executive 
service is a way of life. ; .C . 



Tokyo Japa 


In a class by itself 
Iwajiro Nod a. Chairman 


Host to chiefs of states 

financial leaders and executive travellers from around the world. 
Hotel Okura is conveniently located adjacent to the American Embassy. 


See your travel agent or our hotel r ep resentatives: 
Hotel Repres en tat i ve Inc., Teh 01.405. 5438 
ZLM. Brook cr. Ltd.. Tet 01. 836. 1942 



ends die distributed processing compro 


■With Hewlett-Packard, you can put the 
light computers in the right places, right now 
"Without compromising your future 
networking needs. 

That’s the advantage ofHP computers. 
"Whether you need stand-alone machines or 
global networks, you can choose from a wide 
range of function, price/'performance and 
system personality to match the computer to 
the job. And you’ll be protecting your invest- 
ment in the fixture as well as solving your 
immediate computing problems. Because if 
your growth plan calls for it* you can hook HP 
computers together in a network that extends 
across your plant or around the world. 

Working the way 
you work. 

For general purpose computing, manu- 
facturing administration or automation in the 
factoiy and lab, HP computers are extremely 


flexible and easy to use. Some models, for 
example, have special keys right on the console 
to guide the user step-by-step through his job. 
And program development is done on-line, so 
that new and modified programs are up and 
running in a lot less time. 

Need yesterdayb production figures 
right away? HPIs powerful data base manage- 
ment system (available on each of the HP com- 
puters} includes an enquiry language that lets 
you generate useful business and manufactur- 
ing reports with just a few simple keystrokes. 

There are also specialised HP applicar 


Here today: 
Here tomorrow. 


manager direct control of his inventory and ; 
order planning, or let him setup a factoiy data 
collection system -without any computer 
experience. And HP’s family of engineering and 
scientific computer products provides the tools 
you need for sophisticated computation, 
measurement and testing jobs. 


Whenever your company is ready for it, 
HP’s proven Distributed Systems Network soft- 
ware gives you a choice of communications 
links between HP computers and with your IBM 
mainftame.'Vbu can easily change the structure 
ofyour network too, and establish new links as 
your business requirements grow 

End outhowHPIs computer systems can 
make distributed processing work for your 
company Just send us the coupon, or contact 
your nearest Hewlett-Packard office. 


HEWLETT Uffi PACKARD 


m 


Wrinei^VWdnghaj^BcitateRGII 5ARTefcVfokingham 7S4774, 


Distributed Data Processing 


7b: Hewlett-Packard Ltd, King Street Imie,\%nmersfi 
Ubkm^33TD, Berkshire RGH 5AR. 

Please send me details on: 

□ Distributed Data Processing □ HP 250 

□ HP 300 □ HP 3000 □HFIQOO 


Company. 


TeLNc 


, IFT29AO 


1 






womb 

► SiS' *• •'SH'SStefSf 

Tt-ev 








-* 1 


rmmMmi 



BP250 The HP 250 is a powerful small business com- 
puter that has an adjustablevideo screen with eight 
prograxnmab le^soft keys* to make the user fed right at 
home- Priced from £13,750? the HP 250 cari support five 
terminals and even act as atennmaifortheHPSOOO. 


BP300 The HP 300 business computer is specially : 
designed to handle specific departmental jobs like . 
inventory control marketing data or customer files. 
Priced from £23,500* the HP 300 can accommodate 16 
usees from an innovative display console that simplifies 
operating and progr amming th^ sys tem. 


HP3000 The HP 3000 Family isHewlett-Packard’s most 
powerful range of computers and usesMPE-IH, a multi* 
programmingr multi-user operating system. S eries 50 - a 
new addition to theFamily- can support up to 32 
terminals and is priced from only£27,700? Series 33 also 
supports up to 32 terminals and is priced fioni£34£0G? 
white the Series IH (Pictured above} supports tip to 64 
terminals and starts at£62J)0Cg 


HPlOOOTheHPlOOO Systems Family consists of five 
upwaid-compalible modds (from£J2^50* to £60X100*3 
designed to meet fae diverse needs of the engineering 
and manufacturing environments. All use HP’s powerful 
KTE operating systems and the HP-IB interface bus lets 
you process and control data from over 200 technical 
llW l mmeanls. 
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Replacing rivets and bolts with a 
super glue may seem a little far-fetched. 
At the moment. But already adhesives 
are moving into direct competition with 
traditional methods of Joining materials, 
even in aircraft and car production. 
Larger structures could be next. 

In this revolution BP Chemicals 
are playing a backroom, but significant 
part. Adhesives depend on solvents and, 
w using our own basic feedstocks. 


we produce one of the widest ranges 


BP Chemicals are one of the 


of solvents in Europe and ensure that founders of the European petro- 
they are available when and where chemicals industry. Our direct access to 


they are wanted. Without these vital, 
versatile products many industries 
wouldn’t be able to produce many 


the raw materials from within the BP 
Group provides security of supply. 

This, together with our continuing 


of the things the modem world needs- investment in resources, service and 
pharmaceuticals, toiletries, paints, product range, ensures that we continue 

detergents, printing inks, brake to meetthe needs of industry today, and 

fluids, to name but a few. Including the demands of the world tomorrow. 

adhesives. BP chemicals -making if all happen 


fi«»laP!al 20c 


A H Outran^ I'rtW 
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UK NEWS 


Oil exploration ‘will be stepped up 9 


N. Ireland I Bank calls for date 


talks on 


BY SUE CAMERON 


A BIG increase in Worth Sea 
oil exploration — particularly in 
the UK sector— is forecast for 
next year in an authoritative 
report published yesterday by 
Wood Mackenzie, the analysts 
and brokers. 

The report, based on a survey 
of the drilling plans of major 
oil companies operating in the 
North Sea, says that the 
number of wells drilled next 
year is likely to be 65 per cent 
up on the figure for 1978. The 
main reason given by Wood 
Mackenzie for this renewed 
enthusiasm for exploration is 


the rising price of oil. 

It says that oil price rises can 
'‘radically alter the economics 
of all North Sea Projects”. In 
particular, they can make small 
technically difficult oil projects 
far more attractive commer- 
cially. 

The expected upsurge in 
exploration has led a number of 
the oil majors to charter drilling 
rigs for longer periods than 
usual. Over the last few years 
the oil companies have been 
chartering drilling rigs for only 
two or three months but now 
they are seeking contracts for 


a year or even longer. 

Wood Mackenzie states that 
British Petroleum, Conoco and 
Elf have already taken longer^ 
term rig charters and Shell, 
Texaco and Mobil are seeking 
similar contracts. 

The rates for chartering 
drilling rigs are now running 
at about -30,000 (£15,000) a day, 
but the report says many oil 
companies believe these will 
rise to $40,000 a day next year 
as exploration increases. 

M Market pressures could per- 
suade rig owners to move rigs 
back into the North Sea and 


should rates continue to rise it 
is even possible that new rigs 
could be built,” the report says. 

“The outlook is considerably 
more encouraging than appeared 
a year ago. From the British 
point of view, it has been argued 
that with drilling activity at the 
low levels witnessed in 1978 and 
1979, the rate of discovery 
would be insufficient to match 
the rate of production, and that 
the rate of development of new 
fields would be too slow to halt 
the production decline forecast 
for the second half of the 1980s. 

“If the projected levels are 


reached, although not as high 
as those of the mid-1970s, it ' 
would provide in the short term 
a pleasant boost for all oil- 
related industries, and poten- 
tially, in the longer term, 
enhance UK oil reserves and 
production. 


Learfan 


contract 


aid after lifting 
of exchange control 


• A £1.75m contract for addi- 
tional living quarters on the 
Ninian Field central platform 
in the North Sea has been 
awarded to Charlton-Leslle Off- 
shore of Tyne and Wear by 
Chevron Petroleum, the field's 
operator. 


Three Mile Island director 


Practice code urged for 


says public misunderstands 


accountants in industry 


BY MICHAEL LAflFERTY 


BY DAVID FISHLOCK, SCIENCE EDITOR 


THE NUCLEAR industry had 
greatly overestimated the pub- 
lic’s understanding of nuclear 
power and radiation, a director 
of the company involved in the 
U.S. reactor accident last March 
said in London on Saturday. 

Mr. William Murray, a vice- 
presidentof General Public 
Utilities, said his company had 
learned that it was more impor- 
tant to keep politicians informed 
of what was happening than the 
Press. 


The report of the Kemen 
Presidential Commission on the 
accident is expected to be de- 
livered to the White House 
tomorrow. 


Mr. Murray, whose group is 
the parent of Metropolitan- 
Edison, owners of the damaged 
Three Mile Island reactor, 
analysed the lessons for what 
he called *' crisis communica- 
tions ” learned from the acci- 
dent for a conference of public 
relations consultants in London. 


nuclear accident had stretched 
over several days, which greatly 
heightened the psychological 
impact. 

“We didn’t know the precise 
extent of the accident or how 
long it might go on. not because 
information was withheld but 
because of the nature of the 
accident itself and the inability 
of the technicians themselves to 
assess these facts for several 
days.” 


He “ estimated " that only one 
in 100 of several hundred 
people reporting the accident 
had “the faintest idea of the 
technical problems involved." 

But almost everyone re- 
porters contacted, “ whether he 
was the maintenance man, a 
health phsicist, a driver or 
guard,” was willing to respond, 
and was quoted as an “ official 
spokesman.” said Mr. Murray. 


He illustrated the depth of the 
problem for his own company 
by quoting a politician who 
said that he would never endorse 
reopening a reactor until be 
could be assured that not one 
radioactive atom would ever 
escape again. 

Normally, man-made disasters 
such as explosions or air crashes 
were over quickly and the con- 
sequences soon known. But the 


Coincidence also heightened 
the effect A local paper had 
just finished a sensational series 
of front-page stories on the 
threat by the reactors on Three 
Mile Island. 


A Harrisburg monthly had 
published a fictional scare story 
about a nuclear accident on the 
island. The film The China 
Syndrome had just been 
released. 


SENIOR CHAPTERED 

accountants in industry are 
beig asked to urge their com- 
paies to develop - corporate 
codes of good practice. 

Such codes would cover 

matters such as payments for 
obtaining business abroad, 
foreign exchange and com- 
modities dealing, the supply of 
unsafe goods and insider 

trading. 

A discussion paper has been 
published by the London 

Society of Chartered Accoun- 
tants, the largest ofthe English 
Institute of Chartered 
Accountants’ constituent 

societies. 

The paper proposes several 
ethical guidelines. They include: 
• Accountants in industry or 
commerce should got knowingly 
mislead nor misrepresent facts 
to colleagues or others in any 
of their activities, and should 
use due care to avoid doing so 
unintentionally. 

“ Such accountants cannot 


tive. . . - Their loyalty to 
always be required to be objec- 
their organisation makes it im- 
possible and undesirable for 
them to act impartially as be- 
tween their own and other 
organisations.” 


• Accountants shoulff not ignore 
the illegal or unethical acts of 
others, if. because of their 
position, they would normally 
be considered to have some res- 
ponsibility for such acts.” 


• In extreme circumstances, the 
notification of such acts to an 
appropriate authority within the 
organisation may be inadequate 
to resolve the problem satisfac- 
toraritiy. They may feel that 
they have no alternative hut to 
notify an appropriate external 
authority or to resign their 
position. 

Copies are obtainable, free of 
charge, from the London Society 
of Chartered Accountatns, 38, 
Finsbury Square, London EC2A ; 
IPX. 


By Our Belfast Correspondent 

THE NORTHERN Ireland 
Department of Commerce said 
yesterday it was talking to Lear- 
Avia of the UB. about the 
possibility of building the 10- 
seater Learfan aircraft in the 
province. 

The project could employ 
1,700 people when it is in full 
production. 

Lear-Avia are understood to 
be a iming for the production of 
10 Learfan jets in 1981, 75 the 
following year and 150 in 1983. 

Although confirming a report 
that discussions had taken place. 
Government officials were cau- 
tious about the prospects, point- 
ing out that initial contacts with 
overseas companies often came 
to no thin g. 

Lear's plans, as outlined in 
talks with the Department, are 
thought to be for an assembly 
plant producing the basic air- 
craft which would be taken to 
the U.S. for furnishing and 
fitting with electronics. 

Northern Ireland could offer 
substantial grant aid for a 
factory and could bold equity 
in a locally registered manu- 
facturing company. A similar 
agreement was made last year 
with the De Lorean motor 
company for a factory in Belfast 
assembling sports cars. The 
project represents a Govern- 
ment investment of £53m for 
about 2.000 jobs. 

There have been no discus- 1 
sions between Lear and the , 
Department of Commerce on, 
aid. Basic information bas been 1 
exchanged with the Northern , 
Ireland team emphasising the ■ 
level of grants and the avail- 
ability of skilled labour. 1 


BY MICHAEL LAFFER 7Y, BANKING CORRESPONDENT 


THE BANK of England has 
asked banks and the Stock 
Exchange to continue provid- 
ing data essential for compila- 
tion of balanced-payments 
statistics. 

This is necessary because 
abolition of exchange controls 
has removed the statutory 
basis on which such informa- 
tion was collected. 

Letters asking for continued 
co-operation were sent last 
week to the British Bankers' 
Association and the Stock 


Errliaiigp. 

The Bank said that this was 
only an interim arrangement 
pending adaption of stapler 
~ statistical forms. The informa- 
tion the Bank seeks on a 
voluntary basis includes pro- 
fessional securities dealings by 
overseas resid en ts, trans- 
actions for UK residents on 
overseas markets and vice 


versa. 

Banking statistics are net 
affected by ffie exchange con- 
trol move. 


Short but severe 
recession forecast 


for next year 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


Commerdalapdlndustrialopportumtiesm 


TVHICHEVERVffiff YOT LOOK 


AT DOCKLANDS ITS ALL STARTING 


OUTPUT IN the motor vehicle 
and instrument and electrical 
engineering industries is ex- 
pected to fail sharply next year, 
according to new medium-term 
forecasts published this morn- 
ing by Cambridge Econometrics. 

The group projects a short but 
severe recession next year with 
a steady rise in unemployment. 
But the inflation rate should 
halve to 8 per cent by 19S2. 

Cambridge Econometrics is 
the commercial forecasting arm 
of the Cambridge Growth Pro- 
ject, a team of researchers at 
the university under Professor 
Sir Richard Stone and Dr, 
Terry Barker. Their very large 
forecasting model projects the 
development of 40 industries 
and looks ahead 10 years or 
more. 

The group is not connected 
with the work of the Depart- 
ment of Applied Economics at 
Cambridge under Mr. Wynne 
Godley. 


cent in both instruments and 
electrical engineering. 

The group believes that the 
tighter monetary policy now 
being pursued wiB create severe 
cash tow problems for many 
industries next year but it may 
be an essential ingredient in 
the subsequent deckne in the 
inflation rate— down from 16.4 
per cent next year to 9.8 per 
cent in 1981 and 8 per cent in 
1982. 

Much of the pressure on the 
gilt-edged market as a result 
of the high level of public 
sector borrowing of recent years 
win be eased over the next few 
years as North Sea oil revenues 
build up. Borrowing as a per- 
centage of Gross Domestic Pro- 
duct is expected to decline from 
5.3 per cent this year to 3 per 
cent by 1982. 


Less pessimistic 


TO QCME TOGETHER NCW 


“The five and a half thousand acre Docklands Development 
Area is really on the move now. 

Over £200 m illion is being spent in the next three years alone on 
bousing, transport and other new projects. 

And there are many new schemes to encourage commerce and 
industry to the capital. , 

The London Industrial Centre, the main information source 
for new schemes, provides a free advisory service on business 
opportunities throughout the whole GLC area. 


See for yourself some of the progress that hasbeenmadeinthe 
last eight months in Docklands alone? 



New factories and Vfarefapuses . Many new* 
factory and warehouse units are under 
construction in Docklands. These at North 
Woolwich Road are completed and in use. 


line is now open, servicing the northern 
sections of Docklands from North 
Woolwich, and providing interchanges with 
BRand tube networks. 


Cambridge Econometrics is 
less pessimistic than many other 
forecasters about .the medium- 
term outlook. Total output is 
projected .tn*'deo!ine by 1.3 per 
cent in 1980, mainly as a result 
of faHing- private consumption 
and fixed investment, but then 
to recover by 1 per cent in 1931 
and to grow steadily thereafter, 
partly in response to a lower 
rate of inflation. 

However, unemployment could 
'rise from an average of 1.3m 
in 1979 this year to lBm in 
1980 and 2.1m in 1981. 

All major industrial sectors 
apart from energy are expected 
to contract next year as a result 
of slowing world demand,, the 
high exchange rate and the run- 
down of stocks. 


Direct Route to Europe. Anew Jetfbil service 
will provide high speed access from St 


toOstend. 



Severe problems 

Engineering is likeiy to have 
a longer and deeper recession, 
with declines in output of 9J3 
and 2.9 per cent in the next two 
years. 

Miotor vehicle output is pro- 
jected to drop by 12.8 per cent 
next year with falls of 10 per 


Held down 

This should mean that mone- 
tary growth chn be held down 
without incurring the high 
interest rates of today. Mini- 
mum Lending Rate should 
decline from an average of 13.5 
per cent this year to IS per cent 
in 1980, 10 per cent in 1981 and 
9 per cent in 1983. 

Public sector debt sales to 
the non-bank .private sector 
should fall from S per cent of 
Gross Domestic Product this 
year to 3.8 per cent next year, 
3,4 per cent in 1381 and 2.7 per 
cent in 1982. 

The forecast assumes no 
change in VAT, tat that the 
basic rate of income tax— now 
30p in the pooad — will be 
reduced by 2p nmmaTiy for the 
next three years. 

Between 1980 and 1990 real 
output growth Is opected to 
average 1.7 per ceari; consumer 
spending growth 1A per cent 
and price inflation 8 per cent 
The current account of the 
balance of payments should be 
in neither surplus nor deficit 
aver the decade as a whole with 
modest surpluses in the early 
1980s. 

Industrial Plcnrang for the 
1980s, Cambridge Eamometrics, 
PO Box 114, 21, St Andrews 
Street, Cambridge CEB 3RW. 
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Challenge to NCB 
at Belvoir inquiry 


BT JOHN LLOYD 

THE NATIONAL Coal Board’s 
expansion programme. Plan for 
Coal, estimated to cost more 
than £4bn to 1985, will face its 
most searching public examina- 
tion when the inquiry into the 
Board’s application to mine coal 
in the Belvoir area of north- 
east Leicestershire opens to- 
morrow. 

The Board's plans involve 
sinking three shafts in different 
parts of the area and extracting 
some 7m tonnes of power station 
coal a year. Objections have 
come from Leicestershire and 
Nottinghamshire County Coun- 
cils, from the National Farmers' 
Union, from local groups and a 
wide range of environmental 
and landowning interests. 

Both sides have appointed 
senior counsel and wfl] present 
a battery of experts in a hearing 
expected to last well into 1980. 

A crucial element will be the 
evidence to be presented by the 
Department of Energy. In a 
paper drawn up for the inquiry, 
the Department forecasts that 
coal production by tbe end of 
the century will be between 
137m and 155m tonnes, falling 
short of the NCB’s target figure 
of 170m tonnes. 

Tbe paper goes on to say that 
“without early and continuing 
investment in new capacity, 
colliery production in 1990 
would be lower than it is today 
(around 108m from deep mines) 


and could fall to around 80m 
tonnes by the end of the 
century." 

The Government — and the 
Board — argue for continuing 
investment since they believe 
coal will be required by 2000 
as a feedstock for substitute 
natural gas and oil, even 
though it is likely to have 
declined as a power station fuel 
because of an increased nuclear 
burn. 

Against this. Mr. Gerald 
Manners, the reader In Geo- 
graphy whom the NFU and 
other groups have retained as 

MORE HOME NEWS ON 
PAGES 12 and 26 

their leading -witness on energy 
policy, will argue that coal’s 
role in power stations will 
decline much faster than the 
NCB forecast, and that its use 
as a feedstock will probably 
not be economic for many 
decades yet 

Opponents of the scheme 
admitted last week that over 
the past year, the leaping price 
of oil, together with public 
disquiet over nuclear stations 
stimulated by the incident at 
Three Mile Island in the U.S., 
have not helped their case. 
However, Mr. John Wyles, tbe 


Plaid Cymru calls for 
troops out of Ulster 

BY ROBIN REEVES, WELSH CORRESPONDENT 


■ THE WELSH Nationalist Party, 

- Plaid Cymru, ended its annual 
‘conference at Llandudno this 

* weekend with a demand for the 
: withdrawal of British troops 

■ from Northern Ireland. 

The conference gave unani- 
I mous backing to an emergency 
resolution from the party's 
national executive calling for 
British troops to be replaced 
by a United Nations force until 
' the problems of Ireland were 

- peacefully resolved. 

■ Dr. Phil Williams, a former 
'-vice-president of Plaid, claimed 
1 there was a conspiracy of 
1 silence an the issue. Everybody 

recognised there could be no 

• military victory by either side 
in the conflict 

This call, together with a 


more controversial decision, 
within the party to fight for a 
Welsh television channel by 
withholding television licence 
fees in a special fund, marked 
a possible departure from the 
consensus policies pursued by 
Plaid Cymru during much of the 
1970s. 

Many rank-and-file activists 
are arguing the party has noth- 
ing to lose by adopting a more 
militant approach, after the 
humiliation of the devolution 
referendum and the general 
election, in which Plaid secured 
only 8 per cent of tbe vote. 

The conference • confirmed 
that Plaid is going through 
much the same difficulties as the 
British Labour Party in finding 
its new direction. \ ; 


chairman of the NFU coalfields 
committee, said that: “We are 
going all oat to win. 1 * 

Failure of the NCB would be 
an extremely serious setback. 
As Dr. D. J. Spooner of Hull 
University has recently shown, 
the NCB has progressively con- 
centrated its investment on the 
vast Yorkshire and Midlands 
coalfield, by far the richest and 
most productive in the country. 
By comparison, the peripheral 
areas are receiving much less , 
investment, though South Wales ; 
with its reserves of coking coal, 
is a partial exception to this , 
trend. 

Most of the few new mines 
opened in the UK since 1960 
have been in Yorkshire and the 
Midlands. These include Kel- 
lingley (North Yorks), Daw Mill 
(Warwickshire), Be ve rentes and 
Cotgrave (Nottinghamshire) . 
Both Selby in North Yorks, 
where development work is well 
under way, and Belvoir are in 
line with this trend. 

Tbe alliance of anti-develop- 
ment groups made it dear last 
week tbat they would make a 
strong case on environmental, 
subsidence, transport and gen- 
eral planning grounds. It 
appears dear, even at this 
stage, that tbe arguments will 
be lost or won on national 
energy policy grounds, a fact 
which should make the hearing 
long and fascinating. 


Industrial aid 

deadline 

extended 

By Hazel Duffy 

THE Department of Industry is 
extending the deadline for com- 
pletion of three industrial aid 
schemes by four months. The 
schemes involve propects in the 
machine tool, textile machinery 
and printing machinery indus- 
tries. 

Companies which have been ' 
given assistance trader the 
schemes had been ordered to 
complete their projects by the 
end of this year. 

Because Sir Keith Joseph, the 
Industry Secretary, has agreed 
to the extensions it does not 
indicate a change in his policy 
towards the schemes. 

When he took oflfce, he said 
the schemes would run their 
full course. 


UK NEWS 
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Heading the marchers In the TUC protest against the Corrie Bill to restrict abortion are Hr. 
Rea Baker (GHWU, TUC general council), Tory HP Hr. Tony Newton, Labour HP Mhat Jo 
Richards ion, and TUC general secretary Mr. Len Murray 


Pension fund plans 
£20m sHiop complex 


BY ANDREW TAYLOR ■ 

PLANS TO build a ! £20m 
covered shopping complex on 
seven acres in Bristol have been 
launched by Imperial {Group 
Pension Funds and William 
Cowlin, a local construction 
group. 

John Lewis, the depajrtment 
store group, has been showing 
keen interest In developing the 
site. It wants to build a store 
In Bristol as part of its West 
Country expansion. 

John Lewis said at thje week- 
end that it had talked ’frith the 
local council but said 'this was 


just one of several sites it was 
studying in Bristol. 

The site, near tbe existing 
Broadmead shopping complex, 
is jointly owned by William 1 
Cowlin, Imperial Pension Fund, I 
Bristol Council and Avon 
County Council. The two local 
authorities are the principal 
land owners. 

Imperial and Cowlin are seek- 
ing planning permission to 
build 400,000 sq ft of shops 
linked at first floor level by a 
bridge to the Broadmead centre. 
The bridge would incorporate 
shopping facilities. 


Call to end standardised fines 


OFFENDERS should ’fie com- 
pelled to disclose their incomes 
to the courts, urged Mr. John 
Wheeler. MP (Com, .‘Padding- 
ton), over the weekend. He 
said : “The absorb qmest for 
standardisation of fines should 


be abandoned in favour of tbe 
courts being required not 
merely to reduce the normal 
fine when dealing with offen- 
ders of slender means, but 
should also increase it when 
dealing with the well off.” 


Manchester-London 
air shuttle opens 


MANCHESTER BECAME the 
first English city yesterday to 
| have a British Airways shuttle 
link with Heathrow. The ser- 
vice was launched nearly five 
years after the airline's first 
shuttle between Heathrow and 
Glasgow, London - Edinburgh 
followed in 1976 and London- 
Belfast a year later. 

Yesterday's first flight to Man- 
chester arrived 50 minutes late 
because of fog at Heathrow. 

Tbe service, primarily for 
business travellers, guarantees 
a seat to passengers arriving not 
less than 10 min utes before 
take-off. No flight booking is 
necessary. Passengers can pay 
on board. 


There will be 60 shuttle 
flights daily on weekdays, using 
mainly Tridents, between Man- 
chester Airport and Heathrow; 
IS on Sundays; and 11 on Satur- 
days. Manchester-London is one 
of the busiest routes, carrying 
nearly 425,000 passengers a 
year. The target for the first 
full year is nearly 528.000. 

Mr. Roy Watts, British Air- 
ways chief exteutive, said in 
Manchester that shuttle ser- 
vices had been a “ great 
success ” since their Introduc- 
tion in 1975, carrying over 6m 
passengers. 

It was estimated that 2.5m 
would fly next year on the 
shuttle services. 


CWS sales hit by 
lorry drivers’ strike 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


| Ernie pays 
record 
jackpots 

By Lisa Wood 

THE STREAMLINED system 
for Premium Bond prizes comes 
into effect today when 15 jack- 
pot prizes,, totalling £875,000, 
will be announced. 

Under the new system, Ernie 
will be paying out the same 
amount as previously but the 
□umber of prizes has been re- 
duced from 127,000 to about 
30,000. 

The £25 or £50 prizes have 
stopped but prizes In the £100 
to £5,000 range will be increased 
to maintain the total cash pay- 
out 

The number of jackpots, 
prizes of more than £25,000, to 
be drawn today is the biggest 
since the scheme started in 
1956. 

The new system has been 
used to dear a two-month 
backlog of prizes which arose 
following industrial action 
earlier this year. 


THE CO-OPERATIVE Whole- 
sale Society's sales in the first 
six months of the year rose by 
only 6.4 per cent to reach 
£737m, it was revealed at the 
weekend. 

Mr. William Farrow, chair- 
man, reporting the results to 
Britain’s 200 retail co-op 
societies, warned that tougher 
trading conditions meant that 
“all of us will find it increas- 
ingly difficult to run our 
societies profitability and 
efficiently." 

The main reason for the 
wholesale society’s relatively 
poor performance in the first 
half of the year was the Impact 
of a strike by the CWS Scottish 
lorry drivers during the spring. 

This strike “dearly had a 
savage effect on the trade of 
the society, manufacturing, 
wholesale and retail alike," said 
Mr. Farrow. 


“The impact of the Scottish 
drivers’ strike has tended to 
overshadow the excellent work 
in which the CWS has engaged 
during the earlier Road Haulage 
Association dispute, co-ordinat- 
ing transportation of essential 
supplies to co-ops throughout 
the country,” he added. 

Mr. Farrow also pointed out 
that the intense price competi- 
tion of the past few years still 
existed. 

Food sales by the CWS rose 
by 4.7 per cent over the first 
half to £528m, while non-food 
sales performed better to show 
a 14 per cent increase to £13Sm. 

The CWS’s half-year report 
points to a 16 per cent increase 
in houseware sales as indicating 
“ the strength of the co-op 
movement in the household dur- 
ables market and its ability to 
maintain its share of the 
increased trade." 


Packaging output still low 


FINANCIAL TIMES REPORTER 
CONTINUING WEAKNESS of 
the packaging industry is illus- 
trated by figures from the 
British Paper and Board 
Industry Federation. 

Worst hit has been mills 
production of boards, both for 
packaging and industrial pur- 
poses, which fell by 4 per cent 
In the first eight months of 
this year against that period 
last year. 

Production of newsprint rose 


from 197.200 tonnes between 
January and August last year 
to 235,800 in that period this 
year. This was a rise of more 
than 19 per cent by the only 
UK manufacturers. Bowater 
and Reed. 

Food wrappings and tissues 
such as paper handfcerchieves 
suffered, while industrial and 
special-purpose papers rose to 
147,000 tonnes, more than 7 per 

cent 




FOR TOMORROW'S NEEDS 


Volvo BM, the constnicrricgi mrr chmp company in the Swedish Volvo Group, is 
introducing a new generation of loaders, dumptrucks, mofargxadezs and 
excavator-loaders. A range ofmachines designed and built to Volvo's exacting 
standards and in beeping with Volvo BM*s philosophy of optimum machine 

utilisation. 

This new generation of machines also features the impressive Volvo safety cab, 
which, more than ever before, enables operators to achieve maximum productivity 

from their machines. 
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Shops work for Rush & Tompkins 


Civil defence centre Norwest Holst awards 


in Saudi Arabia 


A BRITISH firm of quantity 
surveyors — D. G. Jones and Part- 
ners— has been appointed to 
work with the Condane Group 
Joint Venture of Copenhagen on 
a major civil defence project in 
Riyadh, Saudi Arabia. 

f>. G. Jones is to provide a pre- 
contract quantity surveying ser- 
vice which will indude the pre- 
paration of full and detailed 
bills of quantities for the whole 
project including engineering 
installations. The partnership 


will also provide assistance' in 
the drafting of the contractual 
documents and technical speci- 
fications. 

Covering 57,000 square metres 
the civil defence centre will 
include an operational headquar- 
ters with an underground com- 
mand centre and various tech- 
nical facilities, an office block, 
dormitories, training facilities 
and a mosque. It is expected that 
tender documents and drawings 
will be completed towards the 
end of this year. 


Contracts in Scotland 


NUMBER OP jobs awarded to 
companies in the Norwest Holst 
group total about £6m. 

In Scotland, the company will 
erect a distribution centre at 
Thoraybank Industrial Estate, 
Dalkeith, near Edinburgh, under 
a contract worth £2 .2m from 
Charles Letts (Holdings). Work 
for James Seddon (UK) is worth 
£300,000. and covers the con- 
struction of an extension to a 
warehouse at the New Battle 
Industrial Estate, Mayfield, 
Dalkeith- 

Property Services Agency has 
awarded a £ 1.94m contract for 
the refurbishment of Romney 
House, Marsh am Street, London, 
SWl. 

Burnley Borough Council has 
awarded the civil engineering 


part of the group a £720,000 
contract for a storm water over- 
. Bow abandonment scheme 
which includes construction of 
1,550 linear metres of new foul 
sewer and replacing 150 linear 
metres of surface water sewer. 

Nott Brodie has contracts in 
Wales totalling £664,000: a 
£452,000 scheme for Cwmbran 
Development Corporation is for 
the construction of a single 
storey structural steel frame fac- 
tory unit with integral two- 

storey office accommodation; 

work for Welsh Health Techr^ 
cal Services Organisation is 
valued at £212,000, for construc- 
tion of a single-storey 30-place 
geriatric day centre and link 
corridor at Nevili Hall Hospital, 
Abergavenny. 


THE Rush and Tompkins Group 
has been awarded six contracts 
in the retail sector. The group’s 
North East Region has a 
£432,000 fitting out contract at 
Little wood s’ new store is North 
Shields town centra and is 
erecting a supermarket in 
Sunderland under a £682.000 
contract. This will he occupied 
by Tesco. 


A further contract in Sunder- 
land is for the demolition and 
rebuilding of fire damaged shop 
units for Marshall Lake 
Properties and is valued at 
£29S,000. 

In the south-west, the Group 
will shortly start construction 
of a £409.000 supermarket and 
stores for Co-operative Retail 


Services at Corfe Mullen, 
Dorset Two smaller projects, 
together worth £116.000 are in 
progress. One is a refurbish- 
ment for the Abbey National 
Building Society at Bitterne. 
Southampton, and the other is 
the redevelopment of a small 
central site in Newton Abbot. 
Devon, to provide shopping 
facilities. 



through 
tile technology 


Housing in the North Award to 


FOUR PRIVATE residential 
developments worth over £22m 
win be starred width) the next 
six months at Stockton, Hartle- 
pool. Yana and Stbkesley by 
Leech Homes (North East). 

Largest of the lour new 
schemes is at Yarns, Yorks., 
■where a two-phase development 
3? to be started at Layfield 
Farm. When completed, the 
entire development will provide 
more than 300 new homes. 

■Second largest is a £3 .6 m 
imosms development at High 
Throszon, Hartlepool, where the 


first phase of nearly 100 houses 
of at least five different types 
starts soon on a site bounded on 
two sides by Dunston Road and 
Hart Lane. 

The other projects are at 
Stockton where a development 
of executive-type homes will be 
constructed on a part of the 
Elm tree Farm site known as 
The Coppice and at Stokesley, 
Yorks., where there will be a 
mixture of detached and semi- 
detached homes for owner- 
occupation. These developments 
are worth £1.9m and about £2m 
respectively. 


BOVTS COMPANY, Gilbert Ash 
Scotland, has been awarded con- 
tracts totalling £2.5m. 

First job is the construction 
of a soda ash bulk handling 
facility for James Hemphill at 
Larbert This is worth £450,000 
and is being run on a prime cost 
plus fixed fee basis. 

Lothian Regional Council has 
awardad a contract for the con- 
struction of a social work com- 


plex at Sighthill which will also 
incorporate an old people’s 
borne, day centre, child day 
centre and a nursery. 

Glassed in Securities has 
awarded contracts for the con- 
struction of two warehouses 
worth £800,000 for major retail 
outlets at Dawsholm in -Glasgow. 

Tout contracts figure is made 
up by two housing rehabilitation 
projects at Easterhouse and 
Govanhill. 


Keeping it cool in Egypt Mixed bag worth £3m 


Cold store facilities 


THE Cold Store Division of 
Cape Building Services, a sub- 
sidiary of Cape Industries has 
won contracts totalling £2.1m. 

First to get under way will be 
a cold store and food processing 
complex for Flying Goose in 
Wiltshire, where Cape Building 
Services will be the main con- 
tractor. and extensions to public 


cold stores for Christian Sal- 
vesen at Droitwich and All er ton 
Cold Storage at Northallerton. 

Depot facilities are also to be 
provided in Hull for Alpine 
Refrigerated Deliveries. 

Haden Young has placed an 
order with the company for 1.4ra 
cubic feet of prefabricated chill 
and cold stores on two sites in 
Egypt. 


CONTRACT VALUED at over 
£3.5m for two large cold stores 
in Egypt has been won by 
PoliBur Engineering, part of 
Burmah Engineering. 

Both stores are of 6.000 tons 
capacity and being constructed 
for the Potato "Growers Co- 
operative of Cairo for storing 
potatoes at Sababia and Daraan- 
hoor, and PolLBur will be 
responsible for design, supply, 
construction and site adminis- 
tration. 

Associated in this venture are 
Haden Young of Manchester, 
and Mediterranean Trading and 


Investment Consultants (Poli- 
Bur's agent in Egypt). All 
necessary equipment will be 
purchased in the UK. 

Ar Sabahia. five rooms of 
1.000 tons capacity will be used ■ 
for storing potatoes at a con- 
trolled temperature of plus 4 
degrees C, with one room of 
1.000 tons capacity for storage 
of Frozen products at a con- 
trolled temperature of minus 
25 degrees CL 

At Damnnhoor the cold stores 
will consist of six rooms each 
of 1,000 tons capacity for stor- 
ing potatoes at a controlled tem- 
perature of plus 4 degrees C. 


CONTRACTS worth about £3m 
bare been awarded to companies 
in the London and Northern 
Group. 

Wilsons (Spennymoor) is to 
carry our refurbishment at 
Tr&ndnn -Grange for Sedgefield 
District Council and garage 
premises axe to he constructed 
at Keighley, Yorks, for Walter 
Burgess by John Crossland. 
Value o£ these two johs is about 
£500, 0QO. 


Border Engineering Contrac- 
tors is stated to be undertaking 
contracts worth around Elm for 
Fife Regional Council. Roxburgh 
District Council, Kangol Magnet 
and Lancaster R.C. Diocese 
Trustees, while William Hud- 
dleston and Sons is to build a 
workshop and stores for Im- 
perial Chemical Industries at 
Heysham at cost of over 
£500,000. 


Laing to build offices 


Mail sorting office 


WADHAM 


ROLLS-ROkCE 



Official Distributors for Rolls-Royce and Bentley; 

EXETER 

Bog Streep Inner By Pass, Exeter. TaL (0392) 75237 

Ji-78 ?.Hls-Ro> C t S;iwr Shadow Scries IL Finished 
n fVi'j? S l ;i° v.i:h B?ige leather interior, with Blue 
va'h"' ''inin? and paddr-d facia. Full service history. 


NEW PORTING office, adminis- 
tration building and motor 
transport workshop for the Post 
Office at Ings Rnad/Denby Dale 
Ro?d. Wakefield, will be under- 
taken by Clugston Construction 
of Scunthorpe under a contract 
worth about £lm. 


Project has been designed hy 
the Property Services Agency, 
north east region, which will 
also supervise the construction. 

Scheme conasts of three 
separate buildings with linked 
access and all supported on 
bored pile foundations with 
in situ concrete ground beams. 


UNDER A contract worth about 
£l.4m awarded to John Laing 
the company will build an office 
block and car park at Poole. 
Dorset;, on a site previously 
occupied by the now demolished 
Link House. 

Woark is for property com- 
pany Buris and involves con- 
structing a six-storey block of 
which the lower two Soars will 
indude car parking space and 


The remainder (about 3,700 
square metres) offices. 

Construction will be of rein- 
forced concrete frame on piled 
foundations with cladding of 
brickwork and anodised alu- 
minium glazed curtain walling 
and flat roofs. External work 
includes laying out drainage, 
paved and landscaped areas. 

When complete the building 
will be occupied by Link House 
Publications. 


Douglas 

LARGEST OF the latest con- 
tracts totalling £5.Sm awarded 
to R. M. Douglas is from Pedi- 
gree Petfoods for a block of 
Offices at Waltham near Melton 
Mowbray. This is won(h £2. 4m. 

The other main awards are 
for a factory extension for 
Plessev (£7m) a sporls centre 
for Star Promotion Committee 

(£699.000) ana offices at Slough. 

Berks., for Thomas Meadows 
United Kingdom Holding 
(£616,000). 

Work in 
Kent for 
Wiltshire 

BECAUSE OF the stringent 
regulations governing building 
in Canterbury. Kent, it has 
taken four years to get plan- 
ning permission for a new office 
block in the city’ for Barretts of 
Canterbury. 

The contract, worth £215,000, 
has now been awarded to Wiit- 
shiers which will have to blend 
the project in to tl»e 17th and 
ISth century street environ- 
ment The office block which 
will incorporate a car showroom 
is due for completion in Septem- 
ber 19S0. Architects are Clifford 
Tee and Gale and the quantity 
surveyor is E. G. He.-elden of 
Herne Bay. 

Wiltshiers is also starting a 
contract this month for the 
phased construction of an 
extension to the engineering 
workshops at British Rail's 
Chart Leacon depot in Ashford. 
Kent. It is also updating and 
modernising part of the exist- 
ing premises. This £381,200 
contract is due for completion 
in December 19S0. 


£2|mtask 
for Turriff 

A SKILL CENTRE, to be built 
on a 7.2 acre site which has 
been leased From British Rati, 
will be undertaken hy Turriff 
Construction under a £2.5m con- 
tract awarded to (he company 
by Property Services Agency. 
The scheme at Accrington 

comprises a workshop block 
plus an administration block 
which will have a canteen. 

Additionally, there will be a 
separate stores block, a gate- 
house and a boiler house. There 
will also be a district. office far 
the training serrices division of 
the Manpower Services Com. 
mission which will operate 
independently from the skill 
centre. 

Two car parks— one for 40 
staff vehicles and the other for 
100 trainees’ cars — will be 
provided. 

IN BRIEF 

• Plessey has awarded Lesser 
Building Systems a £410,000 
contract for a two-storey build- 
ing at Havant, Hants. 

• Hi css and Hill Civil and 
Structural Engineering has been 
awarded the £650.000 contra cl 
far the structural concrete work 
to Phase II of the Kingston 
(Surrey) Guildhall, being built 
at Kingston Hall Rond. Boris 
Construction is the design and 
build managing contractor. 

• The A Roberta Group ha« 
moved its headquarters to 59 
Dumsford Road, Wimbledon. 
London SWl 

• French Kier Construction 
has been awarded a contract by 
Slough Estates Design and Con- 
struction For industrial units at 
the Birmigham Fatcory Centre. 
Kings Norton. Birmingham. 

• Greater Manchester Trans- 
port has accepted 3 tender from 
H. H. Robertson (UK) of EBes- 
'mere Port. South Wirral. to 
strip and refurbish its 165,000 
square feet Hyde Road bus 
garage at a cost of £330,000. 



C57ROEN 

IN THE 

CITY 

FOR NEW 

CITROEN GS & CX SALES 
call 01-377 8811 
Sale* — Service — Parti 
COOPER CAR COMPANY 
20 Paul Street, 
London EC2. 


-jsa nrQ?;s“fc 

June 1975. 

Only 52,000 miles. Immaculate. 
Silver-grey metallic, automatic. 
Fuel injection, air-conditioning, 
tinted glass, radio / cassette. 
One owner. £4.975 oji.o. 
01-429 9933 


Akzo nv; ARNHEM HOLLAND 


The Board of Management and Supervisory Council of 
Akzo N.V decided to distribute for the fiscal year 1979 an 
interim dividend of FI. 1,- per ordinary share of FI. 20.-. 

As from 14th November 1979 the above dividend of 
FI. 1,- per ordinary share will be payable against surrender 
of coupon no. 13 at 
Barclays Bank Limited 
Sacurities Services Department 
54 Lombard Street 
London EC3P 3AH 

U.K. Residents 

Dividends so payable for U.K. residents win be paid less 
15% Withholding Tax and UJG income Tax vrifl be deducted 
from die gross dividend. 

Residents of other countries 

For residents of countries other than the United Kingdom 
with which the Netherands has a Double Taxation Agree- 


ment the rate of VVhhhhcIdrpg Tax {if sn-s ■ ’ V • ■ 
upon provision by the present!.-? autrerss* : :^c. , «i 

the completed necessary documents fForm S2. elc ; 
Where no such farm is submitted Withholding Tax at the 
rate of 25% will be deducted. 

United Kingdom Tax at standard rz‘e will be deducted 
unless claims are accompanied b/ the appropriate af.idavit 
forms. 

Information concerning any of the above-mentioned 
documents may be obtained from Barclays Bank Limit ad. 
Securities Services Department. 

Arnhem. 29th October, 1979 



Akzo 


WE GO BACK A YEAR CP TOO. 



^Supply two million, five hundred thousand , 
and limestone blocks, each perfectly hewn and wi 
l/100th of an inch. 

Build them in the shape of a pyram id with a 
13.1 acre level base which can have a margin ot 
up to 0.007 per cent. 

The gap between each joint is not to 
exceed l/50th of an inch. 

You have a tolerance of 7.9 inches 
between the longest and shortest sides, 
but each one must incline 5 1° 19 
minutes and 14 seconds. 

Accommodation, catering 
and sanitation facilities to be 
for 100,000 
Hirers. ■ 

Signed: 

Construction Advisory Baud 
to the PharoahGia,(^5l4 B.C) 


We have the greatest respect for our ancient building 
collesgues, ix?£ only for foeir dazzling technical achievements, 

^ which is somethieg we at Willett also believe in. 

Tn fact, if there is any one single reason for our 
ppSfc-a successes on major contracts in recent times, it is our 
to get buildings up more smoothly, more 
iendy and, ofcourse, mote economically. 
So if you would like to taste a little of 
the andeot Egyptians skill for planning 
and organisation, we would be very 
pleased to hear from you. 
Even if you haven’t got a 
Pyramid in the pipeline! 

iS&.Wsllett 



BY ORDER OF KINGSTON 
PLANT HIRE GROUP LTD. 
TWICKENHAM ROAD (A336) 
HANWORTH MIDDLESEX 

Due to closing down of their Plant Hire Division and Sale 
of the Premises 

WALKER WALTON HANSON 

Will Sell by Auction on the Above Premises on 
Thursday November 8. 1979, at 12.00 noon 
VERY MODERN CONTRACTORS’ PLANT 

including 

Nine: Ruston Bucyrus “22RBs" Lonq and Wide and J.C.D. 
Cranes 10-15 tons. 1964-J974 
Nine: Hymac 580C 360 Tracked Excavators. 1972-1977 
Nine: Komatsu Loading Shovels and Angie Dozers, Models 
D50S. D45S and D65A. 1973-1979 
Six: J.C-B. 3C Mk. II Wheeled Excavators. 1972-1973 
Four: International B100 Tracked Loading Shovels (1 with 
J.C.B. Back Aden. 1973 
Two: Hymac “370" Wheeled Excavators (1974) 

One: Onions 9 yd. Towed Scraper 
and 

Three: Land-Rovers “109" with Hard Tops. Petrol. 1974-1975 
One: Peugeot “604" Saloon. 1976 
One: London Transport RT Double Decker Bus. 1952 
also 

Qty. of Hymac, Ruston Bucyrus, J.C.B.. and International 
Spares, Buckets. Concorde Steam Cleaner. Tanks 300-1,000 
Gals., Vibratory Rollers, Railway Cabins, Site Toilet, etc. 
On view: Tuesday November 6 and Wednesday November 7 
9 am to 4 JO pm and on the morning of the Sale from 
9.00 am to 12 Noon 
Catalogues: ( Price 30p ) from 

The Auctioneers, Walker Walton Hanson 
DepL KP, Byard Lane, Nottingham NG1 2GL 
Tel: Nottingham (0602) 54272 (10 lines) 



is building. 

WilktLLtd.Mitthani House. 
Lr. ; L Ogi Madam £oa3»Goydoa CRv ; AP. 









ABILITV 


From readenbai accommodation to industrial building, 
road con struc tion, office building, bridge construction and 
sea defences, Mears offer a wide experience in both public 
and private sector contracts from six local offices. 

For further Jnformatfan contact the Marketing 
Department at Swindon. 

& J^*«^l^DorcanHou».Dc re anW 1 w 

Jet Swindon (079® 40 m. Telex: 440824. 

Amewberol Lite Edmund NuttajlGroiipqf Companies. 
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In the field of two-litre cars, the Vauxhail 
Carlton is something of a rarity. 

Because it’s one of the few cars designed 
exclusively for a two-litre engine, right from 
thewordgo. 

Consequently, you can't have one with 
a smaller engine, even should you wish. 

Noi; indeed, can you have one with an 
inferior standard of luxury 

The list of options is surprisingly 
modest, because almost everythingyou could 
wish for is already present 

LUXURIOUS, BT TV RESTRAINED. 

The Carlton successfully avoids the 
baroque flourishes that creep into many of the 
so-called luxury cars. 

The seats are covered entirely in a rich 
velour cloth, but have just the right degree of 
firmness. 

Adjustable head restraints are standard 
at the front, while a central armrest is included 
atthereat 

^ou can even adjust the driver’s seat for 
height, as well as for reach and rake. 

And, naturally, there’s wall-to-wall cut 
pile carpeting. (It even has separate underlay.) 

Then there are numerous small but 
practical touches that make the car a pleasure 
both to drive and be driven in. 


A push button radio. A comprehensive 
(but thankfully uncomplicated) heating and 
ventilation system with a four-speed fan. 

Two-speed wipers with that vital inter- 
mittent wipe. Electric screen washer. Ggar 
lighter. Quartz clock. 

GOOD LOOKS. BUT WITH GOOD REASON! 

The steeply raked front end makes the 
Carlton one of the most distinctive designs 
on the road. 

But there are better reasons for the way 
it looks than its ability to turn heads. 

Aerodynamically, the Carlton slips 
through the air with a minimum of fuss and, 
consequently, with minimal wind noise. 

An achievement that’s also reflected in 
the car’s fuel economy: even driven at a steady 
75 mph, it returns a creditable 30.7 mpg. 

If, on the other hand, you choose to 
throw caution to the wind, the Carlton will 
accelerate from rest to 60 mph in as little as 
11.2 seconds. 

Andgo on acceleratingto ahighly illegal 
top speed of 107 mph! 

Ask your nearest \kuxhall dealer to 
arrange a test drive for you. VAI iy hai I jg 

If you’ve been looking CARLTON 

for a true two-litre car, he’ll be glad to prove 
to you that your search is over. 
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Situ It 


Electricity: BL plans low 

workers ! BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


move 




to seek 
hours cut 


BY OUR LABOUR EDITOR 


POWER STATION shop sic- 
wards will this year be pressing 
their union negotiators to secure 
a further cut in the working 
week and voluntary early re- 
tirement- 

At a preliminary meeting on 
Saturday to discuss the next pay 
agreement, due in March, they 
decided to seek a " substantial " 
rise, but for the second year 
in a row put no figure on rheir 

claim. 


1 VICTORY IN the ballot of .the 
BL workforce, the result of 
I which is expected this week. 
; will be taken as a mandate for 
an assault on low productivity 
and out-dated labour practices. 

Management will meet union 
negotiators on Wednesday and 
will stress the demand for a 
30 per cent index-linked pay- 
increase for the 90,000 car 
workers is totally unrealistic. 

The company is likely to 
make a very low offer— perhaps 
I around the 5} per cent offered 
by Chrysler UK— but even that 
will be conditional upon accept- 
ance oF a self-financing scheme 
which the unions have resisted 
for more than 18 months. 

The postal ballot on whether 


workers back the plan for plant 
closures and 25,000 redund- 
ancies closes at noon tomorrow. 
Voting has been heavy and the 
result Is expected on Thursday. 

Uncertainty about the future 
of BL already appears to have 
hit sales. Figures in the. indus- 
try suggest BL market share In 
the first 23 days of this month 
fell to little more than 17 per 
cent 


Imports 

Ford was market leader with 
more than 31 per cent. Chrysler 
UK with more than 5 per cent, 
and Vauxhall with nearly 7 per 
cent, have also been hit by dis- 
putes. 

Imports, in a market slightly 


down on October last year, 
nudged ahead to more than 
56 per rent. 

Sir Michael Edwardes. the BL 
chairman, is known to regard 
"substantial support” in the 
ballot as only the first step to- 
wards making the company 
viable, but BL stressed in a 
letter with the ballot paper that 
productivity improvements were 
crucial to survival. 

Management will want unions 
to accept standards set by indus- 
trial engineers, the ‘time-and- 
motion men." This would re- 
move the much-cherished power 
of shop stewards to haggle 
about manning levels and the 
pace of the job. 

The unions have refused to 


take up the company's proposed 
incentive scheme largely out of 
fear of the employment conse- 
quences. The original scheme 
would have meant the loss of 
14.000 jobs. The figure might be 
reduced following the 25,000 
redundancies to make the 
package more acceptable to the 
□nions. 


• Chrysler will launch a new 
model in its Horizon range of 
cars today— the SX. costing 
£4,949^69 including car tax and 
VAT. 



to aid elderly and disabled seafarers 

_ _ ■ r -fCVTS * . cram* I57 1 


Fund for Sailors 

- - v J Mirit/sviV* 


1 Chestam Street, London SWIXSNF. 

THE FUND FOR CHARITI ES THA T SUPPORT 


Lrrct vear KGFS distributed some £275,000 to aid 
elderly and d isabfed seafarers. 

To allow for inflation, we need to provide m&ch 

more this year. _ • 

Wc cannot aikw our aged and tnsabtai seaiazeis “ 
from the Royal Navy, the Royal Marines, the 
Merchant Service, the Fishing Industry to suffer 
from our. lack of funds- Please send a donation or 
covenant to aid us in vital work. And, when 
preparing your Will, please do not forget us. 


The five-seat saloon has a 
cruise control computer which 
enahles the driver to maintain a 
constant speed over varying 
road conditions. 


This year's settlement, after 
the Electricity Council's offers 
were twice rejected by ballot, 
amounted to 23 per cent, accord- 
ing to the unions. It has al- 
ready become a target for other 
groups of workers. 

The unofficial claim seeks a 
reduction of ihe working week 
to 35 hours. The 90.000 men 
covered by the national agree- 
ment at present work the 
equivalent of 38 hours, and 
were one of the few- major 
group to have broken the 40- j 
hour barrier before the en- , 
gin-eering workers did so at the i 
beginning of the month. 

The stewards are also seeking j 
official recognition of their ! 
national committee from the ; 
industry's unions, led by the ; 
Electrical and Plumbing Trades 
Union and the Genera] and j 
Municipal Workers' Union. 

Trade union interest in the 
engineering workers' settlement 
is reflected in an editorial by 
Mr. David Basnett. GMWU. in ] 
his union journal. He says that J 
a shorter working year is " our 
number one industrial objec- 
tive." 

A cut in hours is the main 
feature of the Ford Motor | 
workers' claim. They are also j 
demanding a pay rise of £30 a 
week. 1 


Managers urge revival 


of plan to check wages 


Growing 
number of 
families ‘in 
poverty trap’ 


BY OUR LABOUR EDITOR 


SIR GEOFFREY HOWE, the 
Chancellor, will be asked 
tomorrow to dust off Govern- 
ment's plans for an economic 
forum *’ as a way of checking 
high wage settlements. 

The request will be made by 
the British Institute of Manage- 
ment, which is worried about 
the mounting rate of inflation. 

So far, the Government has 
made no move to set up the 
forum which featured in 
Conservative party policy docu- 
ments and was referred to in 
the election manifesto. Instead 
Ministers, and the Chancellor 
himself, have been relying on 
speeches to warn trade union 
negotiators that “unrealistic" 
wage settlements will take their 
toll in terms of jobs. 

Mr. James Prior. Employment 


Secretary, would like to set up 
a body like West Germany's 
“ concerted action " committee. 

Other Cabinet Ministers, how- 
ever. have objected that the 
forum would inevitably re- 
introduce a pay norm into 
private sector collective bargain- 
ing and so conflict with the 
Government's non - interven- 
tion isi philosophy. 


Catastrophic 


The BIM, which represents 
85,000 managers, will stress 
what it sees as “the need to im- 
press on all parties in industry 
and on the public at large, the 
catastrophic effects of letUng 
inflation continue to mount at 
its present damaging rate." 


It says the negotiators should ! 
be made to “ confront reality by i 
moderating cl aim* and settle- 
ments during the forthcoming 
winter to what can be afforded 
by the level of productivity." 

Mr. Roy Close, director- 
general, said the BQff would sug- 
gest an annual forum, based on 
the National Economic Develop - 1 
ment. Office, to seek' agreement | 
on bargaining parameters, and [ 
possibly also to “ comment on 
movements in relativities, differ- 
entials and anomalies." 1 


MORE FAMILIES have been 
put into *' poverty trap " by the 
last Budget, the Low Pay Unit 
claims today.... 

It says by the end of the year 
87.000 families will “gain little 
or nothing from a pay rise after 
increased tax and reduced bene- 
fits. At the beginning of the 
year there were 79,000 families 
in the ' poverty trap.' " 


Dunlop invests 
££m in foam 


Employers generally fear that 
the 17 per cent-plus settle- 
ments of the last pay round are 
being carried forward into the i 
new round, and that deals could :• 
reach 20 per cent or more this ; 
winter. 


DUNLOP is spending £250,000 
on machinery 'for high-volume 
conversion of polyethylene foam 
at its GRG division unit at 
Wrexham. Clwyd. It is produc- 
ing Hi-Line automotive trim 
components. 


'i ’ : ■ , 
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At 8.29am this mornin. 
Standard Life weren’t in tne 
Investment Linked Insurance 
business. 

Now we’re one of its 
names. 



Standard Life area brand new name in the 
investment linked insurance market 

And as the largest mutual assurance company 


capital and provide a tax-free “income” and weTl be 
following up with a Personal Pension Bond for the seif- 


in the European Community, with policies and services 
for srouD schemes covering around a million people. 


employed and an Executive Pension Bond to suit the 
individual needs of Company Directors and key 


for group schemes covering around a million people, 
we’re instantly one of the biggest concerns in the market 

We’re starting with the Capital Investment 
Bond, which provides substantial tax advantages for 
capital investors, such as income free of basic rate and 
capital gains taxes with any higher rate tax deferred. 

The Bond is flexible, simple to understand, 
easy to cash in, and we are offering an attractive share 
exchange scheme. 

Shortly we’ll be offering a Regular Investment 
Bond with annual and monthly premiums to build up - 


individual needs of Company Directors and key 
employees. 

The Bonds are designed to suitvarying 
individual financial objectives and are linked to aftill 
range of investment funds which are managed by one of 
Britain’s largest and most respected institutional 
investors. 


Standard Life 


The largest mutual life assurance company in 
the European Community. 
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INDUSTRIAL DEVELOPMENT BANK OF ISRAEL LTD 
7% Guaranteed Loan 1982 


e fi WARBURG & CO LTD. announce that Bonds for the amount of U.S.S1 ,350.000 

ten drSin Publk = ,or ** “ ah,h “•"'.It 

November, 1979. 

The numbers of iho Bonds so drawn are as follows— 

37 48 59 68 .75 86 96 107 


10007 10018 

1011B 10137 


11007 11018 

11118 11137 


11237 11248 

11348 11359 


11675 11686 

11786 11796 


11896 11907 
12007 12018 
12118 12137 


12237 12248 

12348 12369 


12675 12086 

12786 12796 


13118. 13137 

13237 13248 


14348 14359 

14459 14468 


14675 14686 
14786 14796 
14896 14907 


3143 

3159 

3168 

3175 

31B6 

3196 

3259 

3268 

3275 

3286 

3296 

3307 

3368 

3375 

3386 

3396 

3407 

3418 

3475 

3486 

3496 

3507 

3518 

3537 

3586 

3596 

3607 

3618 

3637 

3648 

3696 

3707 

3718 

3737 

3749 

3759 

3807 

381S 

3837 

3848 

3859 

3868 

3918 

3937 

3948 

3959 

3968 

3975 

4037 

4048 

4059 

4068 

4076 

4086 

4148 

4159 

4168 

4175 

4186 

4196 

4259 

4268 

4275 

4286 

4296 

4307 

4368 

4375 

4386 

4396 

4407 

4418 

4475 

4486 

4496 

4507 

4518 

4637 

4586 

4596 

4607 

4618 

4637 

4648 

4686 

4707 

4718 

4737 

4749 

4759 

4807 

4818 

4837 

4848 

4859 

4868 

4918 

4937 

4948 

4959 

4968 

4975 

5037 

5048 

5059 

5068 

5075 

50S6 

5148 

5159 

5168 

5175 

5186 

5i ge- 

52B9 

5268 

5275 

5286 

5296 

sso? 

5368 

5375 

5386 

5396 

5407 

5418 

6475 

5486 

5496 

5507 

5518 

5527 

5586 

5596 

5607 

5618 

5637 

5648 

5696 

5707 

5718 

5737 

5748 

5759 

5807 

5818 

5837 

5848 

5859 

5968 

5918 

5937 

5948 

5859 

5968 

5975 

6037 

6048 

6059 

6068 

6075 

6086 

6148 

6159 

6168 

6175 

6186 

6196 

6259 

6263 

6276 

6286 

6296 

6307 

6368 

6375 

6386 

6396 

6407 

6418 

6475 

648S 

6496 

6507 

6518 

6537 

6586 - 

.8596 . 

8607 . 

6618 

6637 

6643 

6696 

6707 . 

6718 

6737 

6748 

6759" 

6807 

6818 

6837 

6848 

6859 

6868 

6918 

6937 

6948 

6959 

6968 

6975 

7037 

7048 

7059 

7068 

7076 

7086 

7148 

7159 

7168 

7175 

7186 

7196 

7259 

7268 

7275 

7286 

7296 

7307 

7368 

7375 

7386 

7396 

7407 

7418 

7475 

7486 

7496 

7507 

7518 

7537 

7586 

7596 

7607 

7618 

7637 

7648 

7696 

7707 

7718 

7737 

7748 

7759 

7807 

7818 

7837 

7848 

7859 

7868 

7918 

7937 

7948 

7959 

7968 

7975 

8037 

8048 

8059 

8068 

8075 

8036 

8148 

8159 

8168 

S175 

8186 

8196 

8259 

8268 

8275 

8286 

8296 

8307 

8368 

8376 

8386 

8396 

8407 

8418 

8475 

8486 

8496 

8507 

8518 

8557 

8586 

8596 

8607 

8618 

8637 

8648 

8696 

8707 

8718 

8737 

8748 

8759 

8807 

8818 

8837 

8848 

8859 

8868 

8918 

8937 

8948 

8959 

8968 

6975 

9037 

9048 

9059 

9068 

9075 

9036 

9148 

9159 

9168 

9175 

9186 

9196 

9259 

9258 

9275 

9286 

9296 

9307 

9368 

9375 

9386 

9396 

9407 

9418 

9476 

9486 

9496 

9507 

9518 

9537 

9586 

9596 

96Q7 

9618 

9637 

9648 

9696 

9707 

9718 

9737 

9748 

9759 

9807 

9818 

9837 

9848 

9869 

9868 

9918 

9937 

9948 

9959 

9968 

9975 

10037 

10048 

10059 

10068 

10075 

10086 

10148 

10159 

10168 

10175 

10185 

10196 

10259 

10268 

10275 

10286 

10296 

10307 

10368 

10376 

10386 

10396 

10407 

10418 

10475 

10486 

10496 

10507 

10518 

10537 

10586 

10596 

10607 

10618 

10637 

10648 

10696 

10707 

10718 

10737 

10748 

10759 

10807 

10818 

10837 

10848 

10859 

10868 

10918 

10937 

10948 

10959 

10968 

10975 

11037 

11048 

11059 

11068 

11076 

11086 

11148 

11159 

11168 

11176 

11186 

11196 

11259 

11268 

11275 

11286 

11296 

11307 

11368 

11375 

11386 

11396 

11407 

11418 

11475 

11486 

11496 

11507 

11518 

11537 

11586 

11B96 

11607 

11618 

11637 

11648 

11696 

11707 

11718 

11737 

11748 

11759 

11807 

11818 

11837 

11848 

11659 

11B68 

11918 

11937 

11948 

11959 

11968 

11975 

12037 

12048 

12069 

12068 

12075 

12086 

12148 

12169 

12168 

12175 

12186 

12196 

12269 

12268 

12275 

12286 

12296 

12307 

12368 

12376 

12386 

12386 

12407 

12418 

12475 

12486 

12496 

12507 

12618 

12537 

12586 

12596 

12607 

.12618 

12637 

12648 

12696 

12707 

12718 

12737 

12748 

12759 

12807 

12818 

12837 

12848 

12859 

12868 

12918 

12937 

12S48 

12959 

12963 

12975 

13037 

13048 

13059 

13068 

13075 

13086 

13148 

13159 

13168 

13175 

13186 

13196 

13259 

13268 

13275 

13286 

13296 . 

13307 

13363 

13375 

13386 

13396 

13407 

13418 

13475 

13486 

13496 

13507 

13518 

13537 

13588 

13596 

13607 

13618 

13637 

13648 ' 

13696 

13707 

13718 

13737 

13748 

13759 

13807 

13818 

13837 

13848 

13859 

13868 

13918 

13937 

13948 

13959 

13968 

13975 

14037 

14048 . 

140S9 

14068 

14075 

14086 

14148 

14159 

14168 

14175 

14186 

14196 

14259 

14268 

14275 

14286 

14286 

14307 

14368 

14375 

14386 

14396 

14407 

14418 

14475 

14486 

14498 

14507 

14513 

14537 

14586 

14596 

14807 

14618 

14637 

14648 

14696 

14707 

14718 

14737 

14748 

14759 

14807 

14818 

14837 

14848 

14859 

14868 

14918 

14937 

14948 

14959 

14S68 

14975 


10875 10886 


11648 11559 


11659 11668 

11738 11775 


11875 11886 

11986 11996 


12437 12448 


12659 12668 


13096 13107 


13437 13448 
13548 . 13550 
13659 13668 
13768 13775 
1387S . 13888 


On 28th November, 1979 there will become due and payable upon each Bnnri Hr *«. 
redemption, the principal amount thereof.togetherw^accn^nterert ^sai^te^SeoS^ 

& G. WARBURG & CO. LTD. 

30, Gresham Street, London, EC2P 2EB., • - 

or one of the other paying agents named on the Banda. 


, o -. o ln i 0r ^ t wm ceasc to accrLJB on tf* 5 Bon* called for redemption on and after 2 flth n,-,, , 

m »££ EF* for pavmertt must ^ attachBd au ^turirf^SSSS 


been^em^,^^^ 0 ^ redBmptian 00 dates given below have , 


28th November, 1974 
14552 

28th November, 197S 
3968 6203 

28th November, 1976 
2156 14845 14867 

28th November, 1977 
1735 2157 6202 

28th November, 1978 
4043 5453 

11764 13601 


30, Gresham Street. London. EC2P 2EBL 


29th October. 1979 
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APPOINTMENTS 


New director for Wiggins Teape Group 


Mr. Mflrtyn Grose, territorial 
director with responsibility for 
the group’s activities in Africa 
and the Middle East, has been 
appointed to the WIGGINS 
TEAPE GROUP Board with 
effect from November 1 . Tbe 
company is a subsidiary of BAT 
industries. 

* 

The Chancellor of the 
Exchequer has appointed Mr. 
Geoffrey Dodsworih to be 
Stew ard and Bailiff of the 
THREE HUNDREDS OF 
CIULTEN. 


Mr. P. G. K. Lloyd has been 
appointed chief executive officer 
of the marine division of 
ALEXANDER HOWDEN IN- 
SURANCE BROKERS from 
November 4. Mr. R. Ctaown has 
been made a director of the 
company from November L 
★ 

Mr. Jeffrey S. Howies, former 
executive vice-president with 
American Express International 
Banking Corporation and chief 
executive of Amex Bank, has 


joined the London office of 
CONSULTING PARTNERS. 

Mr. L S. Carter has been ap- 
pointed financial director of 
FAIREY FILTRATION. He was 
previously group financial con- 
troller of Fairey Holdings. 

★ 

Mr. Maurice Payne has been 
appointed group managing direc- 
tor to CLARKE SECURITIES, 
Staffordshire. 

* 

Mr. Robert S. King has been 
appoin ted financial controller for 
the SUTTONS GROUP, part of 
Ocean Transport and Trading. 
He succeeds Mr. V. OTHahony. 

• + 

Mr. Roger Howiek has been 
appointed managing director of 
SPACE DECKS. He was 
previously sales and marketing 
director. The company is a 
member of the Bison Group. 

* 

Mr. J. W. D. Ewart and Mr. 
J. iff. Leigh, managing director 
and deputy managing director 
respectively of Carcio Engineer- 
ing Group, have been appointed 


to the Board of the ENGLISH 
CARD CLOTHING COMPANY. 

* 

Mr. Howard &L Gordon- Mar tin 
has resigned his directorship of 
S. SIMPSON to take up an 

appointment elsewhere; 

* 

Mr. CL M. Beddow and Mr. D. E. 
Phil pot have been appointed to 
the Board of WINN INDUS- 
TRIES. They are directors of 
London and Midland Industrials, 
the parent concern. 

Mr. A. N. Heine and Mr. E. C. 
Nevis, of the U.S., have censed 
to be directors of AUDIO- 
TRONIC HOLDINGS, baring not 
offered themselves for re- 
election at the annual meeting. 

Sir. James Harris-Wall has 
resigned as a director of FIVE 
OAKS INVESTMENTS and all 
subsidiaries because of ill-health. 
* 

Mr. F. G. Irwin is to retire as 
executive vice-chairman of 
M. F. NORTH on October 31 but 
will remain on the Board as a' 
non-executive director and vice- 
chairman. Hr. G. P. Lehrs in 


will be joining the company fri,m 
Trust Houses Forte in Novemr-:: 
as chief executive. 

* 

Mr. William W. Clarke has j 
joined tbe staff of BAKER j 
WORLD TRADE INC. as senior j 
consultant for Chinese affairs. : 
Mr. Clarke was director, People's 
Republic of China Affairs, : 
Bureau of East-West Trade, U.S. 
Department of Commerce. 

* 

Mr. A. H. RolUns has been 
appointed managing director of 
WILLIAMS ALEXANDRA 
FOUNDRY from November 1 
replacing Mr. W. E. Williams, 
the acting managing director of 
that company, who is chairman 
of W. Williams and Sous (Hold- 
ings). 


Notice to holders of 
American Medical International, N. V. 

5Vz% Subordinated Guaranteed 
Convertible Bonds, due 1992 
and 7% Subordinated Guaranteed 
Convertible Bonds, due 1990 

On August 30, 1979, the Board of Directors of American Medical 
International, Inc., declared a five for four stock split to shareholders of 
record on October 10, 1973. effective on November 1. 1979. Accordingiy, 
the conversion price of the bonds will be adjusted on November 1, 1979, 
as follows: 


Conversion Price Prior to Stock Split 
Adjusted Price, November 1, 1979 


5%% Bonds, 
due 1992 
42.73 
34.18 


7% Bonds, 
due 1990 
33.64 
26.91 



mm 
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Hr. Colin Brown has been 
appointed managing director of 
ROUNDEL (Edman Group) and 
Mr. Stephen Goy, creative direc- 
tor, has joined the Board. 

* 

Mr. F. A. Staples and Mr. R. E. 
Bradford have been appointed 
associate directors of BRAD- 
STOCK PLUNKET AND 
CRAWLEY. 

* 

Mr. Clement Halm es has been 
appointed a director of tbe 
T ALB EX GROUP. Mr. Haimes, 
who joined the greup as manag- 
ing direct n r of its fcvgiere diri- 
visioa last FeT— Tia-y, is the 

benefit?’ f 1 01,000 

ordinary s^r-cs ro.41 per cent). 
* 

Mr. Peter E. Fnerst has been 
apoointed nresident nf ITT 
BLACKBURN COMPANY. a 
division rf Tele- 

oh 'ne "" ’ t ■**«''• r*-- — prg- 

. tic". Ho rv ?*» s 
‘ H. >\»s ‘'een named 

• •? Tnwr — ’-'-'-m'? 

1 3 «e.' ,_ s ."s — * pr «f» 

[ Jf) 

I -- K- - • - ^ — — - 1 

.... 10W 



•pine* "*»*»—»**— *v*— »— »1 p — . 

"' T ~- *-f *«•“ J sp«-wine enuin. 

jn-'— *■ j- 

^ -u. r oijn n <^ 

* 

Mrs. Pelro-f-l'a Forgan bps 
’"■n e>e-ted a y-psHent in. 
the international investment 
m?."apement p-ono nf BANKERS 
TR^ST COMPANY. New York. 

C ''P is j* r-p<;or,t *-- ■ 

inixn tl>B IfllfWinn ft 
’ v go— if, 

* 

Mr. Roland H umbel has been 
a-vmipted t/'rr’on *-e-'’*ese" ratine 
of HANDE 1 .SB ANK NW. Zurich, 
in which National Westminster 
Ban 1 : has a partirina- 

tinn. 

* 

Mr. W. A. Sutton has been 
appointed a director of McLEISH 
ASOCLATES. i 


...in financing international trade too. 


Hard work is seoond nature to Badischs Kommunale Landes* 
bank, one of Southwest Germany's leading banks. 

BAKOLA has succeeded in establishing its international repu- 
tation not on size and location, but on a combination of inno- 
vative banking skiffs, exceptional flexibility, and a determi- 
nation to earn and retain client confidence through reliable, 
individual service. 

With total assets of DM 17.4 billion and the authority to issue 
its own bearer bonds, BAKOLA is big enough to satisfy most 
international financial needs, yet compact enough to act 
quickly and flexibly to keep pace with rapidly changing client 
requirements. 

For example, in financing international trade. From our head- 
quarters in Mannheim, we offer short to long-term fixed-rate 
DM loans and buyers’ and sellers’ credits as well as payments 
and collections, letters of credit, discounting of foreign bills, 
foreign exchange hedging, and other facilities. 


Our wholly-owned subsidiary in Luxembourg - Badische 
Kommunate Landesbank Inlemalional S.A. - specializes in 
managing and participating in syndicated Euroloans, as v.ell 
as money market and foreign exchange dealing, and Euro- 
bond trading. 

Forfaitierung und Finanz AG (FFZ) in Zurich concentrates cn 
non-recourse export financing (a forfait), short and mscfiuni- 
term trade financing, and other specialized services. 

BAKOLA has been working hard for German and international 
companies tor more than 60 years. For a banking partner that 
understands the nuances of international financing and 
stakes its reputation on dependable service, just contact: 

Badische Kommunale Landesbank - Girozenlrale - 
Augusta Anlage 33 * 6800 Mannheim 1 (West Germany) 
Telephone: (0621) 4581 


BADISCHE 

KOMMUNALE LANDESBANK 
GIROZENTRALE 

Badische Kommunale Landesbank ■ [>6800 Mannheim 1 
(West Germany) 



SOUTHERN 

GERMANY-FRANCE 


express freight system-fester than airfreight 


UK-BELGIUM 

A O 

*+0 HRS 


SWITZERLAND- GERMANY 


X^TOOOOV/ c 


Up io 50 km from IPtC depots. 


SWITZERLAND 

NETHERLANDS-BELGIUM 


IPECfc published rate cards are 
easy to understand and give you ail 
the charges.There are no hidden 
costs -no 'extras' at the other end. 


IPEC is a new express freight service - and 
there is nothing else like it in Europe. 

But, although IPEC is totally new to Europe 
in terms of system concept and performance, 
it is nonetheless proven in practice. 

Because, in Australia, 50 IPEC depots already 
handle over 1 8,000 consignments every 
working day for about 50.000 regular customers. 

At the same time, the IPEC service can count 
on an established operating structure in Europe 
- based on the UK Sayers Group and the Dutch/ 
German Getoers Spetra organisation -which 
comprises over 1,000 qualified staff, operating 
in more than 30 depots in six countries (seethe 
list at the end). 

Faster than airfreight. 

IPEC is a specialist service, carrying solely 
freight (never passengers) on a nightly schedule. 

IPEC is also a completely co-ordinated 
service - from collection to delivery, door to door- 


operating out of conveniently accessible 
depots. And, at every stage, it is the 
simplicity of the system which results 
in its efficiency and speed. 

Quicker customs clearance 

IPEC customs clearance is acceler- 
ated as a result of long established, 
dose working relationships with customs 
authorities throughout Europe. 

In the UK and the Netherlands, IPEC 
has Customs Offices on its depot premises. 


IPEC's own staff, under special 
authorisation fromthe customs office, 
handle all the clearance procedures 
in Germany. Our Paris depot is linked 
to the French Customs Computer. 

As a result of arrangements such 
as these, in most cases IPEC 
customs clearance is virtually im- 
mediate - and it’s all part of the service. 

Less expensive. 

Just as IPEC is faster than airfreight 
- as it is in the case of practically every 
consignment-itisalso less expensive. 

A straight comparison between 
PEC rates and airfreight rates will 
demonstrate the potential savings 
infuH ^ 


More reliable. 

As tong as your express freight is 
delivered to any IPEC depot, before 
5pm on any day, it’s guaranteed to be 
on its way that same evening. 

Furthermore, if you’re located 
within a 50km (30 mile) radius of an 
IPEC depot, all you have to do is phone 
that depot by 1 pm and your consign- 
ment will be collected before 4pm on 
the same day 

Easfariouse. 

Like every other aspect of the 
IPEC service, the paperwork is also 
trimmed fix speed. 

AH you have to do is complete the 
simple IPEC consignment note: fill in 


the Government form; and attach three 
copies of your invoice. 

IPEC will even supply you with blanks 
of both the consignment note and the 
Government form. 

Just as IPEC will supply you with the 
relevant cost, schedule 
and route for any 
European destination, 
almost immediately, . 

print-out if it’s urgent, send it IPEC 

The depots; IK London (01) 572 5311,Betfasl (023] 125 432. Birmingham (05433) 71814/5, Biislol (04 54) 418595/ 
416570.Glasgow (041) 6865910/9. Isle of Man (0624) 25957. Manchester (061» 7906283/4. Horthampf on f06041 
42847/42998. St. Helier (0534) 71 196. Franca Parts. Lyons Germany Augsburg. Bayreuth. Berlin. BteWekJ, Dortmund. 
DussekJorf. Emmencfi. Frankfurt, Hamburg, Hanover, Mannheim. Munich Nuremberg. Slutlgrm, Viliingen. 

The Netherlands Amsterdam, Amhem. Emmen. Hengelo. RoKerUam. Belgium Bwnem Switzerland Zurich, Basle. 


Under one control 

From start to finish, IPEC guarantee your 
consignment will never leave their hands. 

Because there are no outside agents 
or correspondents involved. 

Each one of the depots in the IPEC 
network is IPEC-owned and IPEC-operaled. 
And the entire network is linked by a 
sophisticated communications system 
involving telephone, telex, radio and 

facsimile machine. So every 
consignment can be 
carefully monitored 
every step of the way 
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Financial Tunes Monday. Gctober29 


UK NEWS 


Christie’s 
to sell big 
U.S. cellar 


Rossminster case 


CHRISTY'S hap unearthed 
another cellar of exceptional 
wine — this time in New Jersey. 
The wines come Irom the home 
of the late Mr. Clarence Dillon, 
the banker, who died earlier 
this year, and predominantly 
derive from Chateau Haut- 
Brion, which he acquired in 
1835 for a mere FFr 2.35m i 
(then equivalent to about 
£340.000). 

There will be 30 vintages in 
the sale that will take place in 
London on December 6. They 
range from 1906 up to 1969. and 
some in considerable quantity. 
For example, there are 22 
magnums of 1920, 23 dozen 
bottles of 1926, 10 dozen bottles 
and 44 magnums of the 1928 
and more than four dozen 
bottles and 50 magnums of the 
1929. At a tasting of some 
sample vintages at Christie's, 
the 1921 and 1926 showed par- 
ticularly well, and a Jeroboam 
(six bottles) will be offered of 
the latter. 

Also from the cellar are other 
first-grown clarets of the lnter- 
war vintages, including seven 
bottles of the celebrated 
Cheval - Blanc 1921 and 43 
bottles of Lafite 1924, which 
also showed very well at the 
same tasting. There are several 
vintages of Yquem 


hearing opens today 


BY A. H. HERMANN, LEGAL CORRESPONDENT 


THE HEARING of the Ross- 
minster case — in which the 
Court of Appeal has ordered the 
Inland Revenue to return docu- 
ments seized in a dawn raid — 
will open in the House of Lords 
today. 

The Inland Revenue is appeal- 
ing against unanimous decision 
of the three Appeal judges. 
Lord Denning. Master of the 
Rolls, presiding, to quash the 
search warrant issued by a Cir- 
cuit judge because it did not 
sufficiently specify the offence 
with which Rossminster and its 
officers and associates were 
suspected. 

The Appeal judges also held 
that the conduct of the search 
was so oppressive that it put the 
onus on the Inland Revenue to 
satisfy the Court that they had 
good reason to seize a large 
quantity of documents. 

The Inland Revenue, however, 
has said it cannot offer any evi- 
dence as this would jeopardise 
the investigation. 

It was ordered to return the 
documents, though it was 
allowed to keep copies pending 
the Lords decision of its appeal 


The case of the Rossminster 
Group, which devised and 
successfully marketed tax avoid- 
ance schemes, has been brought 
by the Court of Appeal into the 
wider context of checks and 
balances necessary to protect 
the individual against bureau- 
cratic oppression, without mak- 
ing the investigation and 
suppression of crime difficult 

After the reduction in direct 
taxes, the demand for tax avoid- 
ance schemes became less and 
so probably did also the Inland 
Revenue’s desire to obtain de- 
tails of such schemes in order 
to prepare countervailing legis- 
lation. 

A new, technical element is 
at an early stage of the bear- 
ing, if, as 1 understand. Inland 
Revenue is going to plead that 
the case should have never been 
dealt with in the Court of 
Appeal after it was decided (in 
favour of the Inland Revenue) 
by Mr. Justice Walton in the 
Queen’s Bench Division. The 
investigation of the Inland 
Revenue is of a criminal nature 
based on the Theft Act 1968 and 
it is argued that, as in other 
cr imin al matters, appeal from 


Each week. Pan Am flies 747s 
to these 7 important American cities 
onthese7importantdays. I 


For most business 
travellers, the cities in the 
panel are the most Important 
destinations in America 

And the most import- 
ant days for travel are, quite 
simply every day of the week. 

Thafs why Pan Am 
flies every day to everyone of 
these cities. Giving you a 
service, flexibility and 
freedom no other airline can 
begin to match. 

So choose your diy 
Choose your day And choose 
too, from Pan Arris three 
classes of service _ 

Luxurious First Pan Am 

Class, with Pan Arris unique FnjmL< 

upstairs dining-room-in- 

the-sky where you feast on Detroit 

superb international cuisine Honolulu* 

On Clipper Class, 

now better than ever where New York 

you get everything from a 
choice of4 main courses, a sanFra 

First Class baggage allowance 
and an empty seat next to Washm 

you whenever possible to AisorSc 

free drinks, and slipper "canned 

socks for your feet Or you 
could choose Full Service 
Economy Class and still 
■ enjoy full Pan Am service 
ThlktoPanAmor 
your Havel Agent soon. Ybii II 
findyoure spoiled for choice 


CONTRACTS AND TENDERS 
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Pan Anfs Daily Schedule to America 


SanFrandsco’ 


Washington 
Also; Seattle 


Leave 

Arrive 

Notes 

1100 

1655 


1325 

2350 


1400 

2135 


1325 

1630 


1100- 

1335 


• 1400 

1635 


1210 

1510 

Wed/Fri/Sun 

1210 

1735 

Mon/ILe/Thu/Sat 

1440 

1800 


1210 

1350 

Mon/Tbe/Thu/Sat 



* Connection via Los Angeles 


We fly the world 
the way the world wants tofly: 


ALEXANDRIA 
PORT AUTHORITY 


106. GAMAL ABDEL NASSER AVENUE 


ALEXANDRIA— EGYPT 


International Adjudication for the Delivery of 
Timber for the Manufacture of 10,00Q Pallets for 
Stevedoring Co. 


Alexandria Port Authority announces in an inter- 
national adjudication the delivery of the timber for 
the manufacture of 10.000 pallets for Stevedoring 
Co. 


Tender Documents can be obtained from the 
Administration of A.P.A. at the above-mentioned 
address for $25 (twenty-five dollars) for each copy. 
Offers to be submitted in the name of the Chairman, 
A.P.A. Closing date and opening of envelopes will 
be at 12 o’clock on 17th November, 1979 at the 
above-mentioned address. 


SUDAN RAILWAYS 
STORES DEPARTMENT 


CONTRACT No. 5241 

Supply of; 

(a) P.W.M. (rails, sleepers and accessories) 

(b) Railway Signalling Equipment 

(c) Track Main tenance and Relaying Machinery 

Notice 

L Controller of Stores, Sudan Railways, Atbara. invites 
Tenders for supply of the above. 

2. Tenders should be submitted direct to Ministry of 
Planning, Khartoum (Sudan). 

3. Documents can be obtained from Office of Controller of 
Stores. P.O. Box 65. Atbara, or from delegate of European 
Economic Community, Sheet No. 9, New Extension, 
Khartoum, or European Economic Community, Brussels, 
or Stores Representative. Khartoum. Tel: 7479S, on sub- 
mitting a written application bearing 50 m/m s stamp duty 
and payment of £50. 

4. The dosing date fixed for acceptance of Tenders at 
Ministry of Planning. Khartoum and Brussels, is Saturday, 
1st December, 1979, at lino boon noon. 

OFFICE OF CONTROLLER OF STORES 


SYRIAN PETROLEUM CO. 

MUTANABI STREET, P.O. BOX 3378 
DAMASCUS, SYRIA 
INTERNATIONAL CALL FOR TENDERS 
to sign a Mutual Agreement Contract 
for 

the execution and putting into operation 
of 

a plant for the utilisation of associated gases 
In the Syrian oilfields 
on 

the basis of a turn-key 

Syrian Pairelmim CompBiiy invites tenders from specuHesd iitter- 
P,** 1 lh * smning of a mutual agreement Contract for 
i. operation or a gas Plant for the utilisation 
«!*«;*■ “J in the Oilfields ol Souedicfk. Karatchok and RumeSan 

rannrvvM 6 *?* ^ an! s Capacity shall be so that It can process 

i.- of associated gasas. (Eight hundred thousand 
normal cubic moires per day). 

i— ,JiSlS-- Worfc 5 J" c * u d 0( l engineering design, supply of equipment, 

nsteuation and commissioning at all Barth. Civil" mechanical and electrical 
works, instrumentation and Control, Radio and all other equipment and 
fiod ,n ,ha J end ® r documents and necessary for the execution 
°f the Project on a turn-key basis. 

. 8 P™i Ml delude dig gathering of associated gasas from the 

above mentioned Oilfields and transporting these gases to the site 1 of 

1110 piflflE, 

(Gathering Pipeline network). 

Hltrwinr ga gC3 a ™ then ^ trB ^ producing The 

“ I? be used as gas turbine fuel for powe r generation. ■ 

— Bottled L.P.G. mixture to ba used for domestic purposes (Fuel). . . 

— Solvents lor use In various industries. 

— Gasolina to be usad as fuel for Vehicles. 

— Propane tor refrigeration. 

—The protect shall also include a Unit for the re co very of Sulphur from 
SD l' ® asB3 containing Hydrogens Sulphide (H2S1. Offers are to be 
submittad according to the. provisions contained hi tna technical, financial 
and general tender documents: Special attention must be givan. to 
the fallowing conditions: 

1 — Bid-Bond: One million U.S. Dollars to be submittad with tha-olfar-and. 
to bo valid until August 31. 1S80: 

2— Performance Bend: Ten per cent of die value of tin Contract to ba 
submitted whan order to pieced for the Project 

SflK Rumaltan Oiffialds in North-Ewt Syria. - - 

4 — Execution Period: Twenty-eight 'months from commencement order 
until provisional acceptance of die Plant. 

5— Delay and Production Penattiea: According to -the rates specified in 
the tender documents. 

6— Closing date for the submission of offers: March IS, 1900. 

7— Validity of Offers.- Up until August 31. I960. 

8— Prices are to be quoted in U.S, Dollars only. 

B— The Contract shell be signed, on the basis of the provisions Contained 
in the tender documents. 

SUBMISSION OF OFFERS 

1— Offers are to be submined In three sealed envelopes, ell contained 
in a fourth envelope addressed to: 

Syrian Pe trole um Company. Commercial Directorate, 

P.O. Box 3378, Damascus, Syria, 

The envelops muat also have written on it: 


Gas Project File No. 84/79 
3— The first envelope shell contain the following: 

A— Supporting documents showing that the tenderer conforms to the 
reqclree conditions in the render documents. Including .a list 
of experience showing similar Projects executed ' previously by 
tna tenderer. 

6— 'Oje one million U-S. Dollar Sid-Bond after ha confirmation iby the 
Commercial Bank of Syria. ^ 

3 ~In a Jj!!. C0 !I!? Bm, ®' 0 P®. sha,t wntnin the com plots technical offer with 


wiiHnw iKnn«i omr v 

and - “ohniMl catalogues and 1 literature. 

• .. ... r contain- the financial and cemmeraiel a 


The third envelope shall contain- the fining] and comments! offer 
including a breakdown of prices. 

Anyone wishing to submit an offer lor the a.m. Project i a to contact 
me synan Pouuletrtn Company to obtain the render docurmentp against 


SmSeum’borapa™*^*' fer y * ,ue US * 2J0 ° in fawaur of s V rian ' 

IS lSra*** docum ® lt8 ,haH 5* roady for purchase starting on. November 
Eng. ISSA IBRAHIM YOUSSEF, General Director. 




INSURANCE 


Wa rning I Foreign currency life contracts 


on cuts 
by civil 


cover fluctuation in sterling 


BY OUR INSURANCE CORRESPONDENT 


the Divisional Court should have 
been not to the Court of Appeal 
but directly to the House of 
Lords. 

The main issue before the 
Law Lords wHl he the interpre- 
tation of Section 20C(1) of the 
Taxes Management Act 1970 
which authorises a judge to 
issue a search warrant on the 
basis of a sworn statement by 
the Inland Revenue Officer that 
he has good reasons to suspect, 
“ an offence involving any farm 
of fraud in connection with, or 
in relation to, tax.” 

The warrant repeated these 
words and the Inland Revenue 
say this was sufficient as e 
generic description of the six 
separate lax offences listed in 
the Theft Act The Appeal 
Judges, however, took the view 
that the offence must be 
specified to exdude fishing 
expeditions by investigators. 
The other issue concerns the 
difficulty of all investigators 
of business crime to determine 
quickly and without expert 
advice which documents found 
daring a search are relevant, 
and to take enough, without 
becoming oppressive.' I 


engineers 


BY LISA WOOD 


CIVIL ENGINEERS could be 
very hard hit by reductions in 
public spending, it was said at 
the weekend. 

Mr. Jack Seeley, wcepresi- 
dent of the Federation of C2vti 
Engineering Contractors, speak- 
ing at the *TTv«naf dinner of the 

federation's members in North 

East England, urged the 
Government not to make cuts 
in public spending without 

considering how they would 

affect the industry. 

Ninety per cent of the in- 
dustry's work is for a public 
dsent, said Mr. Seeley. It was 
the Government's job to com- 
mission major power stations, 
authorise the building of motor- 
ways and through other authori- 
ties, to construct and renovate 
water treatment and sewerage 
systems, he said. 


THE ABOLITION of exchange 
controls wQl have tittle imme- 
diate effect on the routine of 
premium collection and claims 
payment by British insurers. 

Authorisation formalities have 
remained so, because of much 
international business on the 
London market and because of 
the international potential of 
many risks written in Britain 
payments have been made 
abroad in foreign currencies 
against premiums collected in 
sterling. 

This has been the case not 
only with big commercial con- 
tracts, but also with small' 


currency business is limited by 
the practicalities of maintaining 
investments and records in a 
number of currencies: that 
valuation of a life fund, of both 
assets and liabilities, is a com-, 
plicated enough task when one 
is dealing with one currency— 
without having two, three or 
more. 


Oearly invalid 


The short term answer is 
clearly invalid in the medium 
or longer term if demand builds 
up, as it may, from would be 
policyholders wishing to arrange 

ttiiuiiPPn 


.■'■M 
• ' • " 

is likely he wOl find *%ofh 
premium rates and potential 
sums, assured— in other, words 
the return on his cash~~8ttieh 
less satisfactory with a'^on- 
tinental insurer thag-;wufcba 
British office- ‘^7 

Paragraph 27 of tins saeepd 
stage evidence of ttre&tsunstte 
Companies to the Wilson Com- 
mittee sold ‘Term poBore^ site, 
in general; much more «jKm- 
sive in the rest of tb»;EEhttam 
in tire UK and 
three times as expensfite is 'Bel- 
gium. France 'hud MaJjr&r -a 
five-year poHcy. ' ; i; : 

“A survey by the. Bureau 




Responsibility 

Emphasising that the private 
sector could not take over this 
kind of project completely, he 
added: “ However much 

Government strives to shift the 
emphasis from public bureauc- 
racy to private enterprise, the 
fact remains that by far the 
greater proportion of oval en- 
gineering work is the Govern- 
ment’s responsibility and as paid 
ont of public expenditure. 

“A ten per cent cut of our 
work in the public sector would 
require a doubling of private 
sector demand to offset the loss 
of turnover and dearly, this 
is simply not on/’ 

He said the federation wanted 
to see evidence in the White 
Paper on spending cuts that the 
Government planned to cany 
out its expressed intention of 
shifting public spending from 
current to capital projects. 

Mr. Seeley said a 1 per cent 
swing from central Government 
current spending to capital 
spending would mean an extra 
£45 0m on capital projects. 


particularly car insurance and 
holiday risk policies. 

But because the pound is the 
currency in which most people 
are paid, and with which most 
buy goods and services, few 
British residents and companies 
will have arranged cover in any 
currency other than sterling. By 
the same token most non-resi- 
dents arran g in g cover for risks 
in Britain have paid in ster- 
ling. 

In theory it is possible for 
anyone to arrange cover in any 
currency, resident or not. The 
m ain limi tation jLs the Same — 
sterling is the obvious currency 
for property, motor, liability: 
but what about life? Whether 
a life policy is an investment, 
a provision for retirement, or a 
protection for dependents, the 
purchaser can obtain cover to 
ensure a specific amount of 
foreign currency. Particularly 
if he has such currency avail- 
able, he can plan protection 
against future fluctuations of 
sterling against the currency of 
his choice. 

There has been little time to 
work out the implications of 
last week's change — but in the 
life and pensions field the 
specialist brokers are quite 
often the innovators, and it may 
be to them that would be pur- 
chasers of non sterling life 
policies should look. 

The established life offices 
expect little change. They 
emphasise that whatever is pos- 
sible in theory, in practice the 
nature and extent of foreign 


and therefore willing to pay over 
the required sizeable premiums. 

However, if British offices 
move slowly, what can the 
Briton do abroad? There is 
nothing to stop him pay mg 
premiums for life cover to a 
foreign-based company— but it 


o'Um- ' -■*. rrm i n vn 


sommateurs hag drawn .attention 
to the disparity and also .points 
out that jfn.tbe DK.it/k usual to 
pass on the benefits., of j«r 
female mortality T>» . 'Charging 
lower premiums for womqtttfcan 
for men, which is not geSmal 
practice in the Community.* 



that never ends 


owr mlfim to coniigait to the 


w ri rt mk :-: 

bacfa-mul 


both World Wars and from lesscrcfifflpiugn,nowaK 
too easily forgotten; tbowidowsj, foe orphans and fbt 
children - for them their^ war Uvec ton, cfreydjy end. 
all day. . • 

Inmaaycases«ofopurae,thctoishcipframa -i- 

peasKia. But there i* a limit to vdtatahy G> 

1 Depart ment c a n do. • w 1 


Tsis is where Army Bcocvofeia»ste^fo.W3ffi ?Vj 


understanding. With ia seme of urgency . and 
practical, financial hefrx. • • 

To us it is a privilege tohelp Sum brawmon-^ t H 
women, too. Pieaae will you hedpus to do morelfM ' 
most not let our soldiers down. -*''7 


The Army Benevolent Fund 

for soldiers, ex-soldiers adtitefrfamlRei ia distress v V : 
Dept FT, Duke of York’s HQ, London SW34SP 





1) ROLLING MILLS 

20in x 30in x 350 h.p. Two High Reversing Mill. 

5in x 12in x I0in wide variable speed Four High Mill. 

35in x Bin x 9in wide variabie speed Four High Mill. 
lOin x I6in wide fixed speed Two High Mill, 
iOin x I2in wide fixed speed Two High Mill. 

6in x 16in x 20in wide Four High Mill. . 

2) CUT/LENGTH UNE 1500 mm x 3 mm x 15 Ton Coil. 

3) CUT/LENGTH UNE 1,000 mm x 2 mm. 

4) CUT/LENGTH UNE 750 mm x 3 mm. 

5) CUT /LENGTH UNE 400 mm x 3 mm. 

6) WIRE FLATTENING AND NARROW STRIP ROLLING MILL, 
two stand by R.W.F. IOin x 8in rolls. 

7) SLITTING LINE 920 mm x TO ton coil by Cam. 

8) SUITING UNE 300 mm x 1 ton coil by Cam. 

9) SUITING MACHINES 36" and 48” by Weybridge. 

TO) 350 Tup. REVERSING MILL, 20in x 30in rolls. Farmer Norton. 

11) PLATE SHEAR 4ft x Tin Cincinnati. 

12) GUILLOTINE 8ftx 0.125in Pearson. 

13) No. 1 FTCEP SCRAP SHEAR. 75 x 35 mm bar. 

14) SHEET LEVELLING ROLLS, 920, 1.150 and 1,850 mm wide. 

15) HYDRAULIC SCRAP EALING PRESS. Fielding & Platt. 

16) FORGING' HAMMER 3 cwt, slide type. Massey. 

17) VERTICAL WIRE DRAWING BLOCKS 24in db. x 25 h.p. 
Farmer Norton. 

18) AUTOMATED COLD SAW, non ferrous. Noble & Lund. 

19) WIRE DRAWING MACHINE 6 BLOCK (22in). Marshall 

Richards. 

20) 1972 WIRE STRAIGHTEN AND CUT-TO-LENGTH MACHINE. 
Max. capacity 10 mm dra. ms. 

21) HORIZONTAL DRAW BLOCK 36in. Farmer Norton. 

22) WIRE DRAWING MACHINE 9 DIE cone type. Unity. 

23) WIRE DRAWING MACHINE 15 DIE cone type. Marshall 

Richards. 

24) COMPLETE BICYCLE RJM MANUFACTURING PLANT for 
disposal, capacity 300 rims per hour. 

25) 6500 CFM ATMOSPHERE GENERATOR (nitragent by 
Incandescent for disopsal. 

Wednesbary Machine Co. Ltd. 

' Oxford Street, Bibton, 

West Midlands. 

Tel: 0902 42541/2/3. Telex.- 336414 


JBMBMfiiK South VVtes t 
Regional Management Centre 

Quafity Assurance 


Two courses of interest to all naanaprss-. 
A One-Day Seminar- 3 December 1979. 


K. ■ a ' | ; i^H 


and ther preparation 

Guidance on imp o rta n t features to be included ndimr 
preparing a manual. 

AOne Weak Residential Course- TQ-14 December 1979. 

Managing for Quafity Assixance 

To help managers at all levels and quality practitioners to 
implement a quality system and understand the cost-effective • 
approach to quality and reliability 8surance. 

Venue: Felixtnwe Court, Bristol Polytechnic's Management 
Residential Unit 

Fees: Quality Manuals - £45.00 per delegate. 

Managing for Quality Assurance -£210.00 par ; 
delegate. 

Fees include meats, accommodation and couna 
documentation. .*■ 

Details from: Brian TiUoy Bristol Polytachmc, 

Coidbarbour Lana. Franchay, Bristol . . 

BS161QY 

or Short Couna Organiser. . - ■ 

Telephone: Bristol (0Z72J 656261 sxtn.286. 
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COMPANY 

NOTICES 


THE HIGHLAND DISTILLERIES 
. COMPANY UMTBpt 


WICKMAN 1” ASP AUTOMATIC. Spindle stopping, cross drilling. 
Pickup attachment, 3 drilling spindles, swarf conveyor, wDI .turn and 
index to maker’s limits. Excellent. 

WICKMAN If 65P AUTOMATIC, reconditioned to maker's limits. 
WICKMAN U «P AUTOMATIC Rebuilt to maker’s limits. 
WICKMAN 2} 6SP AUTOMATIC reconditioned to maker’s limits. 
NEW BRITAIN 6SP AUTOMATIC I". RebuHt. 

CONOMATIC If 6SP. Rebuilt to maker’s limits. 

CONOMATTC 3$ ASP, reconditioned to maker’s limits. 

CINCINNATI CENTRELESS GRINDER, reconditioned. Excellent. 
McKAY 8' WIDE SHEET METAL PROCESSOR. 

UPSET FORGING MACHINE 750 TONS capacity 4in db. 

BARBER & COLMAN HOBBER 16-16. Almost New Condition. 
BURGMASTER TURRET DRILL 6 spindle, capacity fin. Excellent. 
JUNG C8 INTERNAL GRINDER. Rebuilt. Excellent. 

DELAPENA VERTICAL HONER, 6in dia. Excellent. 

PETER WOLTERS DOUBLE DISC LAPPER, 32in db. Reconditioned. 
RHODES 80 TONS PRESS, adj. stroke, roll feeds. As New 
HME 100 TONS KNUCKLE PRESS. As New. 

HME 200 TONS PRESS TYPE 08, roll feeds. Excellent. 

WIEDMANN TURRET PRESS, 18 station, 28" x 40’. Rebuilt. 

200 TONS SCHULER-HIGH SPEED PRESS, 200 spm. Excellent. 
NATIONAL COLD HEADERS i" x f” dia. Recond. Excellent. 

1500 TONS CLEARING DOUBLE ACTION PRESS, bed 180’ x 96". 
LUMSDEN GRINDER, vertical spindle capacity 84" x 24*\ 

Rolls Tools Ltd. 

154/6 Bbckfriars Road, London SE1. SEN 
Tel: 01 928 3131. Telex: 261771 


The Transfer. Books . of. jdis. Com- 
pany .will bo closed frarrif. 10 Ui 
November, 1973. until 2Mi Novem- 
ber, 1979. both, date* inclusive. . 

. By Order of die Board. - 


PRESSES: 

1) BUSS 2000 T. 18-108-74 complete with automatic fee and 15 ton 
coil reel. Bed 108" 74". 

2) WILKINS & MITCHELL 500 TON SINGLE ACTION PRESSES 
bed 108" x 72". 

3) WILKINS & MITCHELL 250 TON SINGLE ACTION PRESSES 
‘ bed 72* x 48". 

4) WILKINS fc MITCHELL 750 TON DOUBLE ACTION PRBS£S. 
All with air dutch and cushions, inspect under power, 

‘ Kirkby Manufacturing tt Engineering Co. lid. 

. . South Boundary Road, Kirkby, LiverpooL 
• 5) CLEARING T950T TRIPLE ACTION PRESS bed 180" x 96" 
600 T. Blank Holder 9O0T. Inner action -450T triple action. 

All reasonab l y priced. Phone Bill Davidew 051-546 2301 


PUBLIC NOTICES 


EDINBURGH BILLS 



lANWQRD GAUJRY. COVCHT 

t,h - 
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BEHTH) BY ARTHUR BEHNETTANDTH3SCH0ETERS U 


• DATA PROCESSING 


• MATERIALS 


Design of structures 


• STOCK CONTROL 


Speeds search for 
the right part 


TRUESTOCK is a compact, 
stand-alone stock control sys- 
tem based on the principle that 
piece parts can be identified to 
a computer with the aid of a 
light pen, Just by pointing at 
them on a drawing. The need 
for specially-trained operators 
at terminal locations is thus 
eliminated and all grades of 
personnel can have convenient, 
easy access to computer stored 
data. 

Equipment consists of a 
microprocessor backed by a 
small high speed serial line 
printer, and operated by means 
of Truedata terminals — a novel 
man to machine interface. 

This Interface relies on the 
idea that the shop floor assem- 
bles products which break down 
into piece parts. Therefore, the 
component parts of each pro- 
duct can be shown on an ex- 
ploded perspective drawing 
known as an overlay. Each 
component on the overlay is 
associated with a roundel and 
supplementary descriptive in- 


formation. Merely by touching 
one of these roundels it is 
possible to communicate to the 
computer, in a single, operation 
of great simplicity, the identity 
of a piece part about which 
information is required. This 
would otherwise demand an 
enormous data stream. 

The equipment is designed 
for self-contained production 
anils in companies of any size; 
in large companies wherever it 
is necessary to retain complete 
inventory control without in- 
curring the restraints involved 
in using existing mainframes, 
and in small companies where 
card systems have been out- 
grown. 

A turnkey system with soft- 
ware written to he as generally 
acceptable as possible, it uses 
BASIC as a high level language, 
which means that modifications 
can be made easily by the user 
himself, if necessary. 

Grundy Terminals, Somerset 
Road. Teddington. Middlesex 
101-977 1171). 


ANALYSIS of the collapse of 
frame structures is possible with 
a program recently developed by 
Atkins Research and Develop- 
ment of Epsom, Surrey. 

Called PLASH, it can be 
applied to three-dimensional 
space frames of arbitrary shape 
which deform plastically and 
may experience considerable 
distortion before collapse. Two 
major applications are seen as 
vehicle cab structure and build- 
ing frames. 

In the event of roll-over, cab 
structures on tractors, excava- 
tors, mobile cranes and similar 
vehicles may deform well 
beyond conventional elastic 
limits. Such deformation can be 


allowed, provided the cab’s over- 
all integrity is retained and the 
driver is protected. The pro- 
gram can be used to predict the 
deformation for comparison 
with acceptable limits defined in 
various standards and codes of 
practice. 

In the design of building 
frames, recent advances have led 
to the development of new codes 
of practice based on limit state 
concepts. PLASH can be 
applied to examine the be- 
haviour of such frames and to 
investigate their acceptability 
under the new design codes. 

Atkins at Woodcote Grove, 
Ashley Road, Epsom, Surrey 
KT1S 5BW. 03727 26140. 
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'Snr derogates 


W decorates 
Norgren Air Aces 

Makers of the unique 
Olympian system 
and world taadno suggani 
ctfcompressadttrpRXMB- 


New large computers 


Distance is no problem 


ANY LARGE user with between 
£24m and £7im to spare can 
now order oae or other of a 
series of new super-computers 
which Cray Research will begin 
to deliver in late 1980. 

S Series models will range 
from the S/250 with im words 
of memory to the S/4400, a 4m 
word CPU with four input/ 
output (I/O) processors and 
up to lm words of buffer 
memory. 

Hie most significant departure 
for die S Series is its field- 
upgrade potential. Users can 
enhance a system's memory and 
I/O capability as computing 
needs increase. Memory can 
be increased to the maximum 
4m words (32m bytes) and up 
to rour I/O processors can be 
included. 


Addition of each I/O pro- 
cessor allows for significant 
increases in mass storage capa- 
city and ability to drive 
peripheral devices. 

A most important feature of 
the I/O sub-system is the 
incorporation of a memory 
channel linking it to central 
memory. This channel allows 
transfer rates of up to 850m 
bits per second. 

; Performance of the largest 
machine in the new series will 
lie between five and ten times 
that of the CDC 7600, itself 
one of the most powerful ever 
built 

Cray Research (UK). James 
Glaisher House, Grenville 
Place. Bracknell, Berkshire 
RG12 IBS. (0344) 21515. 



• COMMUNICATION 

Transmits a 
copy from 
office desk 


to be Britain** first 
a desk-top Group XU . digital 


Firing end of the rotary kiln showing Its 
planetary coolers at the £25m extension to the 
Rochester Works of the Rugby Portland 
Cement Company which, when in full 
production will have an output of 2,200 tonnes 
a day of cement clinker. Capacity of the works 


will then be doubled and the company’s 
worldwide capacity will rise to over 4m tonnes 
per year. The Min is 85 metres long with a 
diameter of 4.75 metres. The Lepol grate, which 
is the second largest in the world, is 44 metres 
kmg, 5.6 metres wide and 17 metres high. 


Poured or blown into place 


WHETHER STOCK is .rid at 
national, regional or branch 
locations, it can be properly 
monitored and controlled using 
Stocknet, a computer system 
from Gamma Associates de- 
signed to run an PDP 11 
machines that -the company sup- 
plies. 

Aimed at the distribution 
and retail industries, the sys- 
tem is designed for any busi- 
ness where stock is distributed 
between a number of locations. 

Input to Stocknet can be 
in batched form at a central 
site or from branch locations 
equipped with visual display 
units. It is possible to build up 
a hierachical arrangement vest- 
ing certain aspects of stock 


control in the regional offices 
but with overall control from 
head office. 

The user converses with the 
computer and is helped by ex- 
tensive use of menus, messages 
and prompting. When standard 
document contents are entered 
such as purchase orders, the 
format appears on the screen 
and tbe user is guided through 
its completion. 

Management information that 
can be called for includes stock 
movements reports, analysis of 
non-moving items, variance re- 
ports, picking lists and out- 
standing order reports. 

More from 7, Shute End. 
Wokingham, Berks. (0734 
7S9777). 


Protects the equipment 


SAFE environment capsule is a 
prefabricated, cylindrical enclo- 
sure for minicomputers, micro- 
computers. automatic teller 
machines and other data proces- 
sing equipment. The enclosure 
i- adjustable to 8 ft 4 in and is 
5ft 2in in diameter; it provides 
security, access control, fire pro- 
tection and an optional micro- 
processor - controlled early 
trouble warning for the equip- 
ment housed within. 

As a replacement for the con- 


ventional computer room, the 
capsule may be installed in any 
normal office environment and 
indeed in hostile environments, 
with no site preparation other 
than providing an electrical 
supply compatible with the 
equipment to be housed within 
the capsule. 

It i? to be distributed in 
Europe by the Safe organisa- 
tion as the Safe Environment 
Capsule. 

Safe (UK) 235 Borough High 
Street. London SE1 1JD. 01- 
407 8455. 


SINCE IT last exhibited at 
Interbuild in 1973, Ready 
Mixed Concrete has further 
opened its umbrella to include 
such new companies as RMC 
Concrete Floors, RMC Panel 
Products, Aerated Concrete and 
Cibco Insulations (UK). 

These will share the group’s 
stand at the NEC Birmingham, 
on December 2 — S this year, 
with established associated com- 
panies RMC Mortars. Hall and 
Co., Readymix Drypack and 
various group aggregate 
concerns. 

Because of the group's expan- 
sion, with emphasis on widen- 
ing activities within the con- 
struction industry, it felt justi- 
fied in displaying its talents at 
the exhibition after a six-year 


lapse, and, in particular, two 
new products from the recently 
acquired Cibo Insulations. 

Just placed on the Depart- 
ment of the Environment list 
of approved insulation products 
(and shortly to receive Agre- 
ment Certificate 79/682) is K-19 
cellulose insulation for attics 
and lofts. 

This material has been widely 
used for insulation in North 
America and is 100 per cent 
wood-based natural cellulose 
fibre blended with fire retarding 
and vermin-resisting chemicals. 
Attractive because it is non- 
irritating and very light to 
handle, it can be scooped out by 
hand from its sack and thrown 
or pressed down between joists. 
A contractor however would 


use special blowing machines. 

Unlike mineral fibre insula- 
tions, it is organic with air cells 
in each fibre whihe means ft can 
trap more air and so promise 
greater heat resistance. It also 
has the ability to reduce the 
level of external noise. 

Recommended for a factory 
roof, school, or working environ- 
ment, is K-13 cellulose fibre 
insulation which utilises re- 
cycled waste paper. This product 
is applied simultaneously with 
a liquid bonding agent directly 
to the roof using a fast “one 
pass' * high pressure technique. 


Both insulators are made by 
Cibco at 2 Crowther Road, 
Crowther Industrial Estate, 
Washington, Tyne & Wear 
(0632 465754). 



Protective plastic plank 


t desk-top Group XU digital 
facsimile transceiver is being 
shown by Pi essay Cosmruni ca- 
tions Systems at the Interna- 
tional Business r Show in 
Birmingham. 

UF320 hr able to transmit an 

A4-stze document in 20 seconds 
and has capability to adjurt its 
transmission times to the con- 
ditions of the telephone lines 
or tile speed of too receiving 
unit. j 

Other characteristics include ? 
high-resolution, smear-proof 
copy; and automatic document 
feeding: and visual display , 
which shows tiie operator which 1 
functions are being performed ' 
b y the unit 

UF32 0 con forms to the pro- 
posed OCTIT recommendations, j 
expected to be released rng rt 
year. 

Normal transmission Is at : 
9,600 bits/second. H tilers is 
noise on the Una or otimr li ne 
problem, the modem auto- 
matically reduces transmission 
speed to 7,200, 4 £ 00 , or 2,400 
bits/second. 

The document to be trans- 
mitted Is scanhed by 3,200 photo- ' 
cells and exit* altar traveling . 
only seven inches through the >! 
unit Diy electrostatic process , 
using white bond-like peter and -. 
dry powder toner enham vhigh 
resolution. At the recording 
end, the paper moves across 
1,632 stationary printing ete- ' 
meats. End copy Is permanent i 
and smeux^proof. 

“Electronic handshake'* Is a 
facility that allows the trans- . 
mining unit to signal the 
receiver with a programmed 
sequence of questions which 
result in electronical eampa- 
lability. At the enB of 
transmission, the receiver 
automatically signals tint ropy 
has been received. Both unite 
then automatically disconnect 
and return to standby. 


WALL-CLADDING SYSTEM in 
rigid pvc is called Telclad and 
has just been launched by 
Telcon Plastics, Faxnborough 
Works, Green Street Green, 
Orpington, Kent (Farnborough 
55685). 

This comprises planks In two 
different designs together with 
a range of components includ- 
ing edge channels, drips and 
trims, to make a complete self- 


contained system. 

Cheaper by area than quality 
timber, the cladding is fitted 
to softwood battens, or directly 
to bricks, breereblocks and 
other wall , materials. It can 
be .washed ddwn with water and 
detergent. 

Available in white or dove- 
grey as standard but says the 
company, it can he made in 
other colours to special order.. 


• HANDLING 


Quick wrap 
around 


• CONFERENCE 


Studies of fluid flow 


IN DECEMBER work in the 
fields of fluid flow measure- 
ment and fluid dynamics will 
have been carried out for 25 
years at the Reynolds Building 
at the National Engineering 
Laboratory, East Kilbride, 
Glasgow. 

To mark the occasion a Fluid 
Mechanics Silver Jubilee Con- 


ference will be held at East 
Kilbride from November 27 to 
29. The 33 papers to be pre- 
sented ere said to be represen- 
tative of the latest inter- 
national work on design, re- 
search, testing and standards 
for flowrates, pumps, fans and 
water turbines, and will look 
forward to the next 25 years. 


A TURNTABLE has been de- 
signed to speed the wrapping of 
palleted goods in plastics stretch 
film. 

The 1500mm diameter tom- 
table is driven by a 4 hp motor 
at 10 rpm and the overall time 
required for a pallet load is 
said to be only 45 seconds. 

After securing the stretch 
film, the operator activates the 
turntable by depressing a foot 
pedal and controls the tension 
and the lay of the film by the 
simple means of holding the reel 
of film after the required ten 
sion has been adjusted. 

Supplier of the equipment if 
United Packaging Industrie? 
(UK), Gomersal, Cleckheaton 
West Yorkshire BDZ9 4QW 
(0274870331). 


This advertisement appeara asa matter of record only. 


AUTOMATION 
LIMITED & 


(meorpe rated in England under the companies Acts 1948 to 1967 No. 1130139 


fQuesf) 
Share Capital 


Authorised 
■ £ 


issued and ftdy paid 

100,000 

5.8596 (formerly 9%) cumulative 
Redeemable Preference shares 
of £1 each (Redeemable 

30th June, 1980) 

100,000 

1,500,000 

Ordinary shares of iop each 

800,000 

1,600,000 


900,000 




The placing has been compieted.of 1,500,000 ordinary Shares of iop each at 
85p per share. 


no part of the share capital of Quest is listed on any Stock ©(change and no 
application for such listing is to be made at this time. The council of The Stock 
Exchange has, however, indicated that applications may be made to transact 
bargains under Rule 163(2) in The stock Exchange's "unlisted Securities Market*. 


Persons wishing to deal in the Ordinary Shares of Quest should consult theft* 
stockbroker or other professional adviser in order that the necessary 
permission forspecific bargains can be obtained. 


Fun information regarding Quest is contained In a prospectus dated 2Sth 
October, 1979, and copies may be obtained during usual busi ne ss hours up to 
and including 12th November, 1979 from the brokers to Quest: 


One taste will tell you it% a very 




29th October, 1979. 


R. Nhrtson & Co., 
25, Austin Mars, 
London, EC2N 2J{L 
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EDITED BY CHRI5T0PHER LORENZ 


EXECUTIVE HEALTH 

Blood . . . add tears 


BY Dr. DAVID CARRICK 

!?££? change of these gasra in the 


6 ^ puce^t a spe“d 
a wealth Bwt of light appear 


of attractive evidence. 

An admission of my o\ TO 


sluggish. _ ■ ■ - - ■ 

If an individual 'is anaemic. 


frailty in this respect: I was usually .means that the red 
recently asked to see a young do not possess sufficient 

manfs fiancee. She was “* — **.-* .k — =- - 


haemoglobin or that there is a 


hjnu nob m a ujaL uiuu u a 

state." I was told, and perhaps shortage of the total number of 
I- could help. The girl herself, a Tei * ce Us. Thus the tissues are 


■* £.111 mrneu, a 7 — * — ■ aic 

young woman who was very starved of vital oxygen and also 
made-up but still attractive, con- wast ^-products cannot be 


uiauu-up wui auu dlUdCOVe, COD” r* w “**''H* m mu ut 

firmed the claims. Her parents rem °ved efficiently — no wonder 

.u. j , . . .. .. Muon- »h.«i ■ 


were abroad, so she had all the ?* en - that ae sufferer is 
weddfng arrangements to man- fati Sixed and develoffs. the other 
age; She was unhappy at work; syTnpToms I have mentioned, 
a d eir relative was mortally ill; . Measurement of anaemia 
her car had just failed Its MoT; ty a baemoglobmometer « 


Measurement of anaemia is 
hy a haemoglobmometer and 


|l« 4 .v*u uuu jU^l illliCU Jld MU 1 , * ~ 41 LIU 

anejshe was in debt, particularly levels are expressed as grams of 


to /aceless tax-gatherers. 

As to her health, she was con- 
stantly tired, bad frequent head- 


baemoglabin per .100 ml. of 
blood. Top-rating is either 14 
or 16 f depending on the scale 


OIIMUJ wnu, UdU liCljUtrul lieaa- ’ — Vi* iuu OVOIC 

aches, suffered from nausea but I still prefer the old 

f/inted frequently, slept badly Percentage method in which 

linA «n>kP 1 ■ S. . ■ J TOO TIPr punt ic nKtrimitfU' 


*f u “ 6 w iicMucuuy, siepr oaaiy & 

£id was troubled by indigestion 100 per cent 15 obviously a 
/nd abdominal pain. Quite a satisfactory reading whereas a 

tuillAnfjA.. r. ‘ v n . readinp Cllf*h as fin nor non*' ip 


(mi auuuimuai pain, ouite a ° 

/Collection for one person Exam- reading such as 60 per cent is 
/inatton revealed little except for far m ° re r^dily appreciated as 
! finger-tremors and other signs a prob * eni by me. 

■ which fitted with a foregone and t^t 1 J* d. 

, precipitant diagnosis of“a stress- L*% OFHlRl QlCt 

reaction anxiety state, so I 


treated her accordingly There are two forms of 

A week later sbe was rather Maeinia io otherwise healthy 
worse and I did something I pe °P^ e - The first is caused by 
should have done on the first *?^ en haemorrhage and can 


should have done on the first su< *° en haemorrhage and can 
visit — took a blood sample ^so occur by less obvious forms 
which replied that she was ? f ch romc blood-loss, such as 


vhi<*h re^o^led that <?he was of clironic blood-loss, such as 
very anaemic. On * fririy high biding pHesor heavy periods. 
■ - ■ Y en The other type occurs in cases 


dn«=r«e of iron sh e became a old er type occurs in cases 

n-^ n , * her * **»*« 18 a s^ffeiency of 

fhnsf> “■miHofV IU! nS' ’ j*? blood but not enough haemo- 
^£e*red Sh?™- >rTJ”£fW aS slobi - n J ^ he essentia 1 elements 
t W 311(1 required for the formation of 


.1 b^d learned * lesson. 


normal red cells which are ade- 


a . ... . . . ... i CU ltsus wuiuu aiv aue- 

«mn, n Tv, r J. ,b is .fairly quately stocked with haemo- 
hH? ^ escr,be ? 38 globin include the following: 


_ .. . , , . 6 ‘«U 1 U UWIUUC LUC luuuwme: 

* 7 .b e o '. v normal of protein, iron (obtained from red 

the hnernnciobin in the peri- meat, eggs, green vegetables. 

TlwrSl ninntl A fair- dnnnoh .... i ... I. ■ „ . . 


. t . . , „ . . . egeo, a^cu vcgcuiujes, 

pberai Mood. A fair enough peas, beans, ete.1; vitamin B 12 
descnotiOD, but meaningless to (very abundant in liver), which 


- , : ... - i "'•‘j auimuouL in uvex /, nuivii 

those who h-ve )We or no ideo combines with a substance 
of the function of the reri blond secreted by the stomach; folic 

OATIc A cimnlo OMAnitn * 1 drill . ■ .1 • ■ : * .1 v. 


no* eo arciss. 


A simple account will acid, which is one of the B com- 


plex vitamins (obtained from 


— ■ f'*'*** IXkaillUM 1 UVIOAUGU ixvui 

These cells are very sun’1. green vegetables, liver, etc.); 
rn'll’on strong in healthy vitamin C (from miiir green 


injM’idwrlK. Produced in the vegetables, fruit, etc.); thyrox- 
b<pe merroH-. thev contain, a ine (from the thyroid gland); 

nrntoi-1 hoAivnn^lnKm Anri n » nn ...l 


-J • * - %. H '“V IUIIU& IMV UljXVIU f,lCUXU } , 

haeinogiehin. and several trace elements. 
,yrh.?»h . hes the remarkable Thus, a normal diet supplies 


vh-iiiv nr romhinine with every essential for adequate pro- 
W ’> the Ju“>gs, carrying duction of good red cells.. . 

•* tn thp trcciiac rolcaeino it inrt A nalaniitv nf Hr 


* tn the tissues, releasing ft and A selection 0/ Dr. Carrick's past 
on a waste-nroduct, articles on various health topics 
r-.FborMiio.vide, which is taken hew recently been published by 


Hnck to the "ungs. and dis Bay Boohs, under the title of 
charged in the breath. The ex- Executive Health, Price £4.95. 
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It you have a great business 
idea, process or product but 
you haven't got the facilities 
or ca pital to develop it. then 
here's your chance. Enter 
the Liverpool Enterprise 
Competition and you could 
win £25,000 in cash plus a 
new city factory rent tree for 
2 years. . . 

The competition is 
organised by the City of 
Liverpool and the Mersey- 
side Chamber of Com- 
merce and Industry and is 
open to any Company, Firm 
or person (21 years old or 
over) and your entry must 
be in by no later than 18th 
February, 1980. 




For complete information. 
Entry Forms and Rules, contact: 
The Industrial Devdopraeat 
Officer. 

THE LIVERPOOL 
ENTERPRISE COMPETITION, 
11 Dale SL Liverpool L22ET. 
or Telephone: 


051*2273296 


.PUT YOUR IDEAS TO WORK IHUVERPOOL 


ALCOHOLISM 
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BY -THE beginning of s umm er, 
Sandy Marshall must have 
thought 1979 was- definitely not 
bis year. In March, after 32 
years with P & 0. he left after 
a series of differences with 
Lord Iuchcape, the chairman. 

Then, in June, he had barely 
settled into his new job ' as 
.executive chairman of the much 
smaller' Bestobell when lie 
learnt that BTR. the industrial 
conglomerate, was about -to 
make a bid. 

At. first sight Bestobell 
looked more than A little 
'vulnerable. BTR appeared to 
have both the firepower and an 
impressive - growth record. 
Bestobell 's dire (since 1975) 
profit record provided a stark 
contrast; whit is more, it is so 
-diversified in products, tech- 
nology and geographic markets 
as- to put its prospects prac- 
tically beyond the comprehen- 
sion of - all but . the . most 
assiduous City analyst 

In the end BTR failed, con- 
ceding defeat in September. 
But the unwelcome bid turned 
out to be a blessing in disguise 
for Marshall. First it had a 
unifying effect throughout the 
company. Managers and 
employee were not only more 
willing to accept him but rallied 
around him. Second, it meant 
that organisational changes, of 
which many were already 
under consideration, could be 
quickly implemented without 
opposition. 

For a company of its size 
(last year's turnover was 
£95m) Bestobell is extra- 
ordinarily diverse. At one end 
of the scale it produces con- 
sumer products such as paints 
and window blinds; at the other 
it is in the highly specialised 
business of making custom- 
built seals for the aerospace 
industry. 

And on the one hand it makes 
squash balls in Australia, while 
on the other it uses micropro- 
cessors and -sonic waves in its 
British-made flow metering and 
process control equipment. 

But it is not just a manufac- 
turing company. It is also 
involved as engineering contrac- 
tors in heat and sound insula- 
tion and it has worldwide stock- 
holding and merchanting activi- 
ties. One observer reflected: 
“You might say it is something 
of a dog’s breakfast” 

That Bestobell was able to 
fend off BTR was remarkable 
and can be put down to a mix- 
ture of skill, faith and luck. Bes- 
tobell's argument was. “yes,” its 
profit performance was poor— It 
could hardly say otherwise — but 
that much of this was because 


A mini-conglomerate fights 
to keep its independence 


Jason Crisp on BestobelTs search for new stability in the wake of BTR’s abortive bid. 


already at the highly specialised 
end of (he marker. "Although 
our share of the total market is 
only 3-4 per cent it is the bit we 
want.” he says. 

Howerer. Marshall still faces 
a number of problems, none of 
which will be easily solved. The 
immediate one is to remain inde- 
pendent. for BTR is still lurking 
in the wings with a 25 per cent 



BESTOBELL 


pre-tax; 

PROFITS i 





of investment in new products, more unusual move, which took 


whose benefits were just about the company into consumer pro- later meant Marshall had tD products. 


ibility in the wake of BTR’s abortive bid. S e f Ste h rta“Tn pa ^f.^^rf": 

mance would be unlikely to be 
forgiven by those shareholders 
who resisted BTR’s offer this 
time. (BTR could theoretically 

£ra , 1ft try again after next September. 

IOOi — ~ — =ds=v=== once the 12 months required 

- / is nDI) under the Take-over Code have 

SAL ES* -^r zs PRE IAA. expired ) . Alternatively, its slake 

PROFITS could be picked up by another 

~"-J potential buyer.) 

j r "We’ve run out of excuses,” 

ggjf ~ says Marshall, who confirms that 

profits this year — with two 
months to run — will be at least 
” 30 per cent higher, as promised. 

^ ~ ~ /- The intense pressures for short 

- — r term profit ’ performance will 

not. of course, make long-term 

development any easier. 

1^1 Another problem lies in the 

I — 1 — African business. Three years 

| I q ago 40 per cent of Bestobell’s 

ciEss SSS 

— i — ■■■ ■ in business has cut the figure 

- » . . . . _ „ _ . _ . „ sharply. In the first half of 

Sandy Marshall (left) in the difficult days at P & O. At BestobeM thte vear it was onlv v , ppf 
he is captain of a very different ship, with its own peculiar brand 

of problems. !t ' ij5 beca(lse Bestobell has 

long been aware of the obvious 

BTR’s attentions a few days handles many other engineering problems in Southern Africa 


1969 TO TpB T3 T4 , »7r«1969TD , 71 T2 13 Ti T5 TB 77 T8 


Sandy Marshall (left) in the difficult days at P & O. At Bestobell 
he is captain of a very different ship, with its own peculiar brand 
of problems. 


that it has been concentrating 


to come through — in other ducts, was made in the 1950s bring forward the restructuring The “Aviation” group is the on developing its resources in — 


words, BTR's bid was highly when it set up a Danish entre- with almost indecent haste. He smallest of the UK_ groups, the UK — a process which is con- 


opportunistic. prenew to manufacture Vene- reflects that the defence would accounting for only 16.7 per rent tinuing. In the first half of thus 

The defence was certainly tian hlmds - Then, during the not have been credible ” with- of sales, but it is the most profit- year 67 per cent, or sales and 

‘ined bv Bestobell’s maior 10 1960s ’ jt bou ffht two further out a new look" to the able and fastest growing, and 70 per cent of profit were in 

'r* - utJHimii □ ula J nnmn<ni», Walt.. Can-nn cnmAthinn nf Hid nnmnvata ph, .1 ,y»p _ : _l_ . ■ 


helped 


per cent shareholder Britt anic ““Pan^s. Walter Carson and company, _ 

Assurance (an institution well P^P. 30 * to paints and The changes have not been M makes hoses, seals and com- by everybody as a good balance, 
kown for its aversion to take- dramatic— to some extent they Ppnents for aircraft such as the even if by goitre for “niche 


a on? uiiu liiwrai prowiny, uuu ( u per cent ot pruht were in 
something of the corporate star, the UK— which may not be seen 


iav.uLoi.j- — — — nrwwmtinp fnr a rplativolxr Wlua uuiuusx, auu a. wuaui 

TT f fr srjssh* S 3 ess. ** *" 

nf with a partial anagrammatical At the top there is a small 

llolr centA^lwa^taabid. u “Chairman/ office" with flve 

lo per CenL AS always in a DIO, TV,,,. os™ main RmtH rlimi^nrc Immwli. 


few competitors. 


The fact remains that a fair 


Which is not something that part 0 f Bestobell is not a niche 
can be said of the consumer pro- business, particularly the size- 


gether with a rise in dMdend of £ ^second largest, able dhisToI 

15 per cent As always in a bid, 35 Bestobell. Chairmans office with five wrt h 27 per cent of Bestobell s Although Marshall is adamant 

BTR was able to attack the ere- Two . y®* 13 l ater Sir mam Board directors. Xmmedi- UK sales. Completing the pic- that he is not intending to sell 

dibility of the forecast but it Humphrey Browne, a tamar ately below that tiierew a newly ture is the “Electronic Controls" lt , a „d would be foolish to do 

could not accuse Bestobell of deputy chairman of the Coal defined tier of Heads of group, including equipment for so in the near g ven 

mortgaging the future with too Board, was appointed non- Operating Groups. Bestobell the measurement and control of btr' s continued presence, it is 

great a leap in dividend. executive chairman mid set has been divided mto six operaf- fluids. hard to see the division having 

Once BTR had made its first "SJrSLSSe <£ „ Ma ^ ~tu™Hy «es one of a long term future in the con£ 

“final” offer Bestobell nublished S® 3 juggledy-piggledy co llec- profit responsible, unlike the Bestobell s strongest pomts as pany. 

its interim figures a month early J, 0 ? of compames. The UK was previous situation. being the aviation divisoa. which As for the current state of 

with profits duly 37 per cent into four divisions with _ #a is now benefiting from “a once Bestobell’s balance sheet, the 

up, leaving BTR looking a shade dlVuilDIiai tieads W “J5 . KC1I22G0 , in a Iifetime boom” thanks to management says It is malting 

na-oimnnimw overseas com pomes, which at ' && i +he continued stimulae of the Droeress rnu'.ird?; pnsurino rhm 


P BTR may also have failed be- tIiat _ tl ? ie J . ha ^ grea ^ r ^ sa3e f- are: Australia— where new generation of jets and with its objective of internally fund- 

cause of the rather intangible £* orted “i. *?*”■ 16 P° r “ nt of the tfa e replacement mariteL Mar- ins UK growth will be achieved, 

factor of Sandy Marshall him- ^ °“\ « tbe disadvantages q U0t e l i_ n0W responsible for shall is reckoning on this boom It is proceeding with a plan to 

self. Apart from a certain sym- " was 0131 a ,, s ® a i 1 subsidiary running the Far East operations lasting for 10 years. restructure certain overseas in- 

pathy for him in the City — a cvers “? reum take up a uis- winch previously reported to The other area which he sees terests. thereby- achieving, a 

number of people believe that proportionate amount of Slough; Africa, which is mainly as fundamentally strong is better baUnce of worldwide 
the wrong man left P & 0 — management time. in the South of the Continent energy conservation— including group borrowings and a not in- 


being the aviation divison, which As for the current state of 
is now benefiting from “a once Bestobell’s balance sheet, the 
in a lifetime boom” thanks to management says It is malting 
the continued stimulae of the progress towards ensuring that 



icodoreL 
Fa -wine 
wv about. 


there was also the point that he- Tbe need for further re- and has been a declining propor- temperature controls, which are significant cash flow to the UK 

was a known figure, well liked structuring had been seen for tion of Bestobell’s business; pins not actually in the energy group. The company’s debt-equity ratio 

and with a sound reputation, some time and at this year's four, slightly rejigged UK Sound insulation is also likely to may have been further improved 

Even if' people could not AGM Sir Humphrey Browne — operating groups. be a strong business, since noise by the end of this year through 


understand what Bestobell did, who has several other director- The largest of the UK operat- is increasingly being seen as a the sale of its palatial country 


at least they could put their ships— stepped down after 10 ing groups is “Energy Conserva- form of pollution. 


house at Stoke Poges, in Buck- 


faith in Marshall. It should per- years in the ehair, to hand over tion," which includes the pro- In several areas of the bus!- inghamshire. 

haps be added that the restruc- to a .fiiH-time executive chair- duction of thermal and acoustic ness, Marshall intends to speed Through all this. Bestobell 

turing of the company which man, Sandy Marshall. Browne insulation, steam traps which up a move which is already would ippear to have gained 

took place during the takeover commented that, a restructuring save energy on boilers, as well under way in the company, more cohesion and direction. 


battle did give.Bestobell a some- of the executive management as the merchanting business, going up-market wherever pos- Eut it still has some way to go 

u4t«i4 mnvA ■mnnwAMi IahSa mnr haaJa^ 4 a ! 14 rn 9kn Hffftifihn f i m n ip vvifiliirlAil in tViic ciKln ■intn mVini Via aiiTIp “n iaVia in rntinnulicinQ itc ii'i rln cnw»*i rJ 


was needed to 


what more apparent logic. was needed to : “ restore the Merchanting is included in this sible into what he calls “niche in rationalising its wide spread 

Bestobell 's origins go back a level of performance and to group because it specialises in businesses.” An example is in of technologies, markets and 

tie over 100 years to John obtain a resumption, of growth.” insulation, . though it also seals, where Bestobel is products. 


little over 100 years to John obtain a resumption, of growth. 1 
Bell and Son. which started pro- i : — 1 1 ■ ■ 
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I ion-, chi'-Vniri'u'ars.- 


ducing asbestos in Glasgow. It 
was renamed Bells Asbestos and 
Engineering Supplies in 1929 
when the merchanting business 
was started. It went public 
just after the war and embarked 
on a series of acquisitions, 
which were sometimes far from 
logical and were to make it 
the mixed bag it is today. 

One early, and major, pui^ 
case was Ronald Trist, a neigh- 
bouring company on the trading 
estate at Slough which made 
controls for boilers and heating 
and ventilating systems. The 


Pakistan International to the Far East, 
it’s just like coming home 




You know the feeling. It’s a warm smile. 

A relaxed atmosphere. A lot of caring. You can 
be yourself. Just like home. 

We have regular scheduled flights to 
Bangkok, Kuala Lumpur, Singapore, Manila 
and Tokyo, 

Contact your Travel Agent or phone us at 
45 Piccadilly London W1 on 01-734 5544 to find 
out more about Pakistan International's world- 
wide service, covering over 60 destinations. 

Wherever you fly with PIA you'll feel 
you’re coming home. 


to the 






Great people to fly with 



charity. 


Recent cuts in the basic rate oftaxaceputting 
quite a lot more money in somepeqple’spcxfcts 
but charities are mm worse aBL OxidiAyau 
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overseas 


BY DAVID TONGE 


* THE FUTURE of the BBC guago services. Such' axeing 
; External Services is, to coin a would be virtually irreversible. 
" phrase, m die air. Cuts to them There is also another danger. 

were discussed in Pariixxnent The services which remain 
' last week and there ia a growing would be those of obvious politi- 
n umber of Tory backbenchers cal value, such as broadcasts to 
' who share the concern at the Eastern Europe. Such a. situa- 
damage these cuts might cause, tiou would add to the piausi- 
■ Jt is never easy to criticise the bility of charges that the BBC 
BBC. “At the first breath of criti- External Services is a propa 
; dam the corporation adopts the 
posture of a hedgehog at bay," 

Lord Annan once said. Now is 
obviously a more sensitive time 
than most However, it has to 


ganda tool. 

Weapon 

One argument advanced in 


be said that the External Ser- favour of not touching the BBC 
vices’ output combines both is that information is a weapon 
paste and gems. and that since the defence bud 

Each day the listener turning set is being increased so should 
on too early for the 8 am news that of the BBC. It is an argu- 
on the BBC World Service is merit of which many journalists 
liable to find himself wincing, involved in the BBC wo uld be 
That the BBCs French Service, chary. They are indeed required 
which precedes it on the old by the corporation a charter to 
Third Programme wavelength, broadcast "in the national 
should give English lessons is interest. Apart from the odd 
. commendable. But too often the tussle between Whitehall and 
lessons consist of how to visit Eas h House the occasional dip- 
such dated institutions as the Jomat abmd has been known to 


summon in a correspondent of 
the BBC to demand obedience to 
the charter. In the case of cover- 
age of the Biafran war. Foreign 
Office influence seemed overf. 

There is also the fact that 
many of those employed in 
Bush House are required to 
sign the Official Secrets Act. 
For the BBC to .maintain its 
high reputation for impartiality 
exactly such pressures need 
to be avoided. But so too 
should the financial constraint 

In 1977 the Annan Report 
on Broadcasting focused on the 


. tea shop or of interminable jocu- 
■ lar permutations of the words 
"Do you have a visiting card?” 

Then there are programmes on 
what the English are doing 
today. The English in question 
live, it seems, in a different 
country to the one with which I 
am familiar. Major Thomson 
appears to be their model. 

One has to admit that there is 
a lack of quality control over 
the 38 vernacular programmes 
' of the BBC External Services, 
not least in the oldest and now 
one of the more important ser- „ - , 

vices, the Arabic one. There swollen bureaucracy 

are also occasional errora of a ? d 1 organisational fog ” Much 
tact bv these the criticism was then 

directed at the Home Services 
« j • i | but the present tussle between 

Afi lDir anie the Government and the Cor- 

poration could be productive 
It is easy to single out if it forces improvements in 
examples and to quibble about this field. There are also the 
! Bush House's most cherished arguments put forward two 
product, the World Service in years ago bv the Central 
English. Are cricket and racing policv Review 'Staff headed by 
; results worth the hours they get. Sir Kenneth Berrill that “ too 
for instance? But quibbles are much broadcasting was done 
one thing, criticism another and 
, condemnation quite a third. 

However questionable some of 
the paste, the gems are genuine. 

The news programmes are by are expanding. Britain’s, which 
far the best on the world’s air- is so often their model, are not 
f waves. The current affairs out- The proposed cuts are the 
; put may too readily adopt such equivalent t 0 the cost of one- 
i vogue terms of British politics tenth of a Concorde. This trivial 
as moderate and extremist But scale provides the most telling 
the breadth of coverage and perspective, 
range of views presented is Instead of suffering the death 
admirable. of a dozen cuts surely the 

The 10 per cent cut In the External Services should be 
annual Foreign Office grant of supported— as Mr. Peter B laker 
! next year, a scheduled £4Sm Minister of State at the Foreign 
. would mean the axeing of Office. argued while in 
between 12 and 16 of the lan- opposition. 


to the developed free world-’' 
Government cuts may be 
concentrated in these areas. 
Other countries’ world services 


No mourning for end 


Financial Times Monday October 29 1979. 



s a person author- lively reacted to sacH a statutory between the evasion and the - P« 

ire it, any informs- power re being a law that «n- evader. _ coan£ry will nor December 1977 to * 

flssession or control pa ” l0 “* b jj- Hit Another prevision of the law f either directly or in* Khu bc handani drew an UtaT-owa 

Treasury or the weU establish^ princi ple of the rehrtin g to exchange control that *“““*• exchance control hack account OriBs 2pm Jtt-ftr. 

— — — peraou so authorised* as the co mmon law that no person can ^ been regarded with *■ _ n .i lpr conntrv Thus our thfl «auv 

basic instincts of the English £se may be, may^Spzire for *"**££!* ZFS**J£Z SlthemThy IaS3*rs is the one then 

lawyer than the Exchange Con- the purpose of securing com- nfSSh that sttfis tbe burden at proof of fturftlve curn 

trol Act 1947- Although the n K 9 *£» with nr rtPtnrtSf. attempted to wriggle out of such Tf a eonroany ^ fiuneofler or Jugtuve cu™ 


FEW LAWYERS .win mourn directions as 

the passing of exchange control; ,sed t0 
fnr __ tion jn his possession or control 

for no statute m modem times whjcJ] ^ treasury or the 

has done more to offend the pg^n so authorised* as the 


Thus our of the Ghanaian 
converted the 

.. currency Sato doom « 

, „ the country where Deutsche Marks at ttrn wxtfa 

committed their crimes do rate «f exchange. \\ V 
list exchange control Hr, l&ubeh&ndi 


— - wiiiwc But governments from 


ing point following Sir Geoffrey letters of directions until they 
Howe's announcement that bad satisfied themselves that 
Treasury controls have been they had acquired all the 
lifted in all but some minor information they needed. The 
respects. Act itself contains a compre- 

It Is In the enforcement hensive provision making it a 
powers of exchange control that c riminal offence, not merely to 
the 1947 Act is at its most contravene any restriction on 


THE WEEK IN THE COURTS 

BY JUSTINIAN 



__ _ when te wss 

tt roe to time nevertheless seek a ' trough immigration 
way round this , by charging 'the airport, and Was later i 
fugitives with offences that on haring obtained the for. 

the face of them are ordinary eign currency ttecoptios* m 
criminal offences. the face ®£ It uq offence 1 , earn- 

parable to our a ect to a i ff 

. . Theft Act 396R T 3uf r&fetei 

IJOCUmentS argument wa Oat t&t tgplfca* 

iiuuuutuw tion for extradffioa ww>iE. 


This 



stringent— that is quite apart exchange control but also to ' 

from its restriction on the free- contravene any requirement of conclude that Information sought and indeed anyone concerned 
dom to deploy one’s money. A the Act, including the obHga- in a Treasury direction most with its management, is deemed n 

primary power of enforcement tion to answer letters of stop short of requiring a man to be guilty of the same offence ^ ^ 

is a provision whereby the direction, to incriminate Wmselt unless he proves that the wn- proceedings con. , 

Lords Commissioners of Her In one case the late Sir Frank travention was j^mrrted wtth- befbre the Chief Metro* international law xs c 

Majesty’s Treasury are em- Milton, the Chief Metropolitan out Ids conse nt or «>nn\vanre politan Magistrate on Thursday Permit surrender fog -such 

powered, by the use of letters of ■. , Magistrate, drew a distinction <wd that he exercised all such jg* m- tninbchan- °^ eac ® s - 

directions to require any indi- Wlflp feriTK between detection of an evasion diligence to pwm toe am- an Asian businessman ordering Mr. Khubcbandanibre. 

vidual to whom the directions TT 1UC and the detection of an evader, mission of the , as .“1 importing and exoortinH general turn to Ghana decided, tint if 

are issued to supply informa- where the evasion had been ought to have exercised, hawng ** eomiis ap oSH 

tion for the purpose of securing Often letters of direction were detected and persons prosecuted regard to the nature of hisftwc- Findiztv tradinn increas- & fraud, it matters net tii&t 

compliance with or detecting ^ J th ^'T dest tenns * to conviction btrt the Treasury tion In capa^r and to : j tnadldait conduct 

»r« requiring individuals to nrovide all rti *> circumstances.” That, ingiy auncmt as a non-nanonai . , . . 


such time and in such manner 
as may be specified in the direc- 
tions, to funiisb to them, or to 


thrrSpiihn^rt trTZrJZZt son who would hare to disclose in court the burden of proving aeceivea mio ^ rranstemng ror- 

STJiSh thS^c^^^nrS Sat he had been an evader; the offence and sought not to efei currency mto banks in New for the returaof ^teadcra. But 

“® V* 0 ** ^ that conclnaon was rely on the reversal of the York and Hamburg to the order th» and other problems are 


^AmjrhnSy 11 1 bro^tt* up In the reached it was quite untenable burden- _ of named exporters on the ship- being a 


UU1U, lu 1U111UM Uiciii, UI iu AUjruuov DlvUKla up in me icouitu il non 1 UIIU.U..V — — — — ^ „ , , — - . . . ^ *L- TI 

any person designated In the tradition of tgn giiah law iustinc* to sustain the distinction Exchange control has always ping documents produced by party within the Home Offioe. 


Bloodstock prices spiralling 


THERE IS now no donbt that 
the world bloodstock business 
is firmly embedded among the 
major international currencies 
as the East’s and West’s 
shrewdest businessmen turn to 
the commodity in everin creas- 
ing numbers. 

No longer is it a case with 
many such businessmen of the 


In the world market — for the 
gulf between supply and 
demand still appears to be 
widening at the top end of 
the market. 


RACING 


BY DOMINIC WIGAN 


commodity being a minor 
diversification, but one which 
takes pride of place in con- 
tinually scrutinised portfolios. 

Nine days ago at Newmarket 
Europe’s most important yearl- 


It Is probably fair to say that 
had the Houghton Sales con- 
tinued for another two or three 
days with yearlings of com- 
parable overall quality enter- 
ing the ring, the average of 
approximately 30,000 guineas 
might well have been main- 
tained. 

Averages returned at year- 
ling sales in both France and 
Ireland this autumn showed 
that the one-time wide disparity 
in prices obtainable in the TJ.S. 
compared with Europe, might 
soon end. Now we know that 
situation to be reality. 

An unnamed Arab paid a 
world record 825,000 guineas 


TEESIDE 

U5— Sandhaven*** 
L45— Davidgalaxy Affair 
2.45— Gusty Wind** 

3.15 — Mary OdUngton* 


more representatives sold. They 
ranged from the 270,750 
guineas (Lypbard) to 32^200 
guineas (Home Guard). 


Benidorm 
tops hols 


ing auction, the Houghton „ 

Sales, closed following some of for a son of Lyphard at New- 
the most remarkable sessions of market The VAT came to 
frenetic bidding ever seen at almost £100,000, 

an auction. Figures alone (and ' The strength of the market and dropped to sixth place, 
they were- startling in the was .farther emphasised by the - Magaluf in Majorca has taken 
extreme) hardly paint an accu- averages returned for the lead- over from Puerto de la Cruz 
rate picture of the state of play ing dozen sires with four or hi Tenerife as No. 2 winter spot 


A SURVEY for the travel trade 
puts Benidorm at the top of the 
list for both summer and winter 
holidays- 

But in the summer, Lloret de 
Mar on Spain’s Costa Brava, No. 
2 In 1978, gave way to Corfu, 


TV Radio 


5.40 News. 


Wales— 1O.38-10.58 am I 
5.55 Nationwide (London and Ysgolion. 1.45-2.00 pm Pili Pala. 


BBC 1 

t Indicates programme la 


black and white 


9A0 am For Schools, Colleges. 
11-25 You And Me. 11.40 For 
Schools. Colleges. 12.45 pm News. 
1.00 Pebble Mill At One. 1.45 
Fingerbobs. 2.01 For Schools. 
Colleges. 3.15 Songs Of Praise- 


South-East only). 

6- 20 Nationwide. 

6.55 Angels. 

7 - 20 The Rockford Files. 

8.10 Panorama. 

9.00 News. 

925 The Monday Film* 
’’ Pocket Money,” starring 
Lee Marvin and Paul 
Newman. 

11.00 Film 79. 

1L30 News Headlines. 

IL32 Roadshow Disco. 

1L57 Weather /Regional News. 


2.1B&38 For Schools. 555-620 
Wales Today. £55 Heddhr. 7J5 
Angels. 7.404.10 Sing Gentleman. 
Sing! 1157 News and Weather 
for Wales. 

Northers Ireland— 353-3.55 pm 
Northern Ireland News. 5.55-620 
Scene Around Six. 1L57 News 
and Weather for Northern 
Ireland. 

England— 5.55-6-20 pm Look 
East (Norwich); Look North 
(Leeds, Manchester, Newcastle); 
Midlands Today (Birmingham); 
Points West (Bristol); South 


820 The Two Ronnies. 

9.00 Butterflies. 

930 Horizon. 

1025 The Mathis Collection 
starring Johnny Mathis at 
the Royal Albert Hall, 
part 1 (part 2 Wednes- 
day): 

1L28 Late News. 

1130 Golf: The Tenth LancOme 
Trophy. 


rrv REGIONS 


Although all IBA Regions are 
expected to be operating 


3.53 Regional News fer England AH Regions as BBC-L except ESf 8 , c we ?i tZr, 

(except London). 3.55 Play at tlte following times:- Sp ” tiWrt SSO 


Schoo 1 tas BBC-2 1 L 00 am). 4.20 Scotland— 1L00-U20 am For 
Wally Gator. 4A> Jackanory. 4.40 Schools. 12.40-12.45 pm The Scot- 
Battle of the Planets, 5.00 John tish News. 5.55-620 Reporting 
Cravens Newsround. 5.05 Blue Scotland. 11.57 News and 
Peter. 5.35 Pandington. Weather for Scotland. 


South-West (Plymouth). 


BBC 2 

Role 


of the 


F.T. CROSSWORD PUZZLE No. 4,111 



a Scottish 


ACROSS 

I Personnel on 
island (6) 

4 Wary about the state rumpus 
(6) 

5 Momentum of one politician, 
French and us (7) 

S Seaside upset develops into 
serious ailment (?) 

11 Censor leads the way to 
political plot (4.6) 

12 How Elsa was born (4) 

23 Blue-stocking from, toe 
Yemen (5) 

H Once an embrace, but now 
3 touch of steel (S) 

16 On his return the engineer 


DOWN 

1 Not Treasure Island but 

associated with Stevenson 
(5) 

2 One embraces the school 
compound (7) 

2 Trust fear in some way to 
bring it to naught (9) 

$ One among many gets a lift 

(5) 

6 Wanted for cash (7) 

7 “O call back . bid time 

return” (Richard H) (9) 

20 Caper in a sorry mess has 
a meaning for us (9) 

23 A fool is not up 


_ to the 

rn«u a chap on hi 5 w out , s £Sdf tSiwrmee-. tad 

28 Purchase about two pounds flowed round Rio (9) 
of beef (5) 17 Government deprives Tnlii- 

M A loud record— can you beat 2.^ un ^ : car model 

it? (4) TO 

21 Horse throwing bad aclor in 18 Set course to toe Cape— 
the Home Counties (10) getting chicken? (*) 

23 Thwarted, but not permitted 21 Note— it is always up to toe 

by the R and A (7) _ s* 5 ™?? c ‘ ass < 5 > 

24 Cocknev greeting to the 22 In tois day and age people 

espoused is admitted (7) must be correct (5) 

23 French city has a stake The solution to last Sator- 
be tween the poles (6) day’s prize puzzle will be 

26 Doesn’t reform one who is published with names of win- 
drunk (6) ners next Saturday. 


10.03 am The 
Nurse. 

10.30 Working For Safety> 

11.00 Play School 
2.05 pm Roadshow Info. 

2.15 Let’s Go. 

2-30 Multi-Racial Britain. 

3.00 Making Toys. 

320 Discovering Patchwork. 
4.00-4.25 Use Your Head. 
f5.40 Flash Gordon's Trip To 
Mars. 

6.00 Grange Hill, 

6.25 Carnival of the Animals. 
6.50 A Diary of Britain. 

7.30 Tex Avery Cartoons. 

7.40 Mid-evening News includ- 
ing subtitles. 

7-50 The Great Liners* 


Regional schedules were avail- 
able at Press time. 

9-30 am Schools. 12.00 Jamie 
and the Magic Torch. 12.10 pm 
Rainbow. 12 JJ 0 Emmerdale 
Farm, LOO News, L20 Local 
News. 120 All About Toddlers. 
2.00 Heart To Heart 220 Mon- 
day Matinee: “Foreign Intrigue." 
4.15 Clapperboard. 4.45 Why 
Cant I Go Home? 5.15 Batman. 

5.45 News. 

6.00 Local Nows Programme* 

625 Crossroads. 

7.00 Give Us A Clue. 

720 Coronation Street 

8.00 Only When I Laugh. 

8.30 Mighty Micro, 

9.00 Minder. 

10.00 News. 

10.30 Monday Night Premiere; 

“The Ghost of Flight 
401.~ 


RADIO 1 

(S) Stereophonic broadcast 
t Medium Wavs 

5.00 am As Radio 2. 600 Davo Lea 
Treats. 9.00 Simon Sates. 11-31 Paul 
Sumeu. 2.00 pm Andy Peebles. 431 
Kid Jansen. 7.00 Stayin' Alive. 8S0 
jimmy Pursey. 9.50 News beat. 10.00 
John Peel (S). 12.00-5.00 am As Radio 
2 . 


RADIO 2 

6.00 am News Summary. 5.QS Tony 
Brandon (S). 7-32 Terry Wogan (S). 
10SJ Jimmy Young (S). 12.15 pm 
Waggoners' Walk. 12-30 Pete Murray's 
Open House (S). 2.15 David Hamilton 
fS). 4.15 Much More Music (S). 5.00 
News. SJJ6 Waggoners’ Walk. 5.20 
John Dunn (S)'. Sports Dosfc. 7.02 
Music From The Moviaa (S). 730 Alan 
Dell with The Dance Band Days at 8.02 
The Big Bend Sound (Sf. 9.02 
Humphrey Lyttelton with The Best of 
Jazz on records (S). 9JS Sports Desk. 
10.02 Town and Country Qoi*. 1030 
Star Sound. 11.02 Brian Manhew’widr 
Round Midnight, including 1200 News. 

2 . 02 - 6.00 am You and the Night and 
the Music with Patrick Lunt (S). 


Day. 700. 8.00 Today's News. 730, 
830 News Headlines. 70S Thought fer 
thi Day. 8.35 The Week on 4. 8.4S 
Miles Kington with the BBC Sound 
Archives. 9.00 News. 9.05 Start The 
Weak with Richard Baker. 10.00 News. 
10.05 Money Box. 1030 Daily Service. 
10-45 The Small Back Room. TIOO 
News. 11.09 Arctic Riviera. The North 
East Coast of Greenland. 1130 Let'a 
Gat Rid ol . . . 12.00 News. 1232 pm 
You and Yours. 1237 Top of The 
Form. 1235- Weather, programme new*. 
1-00 The World at One. 130 Hi# 
Archers. 1JS6 Shipping forecast. 2.00 
Nows, 2.02 Woman's Hour. 330 News. 
3-02 Listen With Mother. 3.15 After- 
noon Theatre (S). A45 Short Story. 
5.00 PM: News nugazina. 530 Ship- 
ping forecast. 5.55 Weather, programme 
news. 6.00 News. 630 The SmaH r In- 
tricate Ufa of Gerald C. Potter. 7.00 
Nows. 735 The Archers. 730 Science 
Now. 7.45 The Monday Play: 11 Hava 
You See n Guy Fawkes? ** by Rachel 
Btffingtart (S). 330 A Credit to The Com- 
munity: Investigation into credit 

unions. 330 Kaleidoscope. 9 l 59 
Weather. 10.00 The World Tonight: 
News. 1030 The- Nows Quit (S)'. TI.00 
A Book at Bedtime. 11.15 The Financial 
World Tonight. TT30 Today, in Parlia- 
ment. 12.00 News. 


RADIO 3 

•35 am Weather. T.00 News. 736 
Overture. Concert pert 1 (S). 8.00 

News. 8.06 Concert, pert 2. 9.00 News. 

9JS This Week's Composer Britten 
(Sf. 10.00 Singer's Choice. 10.30 

Michala Trio conceit (S). 11.lt! 

Nartharn Sinfunia Orchestra. Concert, 
part 1 (Sf. 1230 Interval Reading. 1235 
pro Concert, pert 2. 130 News. 1.05 
BBC Lunchtime Concert (S). 230 An 

18th-Century Chamber Organ (S)'. ZAS t p mu .a_ Rn ii 

Metfeae Musicals (S). 3.45 New BrOadeaSOllg 

Records (S). &S Homeward Bound 6.00 am AM with Bob HalnoM *n'd 
(S) including 5.46-650 News. 6.15 Ar Doug Cameron. 1030 Tha Brian Hayes 
Home: Chopirt end Rachmaninov: song Shaw. 10.00 pm LBC Reports, 330 
end piano racial (Sf. 7-10 BBC George Gale's 3 o'clock Call. 4.00 LBC 
Symphony Orchestra, part 1: Shostake- Reports. 830 After Bght Special. 930 
vich (S). 835 “ From an Abandoned NfBhtfite. 1230 LBC Reports Midnight- 
Work," by Samuel Beckett (Sf. 835 130 am Night Extra. 450 Monty et 
Symphony Orchestra, pert 2: Large. 5.00 Morning Music. 


BBC Radio London 

5.00 m As Radio 2. 630 Rush' Four. 
1033 Hi# Robbia Vincent Telephone 
Programme. 1.03 pm London Live. 333 
Showcase. 430 London News Desk. 
536 Look. Sup. listen. 733 Brack 
Londoners. 8.00 Question 1 Time from 
the House of Commons. 3.00-530 am 
Join Radio 2. 


BBC 


Britten (SJ. 9.15 Fire In Tha Phoenix; 

The arts In West Germany since 1345 Cm ifa? R&dfo 
fdlacureionT. 10.15 Gidon Krenwr and TifT, ^“1. 

Tepanm Gr&fdanko; violin rechai (S). ,?? SI 

1135 Jazz In Britain (S)’. 1135-12.00 

Nows, 12SD DMn CaBb i*)- *0® Pm Roger 

Soon (S). 7.00 London Today IS)'. 730 
pinifi A Adrian Love’s Open line (S). 9.00 

- . __ _ , Nick Y Home a Your Mother Wouldn't 

am New Brrefing. 6.10 Farming uka It (S). T130 Tony Myatfs Lara 
W* 1 *' ?■* , Sh, » , *S J OTCC * 8 f Show (SJT. 330 am Pater Young's Night 

Today* including BAS Erayer for the f Flight fS), 


WHERE DO 
TOP BANKERS MEET 
EACH MONTH? 


ENTERTAINMENT 

GUIDE 


OPERA & BALLET 


COUSEOM. Credit cards. 240 S2 56. 
ResenrariOfH 8J6 3161 ■ 
KNGUSH NATIONAL OPERA 
Wed & Sat 7.00: Alda. Thurs 7.00: The 
Marriage ol Figaro. Fri 7.30: Patience. 
104. balcony sears inH. frem 10 em on 
ttr or pert. 

BootOng new open tor Dec. T«i 
Sooklne from tom or. 


COVENT CARDEN. CC 240 10S5. 

■ Girdencbarpe credit cards BZ6 6903.) 

THE ROYAL OPERA 
DGR ROSEN (CAVALIER CANCELLED 
The Royal Ooera House regrets t 
announce the cancrilarion of the scheduled 
Dcrts. of Dar RotankaraHw 
Oct. 31 and Nov. 3. 5. 9. 12 and IS 
due to contractual d -Burnt t(es with fee 
Mutidaas 1 Union. Full refunds ere atrelL 
from the Bn Offcc. 

Dcr Roreskaralter tickets are not valid 
fer Ballet certs. 

THE ROYAL BALLET 


Tont. Tom Or g, Sot 730: 
THE SLEEVING BEAUTY 


wHb addRtoiMl £crf oe 9 Noe. 


Thur & ftl 730: 

ROMEO AND JULIET 
with additional card cm e. 12 Nee. 
6S Amphi seats avail, for all peris, frem 
to am cm 4n at port. 

^VENT GARDEN CELEBRITY 
CERTS. Sun. 4 Nov. 830 pm. 
PararettL All seats sold. 


CON 


SADLERS WELLS 


Ave. EC-1. ^ 

. HANDEL OPERA 

Eras 730. Tomor. Thurs 5 Set- Hercules. 
Wed & Fit Scfcione. 


SADLER'S WELLS THEATRE. RosebetY 
Ave.. EC1. B37 1B72. Nov 20 to24 
. SCOTTISH OPERA 

J*BS 7.30. Nov 20. 22 & 24: Don 
Giovanni. Nov 21 6 23: Orteo 

EurydJce. 


THEATRES 


ADlLPHt. CC S. 01-836 7#I1. 
A SUMPTUOUS NEW PRODUCTION OF 
MY FAIR LADY 

Pros, at 7 jo. Sol loo and 7 as 
M ats. Thursdays at 5.00. 

TONY BRITTON 

LIZ ROBERTSON. PETER BATLESS 
and anna N eagle 

THE WORLD’S GREATEST MUSICAL 


in 


THEB4NKER 


OUT NOW THE 
OCTOBER ISSUE 


The independence of 
central banks. 


Lessons from sterling's 
dirty floating. 


Issues behind the US- 
German bid tor Euro- 
market controls. 


The tangled web of US 
banking legislation. 


Keynes re-interpreted 
on inflation. 


The role of flaancia) 
futures. 


* Why Hong Kong bank 
profife are up. 

* The Fed plugs in fe 
exchange rate talks. 


* How much capital banks 
should have. 


For farther igtormattn 
please contact 

The Marketing Department 
The Banker 
Minster House 
Arthur Street EC4B SAX 


Tel: 01-623 1211 extn. 227 




Book now Adctoh i Theatre aim Agent*. 
CrecBt C»nl 5 Party Booking* <35761 1 . 


I4Y FAI^ LAPY 


ALBERY. From 9.00 am [nd. Suss. 836 
3578. CC booking* 836 10770. 

VA5. 'P’ori- 11X5 Sat. 4 JO and 8.00 
A THOUSAND TIMES WELCW46 
LIONEL BAfTTS 
GfJYER 

“MIRACULOUS MUSICAL " 
Fhtanrial Timet. 

Wide GEORGE LAYTON 


HB-EN SHAPHTO. MAgttARET BURTON 
wrty ratus and vredewt etan^b* avail. 


4LOWTOI. CC. 836 6404 Info. 836 5532- 
ROYAL SHAKESPEARE COMPANY 


Nf> Tout tomor. 

cjESgjjVSgg&IB SS*J 

SSef wf ****** ^ Warehouse (see 


DAVID BURKE. ANGELA DOWN 
in 

BODIES 


.MV A irv^ im ' jera 


THUNDERBOLT „. fc 

BLAZES WITH WIT AND 
INT ELL IGENCE AND ITS THEME 


-IT ME LIKE A 
FROM JOVE. THE 


electrifies." Daily Mtu. 


SBafi tfwu oi 


o-u« BOOTES STILL RAISES 

SLJKPffiL. GO,NG 


TO BE SEEN IN 


MdU fl THSATRE. OC. 01-437 366.^ 
dro*. 3.0^ 5.0 oner 3.0. 

tix# $ 




--nBUB bJpk 


ANO R1 


tS5n- 


Ama mum. 

tomstoppard 
DIRTY UNEN 


01-ese 2132. 


eiltarlavs 






arat« wxwas 


ASTOMA, 






feRdiim ." 


. , BEA TUBMAN— 
p ertogjon 

BCATUMJUtltA 
ocicxnnffy Bloe tha real urfag.- Guardian 

upgwpn,^ 7 ^ 4 ^ 


» SSj 


^^USSvnV 00 - 

group booirtnB* 437 


C2 “v ,thm Censor. 

. Haul permiisivmTi 


Hottest 








THE HIT BROADWAY htiKirM 
GRtAT 

-A TRIUMPH.' ■C^-A WT." P«We. 


WVL mi M “!^ Cr ° UP ' 


cminvY THEATita. cc. bi-om 


M(A-5>L 9.00, Mas. Fri. and S«L 
THE ROCKY HORROR SHOW 


From 9M am /not. Son*. 

930 3216. CC bookings 379 6565- 
Meu. -Thurs. 8. Fri and Sat 5.30 and 8-30 
LAST WEEK. ENDS SAT. 

IAN McKELLAM. TDM BELL 
*M DOUBT THAT THERE ART TWO 
FINER PERFORMANCES W LONDON/ 
Punch. 


Bv Martin Sherman. 


. EtireetosMjv Robert Checwyp. 


1 FASONATtNG ... A WORK OF 
ONSmERASLE DIGNITY AND 
PA«»ON." Guardian. 


OUTCRION. 930 U15. CCBk sgJ ?* 6565 


HALF-PRICE PREVF 


£3 frem 6 Nov. Mon.- Fri, B, 


530 6 6.50. Thur. mot 3. 
LEE MONTAGUE 
GEORGINA BRIDGET 

HALE TURNER 

SUSAN ENGEL 
In NEIL SIMON’S comedy 
LAST OF THE RES 
HOT LOVERS 

-Directs by_ERiC THOMPSON 


DRURY LANE. CC & 01-836 8108. fvj. 
POOFS. OF 5 YEAR RUN. Today S.O A AO 
THE FAMILY SHOW 

— kirk urtMM m- m . 


_»s_ "back where ft belong*.' _ 
DRURY LANE. “If vou haven’t Men 
CAROL CHAN NJ NO 
you h aren't seen 
HELLO DOLLY! " Dtv. Mall. 
__■!» SUrrlng EDDIE BRACKEN 
-Funny F. Tlmre. 


“ A DREAM COME TRUE." F. Tlmeh 


GROUP 


HELLO DOLLS 
1 Dazzling." D Mol. 

h^gNjf'^pi.Tsa 


DUCHESS. 

Eva*. 8.00. Fri. and Sat. 

OH! CALCUTTA* 


■2-231 


01-836 


“The nudity is lUMep," Dally 1 
RUN EXTENDEDTO JAN. S. 
LAST 10 WEEKS. 


Oally.TeL 


FORTUNE THEATRE, 
onen Ocl sfT. 
and SO. &*. B.o 


Hrn DricnMi 
r*. B.O Tbur X Sat : 


S. 01-836 2238 


29 


ANNETTTE CD 
GERALD FL_ 

STEVEN GR1VES 
MIRIAM KARLIN 
and KENNETH WILLIAMS In 


FORTUNE. CC. 01-836 2238. LAST 
PERES. OF S YEAR RUM. Ifefey SjO* 

MURDER AY 9hE VfCARAGR 


GARR1C 




•836 4601. EYm. 8.00. 
" SatL S SO SjC 
IRA LEYiers 


(dural. - 
GARETH 

_ DEATH TRAP 

BEST THRILLER.” Daily THrarnxjh- 


GLOBE THEATRE. CC. 01-437 1592. 
Mon. to Fri. Ere. 8.00. Mat. W«L 3 <XL 
Saturday* S.OO and SJOT 
ANTON ROGEF- 
GEMMA CRAVf 




"A 
NoW 
THE . 
YEAR . 
Times. 
HILAR: 


THE SONGBOOK fCAL 
TOUCH MUSICAL MAGIC-' 


wm ysyasffl 

OVER 100 BERWfeMANcg: 


GgEB HtyiQ t yH KATWE . . OC- BSS 7755. 
iJ 1 ? OP”* Thur 7.0. Sob* 8-0 

| M SPN? to n 2 ^S«52 S£ -il ARY LEACH tn 
TO MY UN* *Y 


01-950 9832. 


HA YM ARRET. CC 

. OWJLS 




THE SHERLOCK 

. »« c5wral . 


We£ 3 J0^& . < gS& 


and 8.15. FlffAL WEEK. 



Iamt»I 

CHR I ST1E COU^B 

MYSTERY.- nmTH 

moc iNGEM tous.H| 




oi-sso ggob- 


i« MAjtsnrs. cc 

•*«arf , -S*P’ 

JOSEPHIHL TEWSOT*. 
AHDfkw ROBERTSON 
■ PORA B RYAM4B 
RDOKXRY NOOK 
ih* hnariaes farce by SEN- T Ra Y mbl 
D irected bv frank ounldf aE- 


WN63 HEAD. 226 


Mat*. Tburs. 2 . 3 0 red Sue*. c - 
SWWtV TOO NEVER Wt m j 5 


9em _of a . start tor ' _ 

a — a pm 

Dorothy Tutin 


Ere. 'Mew*.' ‘s^T e‘‘nm 0T Etf!«rt 


fox. Frank Midr, 
HE AND SHE. 
STUDIO THEATRE; 


STUDIO THEATRE; Yodkh- 8 hl 
Way!* JX* ^ tn ON BROAD- 




. L BOOK. 

rvro actors.” d. Tef jo « — 

nBar-wfc 


'The awMBKe 
■SNA 


time and _ ___ 

Financial 


RICH 


^VFAJR THEATOC. 01-629 3036 UwT 

P^ce^Proyire^ Tomor A L W 


OoerJnoTh^T.O.S^^O. Ma W& 


Sat 6.0 * a.45. 

ROGER^me^r^ Artrfr, 
■PromnUacd hr AJJBREO 


MAYFAIR. S. 01-493 2031. Dor 17. in- e 
0a " V SOOTV^S 1 ' Pm ' 


i ™ 

KT ID -™N Curaacenjii ni sane). Tout * 

taTw r I- 45 FOR ssRvi^Mtowro 

Somerset MaughaiTL 

•fWferimn): TunY. 
«S2F r \. **■»-« a.o. lark 
gwe by. KNtti Davh urst fnm ni-* 


LQA THEATRE. 930 3847. BMJ4, at a. 
vt^gocR preaewc THBHMiSEby PnvN 


' ' Jrln ' 
01 - 


PHOENIX THIATML CC OlriUS 2294. 
Ere. 8D0, Wrd. 3,00. Sat^s-og 


sifs&S 


PAl 

_ r _ . W TOM 1 ,. 


NIGHT AND DAI 

A naw may 


437 a^ae^'cc boottTm? 838 ' 1071 . in. 


MS and 8. Sit UOMUD 
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Sadler's Wells 


Hercules 


by MAX LOPPERJ 


Hercules is one of the promised to be one of Handel 
grandest and most powerful Opera's more successful 
scores of the 18th century; but attempts at finding a dramatic 
anyone coming to it for the first idiom for a Handel oratorio, 
time in the new Handel Opera Steven Gregory's designs (the 
production, first seen last Fri- single set is framed by a band- 
day. may be forgiven for some arch) convincingly corn- 
deriving a rather different bines the warm colours and the 
impression. Dejanira. wife of severe neo-classical attitudes of 
the hero, whose jealousy leads David. The producer, Tom 
to his death and her own Hawfces, has discovered a 
remorseful madness, is, accord- method of disguising, as far as 
mg to Winton Dean, "a truly possible, the Thespian deficien- 
Sbakespearean figure, a sort of cies of the Handel Opera Chorus, 
female Othello." At Sadler’s by masking- them and confining 


Wells she is taken by Anne 
CoUins, one of our most lovable 
operatic comediennes, at once 
overblown and self-mocking, 
quick to endear herself to an 
audience as the Gilbert and 


them to a fairly rigid drill. 
There is .some good singing 
elsewhere in the cast, notably 
from Peter Jeffes as an ardent, 
romantic Hylius and from John 
York Skinner’s cool, clear 


Sullivan Queen of the Fairies countertenor in what remains 


"any Britton and Liz Robertson 


Leonard Bun 


Adelphi 


My Fair Lady 


by B. A. YOUNG 


There is little doubt in my 
mind that My Fair Laxly is the 
best musical there has been 
since I began going to the 
theatre. The story comes with 
only little changes from Shaw's 
most romantic play, and much 
of Shaw’s dialogue is retained. 
To ' this splendid script are 
added the clever lyrics of Alan 
Jay Lemer, full of cunning 
world-play and if idea-play that 
can look Shaw in the face, and 
the fine musical score of 
Frederick Loewe. which de- 
scends much more from his 
youth in Germany (where he 
studied with Busoni among 
others) than from his adopted 
America. The result has every- 


thing— drama, romance, intellL 

:ept 


gence. Lemer and Shaw kepi 
us clear of any trace of vul- 
garity, and Loewe supplies a 
faultless chain of songs, every 
one a winner both musically and 
in the illustration of its words. 

I am one of the rare people 
in my generation who never 
saw My Fair Lady before, either 
on the stage or the screen, and 
I am not handicapped by recol- 
lections of Its former magic. I 
knerw the performances only 
from the records. And I cannot 
believe that Hex Harrison can 
have been a better Higgins than 
Tony Britton. Mr. Britton gives 
a beautifully acid performance 
of that arrogant artificer, his 
awareness of others totally lost 
beneath his devotion to his pro- 
fessional pursuite. Mr. Britton, 
using the accepted blend of 
speech and song, is able to act 
vividly as he sings, and even 
more vividly of course when be 
does not. 

Liz Robertson, bis Eliza Doo- 
little, emerges unquestionably as 
a star with her performance. As 
guttersnipe or as society lady 
she is ravishing to look at: she 
sings the songs beautifully, both 
the point numbers ("Just you 
wait, ’Ensy ’Iggins") and the 
romantic melodies ("I could 
have danced all night”); and 
she acts with ail the skill needed 
for this important acting part. 
I wasn’t altogether convinced by 
her Cockney vowels, but in any 
case Shaw made such a phonetic 
mess of writing them down that 
anyone may be forgiven for 
offering a personal rendering. 
Who taught her, I wonder, to 
curtsy so gracefully at the 
Embassy ball — Higgins or 
Pickering? 

I was not overwhelmed, 
though it's only fair to say that 
the house was, by Peter Bay- 
liss's Doolittle. There is too 
much artificiality about it, too 


much music-ball Cockney, to fit 
in with the naturalistic acting 
of the others. It’s true that his 
too big numbers. “With a little 
bit of luck” and “Get me to the 
church,” are only dime in the 
company of the chorus of coster- 
mongers and flower-girls, but 
even so I felt that we had made 
too abrupt a change of gear. 

The designs by Adrian Vaux 
depend mostly on the ingenius 
use of flats; the unly three- 
dimensional scene is Higgins’s 
sitting-room. 

It is all lovely to look at and 
Tim Goodchild’s costumes 
(though 1 suspect an occasional 
anachronism) fill it out splen- 
didly. The dances are joyously 
staged by Gillian Lynne. 

Richard Caldicot makes a 
good Pickering, sneaking an 
occasional comic moment into 
what is fundamentally a 
pompous character; and Peter 
Land gives his all to Freddy 
Eynsford Hill — an unrewarding 
part in this adaptation, for 
though he has one of the bert 
songs (“On the street where 
you Hve") and is the only 
character for whom Eliza 
expresses any affection (“Show 
me"), he is not accorded the 
more-or-less happy union that 
Shaw gives him in bis after- 
word to the play. Aficionados 
will spot Anna Neagle looking 
as lovely as ever in what is 
now the minute part of 
Higgins's mother. 

The director is Robin 
Midgley, and he is to be 
congratulated on the able way 
he has spent the Arts Council’s 
grant on this happy production, 
which will- run for years and 
years if there is any justice. 


and Lady Jane. 

Here, her performance was 
something' of a sport: in tbe 
second act, playing opposite a 
Hercules enacted by Raimund 
Kerin cr as a wine-bibbing old 
buffer who booms his voice, 
whether in recitative or aria, to 
tbe back reaches of the theatre, 
there were titters in places 


of Lichas’ part. 

Launeen Livingstone's lole, 
though she looks well and bears 
herself with a touching sense 
of the character’s poignant and 
selfless sweetness, lacks a 
sufficient body of tone in her 
soprano. Tbe conducting of 
Charles Famcombe seemed on 
this occasion rather lightweight. 


v _ „ . ._ allowing the orchestra to slip 

where composer and librettist too comfortably over the musi- 
may conceivably have intended ^ r atbe r than mjder- 

them and also m places one pkmiD? their dramatic purpose. 

nev ?L^,- ima + l I l ed Though the programme note 
possible. Miss Collins threw dating that some reordering in 
herself with limitless energy A<4 3 hwa undertaken - in 
mto the mad scene, having ^ interests of dramatic flow," 
already treated us to some npe found for 'the chorus 

and shapely singing along the -*• Tyrants now no more ” strikes 
way; but with the tragic heroine me ' on the contrary as an im- 
she simply defied identification, pediment to the flow 'of Handel’s 


suffered 


and the tragedy 
accordingly. 

A pity — for earlier this had 


dramatic scheme. There are 
three further performances ibis 
week. 


Arts Book Review 


Chagall and Lowry 


trough of its predecessor, fell 


Mare Chagall by Sidney in succession on voung Chagall's 
Alexander. Cassell. £8.95, 528 naked soul and available body." 


pages 


Private View of L. S. Lowry by 
Shelley Rohde. Collins. £8.50, 
337 pages 


It is all good stuff, 

Shelley Rohde's stud)* is 
altogether more sober an affair. 
Lowry secured a particular 
niche in the affections of the 
British public not only through 
the immediate eccentric and 
anecdotal appeal of his work 


The general popularity and 
reputation of an artist need not 

, V , ery t0 ^° but, most importantly, by the 

peculiar history of his life. Miss 
identifiable style, filled out with Rohde is not above a special 


Festival Hall 


Stravinsky Festival 


by RONALD CRICHTON 


The great festival now un- 
folding with the notable 
collaboration of the London 
Symphony Orchestra and the 
London Sinfonietta, bringing 
the promise of a complementary 
instalment in 1981, is so 
generous and all-embracing that 
one is in danger of taking it 
for granted, of assuming it will 
always be there. But although 
dt is tbe kind of event that 
should happen often in a city 
with London's musical preten- 
sions, if they mean more than 
being a magnet for star con- 
ductors and soloists, it is in 
fact unique. Don’t let it dip 


"The Undertaking* 
at the Fortune 


The Undertaking, starring 
Kenneth Williams with John 
Barron, Lorraine Chase, 
Annette Crosbie, Gerald Flood, 
Steven G rives and Miriam Kar- 
lin will open at the Fortune 
Theatre on Wednesday October 
31. 


BBC Religious 
Broadcasting post 


Dr. Colin Morris has been 
appointed the BBC’s Head of 
Religious Broadcasting with 
responsibilities across the whole 
corporation, and will take up his 
post on December 1. Dr. Morris 
will continue as Head, of 
Religious Programmes, BBC 
Television* 


A handful of Stravinsky 
works will always be with us, 
but during the next month you 
can hear rare and unusual 
things by tbe most brilliantly 
gifted composer of the century 
which won't under any circum- 
stances turn up often. 

Friday’s concert by the LSO 
under David Atherton aroused 
as much enthusiasm as if '■ the 
music had been by Stravinsky’s 
beloved Chaikovsky. The -fact 
that the hall was not full was 
no doubt due to the absence of 
a concerto and thus of a; pro- 
minent soloist Stravinsky,, who 
had to spend much of bis life 
thinking about the present’ neg- 
lected one aspect of the future 
by writing too few concertos. 


And though the Norwegian 
moods and Four Studies come 
under the heading of desirable 
rarities, heard one after the 
other (and without a sufficiently 
marked pause between the two) 
they made an amorphous 
impression compared to the 
highly-charged readings Mr. 
Atherton and the orchestra gave 
of Le Chant du rossiqnol, Jeu 
de cartes and the Symphony in 
Three Movements. 

These three scores cover 
something like 25 years, yet 
with their short periods so full 
of electricity and so craftily put 
together, they seemed to be 
inter-acting violently, sending 
powerful currents across the 
intervening time-gaps. A feel- 
ing of continual awareness of 
the needs of classical dance 
(even, if not deliberately, in the 
symphony), was enhanced by 
the experience a few weeks ago 
of seeing Stravinsky’s Capricao 
danced by the New York City 
Ballet at Covent Garden and 
played under Robert Irving's 
direction with a deceptive ease, 
fluency and glancing wit not 
always forthcoming (though 
much else was) in the fiossipnol 
and Jeu de Cartes in the Fes- 
tival Hall concert. The outer 
movements of the symphony 
need more aggressive qualities 
and got them in full measure. 


local interest and decorative 
effect, is usually more than 
enough to satisfy any visual 
interest: much more important 
is that he should conform in 
tbe public mind to one of the 
stereotypes of what an artist 
should be. a madman prefer- 
ably, like poor Vincent, or an 
irresponsible refugee like 
Gaugin, an aristocratic cripple 
like La u tree, or perhaps hope- 
lessly self-destructive like 
Modigliani. Lowry, the 
apparently obsessive recluse, 
and Chagall, tbe super-energetic 
Romantic, both fill the bill 
admirably, as fat new 
biographies of them make all 
too clear. 

Artists, of course, often do 
lead most interesting and 
exciting lives. Marc Chagall for 
example has repeatedly found 
himself in the right place at 
tbe right time, in Paris before 
tbe Great War, in Russia 
during the Revolution, in 
America during and just after 
tbe last war, and it would 
indeed be ungenerous to 
suggest that Sidney Alexander’s 
exhaustive, and breathless, new 
life of him does not have its 
uses but there is great 
danger in taking the cen- 
tral activity of his subject's 
life, the primary justification 
for our interest after all, as 
much for granted as Mr. 
Alexander does. Genius is 
assumed, and we must all 
follow from there. 

All analysis, all art history. 


plea or two on this account. 
'* ‘ Most British artists have to 
wait until they die before being 
honoured. L. S. Lowry has been 
luckier than most.' Lowry's 
laughter upon reading those 
words must indeed have bad a 
hollow ring.” And a little earlier 
she quotes, admittedly some- 
what sceptically, tbe suggestion 
some friends of Lowry had 
made that his participation in 
the signed reproduction racket 
was “ his sweet revenge for the 
years of neglect-'' 

Well, many artists feel hard 
done by and with good reason, 
but Lowry himself did not do 
at all badly. He died extremely 
rich, and throughout his work- 
ing life he enjoyed, if not always 
financial success, at least a fair 
share of support and encourage- 
ment. Salford is not exactly the 
nub of the art world, and if he 
remained there for his own 
reasons he could hardly resent 
the isolation it forced upon him. 
Tbe Tate acquired bis work 
before the war: London exhibi- 
tions during and just after it 
were conspicuously successful. 
Perceptive collectors, the Queen 
Mother amongst them, bought 
early and were inclined to con- 
tinue. Lowry was in the 
academy by the mid-fifties, and 
a grand old man of British Art 
for two decades more. The hard 
luck story simply does not fit. 

And the sad thing is that its 
currency has done his reputa- 
tion little good, putting him 
and his circumstances in the 


siopl l aBd way of his work. Lowry was 


most cursory of terms, and there 
is little enough of it, only three 
of the paintings reproduced. 

And the rest is a colour- 
ful fulsome, indulgent kind 
of feature journalism, trip- 
ping over itself in the desperate 
search for effect : “Surely there 
was an abundance of fish in 
Chagall’s boyhood : herring, 


not 


the greatest of artists, but he 
was always serious and. at his 
best, very good indeed, 
especially so in the years 
between the wars. But to many 
people he remains what in fact 
he never was. a curious, 
innocent primitive artist, un- 
tutored and eccentric. Miss 
Rohde tells her story of a sad, 



Fiona Kimm 


Theatre Royal Nottingham 


La fedelta premiata 


by RONALD CRICHTON 


The present Glyndeboume 
Touring Opera season includes 
Haydn's La Jedclu i prenuata 
in the production by John Cox 
seen last summer. Hugh 
Cas son's soberly sumptuous 
prospect of gardens and lake 
sat pretty well in the Theatre 
Royal on Thursday night. The 
audience was larger than I have 
seen for a Haydn opera staged 


lower vou-e.s — Melibeo th" 
libidinous priest of Diana and 
Perruehetto the equally luMI'ul. 
foppish traveller — realiy need 
more seasoned comedians than 
u young company will provide, 
but musically they are well 
cared For by John Rath and 
Jacek St ranch. 

The focal point among the 
ladies is now the Fickle but not 


carp, gefullte fish were a staple insecure and extremely like- 
part of the diet in Eastern able man, obsessive about his 
Europe, his father was literally art and jealous of his gift with 
piscatonally drenched ” “Paris commendable discretion and 
was an explosion, a sunburst" sensitivity. How close we get 
“These waves of art styles, the to the work is another matter, 
crest of one foaming onto the WILLIAM PACKER 


Odeon, Hammersmith 


17th Belfast Festival 


The 17th Belfast Festival at Osborne Players, Blade Box 
Queen’s University will run Puppets, Shared Experience and 
from November 8 to 24, compris- the Cambridge Buskers, as well 
mg over 180 performances of as solos soloists ranging from 
music, drama, film and other violinist Ruggiero Ricci to 
entertainments. vocalists Cathy Berber! an and 

Those taking part will 1 include Petula Clark, 
the Ulster Orchestra, BBC Nor- As centrepiece to the festival 
then Ireland Orchestra, Baroque the Belfast Philharmonic 
Chamber Players, Stuttgart Society wiH combine with the 
Kano Trio, Franz .Schubert Wexford Festival Singers to 
Quartet, Queen's Chamber give a performance of Brahms’ 
Choir, the Joe Newman Band, German requiem. 

Abbey Theatre Company, EJF. 


Boomtown Rats 


The Boomtown Rats, Dublin's which flashed giant noughts and 
gift to rode music, are im- crosses in neon and provided a 
mensely successful because they high platform for some split- 
are fashionably aggressive, so level playing. The ratiets, too, 
boys can like them with — ' 


in London. Attendances for heartless nymph Nerina, felch- 
this work throughout the tour ingly taken by Kate Flowers. As 
have apparently been most the unpredictable Amaranta. 
encouraging — curiosity and the Claire Powell cannot match the 
will to try unfamiliar things outrageous panache of Sylvia 
are no longer confined to the Lindenstraud. but her reflective 
opera-buffs of the capital. moments reveal something in 

Thursday's good performance, the music lhat_was_ missing be- 
so warmly received and atten- tore. Fiona Kimm's Celia has 
Lively followed, showed that the right quality of desperate. 
Haydn’s endlessly varied and single-minded love: when she 
heart-warming score is not overcomes a tendency to hit 
merely an interesting survival notes slightly behind the beat 
from an age beyond recall, and off-pitch her singing is very 
The plot is complicated but good- H is now Elizabeth 
dialogues and situations are Ritehie’s turn to sit in the moon- 
entertaining. With strong cast- capsule as Diana ex maeftiwo; 
ing and a good English transla- she sings firmly but needs to 
tion (because the company have project still more strongly, 
already learned the original Simon Rattle conducts the 


text, Glyndeboume sticks to 
Italian) there seems no reason 
why La jedelia should not 
become a repertory work. 

John Cox. it may be 


Bournemouth Sonfonietta with 
the undemonstrative skill and 
naturalness he already* com- 
mands in a wide range of styles. 
The high-grade precision 


losT have plenty of personality and , re mernbered produced" the Haitink and tite LPO brought to 

glamorous, so girls can fantasise 3n ? ffimmi ft™? kl A* >oards ’ I opera (a pseudo-classical romp the score in the summer would 

and Simon Crowe massacring I a £ QUt v a by Digna upu £ need toning down in a shallow 


^ SS* the drums from the back there 

ffL* ^ and ? was P le “ty °f power as the band 

t»SS S r,m WlUch rus * le d through a mixture of the 

.iuAi: s? «v ld wi “ 1 iM eno,iEh of 

but the cracks of compromise 


show through now and then. 

So 'the Rats at Hammersmith 
(in Friday didn't quite make it 
Even so they were pretty good. 


But it’s a Geldof solo really 
and his ego is big and attractive 
enough to run the show. He 
calls a photographer from the 


the people of Cumae which is tike the one at Nottingham, 
supposed to ensure chastity but Mr. Hattie might give both the 
has the opposite effect) as a ensembles and the instrumental 
house-party charade in the so {° s a tittle more edge and 

ornamental grounds of an 18th robustness. Music and voices 

century palace resembling could safely take it 

Eszterbaza where Haydn wrote 


Geldof is very smart and not au *tionce to come on stage and 
yet insufferable and with his lakE sna P s , duriB S “Having my 
physical presence and sharp wits Picture taken,” and any girls 
he controls the act. the audience managed to clamber on 

and probably the traffic lights were cuddled rather than 
on Hammersmith Broadway as thrown back to multiple in- 
weH. There is no avoiding the as at most concerts. By 

fact that he is a Slick Jagger turning the spotlights on the 
clone, in his 'strident features, audience, by waving and chat- 
agility on stage, rough and ting, Geldof turns the occasion 
knowing voice, even his into an orgy of mutual congratu- 
ge stores. But ire still seems to lation. 

enjoy the audience and virtu- The only doubts are about tbe 
ally commanded it to get up music and the glibness of it 
and dance from tbe start: or all. There are blockbuster 
as he put it with unsubtle songs such as the pseudo poli- 
irony: “ if you lot sitting down tieal “ Rat-Trap " and the recent 
spoil fit for those standing up “I don’t Hke Mondays," not an 
I wall personally sort you out easy platitude but based on a 
afterwards." So the band was Californian girl who actually 
certain of some atmosphere, shot up her school to show her 
The set helped — a tall tower dislike, 
of verticals and horizontals ANTONY THORN CROFT 


the piece. For the tour, Jeremy 
James Taylor has modified the 
play-within-a-play aspect (the 
forestage groups have gone and 


The 


Short tour for 
Amalgam 

Midlands Jazz Centre 


the onlookers are sometimes re- Society is organising a short 
duced to a forlorn, if princely, tour next month by Trevor 
couple) to the point where it Watt's group Amalgam* which,' in 
could conceivably be done away its latest edition, is said ' to 
with altogether without dimin- cover a " iazz-rock base with 
ishing the extremely handsome American. European and even 
visual effect— once again, what Oriental elements." 
a pleasure to see theatre Amalgam was first formed 12 
costumes so well made. years ago und the musicians on 

Vocally the balance has the November tour will be. apart 
shifted from the women (excep- from Watts on alto and soprano, 
tionally strong at Glyndebournel Keith Rowe, guitar; Colin 
towards the men. The two Mackenzie, bass and Liam 
tenors have the edge over their Genockey, drums, 
predecessors. Ian Caley (Fileno) Venues are Imperial Hotel, 
is taxed by the role’s wide tessi- Nottingham on November 7; 
tura but shows uncommon per- Phoenix Theatre. Leicester on 
ception in his scene of attempted November 9 and Birmingham 
suicide and on many other Jazz Society, November 11. 
occasions. Lkuioro is the highly Fuller details from the MJCS 
gifted Adrian Thompson. The on (021) 359 5545. 


SOCCER SY TREYOR BAILEY 


Third setback for Southampton 


ONLY A few weeks ago South- 
ampton, despite a dubious away 
record including a somewhat 
surprising £ — 0 defeat at Villa 
Park, were being talked about 
as serious contenders for the 
League title and of becoming 
one of the outstanding teams in 
the country. 

This would have pleased 
many, outside .their own 
supporters because they are a 
well-run unassuming club, and 
because Mr. Lawrie MeMenemy 
is a popular, respected and 
talented manager with a warm 
personality and a genuine love 
for the gome. 

Recent results have, however, 
mack rather a mockery of these 
hopes. On Saturday they were 
beaten 2—1 at the Dell by a 
Leeds United which was 
seriously weakened by injuries 
and suspensions. 

This was Southampton’s third 
successive defeat and the second 
at home, which is far from 
championship winning form. 

What are the causes for this 
sudden slump, by the high 
scoring team— especially as the 
purchase of Dave Watson, the 
current England centre-half and 
rated as one of our very few 
world class footballers, should 
help to reinforce a suspect de- 
fensive rearguard? 

The answer on the evidence 


of their encounter with the 
Yorkshire team is that they are 
several players short and far 
from even approaching great- 
ness. 

Although it was a pleasant 
and often entertaining game 
which Southampton were un- 
lucky to lose, as they created 
more positive scoring chances, 
it was hard to envisage either 
side as more than a competent, 
middle-of-tb e-table First Divi- 
sion club. 

Both were eliminated from 
the League Cup by Arsenal and, 
after their disappointing per- 
formance in Romania last Wed- 
nesday, Leeds will need to show 
more skill and imagination 
than they did against South- 
ampton if they are to avoid 
bidding Europe goodbye for at 
least another season. 

In other words, the only 
chance to secure an honour is 
probably in the FA Cup, where 
the luck of the draw, striking 
form at the right moment and a 
comfortable berth in the 'First 
Division have so often proved 
to be the right ingredients for 
success. 

Lawrie MeMenemy appreci- 
ates the value of a star, nearing 
the end of his career, to a club 
like Southampton. His experi- 
ence provides the team and the 
younger members . with the 


stability and expertise which 
means so much, especially in 
tight situations. i 

His presence also provides 
some colour and .glamour for 
supporters who hove, of neces- 
sity, had to be brought up on 
plain fare. ' 

Alan Ball has proved himself 
a fine investment. 1 His fierce 
competitive streak predictably 
responded to the new challenge 
and his example has inspired 
his colleagues. 

Against Leeds' he covered 
more ground than anybody. An 
instance was when he began 
running from deep . in the left 
hand side of his- own half and 
took up three different positions 
before eventually receiving the 
ball on the right wing. He 
then provided the perfect centre 
which Boyer headed against a 
post. 

At the moment they have four 
high, quality performers, three 
of whom have passed their peak, 
and one who never reached it. 
These are the irrepressible Ball; 
Watson, who • should prove an 
enormous asset once he has 
become acclimatised to his new 
environment; Shannon, and the 
enigmatic George. 

On Saturday one could not 
help feeling that the blend was 
not quite right Perhaps four 
players of this category was too 


many. Charlie George, who flit- 
ted unconvincingly between the 
midfield trio and the twin 
centre-forwards, was a poor 
imitation of the player be once 
was, let alone should have been. 

There were occasional bril- 
liant touches like the cross-field 
pass which led to the only goal. 

Mike Channon, happy to be 
back home after his spell with 
Manchester City during which 
he los; that ■ explosive burst 
which made him an Engand 
regular, still lays off the ball 
well. But it was his partner 
Boyer, who was always 
threatening to score, who 
caught the eye. Mike looked the 
least effective of the four front 
runners. 

The young enthusiastic 
Entwistle, making only his 
second appearance for Leeds, 
caused many problems by his 
persistence and exuberance. 
Curtis showed why he was 
bought from Swansea for 
£370,000 when he conjured up 
a brilliant individual goal from 
nothing midway through the 
second half. 

The Welshman split the 
opposing defence with a dribble 
which took him past four 
defenders before be hit a low 
left-footed shot to give his team 
the victory they wanted, but 
scarcely deserved. 


RUGBY UNION BY PETER ROBBINS 


Coventry’s deficiencies exposed 


AFTER A highly successful 
September, Coventry have 
suffered three successive 
defeats, the latest at the hands 
of Moseley, by 6-10 at Coundon 
Road on Saturday. It was not 
that Moseley won the game 
themselves but that Coventry 
gave it away in the second half. 

Pal Knee,- the new Coventry 
captain, demanded a high level 
of pre-season fitness and from 
the looks of things has achieved 
it This year there Is a panel 
of seven coaches headed by Jim 
Robinson, and although this 
policy spreads the logd, I am not 
real ly convinced that such a 
system is effective. Already the 
problem of -midweek matches 
has seriously interf erred with 
the team’s preparation. 

Knee says he is trying to get 
the individual players to assume 
greater responsibility on ■ the 
field and has given them the 
freedom of .action within a 
certain framework. 

That strikes me as being 
very sensible, but presupposes 
a satisfactory playing fabric to 
begin with and, sadly, that is 
not tbe case at Coventry. A 
good player can always find 
time in a game to find out 
what Is going wrong and then 
try to correct it One of the 
great joys of rugby is this 
solving of a problem, but no 
one in the Coventry side could 


stand back and see what they 
were doing wrong and put it 
right. 

The pack won much posses- 
sion in the second half, and 
with good support from the 
excellent Oliver, Coventry had 
every opportunity to score. 
They failed to do so because 
Thomas constantly let Davies 
have the ball and never tested 
the Moseley back row. Flankers 
hate a scrum-half with variety 
in his game. 

To make things worse 
Davies, who was being groomed 
for the England fly-haif 
position, took too much on him- 
self in attack. His defensive 
kicking was extremely fickle and 
Moseley took advantage of its 
waywardness. 

It is in the centre where 
Coventry have their most 
serious deficiency, mainly in 
pace and reaction. When 
Foulke and Coulthard had the 
ball they and Davies made 
some pretty patterns running 
diagonally without going for- 
ward. 

All Moseley had to do was to 
pick them off. Maisey and Hall 
both showed the way with some 
direct running. 

Moseley have bad a similar 
start to last season which was 
not too bright and with a long 
list of injuries. However, they 
did reach the John Flayer final 


last year and are a resilient 
side. Field, their strong second- 
row man. is back in action as is 
Cox, their hooker but there are 
still injuries to Thomas, and 
Akenhead. Laird, their left- 
wing, who was a source of irrita- 
tion to Coventry broke a collar 
bone on Saturday. 

It seems Moseley have been 
unable to combine fluently the 
two units. Sq Gifford, again an 
England squad player, has been 
dropped and Cooper moves to 
full-back. Morley was briught 
in to get the ball away quickly 
and he certainly did this but 
not always where Corless wanted 
it Given the choice between 
speed and length of service, the 
preference must be for speed. 
Only the exceptional players 
such as Laid! aw, Catchpole and 
Edwards combine the two. 

Martin Cooper is a player of 
quality and versatility and 
although he was helped by 
Coventry’s inept kicking, he 
looked thoroughly at home as 
full-back and it was he who 
created the overlap for Smith 
and Laird — the main difference 
between tbe two sets of backs. 

Moseley bad the wherewithal 
to make space for their dan- 
gerous players and this 
Coventry rarely did. With 
Tpinimu TH hull, Moseley made 
maximum use of it and Corless. 
more wily. than speedy these 


days showed Danes the value of 
accurate kicking. 

The biggest question mark 
must be over the fitness of 
Moseley's pack and its effective- 
ness against really hard opposi- 
tion. Coventry managed to 
negate the line-out expertise of 
Field, Ayre, and Jeavons and 
this is an area where Moseley 
have had notable success and 
from which they have construc- 
ted so much in the past. 

Two years ago Jeavons had a 
heroic game in the correspond- 
ing match, it was, as I recall, 
an impudent performance of 
youth recklessly challenging the 
established order. He looked 
a marvellous prospect for 
England, but his hall skills and 
sense of position have nut 
developed in relation to his 
physical presence. 

Of course, the role of tbe 
back-row forward has changed 
enormously but looking at the 
match in purely chauvinistic 
terms Oliver, the Coventry 
flanker, showed more touches of 
class that pick out the good 
player from the ordinary. Again 
from England’s point of view. 
Field could well find himself 
pressing for a place against New 
Zealand and he will have the 
chance to validate his claim 
when be teams with Horton 
against the All Blacks next week 
at Leicester. 
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New move on 
Ulster 





i 

! 


THE INITIAL reactions to the 
latest British move on 
Northern Ireland have not been 
encouraging. Mr. Humphrey 
Atkins, the Secretary of State, 
told the House of Commons last 
week that the Government is 
preparing to invite leaders of 
the political parties in Ulster 
to a conference next month 
with the aim of seeking “an 
acceptable way of restoring to 
the people of Northern Ireland 
more control over their own 
affairs.” 

The move was entirely in line 
with the Queen's Speech at the 
opening of this Parliament, and 
cannot have come as a com- 
plete surprise to the parties 
concerned, even though they 
were not told of the details of 
the statement in advance. Yet 
the Official Unionists have in- 
dicated an unwillingness to 
attend, the Democratic 
Unionists of Mr. Ian Paisley 
have been scarcely more recep- 
tive and there has been no 
great enthusiasm from the 
Catholic SDLP. 

Drift 

Mr. Atkins, however, is right 
to go on trying. The main 
criticism of Britain’s Ulster 
policy over the past year or so 
— whether it has came from 
home, from Dublin, or from 
further afield — has been the 
absence of a political initiative. 
It was to the great credit of Mr. 
Roy Mason, the former Secre- 
tary of State, that he used the 
early period of his office to re- 
establish security and to do 
something for the Northern 
Ireland economy. Yet Mr. Mason 
was one of the principal victims 
of the Labour Government's 
refusal to call a general election 
last October. By that time it 
was clear that a new dimension 
to the Ulster policy was needed, 
but it was unlikely to come 
from a lame duck government 
that became increasingly 
dependent on Ulster Unionist 
support. The situation in Ulster 
was allowed to drift, if not to 
deteriorate. 

T^e Conservative Government 
hasbaid the price. The improve- 
ment in the efficiency of the 
Provisional IRA took place 
before it came to office, though 
some of the effects— such as the 
killing of Lord Mountbatten— 
were felt only afterwards. There 
was also a distinct worsening 
of relations between the army 
and the Royal Ulster Constabu- 


lary as both groups sensed that 
the security situation was again 
getting out of control. 

A-t the same time, the absence 
of a political initiative, plus the 
successful propaganda methods 
employed by the IRA — for 
example, concerning the “H" 
block prisoners — led to an 
increasing interest in Ulster 
abroad, especially in the U.S. 
In Dublin too, where it has been 
belatedly realised that the IRA 
is as much a threat to the south 
as it is to the north, concern 
at the drift in British policy was 
growing. 

US. interest 

All those factors came to- 
gether to persuade the new 
Government that something 
more than the old British policy 
of seeking to contain the 
violence must be attempted. 
Even before Mr. Atkins's state- 
ment last week, there was 
already some evidence that a 
new policy was being formut 
la ted. The murder of Lord 
Mountbatten has at least led 
to closer co-operation ° on 
security matters than ever 
before between the UK and the 
Republic. The appointment of 
Sir Maurice Oldfield to help co- 
ordinate intelligence activities 
should also help to improve 
relations between the army anti 
the RUC. 

Not least, it is worth noting 
that Mr. Atkins, who is so often 
criticised at home, appears to be 
liked and trusted in Dublin and 
has been praised for his latest 
initiative by leading U.S. poli- 
ticians. Not all the British may 
tike the American interest in 
Ulster, but it is a fact of life 
whicb must be taken into 
account It would be also un- 
wise to believe that the interest 
of (say) Senator Kennedy is 
malign. 

Agenda 

Mr. Atkins has deliberately 
left the outlines of his initiative 
vague, just as the parties in 
Ulster have declined to say cate- 
gorically that they will not 
attend the conference under any 
circumstances. A consultative 
document is still be prepared. In 
the end it seems unlikely that 
the parties will refuse to have 
anything to do with it even if 
the outcome is failure. It is 
an attempt that had to be made, 
if only to show how difficult it 
is to progress even an inch. 


Brittleness of 
one-man rule 


THE CIRCUMSTANCES of the 
shooting of President Park 
Chung-hee and the shape of the 
power struggle in South Korea 
are far from dear. But what 
the extraordinary events in 
Seoul over the weekend do 
demonstrate, as did the downfall 
■if the Shah of Iran, is the vul- 
nerability of dictatorial regimes 
pursuing policies rapid social 
an deconomic change. 

Credibility 

In Iran’s case, the confidence 
that the West had in the Shah 
was reflected in massive arms 
sales which were seen as con- 
tributing to the security of the 
Gulf region. In the case of South 
Kurea, trust in President Park 
has been reflected in the readi- 
ness nf the foreign banking and 
business community to lend and 
invest massively because of a 
belief in the capacity of the 
country - under his leadership to 
sustain roles of growth virtually 
unmatched in the world. 

Whoever does emerge on top 
*.vil have an uphill task in re- 
<*.-labIishin!t the credibility of 
stable Government in South 
Korv>. Pn?si<fc?nt Park was no 
ordinary politician. He was the 
pivot in a complicated network 
of power, seemingly President 
for as long as he wanted the 
post, and the man who held the 
whole system together. 

: Dictatorships usually lend to 
become insensitive with the 
passing years. President Park 
had a broad grasp of the 
economy and painted in broad 
strokes the direction he wanted 
;ii to lake. He liked results, 
'bullied his Ministers to achieve 
them and did not pay too raueh 
attention to detail. The 
approach seemed to work while 
the economy continued to 
expand at a fast clip. But when 
the initial signs of unrest began 
ro emerge in such diverse forms 
us the massive success of the 
nppnsition New Democratic 
Party i nihe election or the sit- 
in by textile workers recently 
objecting to the closure oF their 
factory, he brushed them aside. 

. Newspapers also have been 
guilty of treating South Korea 
a* a country in which politics 
.did not exist. 

- In fact, as we increasingly 
"know, political life had not been 
totally suppressed by President 
Park. As long as national in- 
come was still growing fast, open 
opposition was largely confined 
to intellectual dissidents, 
students and Christians. When 
the economy turned clown last 


year and urban workers found 
themselves up against problems 
of soaring prices, shortage of 
Party in the election or the sit- 
unrest spread rapidly. At the 
same time growing disparities of 
wealth became apparent — a 
problem of development that 
Korea up to then had been able 
to contain better than most 
developing countries. 

The riots in Pusan and 
Masan were the most violent 
signs of growing unease. Prob- 
ably more important was that 
the NDP was able to project 
itself as more than a notional 
opposition into a sounding board 
for urban discontent and more 
widespread demands for consti- 
tutional change. 

In re-establishing political 
stability, what South Korea has 
in it> favour is a social unity 
absent in Iran. It is also held 
together by the very real threat 
of invasion from the north and 
the unwelcome transformation 
in ways of living that a Com- 
munist takeover would mean. 
The type of Government that 
wiU emerge is far from dear. 
But if it is to have any dura- 
bility it will need to accommo- 
date the army in a country in 
which defence is so important, 
the prospering commercial com- 
munity who have benefited 
from President Park’s rule, and 
the aspirations of those social 
groups who have only recently 
made their voices heard. 


Decisions 

A new government will ne 
to be more broadly based tta 
President Park’s regime. 

It would be naive to thi 
that the North Koreans or t 
Russians will not want 
exploit any opportunity ti 
South Korea’s present (Siffic: 
ties open to them. Preside 
Carter’s administration w 
have some difficult decisio 
before it on how actively 
respond to nibbling from t 
nprth. China is likely to wa 
to put a restraining arm ■ 
North Korea because it has 
increasing interest in regior 
stability and in limiting Russl 
involvement The Nor 
Koreans however have prov 
themselves in the past ve 
much their own masters. 

However, the most intractal 
problems are probably t 
internal ones an all-poweri 
leader left behind. Worry 
we do in the West about t 
vulnerability of democra' 
institutions, the real lesson 
the weekend is the brittleness 
authoritarian rule. 
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The great land barrier 


LAND HAS been at the centre 
of the struggle between Jews 
and Arabs in Palestine since 
before the turn of the century. 
Land is at the centre of the 
struggle to turn the Camp David 
agreement into a lasting peace. 
It also was at the centre of 
two events which shook Israel 
this month. 

When Mr. Moshe Dayan, the 
Foreign Minister, resigned op 
October 21, he said he was going 
because he differed from the 
majority of the cabinet over 
its policy towards the occupied 
West Bank. From his remarks 
it could be deduced that he 
objected to their clearly annexa- 
tionist tendencies. 

The surprise caused by bis 
resignation gave way to shock 
within the Government when 
the Supreme Court last Monday 
ordered the dismantling of a 
new Jewish settlement estab- 
lished on privately-owned Arab 
land on the West Bank. The 
court’s rejection of the argu- 
ment that the settlement served 
a mili tary purpose undermined 
the basis on which land in the 
occupied territories had been 
taken for the more than 100 
settlements established by Israel 
since 1967. 

The deterioration of Israel’s 
image in the West, and the U.S. 
in particular, has derived in no 
small part from international 
objections to the way in which 
it has taken occupied Pale- 
stinian land to implant Jewish 
settlers in the midst of the 
occupied population. 

Building Jewish settlements 
In the occupied territories is 
nothing new. For 10 years the 
then Labour Governments did it, 
arousing scant attention in the 
world at large. Most countries 
were content to accept that the 
settlements were needed for 
the defence of Israel. 

Rapid change 
in picture 

But when Mr. Menachem 
Begin came to power with his 
right-wing Government 21 years 
ago the picture changed 
rapidly. He immediately 
announced to all the world 
that the West Bank, or Judea 
and . Samaria as he calls it in 
biblical terms, was a part of 
the no less biblical Land of 
Israel. 

It did not take long for him 
to assert that it was an integral 
part of Israel, though he took 
no legal steps formally to 
annex the territory. 

He declared that many more 
settlements would be estab- 
lished, even in the areas where 
the Arab population was 
concentrated. The new Prime 
M i nis ter had no compunction 
about acting on the West Bank 
as though it were part of Israel 
proper. 

Rather than following the 
cautious policy of the Labour 
Governments, which had con- 
centrated their efforts on 
sparsely populated areas, or 
places where the illiterate 
peasants hardly knew how to 
react to land requisition orders, 
he encouraged settlement in the 
midst of the populated areas. 


to Palestine peace 


BY DAVID LENNON IN TEL AVIV 



There the land was not solely 
owned by simple farmers. Some 
of It belonged to richer, more 
educated men. They saw the 
threat coming closer to their 
pockets and went to the Israeli 
courts. Nine appeals and 1$ 
years later they finally had their 
victory over the Eilon Moreh 
settlement established in June 
beside Nablus, the largest town, 
on the West Bank. 

The Supreme Court ruling 
caused calls within the coalition 
for the immediate annexation of 
the occupied territories, so that 
military subterfuge could be 
dropped and land be taken for 
settlement as a national goal. 

The Palestinians* joy was tern* 
pered by long experience of 
Israeli dexterity in finding new 
legalistic ways to pursue acqui- 
sition plans. 

Israeli seizures of West Bank 
land started immediately with 
the capture of the area in the 
war of 1967. Three villages were 
razed In the Latrun salient 
which jutted across the direct 
route between Jerusalem and 
Tel Aviv. Their land was taken 
over for Israeli farmers, as was 
a public forest 

At the thne this was presented 
by the Government as the 
removal of one of the border 
anomalies left by the fighting 
in 1949. The basic concept was 
that this land would not be 
returned, even if a negotiated 
settlement was reached to 
return the bulk of territory to 
Jordan. 

The other immediate area of 
action was Jerusalem, where 
Israel immediately annexed the 
eastern Arab part of the city 
which had been under Jordanian 
rule. It consisted of about 
67 square kilometres, with an 
Arab population of some 70,000. 

Determined that the city should 
never be divided again, Israel 
immediately began building new 
Jewish suburbs in no man's 
land and in the Arab part of 
the erty. Much land was expro- 
priated for this purpose. The 
building of a ring of Jewish 
housing around the Arab resi- 
dential areas Is still going on. 

About the same time a plan 
was devised to protect Israel's 
eastern front from surprise 
attack. This entailed setting up 
a string of Jewish settlements in 
the Jordan valley, along the 
western bank of the Jordan 
river. Today 24 settlements 
exist in the Jordan valley and 
on the hills overlooking it, as a 
sort of agrarian early warning 
system or trip wire. 

Action was also taken to re- 
establish the settlements at 
Kfar Etzion, just south of 
Jerusalem, which had been 
overrun by the Jordanians in 
the 1948 fighting. Settlements 
were also started on the Golan 
Heights, the Gaza Strip, and the 
Sinai. But the West Bank and 
Gaza Strip are the areas where 
Jewish settlement is a threat 
to the possibility of an agree- 
ment on the Palestinian issue. 

Israel has established military 
governments to administer the 
occupied territories. Interna- 
tional laws regarding occupied 

territories are applicable to prove military necessity in title. 
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these areas, though Israel had 
some objections. It never recog- 
nised that tne 1949 Geneva Con- 
vention Relative to the Protec- 
tion of Civilian Persons in Time 
of War applied to the occupied 
territories. 

This proved crucial, because 
the Fourth Geneva Convention 
of 1949 forbids the transfer of 
the civilian population of an 
occupying power to occupied 
territory. It is on this point 
of law that the U.S., and many 
other countries, base the charge 
that the settlements are illegal. 

Israel denies the applicability 
of the Geneva convention on 
a number of counts, one being 
that sovereignty over the West 
Bank was not clear at the time 
of the occupation and, second, 
that the reference to transfer 
of population was intended to 
prevent a repetition of the 
population transfers carried out 
in Europe by Hitler. 

‘Shaky legal 
foundation’ 

But Professor Yoram Din- 
stein, Professor of International 
Law at Tel Aviv University, 
says that “ there is no country 
in the world willing to accept 
this contention which is based 
on shaky legal foundations, 
and, in practice, Israel admits 
the applicability of the con- 
vention’s humanitarian direc- 
tives to the administered 
areas.” 

Israel does accept the appli- 
cability of The Hague conven- 
tion of 1907 concerning laws 
and customs of war on land. 
It accepts its ruling about the 
use of occupied land, the 
relevant aspect there being 
that the occupying power may 
requisition land for temporary 
use in cases of military neces- 
sity. This was the provision 
invoked to take the land for 
Eilon Moreh, and the failure to 


court was the reason why the 
Government lost the case. 

As far as the Palestinian 
inhabitants of the West Bank 
and Gaza Strip are concerned, 
they say that what has hap- 
pened in the occupied terri- 
tories since 1967 is consistent 
with the policy Israel has used 
since 1948 to take away mogt 
of the land of the Palestinians 
living inside Israel. 

Getting absolute figures on 
just what has been happening 
to the land on the West Bank 
and Gaza Strip is not easy, both 
because the land ownership and 
tenancy structure is relatively 
feudal, and because Israel is 
none too keen to reveal the 
extent of its actions. 

To start with, the total land 
area of the West Bank is vari- 
ously described- as 5.505,000 
dunams and 5,886,000 dunams. 

(A dunam is roughly a quarter 
of an acre or about 1,000 square 
metre.) For the Gaza Strip the 
figure varies between 300,000 
dunams and 365,000 dunams. In 
both cases the official Israeli 
figures are higher than those 
given by the Palestinians. 

According to sources in the 
defence establishment as the 
Israeli officials concerned in- 
sisted on being described, the 
Ownership of the lands in the 
West Bank breaks down as fol- 
lows: 3.2m dunams are priva- 
tely owned; 430,000 dunams b& 
long to absentee owners; 696,000 
dunams are state land; 30.000 
dunams were owned by Jews 
prior to 1948: 1.5m dunams are 
land without dear title (these 
figures do not include the area 
annexed in East Jerusalem in 
1967). 

In the Gaza Strip the follow- 
ing is the breakdown; 253,000 
dunams are privately owned; 

8.000 dunams belong to absentee 
owners; 40,000 dunams are state 
land; 800 dunams were owned 
by Jews prior to 1948; and 

63.000 dunams are without clear 


How much of this land has 
Israel acquired since 1867? 
According to those same sources 
in the defence establishment, 
the picture regarding privately 
owned land on the West Bank 
is as follows: 61,000 dunams 
requisitioned (on the grounds 
of military necessity and for 
temporary use); S0.000 dunams 
purchased by Israelis; 42,151 
dunams expropriated (For pub- 
lic purposes to benefit the local 
population); 970.000 dunams 
dosed by the military govern- 
ment (for use by tire army for 
manoeuvres and training. Far- 
mers can apply for permits to 
use their land when not needed 
by military). 

For the Gaza Strip the picture 
is: 40 dunams requisitioned, 
none purchased by Israelis, 700 
dunams expropriated, ' and 

11.000 dunams closed by the 
military government 

If these figures are added to- 
gether with state land, which 
Israel treats as its own, the total 
area affected in the West Bank 
is 2.1m dunams (about 38 per 
cent) and in the Gaza Strip 
51,740 dunams (about 16 per 
cent). 

The cabinet decided at a meet- 
ing two weeks ago that land to 
which there is no clear title, 
unregistered land as it is often 
called, would in future also be 
regarded as state land. This 
means that another 1.5m 
dunams on the West Bank and 

63.000 dunams in the Gaza 
Strip can be used by Israel for 
settlements without any indivi- 
dual being able to appeal against 
this use of the land. 

The Mayor of Gaza. Mr. 
Rashad al-Shawa, argues that 
this Israeli use of the state 
lands is completely wrong — that 
the land belongs to the people 
who inhabit it, and is not sup- 
posed to be distributed among 
Israelis even if they currently 
are the occupying power. 

One Palestinian expert on the 
land question noted that Israel 
treats the state land as though 
it were the sovereign power. By 
doing so, he noted, Israel is pre- 
judging the eventual status of 
the area which, according to 
the Camp David Agreement 
should only be decided, in five 
years. It is what Mr. Dayan, 
when be was Defence Minister, 
used to call "creating facts." 

Closed off 


by army 


- According to the Israeli 
officials 40,000 dunams of the 
private Arab land requisitioned 
on the West Bank on the 
grounds of military necessity 
were used to build Jewish 
settlements, while the other 

21,000 dunams requisitioned 
were used for '‘military pur- 
poses proper." The Palestinians 
provide a detailed breakdown, 
settlement by settlement, which 
shows that 107,000 dunams of 
private land were taken for 
settlements on the West Bank. 
They also detail 9,010 dunams 
of state land given to the settle- 
ments. 

No such detailed work has 


been done by the Palestinians 
in the Gaza Strip, but accord- 
ing to Mayor Rashad al-Shawa 
and other residents, the army 
dosed off 60,000 dunams early 
in the 1970s. Today three settle- 
ments ore on this land,' and 
more arc planned. In addition 
there are two other settlements 
in the strip, one on the site of 
an Israeli settlement lost in the 
1948 fighting. The Israeli 
sources had no figures for land 
used for settlements in this 
area. 

The occupying power is 
entitled under the Hague Con- 
vention to requisition land for 
military needs and for “tem- 
porary use.” But Israel intends 
its settlements to be permanent 
and it is this which leads many 
to regard the use of -requisi- 
tioned land for settlements as 
illegal. However, so for, the 
Israeli courts have rejected 
this argument when put by the 
Arab landowners. 

Displacement 

denied 

The Palestinians complain 
that the settlements are dis- 
possessing the farmers who 
eventually will be displaced. It 
is pointed out that in the Jordan 
Valley, which 100,000 Palesti- 
nians. mostly refugees, left after 
the 1967 war. Israel has taken 
control of 40 per cent of the 
farm land. 

Today there are 2,000 Israelis 
farming that land, while the 
remaining 22,000 Palestinians 
have to make do with the other 
60 per cent. 

Israel denies that a single 
Palestinian was displaced when 
land was given to the settle- 
ments. But this is countered by 
Dr. Paul Quiring, who has made 
a detailed study of Israeli land 
acquisitions. Last year he 
wrote that taking .land from 
Arab villages is not an abstract 
matter because "farm land is 
the basis of the village 
economy.'* After detailing cases 
of individual farmers who lost 
most of their land to Israel, he 
went on: 

“The people continue to live 
in their homes, with some per- 
haps even prospering in their 
new employment (most likely a 
job taken as a day labourer in 
Israel to support his family), hut 
the economic base on which the 
village was built has been taken 
out from under them. When the 
political or economic climate 
changes and it is no longer pos- 
sible for the labour force to find 
work as labourers, they have 
nothing to return to in their vil- 
lages." 

It certainly is difficult to see 
how it will be possible for Israel 
to take land for settlements 
without adversely affecting the 
indigenous Palestinian popula- 
tion. There are already many 
indications that settlements 
built some years ago are 
demanding more land. In many 
cases they will only be able to 
expand at the expense of the 
surrounding Arab villages. 

- Each day news of fresh moves 
by Israel to take land . are 
announced. The struggle begun 
before 1900 continues. 
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MEN AND 

Boning up 
for Hua 

The questionable Western vogue 
of meeting for breakfast is not 
actually being inflicted on him, 
but Chairman Hua Guofeng of 
China will find himself talking 
turkey soon after digesting his 
kippers at Claridge’s tomorrow. 

One of his less-publicised 
engagements is a meeting at 
8.45 am with GEC chairman 
lord Nelson, president of the 
Sino-Britisb Trade Council. The 
interpreters should have an easy 
time of it V i ce-presadent 
Bernard Buckman, who wiH also 
be present, speaks good Chinese 
— “ only 500 characters," be 
says modestly— and will be on 
hand to reinforce arguments 
about the need to double trade 
with China by 1985. 

Chairman of the Wogen- 
Buckton Group, Buckman is one 
of Britain's more experienced 
China-watchers; he knew both 
Chou En-Iai and Mao, and has 
visited the country at least 
twice a year since 1953. Accord- 
ing to Buckman, Hua will be 
well-prepared; “ The Chinese 
know the markets in detail — 
they collect all the intelligence 
they can, from their commercial 
offices, from their embassies, 
from Reuter . . . When you come 
away from doing a deal it’s as 
if you’ve done a viva." 

Hua’s interest, says Buckman, 
will be in specifics, and it has 
been made dear that China will 
not buy until it has been able 
to sell. His own group is pre- 
pared to buy £5Qm worth of 
metals in the first year of any 
agreement. However, he is 
pessimistic about British in- 
dustry in general waking up to 
the possibilities in China: “ Most 
people here are very conserva- 
tive. They don't realise the 
Industrial Revolution was a long 
time ago.” West Germany’s 
trade with China is, he points 
out, treble that of Britain’s 
annual £350m. 

Ironically, Buckman’s own in- 
terest in trading with China was 
aroused at the 1952 Moscow 
Economic Conference. He tells 
me that after three days of 
vacuous speeches about trade 


MAHERS 



"No, no. The Mousetrap 
. ha« been running longer. 1 " 


friendship he went back to bis 
hotel and was having a drink 

in the lounge, where he ran into 
another truant. Dr. Chi Chao 
Ting, leader of the Chinese 
delegation. He turned out to 
be equally tired of economic 
pieties, and liked the sound of 
the expression “ nitty-gritty." 


Floating votes 

Sir Michael Edwardes has every 
reason to hope for a resound- 
ing " yes “ to his proposals for 
streamimmg BL not least be- 
cause of doubts surrounding the 
number of ballot papers in 
circulation. (Voting closes at 
midday tomorrow.) According 
to a union survey last week, 
■there could be an excess of 
as many as 40,000, an error of 
25 percent 

Certainly one man is mysti- 
fied to have been asked to join 
in the democratic process. J. S. 
Jones-Robinson, a one-time stu- 
dent trainee who was being seen 
through a course at London's 
Imperial College by BL, de- 
liberately, he writes, failed bis 
course: u I was fired by BL In 
July 1978, so I was surprised 
■to receive the enclosed ‘scraps 
of paper ..." On his estimate 


around 10,000 people would 
have left BL an the last year. 

“ Computers aren’t always 
kept up to date,” says Peter 
Criseld, deputy controller of the 
Electoral Reform Society, which 
is supervising the ballot, but 
was not, he emphasises, re- 
sponsible for sending out the 
papers. “ There is no such thug 
as a perfect ballot” 


Courting approval 

Far inside the scrublands that 
surround the futuristic capital 
of Brazil there lives a com- 
munity devoted to cultivating 
recon tres of the type popular- 
ised in a recent film. According 
to messages being received 
there, our extraterrestrial 
cousins are unhappy with the 
way things are going on earth; 
we are, it seems, regarded as 
unruly, lazy, and backward. In 
order to curry favour with our 
future rulers. General Uchoa, 
a four-star Brazilian staff officer, 
has built a landing strip con- 
sidered suitable for all known 
or imagined models of UFO. 
A large part of the Brazilian 
population is right behind him: 
the country is a hotbed of UFO 
sightings. 

Given such a close relation- 
ship with “ out there.” Brasilia 
was the logical venue over the 
weekend for the first Inter- 
national Ufology Congress, 
which attracted 300 flying 
saucer experts and others. 

I am told the air was thick 
with curious revelations. Pro- 
fessor Romeu Sanchez, for 
instance, a member of the 
Portuguese Centre of Cosmo- 
logical and Parapsyehologieal 
Studies, is certain that both the 
Russians and the U.S. know a 
great deal about UFOs, and are 
deliberately keeping mum. 
“They want to pounce on a 
UFO,” insists the professor, 
“assimilate its secrets, and 
dominate the world.” The UN. 
he says, should set up a special 
commission at once “to unveil 
these mysteries.” 

Another member of the Portu- 
guese group feels sure one of 
the mysteries . concerns . the 
apparitions of the Virgin Mary 


in Fatima m 1917. “The Virgin 
pilots a spaceship?” demanded 
one incedulous pressman. 


Timely exit 

The move of Spillers’ head- 
quarters from its impressive 
position opposite SL Paul’s to 
darkest New Malden will strike 
a chord in the breasts of dis- 
persed members of the Location 
of Offices Bureau, that early 
victim of the government's 
quango hunt. Neither LOB nor 
the recent Dalgety takeover has, 
apparently, anything to do with 
it- Spillers’ departure from 
Loudon is a simple question of 
economics. 

Special projects chief No rman 
Allswortb tells me the rent of 
£100,000 a year was due to rise 
to £1.4m in 1981, making the 
combined rent and rates bill 
£2m a year. This is roughly what 
it will cost, along with redund- 
ancy payments, to move to New 
Malden, and the bulk of th?$ 
will be offset by the £I.6m 
Spillers is getting for the stub- 
end of its lease on Old Change 
House. 

The new building was at one 
time occupied by the Inland 
Revenue and according to 
Spillers had to be demolished 
and rebuilt, apart from the cen- 
tral core and the lift-shafts, 
because the weight of paper 
caused the whole structure to 
buckle. “ The building was 
faulty in its construction,” says 
the Inland Revenue with dignity, 
“and faulty in its design. You 
could go out to lunch and come 
back to find the filing cabinets 
on the other side of the room." 


Line of patter 

Commuters are evidently uncon- 
vinced by British Rail’s latest 
excuse for cancellations: 
autumn leaves causing “flat 
wheels.” A reader on an Inter- 
City train on Friday found the 
announcer had returned to the 
more conventional: “ There will 
be an extension of timings on 
this train." 

Observer 
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Before uou start 



run this one 
in the boardroom 



Office Pkmnuig has nearly 77 years experience in improving 
the toted working environment So we have prepared a tape to give you 
the whofe story William \AfooBard narrates, with comments from same 
of ourpastdrenls. 

Office Planning will hanefle everything; from acfvjrfng an'space 

required to desi^BriQtdeccmniunkxrions to suit your exact needs. \ 
Whatever thesize of the project, our tosh is.to createan office, 
which not only refleds your image but is dso effective. 

Soff you’re tanking of moving or renovating youraffus^dan’i 
make a moveil you have your free ccssette^Cantactus now- 

Office Planning 

(BnottiiaiffeiM'' " 

6 Mercer Sreef, London WC2H 9QG. Telephone: 01-836 9597 
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Construction Equipment 


The continued decline in construction activity throughout the world 
is subjecting the equipment suppliers to increasing pressures. Even the big 
multi-national groups are finding the going hard. As the largest market next to America, 

Europe presents a confused picture of success and failure. 



patterns 

of 

demand 


By Hazel Duffy 

Industrial Correspondent 


THE EUROPEAN market for 
construction equipment is 
estimated to be worth around 
$5bn, equal to about a fifth of 
the total world market (exclud- 
ing Comecon and China). 

It is the second largest 
market after North America, 
which takes over 40 per cent of 
world production. Although 
relatively stabie within the con- 
text of its proportion of world 
demand, the pattern of demand 
varies considerably from 
country’ to country. With a Iaree 
number of companies at both 
multi-national and national 
level, it is also one of the mc-t 
competitive markets — in which 
many producers have found it 
diScui: to n-;:e any profit cv;r 
rh? "i:i f.w ye:;;v. 


Construction equipment is a 
category of capital goods which 
is dependent on a number of 
factors for its well-being. The 
most important is the level of 
acti vity . in the construction 
industry, which in turn depends 
to a large extent on the avail- 
ability of finance in the public 
sector and the health of the 
economy in the private sector. 

Public sector works have been 
at a much-reduced level in 
Europe in the past few years 
and road-building has suffered 
in particular. The change in 
economic factors in Western 
Europe (notably in the UKi. 
combined with the prospect of 
a persistent energy shortage, 
has led governments to abandon 
some of their ambitious con- 
struction schemes, and to con- 
centrate instead on repair, 
maintenance and improvement 
of existing structures. 

This change of emphasis in 
construction projects is 
expected to lead to greater 
demand for smaller and 
medium-sized equipment in 
Europe, to the obvious advan- 
tage of those companies which 
can produce this sort of equip- 
ment. Smaller equipment has 
tended in any case to be more 
popular in Europe — hence the 
proliferation of companies 
making wheeled loaders, for 
instance — than on the lai^e new 
construction projects in the 
Middle East. American com- 
panies which have manufactur- 
ing units in Europe also tend 
to concentrate on smaller equip- 
rieni. mee ,; ns the more limited 
f'emanrt for large machines by 
Groping them over from the 
V.*. 

The rnnatnrt ion -nuipment 


industry in Europe is geared 
to exporting a large proportion 
of its output as well as satisfy- 
ing the needs of the home 
markets in which they operate. 
The multinationals often supply 
the Middle East. Africa and in 
some cases the Far East from 
their European factories. It is 
partly for this reason that the 
industry in Europe is suffering 
from the fluctuations in demand 
in other parts of the world, and 
particularly the effects of the 
downturn in the Middle East. 

The structure of the industry 
in Europe divides companies 
into roughly three categories — 
the multinationals (including 
Caterpillar, J. L Case, Clark, 
Fiat - Allis . International 
Harvester, Deere), the larger 
nationally-based companies like 
Orenstein and Koppel, Volvo 
EM. Demag, Babcock Construc- 
tion and many others, followed 
by the small companies which 
make perhaps only one or two 
products for which they have 
established a small, probably 
local, market share. 


EXPORTS AND IMPORTS BY LEADING 
EUROPEAN COUNTRIES IN 1979 

(Civil engineering and contractors* plant — $m) 



Exports 

Imports 

Balance 

West Germany 

L25&8 

5042? 

749.6 

U.K. 

1,084.6 

424.9 

659.7 

France 

928.3 

4U3.S 

524J> 

Bel glum /Luxembourg ... 

520.8 

202.4 

318.4 

Italy 

4235 

215.9 

207.6 

Sweden 

299.5 

102.9 

196.6 

Austria 

159.0 

942! 

64-8 

Netherlands 

1UL2 

197.1 

-82. 9 

Japan 

8115 

Source: OECD. 

53.0 

758.9 


Casualties 


The difficult conditions which 
have largely prevailed since the 
collapse of the boom five years 
ago have brought casualties in 
all three categories in the past 
year. At the multinational 
level Massey Ferguson is nego- 
tiating to sell Hanomag to IBH 
of Germany, while Ford has 
been forced into selling most of 
its Richier assets to Sambron in 
France. Both companies had 
taken over these established 
national manufacturers in the 
early seventies, but had been 


unable to avoid losses when the 
market turned sour. 

At the national level, there 
has been the break-up of Aveling 
Barford following big losses, 
and among smaller companies 
there have been several forced 
sales. There are many more 
sellers of construction equip- 
ment companies around than 
there are buyers. And it seems 
likely that there will be more 
rationalisation over the next 
two to three years as market 
conditions force a reduction in 
capacity. 

European governments are 
very conscious of the contribu- 
tion that multinationals make 
to the engineering industry. In 
construction equipment they 
are responsible for probably 50 
per cent of output in the main 
producer countries. But it has 
been noticeable in the agree- 
ment on Richier that the French 
Government was willing to get 
financially involved in order to 


ensure that the company fell 
into European bands. In Ger- 
many. too. it is expected that 
the state of Lower Saxony will 
provide loan guarantees to help 
IBH in its takeover of Hanomag. 

In the UK. the Government 
had bedn at pains for some time 
to create a British-owned group 
which was large enough to 
compete with the multi- 
nationals. As a subsidiary of 
the Government-owned BL 
(British Leyland) it bad been 
hoped that Aveling Barford 
would meet this ambition. In 
the event, AB became too weak 
to keep itself alive, but there 
are still hopes that if the 
Acrow/AB deal goes through, 
this will form the nucleus of 
a substantial British company. 


Advantages 


The U.S.-owned multi- 
nationals in Europe derive a 
huge strength from the 


American market, where sales 
have been buoyant Tfoey also 
hove the advantage, in many 
cases, of making a large pro- 
portion of their own components 
at locations both in the U.S. 
and Europe, thus giving them 
cost advantages over manufac- 
turers who buy from indepen- 
dent sources. 

In spite of these advantages, 
the past year has shown that 
the multi-nationals are not hav- 
ing it all their own way. 
Normally they have found it 
difficult to take the market lead 
over the established national 
companies. Where they have 
taken over such a company to 
give immediate entry into a 
market, the results have been 
sometimes disastrous, as with 
Massey Ferguson and Ford. The 
alternative of setting up in- 
dependently. which John Deere 
is now in the process of doing, 
is expensive and slow. Even 
in companies which have been 
established for a long time in 
Europe, the European sub- 
sidiaries have in some cases 
not received sufilcient direction 
and support from the parent. 

The future for the construc- 
tion equipment industry’.' as for 
many others, is uncertain in 
the wake of the latest energy 
crisis. As the US. goes into 
recession, the pressure to find 
other markets will increase. 
The economics of manufactur- 
ing construction equipment 
demands volume production for 
those large companies with 
high overheads, so the natural 
course is to export when the 
home market declines. 

The competitive edge that has 
been bestowed on the U.S. 


industry by ihe fall of the 
dollar means tha-1 American 
companies will often be at an 
advantage over the Europeans 
South America and Mexico are 
obvious markets for the Ameri- 
cans; ihe Far East includes 
countries which must si ill 
undertake large construction 
projects like harbours, roads, 
housing, but American com- 
panies are up againsi intense 
competition in these countries 
from -the Japanese manufac- 
turers. In Africa, the slowdown 
in Nigeria has affected construc- 
tion projects, but there are 
hopes that these w.ill be revived. 
The Middle East, meanwhile, 
remains a market with many 
opportunities, but the slowdown 
there has been intensified by 
the cancellation of many Iranian 
projects. 
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Dealers 


Worldwide sales can only be 
achieved when companies have 
extensive and well-financed dis- 
tribution networks. Most manu- 
facturers sell through indepen- 
dent dealers, but their ability 
to find good dealers in the first 
place, particularly in the deve- 
loping world, depends to a 
large extent on the range of 
products with which the dealer 
can be supplied. The Cater- 
pillar distribution network is 
generally acknowledged 'in the 
industry to be the best there is. 

This sort of network, which 
depends on a broad line of pro- 
ducts. is out of reach of most 
European companies. Some com- 
panies have tried to set up such 
networks, at great expense, but 


have not been able to maintain 
them. The dealer in the con- 
struction equipment business 
means much -more than the 
automotive dealer. He does not 
jusi sell, he also services -the 
equipment and ensures that 
parts can be quickly replaced 
and expensive equipment pul 
back into service. 

Construction equipment is 
continuously being adapted for 
new functions. Indeed the in- 
genuity of the industry in 
responding to these demands is 
one of its most notable 
strengths. The success of the 
rough terrain lift truck, which 
is being used extensively in 
farm work as well as on construc- 
tion sites, is an example of 
where new markets can be 
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Cash in obi 
JD410 


productivity 


High production and the 
wei-known John Deere : 
reliability ihake.thd JD410 
Backhoe Loader ari out- .. 
standing buy. 

The JD410 is rated at ‘ 
46 kW (62 net hp) and is 


Production-oriented 
st an dard features give you 
the extra edge 

.. . features like 2-lever back- 
hoe control; hydraulic direc- 
tion reversen planetary final 
drives with sealed, wet-disk 


available with a choice of two self adjusting, brakes; dosed- 
multiposition hoes with . . center hydraulic system for 

digging depths of 4126 mm: ‘ f.- more economical operation; 
or 4720 mm (13 ft. 6 m. . . . hydrostatic power steering; • • 

or 15 ft 6 in.)’ ; ’ • . - swing around operator’s ' y 

/ seat; single-lever loader yf\’ 
■•control. -• - v.- ’• " ■ 



Ask your John Deere dis- 
tributor for fuH specifica- 
tions, options and other In- 
formation on the backhoe 
that’s worth more on the job 
and at trade-in time. John 
Deere Intercontinental Ltd. 
SA, Blvd. de la Woluwe 34, 
Boite 4, 1200 Brussels, 
Belgium. 
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Loader fift capacity for JD410 is 
2288 kg (5000 lb.) at fufl height. 


After preparing a trench the JD410, 
fitted with a 9505-Afcacfchoe, can haiufle 
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EUROPEAN CONSTRUCTION EQUIPMENT II 


America’s dominance in 


world markets 


TheZF range includes gearboxes, steering units and axles for all 
types of vehicles. AH products of a transmission technology that's 
No. 1 in Europe. 

Before you specify... gearing or steering... talk with ZF. 



workira for uu 


ZF Gears (Great Britain) Limited, 

Lilac Grove, Beeston, Nottingham, NG9 1QX. 
Telephone: 0602 222153/7. Telex: 377062. 


THERE KAS been much talk in 
the last year or two about the 
declinin'; competitiveness of 
American manufacturing 

Industry er.d about its lack of 
attention to export markets, 
even after the decline in the 
value of the dollar had made 
export sales more profitable. Id 
some sectors of mechanical 
engineering where American 
companies have traditionally 

been siroag. such as machine 

tools, the U.S. has become a net 
importer. 

Yet if there is an American 
disease, it has not infected the 
construction equipment indus- 
try. In this sector the U.S. 
remains overwhelmingly the 
world's largest exporter. Despite 
efforts by Japanese and Euro- 
pean companies to step up their 
sales In the U.S., the trade sur- 
plus remains huge and consis- 
tent. It is true that America's 
share of world exports has 
declined in the past 20 years, 
from 50 per cent to around 35-40 


world. This eariy leadership 
has been backed up by heavy 
investment in product develop- 
ment and in manufacturing 
facilities. 

The domestic UJ5. market pro- 
vides the base volume to support 
this investment; as other mar- 
kets began to require more pro- 
ductive and more sophisticated 
equipment, the Americans were 
able to supply the right 
machines at an economical 
price. Although Komatsu of 
Japan has probably come 
nearest, it has proved difficult 
for foreign companies to close 
the technological gap. 


Table 1 


SOME LEADING U.S. 

<1978~$m) 


COMPANIES 


Lead 


Secondly, success in the world 
construction equipment business 
depends at least as- much on 
distribution as on the excellence 
of the product and here again 
the Americans have made good 
use of their early lead. In 
developing countries especially. 


Caterpillar 

Sales of 
construction 
equipment 
6,163 
1.975 

Total sales Principal products 

7,219 Broad Une 

2.473 Broad line 

J. L Case* ....'...... 

1.279 

853 

1.9S5 

4,155 

Broad une 

Broad line ■ 

Internationa] Harvester 

Fiat-Ail is 

Ingersoll Rand 

852 

785 

6S4f 

636 

6,664 

785 

2,332 

3,503 

Broad line 

Broad line 

Compressors, compaction equipment 
Loaders, cranes, scrapers, graders 

Dresser Industries 

567+ 

3,054 

Compressors, graders, rollers, power 


458$ 

2,913 

Cranes, excavators 


437S 

2.926 

Broad line 


383 

417 

Cranes, excavators, compaction -equip- 1 


369+ 

481 

went 

Cranes, excavators 


310 

310 

Mobile cranes 


309+ 

2,111 

Graders, scrapers, dump trucks 


299 

212 

Dump trucks 


212 

182 

Road-making machinery 


182 

439 

Cranes, hoists, road-making equipment 7 

Bucyrus-Erie 

122 

524 

Cranes, excavators 
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the decision by American com- have the organisation and fi nan- classify their sales in different ways. One major company not included in the list is oenenu- 


panies to supply certain overseas 
markets from factories outside 
the U.S. These investments have 
helped to reinforce the 
dominant position of American 
companies in the international 
market. 

There are several reasons for 
the continuing strength of the 
U.S. construction equipment 
industry. First, in certain types 
of equipment, particularly large 
earth-moving equipment like 
crawler tractors of over 200 bp, 
the Americans were the techno- 
logical leaders, partly because 
the U.S. market called for such 
machines much earlier than did 
j Europe and the rest of the 


cial strength to handle a full 
range of construction equip- 
ment, and support it with 
adequate spares and service, is 
very limited, perhaps no more 
than two or three. The machines 
themselves may cost several 
hundred thousand dollars and 
the investment in spares may 
run into several million dollars. 

Once a distributor is com- 
mitted to. say. Caterpillar, it is 
virtually impossible for one of 
Cat's rivals to persuade him to 
switch allegiance. He may. of 
course, take on franchises for 
other equipment which Caterpil- 
lar does not make, and this pro- 
vides an opportunity for 


Motors, whose Terex subsidiary, making dump trucks, loaders and other equipment, does not pub- 
lish separate sales figures. 

* Subsidiary of Tenneco. f Including mining machinery, i Including power transmission products. 
§ Including industrial machinery. \ Subsidiary of Walter Kidde. |j Subsidiary of Daimler-Benz. 



specialist equipment suppliers, 
European and Japanese as well 
as American. For example, one 
of the largest international dis- 
tributing companies is Black- 
wood Hodge of the UK. Its most 
important franchise is Terex, 
the General Motors subsidiary, 
which makes crawler loaders, 
wheeled loaders, scrapers, dump 
trucks, and other machines; but 
the line is filled out with equip- 
ment from a variety of other 
manufacturers. 

A third factor behind the suc- 
cess of the American industry 
is its strength in depth. This 
is illustrated in accompanying 
tables of companies. The list, 
which is not comprehensive, 
runs from Caterpillar, a broad- 
line manufacturer with total 
sales of over $7bn a year, to 
Barber-Greene, the world’s lar- 
gest producer of concrete and 
asphalt pavers with sales of 
$182m a year. Although Cater- 
pillar is far and away the leader, 
it is kept on its toes by three 
strong companies battling for 
second place — J. I. Case (a sub- 


Table 2: CATERPILLAR OUTSIDE THE U.S. 
IN 1978 


Europe 

Africa, Middle East 

Canada 

Latin America 

Australasia 


TOTALS 


Export sales of Sales of non- 
U.S.-manufac- U-SL-manufae- 
tured products tured products 
<$m) <$m) 

412.9 519.6 

496.6 370.0 

370.1 6L7 

505.S 168.1 

398.7 166.7 

2.1S4.1 1.285£ 

Source: Caterpillar annual report 


Total sales 
(Sm> 
93Z.9 
866.6 

431.8 

673.9 

' 565.4 - 

3,469.6 


much international companies, 
with manufacturing subsidiaries 
or associates situated in their 
major markets, particularly 
Western Europe and -Latin 
America. Barber-Greene. for 
example, has a substantial fac- 
tory in the UK which not only 
supplies the domestic market 
but is also used as the source 
for overseas markets that can 
more easily be supplied from 
the UK. 


sidiary of Tenneco), Deere and - _ M 

International Harvester. All N fitWOlk 
these companies now offer a 1 TT 

broad line of equipment and 
have the financial and technical 
resources to offer a real chal- 
lenge to Caterpillar. / 

Most of the other companies 
in the list have special points of 
strength. Clark Equipment is 
one of the leaders in wheeled 
loading shovels. Bucyrus-Erie 
has top position in large, cable- 
operated excavators and drag- 
lines. Grove and Harnischfeger 
are two of the world's largest 
manufacturers of mobile cranes. 

Finally, most of the producers 
shown in the table are very 


On a larger scale Caterpillar 
draws strength from its ability 
to supply, say, the Middle 
Eastern countries with products 
sourced either in the UJS. or in 
Western Europe— or for that 
matter in Japan, from its com- 
pany Jointly owned with Mitsu- 
bishi. This network of factories 
affords opportunities ' for 
economies of scale in compon- 
ents and In finished products; 
one factory may be designated 
as the primary world source for 
a particular machine, drawing 
engines and components from 


Changing 


CONTINUED FROM PREVIOUS PAGE 


created. In the energy recovery 
area also there are likely to be 
growing opportunities for the 
manufacturers of construction 
equipment Crawler tractors, 
loaders, graders, off-highway 
trucks are all used extensively 
in surface mining. If, as 
expected, the development of 
energy sources other than 
oil is stepped np, there will 
be a growing demand for this 
type of equipment 
In some instances companies 
specialise in equipment for 
m ini n g purposes. They do not 
have to be large companies. If 
they know their markets and 
can manage to maintain pro- 
grammes on research and 
development to ensure that 
their products are kept up to 
date, they can probably survive 
even in the face of intense com- 
petition. The same applies to 
equipment which is sold for con- 
struction purposes. 

But there is a strong case to 
encourage the formation of 
larger units In Europe. The 
most interesting development in 
the past year has been the 
creation of a European group 
by IBH, which now has com- 
panies in Germany, France and 
the UK This is a European 
group, without American 
Influence, -which crosses national 


boundaries in Europe. It is 
something that the industry has 
been wanting to see for some 
time and it will be interesting 
to see whether more mergers 
follow along a similar pattern. 

Construction equipment is a 
relatively young industry, but 
which has unfortunately lost 
some of its vigour in Europe as 
a result of five years of 
depressed conditions. The 
immediate outlook does not 
offer much in the way of growth 
in demand, but in the longer 
term there is no doubt that the 
world will need to underbake 
large construction projects. The 
task now is to create the 
efficient companies which will 
be in a position to take advan- 
tage of the opportunities in the 
future. 

G.O. 


other Caterpillar companies 
around the world. 

Table 2 shows that within 
the Caterpillar network' the U.S. ' 
remains a very important source 
of product for export markets. 
Out of total overseas sales of 
S3.5bn in 197S, more than 60 per 
cent, or over $2bn consisted of 
U.S.-manufactured products. 
Similarly Bucyrus-Erie exported 
$l7lra worth of UJS.-made 
products in 1978. Another 
$147m of sales -were made by its 
UK subsidiary, Ruston-Bucyrus, 
and by its Japanese affiliate, 
Komatsu-Bucyrus. 

The Americans, of course, arc 
not infallible and some of their 
overseas ventures have gone 
awry. Ford’s failure -with 
Richier in France — bought in 
1972, partially sold this year 
to Samhron, one of the few 
major French-owned companies 
in this business — is one example 
Another is Massey-Ferguson’s 
acquisition of Hanomag in 
Germany; the German group 
IBH is now negotiating to buy 
this company from Massey- 
Ferguson. 

But both these cases involved 
North American companies 
moving out of product areas 
in which they had experience 
into now sectors of the business. 
Neither Ford nor Massey- 
Ferguson had a strong U.S. 
base in a broad line of con- 
struction equipment It is that 
base, and the technological and 
market leadership which they 
have achieved in their domestic 
market, that gives the major 
American companies such a 
strong international position. 

This year should see U.S. 
exports of around 54.5bn, 
slightly ahead of 1978 despite 
the virtual disappearance of 
two important markets, Iran and 
Nigeria. (In the first six months 
of this year these markets took 
U.S. exports to the value of 
$5.5m and $7.1m respectively.) 
Some 22 per cent of the indus- 
try’s total exports come to 
Europe (including Eastern 
Europe). For the leading con- 
struction equipment companies 
of Western Europe the chal- 
lenge is not so much to push 
back the American tide but to 
participate more fully in the 
U.S. domestic market. 

Geoffrey Owen 



Whenyoubuya Weatherill you are buying 
a lot more than a loading shovel 


You are buying 30 years’ specialisation in the 
design and production of loading shovels. You 
are buying proven capability and rek'abflity, 

You are buying a road-ready vehicle-no hidden 
extras. You are buying a superior after sales and 
spares service through a nationwide network of 
depots. So if you are in the market for loading 
shovels we invite you to compare the Weatherill 
package with that of any other loading shovel 
manufacturer. 
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EUROPEAN CONSTRUCTION EQUIPMENT m 


Europe’s central trade role 


WESTERN EUROPE occupies a. 
central position in world con- 
struction equipment trade, both 
as a target for imports (mainly 
from North America and Japan) 
and as a base for exporting to 
the rest of the world. Moreover 
the European market is to a 
large extent an integrated mar- 
ket Tariffs are low and 
non-tariff barriers, such as 
preferential purchasing by 
governments, are much less sig- 
nificant than in sectors like 
heavy electrical equipment. The 
three biggest European expor- 
ters — West Germany, the UK 
and France— are also large im- 
porters; there is extensive inter- 
trading through the area, 
offering ample -opportunities for 
European manufacturers to 
achieve economies of scale. 

Yet those who have taken 
advantage of the single market 
are primarily the North Ameri- 
can producers. The strength 
of the American industry and 
its activities in Europe are dis- 
cussed in separate articles in 
this survey. The pattern of 
trade within Europe, and of ex- 
ports from Europe, is very 
much influenced by the sourc- 
ing and marketing decisions of 
the American companies. Thus 
Caterpillar, for example, sup- 
plies the German market with 
products made in the UK, Bel- 
gium, France, Japan and the 
U.S. This company’s European 
factories are used extensively 
to supply customers in Africa 
and the Middle East In the 
UK, Caterpillar is by far the 
largest exporter of construction 
equipment, while Belgium's 
prominent place in the business 
Is mainly due to Caterpillar’s 
investments in that country. 


Route 


So far few European com- 
panies have followed the multi- 
national route. The outstanding 
exception is Fiat-Allis, which 
has factories in Italy, the UK, 
the U.S. and Brazil. This 
Italian-controlled company is 
following the American 
principle of specialising each 
factory in one product or line 
of products for supply to world 
markets; most of the production 
of the Fiat-Allis wheeled loader 
factory at Essendine in Lincoln- 
shire is exported to other parts 
of Europe and overseas markets. 

Three German companies 
have acquired or are hoping to 
acquire production facilities in 
the U.S. — Daimler-Benz 
(Euclid), Faun-Frisch (Eaton’s 


construction equipment busi- 
ness) and M w TUi ff S ipan n- 
Demag, whose bid for Harnisch- 
feger is being examined by the 
Federal Trade Commission. 
Within Europe another German 
company, ZBH, which is the 
subject of a separate article, 
has acquired a number of com- 
panies in Germany. France and 
the UK, ai m ing to use the strong 
position which these companies 
have established in their 
domestic markets as the basis 
for an effective international 
organisation. 

A larg e part of the European 
industry, however, still consists 
of essentially national companies 
operating from a national manu- 
facturing base. These are com- 
panies of widely varying size 
and range of products— com- 
panies like Liebherr, Orenstein 
and Koppel, and Weyhausen in 
Germany, Perlini and Fieri in 
Italy, Sam bran, Manitou and 
Aibaret in France, J. C. Barn- 
ford in the UK, Volvo BM and 
Akermann in Sweden. 

A perennial question in the 
construction equipment trade 
concerns the future of these 
companies in world markets. 
Will they have the technical re- 
sources to keep up with the 
multinationals In product 
development? Will they be able 
to attract strong dealers? How 
will they be affected, whether as 
buyers or sellers, by the ration- 
alisation which appears to be 
steadily changing the structure 
of the industry? Whatever the 
answer to these questions, the 
smaller national companies will 
be facing difficult strategic 
choices over the next few 
years. 

The demand for construction 
equipment will certainly be 
there, especially in the develop- 
ing countries. Most of the types 
of machinery which these 
countries need are too sophisti- 
cated or too expensive to be 
made locally; construction 
equipment will remain largely 
the preserve of the advanced 
industrial nations. But com- 
petition for the business will 
remain very keen. Apart from 
the big North American com- 
panies with their global net- 
works of factories, the Japanese 
are a significant force in the 
business. 

So far the Japanese assault on 
Europe has not been as spe<N 
tacular as in some other 
industries. Their main export 
effort has been devoted to the 
Far East, the Middle East and 
the U.S., where they are the 


largest source of imports. 
Japan's overseas activities have 
been limited to some extent by 
the licensing agreements which 
they have on certain products 
(notably hydraulic excavators) 
with American and European 
companies and which restrict 
their export rights. A number 
of these agreements have been 
or are being renegotiated. 

For instance, Mitsubishi 
Heavy Industries, which has a 
joint company with Caterpillar 
but also has a sizeable construc- 
tion equipment business of its 
own, has revised its agreement 
with the American company so 
that it has greater freedom to 
manufacture machines not 
included in the Caterpillar 
Mitsubishi product line. Japan’s 


Federal Trade Commission has 
been investigating another joint 
venture between Komatsu, the 
country’s largest construction 
equipment company, and 
Bucyrus Erie of the U.S. The 
intention is to eliminate what 
are thought to be inequitable 
provisions in the arrangement 
It Is clear that Japan is now 
entirely capable of developing 
its own technology for construc- 
tion equipment and a number 
of companies have done so. It 
Is already a formidable industry. 
Apart from Komatsu, Cater- 
pillar's closest rival in world 
markets, and Mitsubishi EH, 
another company which has 
been pushing hard into export 
markets is Hitachi Construction 
Machinery, a leading manufac- 


turer of hydraulic excavators; 
having concentrated up till now 
on the Far East and the Middle 
Blast, Hitachi has recently been 
establishing a stranger market- 
ing presence in the US. Another 
diversified group, Fnrukawa. has 
a successful construction 
machinery division whose range 
includes wheeled loaders, 
crawler dozers, excavators and 
other products. 

The hydraulic crane specia- 
lists, Tadano and Kato, are also 
well established in international 
markets. Last year Tadano 
reported sales of 5168m, of 
which 38 per cent was outside 
Japan. It has a European 
marketing company in the 
Netherlands, but only 6 per 
cent of its exports were to 


Europe. Most of its overseas 
sales were to the Middle East 
(45 per cent). Asia (22 per 
cent). Africa (20 per cent) and 
Latin America (7 per cent). 
This year China is expected to 
be Tadano’s biggest single 
market 

The Japanese industry is 
certain to strive for a higher 
share of the European market, 
but the gains are likely to be 
slow and hard-earned. It is in 
the developing countries which 
will provide the main battle 
ground for the world construc- 
tion equipment industry. Here 
the Japanese challenge is 
already strong and likely to get 
stronger. 


PRINCIPAL IMPORTERS INTO THE U.S. 


1978 

(5m) 


Z Japan 326.8 

2 Canada 104.0 

3 West Germany 100.8 

4 UK 83JS 

5 Italy 68.7 

6 France 48.7 

7 Belgium 

8 Sweden 1L0 

9 Mexico 6-5 


1979 

(Jam-June) 

(5m) 

1 Japan 13L8 

2 Canada 50.7 

3 UK 48.7 

4 West Germany 46.4 

5 Italy 40.4 

6 France 22.6 

7 Belgium 33.1 

8 Mexico 4.6 

9 Sweden 44 


Source: U.S. Department of Commerce 


Geoffrey Owen 


Pushing into the U.S. 


EUROPEAN COMPANIES seek- 
ing a position in the US. have 
to decide whether to attack the 
market by direct exports, by 
local manufacture or by a com- 
bination of both. Jurgen 
Rothstein, president of Faun- 
Werke, the German company 
which has just bought Eaton 
Corporation’s US. wheel loader 
business, has no doubt about 
which route he had to take. 
“ Our high labour costs, as well 
as high freight rates, make it 
very difficult to export complete 
earth-moving machines from 
Germany to the U.S., 17 he says. 

Faun has a separate business 
making axles and hydraulic com- 
ponents and these may be used 
in the American-made machines, 
but Rothstein’s main motive in 
acquiring the Eaton factory was 
to obtain a stake in the U.S. 
market and a manufacturing 
base outside Germany from 
which to supply certain other 
overseas territories. The latter 
applies particularly to contracts 
financed by U.S. aid pro- 
grammes, where the aid Is tied 
to American equipment — a 
practice which the German Gov- 
ernment generally avoids. 

The Eaton acquisition, bring- 
ing in 400 employees and sales 
of $45m a year, represents a 
small first step for Faun in the 
U.S. The factory at Batavia in 
New York State produces about 
500 loaders a year, sold 
entirely in the Eastern States. 


The range is somewhat wider 
than the Faun loader line, both 
at the bottom and at the top. 
Rothstein hopes to double the 
annual output fairly quickly. 

The U.S. company has been 
re-named Trojan Industries and 
the products are sold under the 
Trojan name, which used to be 
one of the best-known brands 
in the US. Faun, a family- 
controlled company which next 
year expects to achieve a sales 
turnover of around DM 550m, is 
one of the larger German con- 
struction equipment com- 
panies. The original Faun lines 
were dump trucks and crane 
carriers, where it has a large 
share of the German market. 
To these were added loaders and 
graders when Faun acquired 
Frisch in 1976. and last year 
hydraulic excavators were intro- 
duced. Some 50 per cent of the 
production is exported frfm 
Germany, directly or indirectly, 
and the investment in the US. 
enhances the company’s status 
as an international supplier. 

A much bigger transaction, if 
it comes off, is Mannesmann- 
Demav’s proposed takeover of 
Harnischfeger. This company is 
one of the leading U.S. crane 
and excavator manufacturers; 
with total sales of nearly 
5500m last year, it has a strong 
position in the U.S. and inter- 
nationally. For the moment, 
however, the Mannesmann bid 
has been held up by the inter- 


vention of the Federal Trade 
Commission, which is investi- 
gating the possible anti-trust 
implications. Demag’s line of 
construction and materials 
handling equipment includes 
cranes and excavators and the 
takeover could be regarded by 
the FTC as tending to reduce 
competition in the U.S. market 


Merits 


Unlike Faun, Demag is 
already a significant exporter to 
the U.S. It has its own sales 
subsidiary there and it has sold 
a number of large hydraulic 
excavators (particularly for 
open-cast mining) as well its big 
lattice and telescopic boom 
cranes. Although the apprecia- 
tion of the Deutsche Mark has 
been a problem for Demag as for 
other German exporters, it has 
been able to sell to a large 
extent on the technical merits 
of its machines; in some cases 
there was no direct competition 
from domestic manufacturers. 

Nevertheless, the merger with 
Hamischfeger would clearly 
give a considerable boost to 
Demag’s distribution and mar- 
keting effort in the U.S. as well 
as offering scope for product 
rationalisation betwen the UJ5. 
and German factories. Demag 
already exports about 70 per 
cent of its construction 
machinery made in Germany 
and, as with Faun, the deal with 
Hamischfeger would greatly 


strengthen its position in the 
international market 

Another German company, 
Daimler-Benz, bought the heavy 
dump truck manufacturer, 
Euclid, from White Motor Cor- 
poration in 1977 but thifc was 
more in the nature of an invest- 
ment in a related industry — in 
which Daimler-Benz already 
competes with its own off-high- 
way trucks — than a means of 
increasing sales of German- 
made products in the U.S. 
Euclid has mamiacturing facili- 
ties in the US., Canada and 
Belgium and last year output 
rose by 19 per cent to 939 units, 
profits on sales of 5212m were 
described as “very good." 

A $50m programme to expand 
capacity was recently 
announced, but Daimler-Benz 
has made no move to integrate 
its own sales organisation with 
that of Euclid; the American 
company continues to operate 
quite separately. It is conceiv- 
able that Daimler-Benz may 
wish to expand further into the 
construction equipment indus- 
try, but for the present it is 
concentrating on developing the 
Euclid business: there are no 
plans for using Euclid’s outlets 
in the U.S. to sell German-made 
trucks. 

Distribution is one of the keys 
to success in the US. market. 
The advantage of buying an 
established manufacturer Is 
that it already has its market- 


ing channels, which can be 
expanded to take in additional 
products. That was part qf the 
losic behind Fiat's partnership 
with Allis-Chalmers to form 
FlawAllis; the two companies' 
products ranges were comple- 
mentary and the joint company, 
controlled by Fiat, has been 
able to build up sales of 
European-made machines in the 
US. 

Much the same reasoning lay 
behind the purchase by Britain’s 
Babcock International of Allatt, 
a Canadian company which 
specialises in asphalt pavers and 
other road-making equipment 
The product range is comple- 
mentary to one of Babcock's 
construction equipment sub- 
sidiaries, Blaw-Knox. The aim 
is to fill out Allatfs range with 
British-made equipment and 
thus to offer a stronger 
challenge to the big American 
companies in the field such as 
Barber-Greene. 

Babcock has a special 
problem in the U.S. with Blaw- 
Knox because this was origi- 
nally part of an American 
company of the same name. The 
American Blaw-Knox, a 
subsidiary of White Consoli- 
dated Industries, remains active 
in the market and Babcock 
cannot sell pavers in the U.S. 
under the Blaw-Knox name. The 
Allatt take-over represents a 
first foothold in North America, 
enabling Babcock to obtain 
direct experience of American 
marketing techniques and road- 
making technology, which 
differs in a number of respects 
from that of the UK Blaw-Knox 
in the UK exports about 50 per 
cent of its production; the 
Canadian deal is part of its 
strategy to become a major 
supplier of road-making equip- 
ment to world markets. 

A local manufacturing base 
is not of course essential to the 
European exporter. As the 
accompanying table shows, 
there Is a substantial direct 


export business into the U.S. 
from Japan, West Germany, the 
UK and other countries. But 
the direct exporter needs W 
have a product which is not 
only competitive in price and 
quality but preferably offers 
something sufficiently special to 
attract strong distributors. 


Enviable 


One example is DJB Engin- 
eering of the UK, which is in 
the enviable position of selling * 
its articulated dump trucks 
through the Caterpillar dealer 
network. The U.S. is DJB's 
most important export market, 
taking about 40 per cent of total 
production; some 370 trucks 
have already been sold there. 
The DJB truck uses Caterpillar 
components and fits into the 
Caterpillar range without 
competing directly against any 
established Caterpillar machine. 
Last year DJB set up a sales 
subsidiary in the U.S. Maryland 
to provide marketing and sales 
support to the dealers. 

A local presence in the U.S. 
is normally essential as a means 
of maintaining close contact with 
dealers and providing them with 
the support. This has certainly 
been the experience of Dyna- 
pac, the Swedish compaction 
equipment manufacturer, which - 
set up its own sales subsidiary* 
as early as 1946. This was later-, 
expanded into a manufacturing? 
operation, although the US. sub-- 
sidiary continues to sell certain!) 
specialised equipment imported; 
from Sweden. jz 

Among British companies? 
J. C. Bamford has been pushing* 
hard into the American market- 
with its backhoe loaders. Des-t 
pite strong local competition the* 
JCB name is well established as" 
one of the world's leaders inZ 
this product category and thi&i 
provides a basis on which to’* 
promote sal® in the US. ~ 

G.Oi 


Ford means 


Construction 


Equipment... 


in any language 








rt- 


* \ 


*r i-r.W. 

T 


FORD CONSTRUCTION EQUIPMENT. BUILT TO BE RELIED ON 



A &PORD TRACTOR OPERATIONS EUROPE... UNITED KINGDOM FORD MOTOR COMPANY LTD., BASILDON, ESSEX. 

' IJ - f t uktria porO MOTOR COMPANY' (AUSTRIA) KG. BELGIUM FORD MOTOR COMPANY (BELGIUM) NV. DENMARK FORD MOTOR COMPANY A/S. FINLAND O/Y FORD A/B. FRANCS FORD FRANCE SA GERMANY FORD : WERKE AG. IRELAND HENRY FORD &SON LTD 
VmY S RA. NETHERLANDS FORD NEDERLAND N.V. NORWAY EK & HAUSKEN A/S. PORTUGAL FORD LUSITANIA SAR.L SWEDEN FORD MOTOR COMFftNYA/B. SWTTZBtLAND FORD MOTOR COMPANY (SWITZERLAND) S.A. 

*»> [/ \ND OTHER FORD COMPANIES ACROSS THE WORLD. 
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Moving the earth. 
Since 1876. 


O&K earthmoving machines are in use every- 
where. Wherever the face of the earth is to be 
changed - in the construction of highways and 
towns, in quarries and sand pits.fordams 
and pipelines, as well as for waterway 
construction, reclamation of land and 
open-pit mining. O&K keep the earth 
moving - with the wide range of equip- 
ment in the world for earthmoving. 



Hydraulic mobile excavators, hydraulic crawler 
excavators, wheeled loaders, dumpers, 
graders, bucket wheel excavators, bucket chain 
excavators, spreaders and dredgers. 
But also plant and machines for crush- 
ing and grinding. And, last but not least 
escalators and autowalks for depart- 
ment stores, administration buildings 
and traffic facilities. 


O&K Orenstein & Koppel 
Aktiengesellschaft 



Uphill task for 


Britain’s team 


DEMAND FOR construction announced that it would be a remote control crane which 
equipment in Britain has been closing down the Gainsborough is to be delivered to Conoco tor 
very depressed over the past plant of Aveling Marshall, use on an oil production Plat- 
veax, and it seems likely that where losses of around £7m form in the Murchison field, 
output in 1979 could be as much were a prime factor in the Coles, which this year eeie- 
as 20 per cent down on last year, overall malaise of the group. It b rated its centenary, aasoeen 
In addition to depressed is posable, however, that the the subject of a big mvestment 


areas, particularly pavers and 
concrete-making equipment, the 
company has created an Inter' 
national reputation in some 
products. 

Blaw Knox, for instance. 


addition 


conditions in the home market, crawler tractor known as the 
the British industry has also Track Marshall will be taken 


found itself at a disadvantage over by an agricultural equip- 
in overseas markets because of ment manufacturer. 


the strength of sterling during The Acrow group is currently 


this period and the impact of in negotiation with BL with a 
high wages and salaries on the view to purchasing the 
cost-competitiveness of British Grantham plant of Aveling 


the subject of a big investment which is now quite independent 
programme under Acrow owner- 0 f the American company of the 
ship, and growth was achieved same name, reckons to have 
throughout the 1970s. But around 12 per cent of the world 
increasing competition in the market for pavers. In the past 
industry, the slowdown in year, Babcock . acquired the 
growth* markets in the Middle Canadian paver manufacturer 
East, and worldwide over- Allatt The deal will give Bab- 


companies. While these factors Barford. If the deal goes 
are of concern to multinationals through, it will preserve those 


capacity have aM combined to cock a hold In the North Ameri- 


manufacturing in Britain, they products — particularly the 
are particularly acute for those range of off-highway dump 


British-owned companies which trucks, road rollers and motor 
have to operate from the graders — for which Aveling 


narrower base of a small home Barford is well known. Negotia- 


put pressure on Coles over the can market, while it will also 
past year. market Allatt to Europe. Blew 

Over 50 per cent of the indue- Knox is also building up a 
try’s sales and exports from range of mechanical sweepers 
Britain is accounted for by for industrial and 
multi-national interests. The use. 
worldwide sourcing policy of Winget, with it 


Winget, with its concrete- 


market. 


tions are also being conducted 


Nevertheless, some companies with potential purchasers of the 
have managed to prosper, in other two companies in the 


such companies is partly molting equipment and dump, 
responsible for the growing ors, has turnover of around 


particular those that have been Aveling Barford group — Good- 
successful in finding new win Bars by (specialising in 


penetration of imported equip- f*> 5 yn L while Muir -Hill (loading 
ment into the UK, which has shovels; industrial and agricat* 


markets for their products. The asphalt plant) and Barfords of in 1971 to over 60 per cent 


grown from 37 per cent of sales tural tractors) and Babcock 


‘‘shake-out’* process which Belton (producing a range of 
Inevitably follows difficult dumpers, and concrete mixers). 


periods of trading has begun If the Acrow takeover of 


in earnest in the UK, and it Aveling Barford is concluded 
can be expected that the indus- (current indications are that 


try which emerges from this there could be a settlement by 
process of rationalisation will December), it will make Acrow 


1971 to over 60 per cent Kina (high pressure water jfet- 
.wday. Another factor is ting and blasting) completes 
increasing international special- the group, 
isation of products. Companies like Babe6ck.with 

a fairly broad range of 
''nn^orn products, are generally better 

^UUtCUl able to cope with recessions 

„ than the more narrowly-based. 

The industry itself, however. But Babcock, like the rest <tf 


Concern 


put greater emphasis on the the largest British-owned manu- ine inuusuy ii&eu. aowever. But Babcock, like the rest w 
ability to compete in inter- facturer of construction equip- expresses smot concern in its t he industry, is suffering from 

. ... . . _ . . .1TMW3 rPCMt nlP.T)fl Sector HOr&- nm uB M 


national markets. ment, with a turnover in excess 

The most prominent casualty of £L0Qm. Its subsidiaries 
of the slimming-down process include Coles Cranes, a work 
this year has been the Aveling leader in mobile cranes, anc 
Barford group of companies. Priestman, which has a stronj 
After a period of consolidation position in hydraulic excavators 


ment, with a turnover in excess recent NEDO sector work- competitive pressures andttte 

L.*- s J£ i Iiwr nowK- POAfirf An lha mitnW . j bU 


under the ownership of BL Energy exploitation will pro- 


of £L(KXm. Its subsidiaries ing party report on the number strength of sterling, and profit- 
include Coles Cranes, a world of hydraulic excavators being ability during 1979 is being 
leader in mobile cranes, and imported from Europe, as well adversely affected. 

Priestman, wMch has a strong as wheeled loaders, which are But there are other companies 
position in hydraulic excavators, manufactured by a number of which continue to hold on to 
Fnprpv mmioiration will ore- Bntisb companies. the little bit of the market 


the little bit of the market 


(British Leyland), the group sent a growing challenge in 
had begun to find its feet, and coming years, and many parts of 


expansion into a worldwide the construction equipment in- 
sales operation was under way. dustry will find opportunities 


Hymac, the leading producer which they have carved oat for 
of hydraulic excavators in the themselves — companies Hke 


UK, is soon lo be formally Bray (part of Matbro) and 


But two years ago it began to here. Open-cast mining, for in- 
feel the effects of the growing stance, needs mining shovels. 


transferred to the German- Weatherill - which has a good 


based IBB group of companies, reputation 


competition m unctuauvnaj *■»«***«, >u vuv **•*-•*- — , _ — ~ — - **•-- — - » * — ■ — 

market*. Last year the group’s manufacturers, Ruston-Bucyrus whoso only construction equip- t ion from the many maaufae* 

losses were as high as £9m. in Lincoln and Ran somes and ®*nt outlet was Hymac. roe turers of loading shovels. 

Earlier this year BL decided Rapier in Ipswich, which can decision to sell it to IBH, which Another example is DJB 


international while in the UK there are two 


Powell Duffryn, Hymac’s engineering and survives even 
owners, is an engineering group in the face of intense competi- 


Earlier this year BL decided Rapier in Ipswich, which can fteciaion to sell it to IBH, whkh Another example is DJB 
to dlswse of Aveling Barford. make the giant walking drag- js a rapidly expanding company Engineering, which assembles a 
-- - - * - T - — - in construction equipment range of articulated trucks from 


The initial plan was to sell off lines. Another example is the in construction equipment range of articulated trucks from 
the grout) as a whole, but it market for cranes presented by seems logical and should pre- bought-fn components, which 

■ _CT_1 >.!» MM. an nnnortumnr far sftttinp — ^ 


quickly became clear that this offshore oil recovery — Priest- sent an opportunity for setting arc complementary to the 


was not possible. In June, BL man has just completed tests on Hymac on a g~wth paih.^^, Caterpillar 


Dumpers-a UK 


Production at Hymac has been actually sold through CatefpflJar 
hampered thris year by a strike dealers. DJB exports around 


at its South Wales piant to be go per cent of its production. 


followed by the recent national At the same time "as the 


engineering dispute. The com- construction equipment industry 
pany was loss-making in 1979, spends large amounts of money 


speciality 


and is in urgent need of estab- on developing ever more 
listing a more aggressive sales sophisticated equipment there 


policy. It will be helped in is also a growing demand, for 
this by the addition of IBH pro- products which . can perform a 


ducts to its own distributor variety of tasks. The rough 
network, while Hymac products terrain track Is an example of 


will also gain access to IBS’s a product which .can be used 


WORLD CONSTRUCTION, a well as in dumpers and exports, extensive European outlets. f or a number of applications— 

IT C ‘ cn . a -X* » mi — 1 _ m _ -r . . .At . . . . r * • 


U.S. trade magazine, carried nearly 50 per cent of Its pro? 
out a survey earlier this year auction. 


among contractors outside the Continent there is °®S r 131611 dealers is . undoub- task which has to withstand 

U.S., asking than to rank the strong competition in concrete on * of their main conditions of difficult terrain. 

from German companies strengths. \ etarguabty the most The French have established 
tion machinery items in order h stetfer Arhan and successful British company in a prominent position in this 


The range of equipment that construction sites, farms and 
the multi-nationals are able to almost any materials handling 


mu moLmuaj ilcxus iu «iuw ^ Stetter Arhau and 

of preference The result show E]b|£L ^ ^ um p^rs one of the the industry is J. C. Bamford, equipment, hut UK manufac- 
that in most categories the main contenders is Samhron of "dwch has built up its solid re- turers. including Bonser (now 


The French have established 
a prominent position In this 


France,’ but In volume' terms Potation largely on one product, part of the Kaye Organisation, 
the Italians are probably closest 1116 exoavalor loader. JCB sales which includes Lansing Bagnall) 

a,d Wtaget (Babcock). a«,al» 


which has grown rapidly in the 1979 target was set at £l20m. active. Coventry Climax 

SSEjm ^ 0 V T ^ this field is FiSi. Based to «™wing costs of ex- entered the market this year. 

Barford in graders and Coles m p; or j : s turning out panding into international mar- with a product which was .ah 

telescopic boom cranes. But the _u olr *. I Ann Hnmnurs a an j ketS- which JCB acknowledges almnst rnmnlnta i-B^aclon nf thp 

only sector where British com- 1.000 dumpers a year and 


panding into international mar- with a product which was .ah 
kets, which JCB acknowledges almost complete redesign of the 


^eis. These^latter machines rival, could strain the company’s veyancer is now part of 

Sera ^ SSU tl SSt SSfiSTcSBaSffS ^SS* t when I s 3150 m Coventry Ciimax), rodWto 
aumpera wnere wugH iparc . ^ market mitted to a continuous pro- become a significant .UK 

riuinJSIi^^Thvia^tl^Fnpfi? t t+»u gnimme of up-dating its pro- challenger to Manitou ' and 

-^ wri to En gln - Competition from the Italians duets. Recent entry into the U.S. Sarabron of France. 


mobile concrete ^ 8 necessit y for long-term sur- Conveyancer Outlander (Con- 


dumpers, where Winget (part na ™ _maoe a cousiaeraoie im- 
of Babcock Construction in the UK market. 
Equipment), Thwaites Engin- Competition from the Italians 
eering and Benford Concrete and others will certainly con- 


aua « 1 , °“ ei ? wm certainly con- market has been strengthened 

Machinery fill the three leading trnue to be keen, but in this by JCB’s success in signing up 
positions. Aveling Barford is m sector of the industry, unlike a number of Caterpillar distri- 
flfth place, behind Samhron of some others, the leading British butors: eventually the company 


market has been strengthened The outlook for the British 
by JCB’s success in signing up construction equipment industry 
a number o£ Caterpillar distri- is not good. But there are oppor- 


France. 


manufacturers do not appear intends to assemble there. 


butors; eventually the company tunities, however, 


These machines, used exten- to be at a disadvantage because Babcock Construction Equfr 


efficient company both to the 
UK — where repair and main- 


j lively on building sites, were a of their relative smallness. It ment (part of the Babcods Inter- tenance work takes up some of 

(British neve nnmpnt and npsritp i« a snw>i3li«t flaM in whinh _*■ s : .l. . , .... _ j 


British development and despite is a specialist field in which national group of engineering the slack in new building— and 
■ growing competition from Con- the British companies have good companies) is an amalgamation overseas. North Africa, the Far 
tinental companies the UK products. and good international of companies which have been East and South America can all 


manufacturers have held their distribution; there ■ seems no 
lead. Originally based on an reason why they should not 


agricultural tractor, the continue to take a very substan- 
machine was conceived as a re- tial share of the world market 


The hydraulic bicycle p° rated in the maGhine frame - 


There are an infinite number of 
application possibilities for hydraulics; 
some of them already in use, others yet 
to be conceived. Indeed, hydraulics 
challenges the imagination, hence the 
somewhat strange-looking contraption 
above. 

Not that we have any plans to begin 
production of hydraulically driven 
curiosities but sometimes we like to 
think a little further than the components 
which are our bread and butter. 

Our experiment with the hydraulic 
bicycle wiH r we hope, serve as a remin- 
der to others that it is sometimes worth- 
while thinking along untraditional lines 
to gain new advantages. 


Hydraulics require little 
maintenance. 

Danfoss hydraulic components 
require little maintenance. All the 
moving parts are well protected in a 
permanent oil bath and are manufac- 
tured to tolerances of within a few 
thousandths of a millimetre. 


take up very little space compared with 
the power they yield. The motor illu- 
strated is the smallest in our program- 
me with a volume of only approx, one 
litre but it has an output of up to 8 KW 
(approx. U hp). 



Hydraulics gives freedom in design. 

One of the very real advantages 
offered by hydraulics is the complete 
freedom of design. Hydraulic power 
transmission requires only two service 
lines to be able to function. No chains, 
shafts or rods to complicate design 
2 nd make operation difficult. 


The only real maintenance requi- 
red is the periodic change of filters, 
fluid and the examination of the 
various service lines, tubes and valves. 


Danfoss hydraulics. 

All Danfoss hydraulic motors are 
based on the revolutionary ORBIT® 
motor principle, which means a slow- 
speed motor with a high torque. These 
motors give a real torque gain com- 
pared with traditional high-speed 
hydraulic motors. But the best feature 
of the Danfoss ORBIT® motor is the 
precision applied to each production 
process by our experts and the advan- 
ced technology they employ. It is this 
precision and meticulous attention to 
detail which ensure the high functional 
accuracy and reliability of Danfoss 
hydraulics something you can rely on. 


Hydraulics means a robust design. 

Few power transmission systems 
are as robust as hydraulics. 

Danfoss hydraulic pumps and mo- 
tors are compact and extremely 
resistant to rough treatment, and the 
service lines connecting the compo- 
nents are small and easy to protect 
Often such protection can be incor- 


Hydraulics offers a wide range of 
control possibilities. 

Another very important advantage 
of hydraulics is the ease of control and 
regulation. 

Building a control valve into a hydrau- 
lic system provides infinitely variable 
regulation of both speed and capacity, 
right from full power down to zero, 
in both directions. 


Danfoss Limited 

Perivale Industrial Estate 
Horsenden Lane South 
Greenford, Middx. UB6 7QE 
Telephone: 01-998-5040 
Telex: 24223 


Hydraulic components are space 
saving. 

Danfoss hydraulic components 


HYDRAULICS 
-HIDDEN POWER 


placement for the humble 
wheel-barrow, but it has been 
steadily developed into a 
sophisticated building site tool 
used extensively throughout the 
world. 

Thwaites is probably the 
biggest manufacturer in the 
world of these machines, with 
an output of about 4,000 units a 
year. The company claims to 
be the technical innovator in 
the industry and its line of 
machines covers a price range 
from £2,000 to £15,000, from a 
two-wheel drive machine of 
three-quarter tonne capacity to 
the four-wheel-drive machine of 
five tonnes capacity. 

Exports have run as high 
as 6j per cent of Thwaites total 
sales, but with the disappear- 
ance of Iran and difficulties in 
other markets the present 
figure is closer to 40 per cent. 
But one of Thwaites’ greatest 
assets is its dominant hold on 
the German market It was a 
classic case of having the right 
product and the right distribu- 
tor at the right time. From 1950 
onwards, when the reconstruc- 
tion of the German economy was 
getting into full swing, 
Thwaites’ German distributor 
l sold some 15,000 dumpers over 
a 20-year period and put the 
company in an enviably strong 
position. 

While Thwaites concentrates 
entirely on dumpers, its UK 
rivals tend to supplement this 
produet with concrete-mixing 
machinery and related equip- 
ment. Benford, for instance, 
makes not only dumpers but 
concrete mixers, batching plant, 
i site forklifts and vibratory 
rollers. It exports about 50 per 
cent of its production, with the 
Middle East as one of the major 
selling areas. 

Winget, too, has a leading 
position in concrete mixers as 


G.O. 


built up to become one 
of the largest British* 
owned construction equip 
ment groups (turnover in 
1978 was nearly £50m). Because 
of its specialisation In certain 


to become one offer possibilities for British 
largest British- manufacturers, while Europe 
struct! on equip- continues to present probably 
•s (turnover in the best opportunities. 


Hazel Duffy 


Everything on site 
fromNBT. ^ 


For Plant that won’t let you down North 
British Tractors have a comprehensive range. 

John Deere Earthmovers, Bomag 
Rollers, Hydrovane Compressors, Barford 
Concrete Mixers, Macdonald Air Tools, 
and our after sales service is the 
best there is. 

For plant in Scotland contact / 

North British Tractors today. A;'-- 

North British Tractors ■ 

Stirling Road industrial Estate - 
Dykehead Road, ^ i 
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Airdrie ML6 7UJ 
Telephone 
02364 56171 
Telex 778657 . 
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Also at 

Pinefield industrial Estate Elgin Tel 0343 44035 Telex 73631 


Macdonald 
Air Tools 


BIBOMHE 


BARFORDS 
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EUROPEAN CONSTRUCTION EQUIPMENT V 


French manufacturers more hopeful 


TH: SENSITIVITY of the con- 
strition equipment industry to 
eenai government policy “has 
bee demonstrated with unmis- 

tafeJe clarity in Prance during 
theast five years. In this period 
the'rencb manufacturers have 
bee encouraged to expand by 
lea and bounds, through the 
celraied Plan de Relance of 
M.icques Chirac in 1973, then 
subeted to severe restraints by 
th austerity measures of the 
prent Prime Minister. M. 
Raoed Earre. As if exposure 
toxis roller-coaster economic 
poy were not enough, they 
ha been inhibited in reducing 
tir labour force during most 
ofhis time by the Govern- 
mt's policy of maintaining 
edoyment 

lere have been signs during 
tJ past two or three months 
tl the industry is coming out 
oJiis long period of violent 
cage. Orders are slowly pick- 
i-up again, at a rate which 
slid not lead to overstraining 
I industry’s production 
lacity. But the five-year 
dod has nevertheless given a 
{kingly different silhouette 
the industry. “This is not a 
ndemned sector,” says M. 
an-Pierre Gondran. the head 
the national trade body for 
instruction equipment indus- 
ies, “but It has had to remodel 
ijelf radically in the past few 

i Fhe first serious changes 
t?an to be felt in 1973. when 
t problems caused by the oil 
;Gis hit an industry which 
H been running through a 
! fe boom period. Having 
tthered these problems. 

_ aufacturers were faced with 
economic relaunch pro- 
mise of late 1975. Order 
jks suddenly overflowed, and 
upanies were forced to ex- 
it! too much for their own 
.. Ufch. Just as abruptly in late 
.4 the bottom fell out of the 
md producers 
into another 
Orders dropped 
, . t cent in 1977. 

jply btccure clients had been 
:aurnj?d to over-order by the 
aid programme, and were 
iv , sirring from overcapa- 


pansion and the contraction and 
left it trapped in the middle. 
Sales in France, it noted were 
down by 40 per cent compared 
with 1973. Those companies 
which had managed to struggle 
through the crisis were being 
forced by the authorities lo 
bang on to workers — while pro- 
duction had declined by 14.3 
per cent, the workforce had 
dropped by only 10 per cent. A 
significant number of companies 
had failed to survive, particu- 
larly those of small to medium 
size. 

To add to the pressures, 
exports for the first time for 
several years had been forced 
into reverse, falling by 10 per 
cent because of the general 
decline in the world market. 

-And prices had suffered from 
the increasing competition both 
at home and overseas. 


Pressures 


beginning of 1975 tfce 
s.’SS’-.'.ou it? v.-cunds and 
-■ *•«.-. lament on 

• V." ’■* not direct; ■ 
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These difficulties have con- 
tinued into the first half of this 
year. In the period up to June 
there were a number of further 
closures and mergers, reducing 
the number of companies in the 
sector by 5 per cent to 244. Com- 
pared with the corresponding 
period last year, the workforce 
fell by almost the same per- 
centage, to 34.400. This con- 
trasts with a total fabour force 
oF 42.000 in !973. The effect of 
these pressures on the in- 
dustry’s finances has been un- 
questionably severe. On a com- 
parable currency basis, turn- 
over fell 4 per cent in the first 
half of this year compared with 
last, and is down by 19 per 
cent compared with 1973. 

Since this bill of health was 
drawn up the situation has 
shown some improvement. 
Three main reasons are given 
for this. First, customers are at 
last having to replace equip- 
ment which is beginning to 
show signs of age — the average 
life of these tools is reckoned 
to be between five and seven 
years. Secondly. technical 
advances in the type of equip- 
ment used is forcing some 
companies back into the 
mar T ;ef in order to remain com- 
Thirdly, ^he recent 
Government package of 
economic measures aimed at 
jj, e economy is 
--j effect. Some 
n ■ 'h 5 .*' y -: l! h D 'o tJia 
f- it feeds through 

*■» 1 ’ iln’Ifi'np SCCtOf 

programme. 



The performance of the indus- 
try, however, continues to be 
marked by variations between 
sectors. Manufacturers of 
mechanical handling equipment, 
for example, have seen little 
improvement, whereas produ- 
cers for the public works indus- 
try have experienced a steady 
upturn. Paradoxically, manufac- 
turers of equipment for the 
troubled French steel industry 
I also included in the construc- 
tion equipment sector in 
France), are going through a 
buoyant period at the moment, 
mainly because of the re-equip- 
ment programme following the 
Government-backed rescue pro- 
jects. 

What the industry would now 
like to see is some consistent 
continuation of support from the 
public sector, a policy which, it 
claims, has provided the main 
engine for growth in those 
countries where there has been 
some improvement It argues 
that this sector as a whole is 
extremely important to France’s 
well-being, with a turnover 
twice as large as shipbuilding, 
two-thirds as big as aerospace, 
and extremely export-orientated 
—some 60 per cent of its pro- 
ducts are soid overseas. In 1978. 
for example, on a turnover of 
FFr 8.7bn exports reached 
FFr 5.4bn while imports were 
only FFr 2.4bn. 

The main outlines of this pic- 
ture have, remained largely un- 
changed during the first half 
of this year. The industry 
remains in strong balance of 
trade surplus, with exports of 
FFr2.6bn and imports of 
FFr 1.2bn, about the same as 
last year for the first six-month 
period. Total turnover went up 
to FFr4.3bn against FFr4.1bn 
in 1978, while both exports and 
imports remained at the same 
level. 

But do these figures, com- 
bined with the slight improve- 
ment discernible in the last 
two or three months, indicate 
that the bottom of the trough 
has been reached? M. Gondran’s 
view is that the industry has 
been able to rationalise itself 
in a more logical fashion dur- 
ing the last 18 months or so 
during the period when the 
Government has been accepting 
the necessity to allow com- 
panies to shed surplus labour. 
Productivity, as far as can be 
lectured, appears to he reason- 
?b!o: T he multinationals operat- 
es in France seen: re *hink that 
they are achieving rates of out- 


put roughly comparable with 

elsewhere. 

The big problem, he says, is 
that the blocking of prices up 
to the time a year or so ago 
when the Barre Government 
began to abandon controls has 
had a serious effect on company 
finances. Many are not now in a 
position easily to finance the 
necessary investment. At the. 
same time they have been 
forced to reduce their technical 
capacity: design departments 
have been run down in many 
companies to such an extent 
.that they could probably not 
cope with mare than a gentle 
expansion. 

But the French industry has 
nevertheless struggled throngh 
the reconstruction of some of 
its main sectors of interest The 
crisis at Poclain the hydraulic 
excavator company, now seems 
to have been largely overcome, 
following acquisition of a 40 
per cent stake by the Case- 
Teneco group. The Case world- 
wide sales network has helped 
to pull the French company 
back into profit 

Similarly, both Liebherr and 
IBB of West Germany have 
bought companies in France 
with the i'dea of investing in 
French expertise in the sanu 
sector — hydraulic excavators, 
where France has established a 
clear lead in Western Europe. 
In addition, this sector is going 
through a further change with 
the acquisition of Richier's 
hydraulic excavator interests by 
Sambron. 

France's other strong sectors 
are in rough-terrain fork-wheel 
trucks, where it has two major 
companies, Sambron and Mani- 
tou; aspbalt applying machines 
through the Ermont subsidiary 
of Creusot-Loire; and cranes, 
where Potain is reckoned to be 
tbe world leader in the tower 
crone sector. 

These larger companies have 
established markets all over the 
world, with some 40 per cent 
of their sales going to Western 
Europe, where Germany is the 
biggest customer, and most of 
the rest to North Africa and 
th? Middle East. Clearly, the 
strength of these foreign mar- 
kets wiU play a big part in the 
ability o? the industry to con- 
tinue its climb back into reason- 
able health. But even more 
siirVicant would be signs of. a 
P'-'itiie long-term reinvestment 

orrer* in France. 

Terry Dods worth 


THE FORD/SAMBRON AGREEMENT 

Manufactured by Marketed by 


FORD 

180® excavators, 
excavator/load ers 
articulated wheel 
loaders 


SAMBRON 
road rollers 
concrete mixers 
crushers 
360° hydraulic 
excavators 


FORD 

360" hydraulic 
excavator 
ISO 3 excavator 
excavator/loader 
articulated wheel 
loaders outside France 


Sedan Lyon — basically 


SAMBRON 
road roller 
concrete miser 
crushers 
360 s hydraulic 
excavator 
ISO" excavator 
excavatnr/Ioader 
articulated wheel 
loader inside France 
component manufacturing — 


Plants which have gone to Sambron: 

LUorzoe, Villeurbanne, and Grenoble. 

The Cbarleville plant, making wheel loaders, 360° hydraulic excavators and certain backhoe and 
loader components, becomes pan of Ford of France. 


Big move to widen 


product range 


COMPANY PROFILE: 

SAMBRON 


IT WAS the day when Maurice 
Sambron first saw a motorised 
wheelbarrow that set his small 
Brittany-based company on the 
road to international status. He 
was at that lime spending a 
year’s training at David Brown 
in the UK. He took the idea of 
the wheelbarrow — the industry's 
early dumpers — back to France, 
made a few, and has never 
stopped since. 

Sambron is now in the process 
of taking an equally important 
step in its long-term develop- 
ment Its takeover of about 
half of the Ford-owned Richier 
company is going to plunge it 
into a completely new area of 
business — hydraulic excavators, 
concrete mixers, and rollers — 
and. at a stroke, expand its 
total group workforce from 560 
men to 1.660. 

Up to now Sambron has 
grown organically. The com- 


pany came into being in the 
1920s. when a Breton farmer 
began making plough shares and 
mobile cider presses. After the 
war. the dumper line was added 
and caugbt the market at the 
time of France’s reconstruction 
programme. 

Later it developed into tbe 
field of rough-terrain fork-lift 
trucks — lifting devices for use 
on building sites — which have 
become its most successful pro- 
ducts. These have cornered a 
profitable niche in the world 
market turning this St. Nazaire- 
based company into an inter- 
national business, earning 57 
per cent of its turnover overseas. 


Challenge 


The challenge facing Sambron 
will be to transform itself from 
a small tightly knit organisation 
with a narrow product base into 
a much larger group operating 
in four factories and selling a 
much wider range of equip- 
ment 

On the face of it Sambron 
is raking on the most prob- 
lematical areas of the Richier 
business. Ford itself has clung 
on to th? loader and tractor 


back-hoes product lines for 
which i: da tins to have prnfit- 
aolc in;? -national sales. So 
Sambron wiM he having to lorn 
round a part of Ihe company 
which has been mainly respons- 
ible for running up losses of 
some FFr 150m since 1975. 

Hew ir. if .Timing to tackle 
the re-iir.;nni.-ntinn “ First. 
Sambron tus clearly decided on 
the prudent policy of keeping 
-the two businesses separate so 
that its original unit continues 
as before. The Richier interests 
are being grouped in a new 
company. NouveJle Industrielle 
Richier (NIR). which will have 
its own distribution organisa- 
tion and design offices. The 
link with Sambron will come 
through M. Strati Tourniotakis, 
managing director of the 
original company who is com- 
bining this job with a similar 
position at Richier. 

Secondly. Sambron has won 
itself a certain period of grace 
by a favourable financial deal 
which has allowed it to take 
over the Richier bits and pieces 
at a fairly minimal cost. It is 
not inheriting liabilities, and it 
has bought the assets, estimated 
to be worth FFr 72m ($17m), 
for a nominal FFr 100. 


Similarly, it has also bought 
the Richier distribution organi- 
sation, Rentimct, for a symbolic 
sum. This will be assured of 
S00 excavator sales over the 
next three years from a sales 
deal with Ford. 

The other element in the 
financial package is a medium 
to long-term loan backed by 
the French Government fur 
FFr 6Sm (Sitim). which will bo 
combined with loans from a 
consortium of banks It is felt 
that this will give the company 
a financial base on which to 
reorganise without running into 
cash flow problems over a two 
to three-year period. 

Thirdly. Sambron will be 
aiming to push some of Hi own 
management techniques mio 
NTR. The Brittany company 
has established a reputation for 
being tightly run. and clearly 
feels that it will have more 
feel than Ford for operating 
in France. 

Even sn. it must be taking a 
substantial risk in venturing 
into this new line of business. 
Richier has a good name :n the 
industry', and a product liqf 
which is admired by competi- 
tors. even if some claim that 
it needs reorganising. But the 
company, bought by Ford in 
1972. has clearly lost a lot of 
ground. 

A great deal will therefore 
depend mi skill- «»f the Sam- 
bron management team. M. 
Maurice Sambron. in his early 
50;. has note retired from day- 
to-day running of the company. 
But he keep- a wakeful eye on 
activities, and is <; id t« have 
made the decision t.i take on 
Richier. Presmr;:b!> he will 
continue to keep a benevolent 
eye on developments. 

At the same time Sambron 
appears to have the financial 
strength to face up lo a re- 
organisation job Mainly 
privately owned — IT. Sambron 
and his family interests have 
70 per cent. M. Fournintakis 10 
per cent and sundry banks the 
rest — the company had a turn- 
over last year or ifiTm. 
some 16 per cent up on ti>77. 
It will not reveal profits, but 
they are believed ?u be in the 
region of 10 per cent of turn- 
over. To have cnmc through 
the crisis in the indussrv this 
successfully argue:- -'-at the 
company has a fig' chance 
of turning Richier -.••“•i. 

. Terrv Dcds*vcrt!? 
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Typically American, to call everybody 
by his first name. You never really know 
whom you are dealing with. That's why 
we thought it’s time to tell everybody 
that POCLAIN, CALSA, DAVID 
BROWN, LOSENHAUSEN, DAVIS 
and DROTT are members of the 
J l CASE family. 

The fact that we are all one big family is 
an advantage to you. It means that you 
can choose from one of the world's 
largest and most complete ranges of 
construction equipment including: 
crawler loaders, dozers, wheel loaders, 
backhoe loaders, excavators, cranes, 
trenchers, compaction equipment and 


even a large range of farm tractors. 
Whether digging a small trench or 
moving a mountain of coal ... the CASE 
family can do it all. 

We also have a complete first class 
sales network and reliable after-sales 
service. 

CASE’S parents are typically American 
with a turnover of more than 2 billion $. 
But CASE is also typically French, 
Spanish, German and British. Because 
we also manufacture in Europe. Our 
European sales have grown from 
82 million $ in 75 to over400 million $ 
in 1979, which means that we are a 
strong family and here to stay. 

So when you need your next piece of 
equipment, remember our family. 


CASE: The Staying Power 
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Germany’s OPEG 

customers 
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Two products of Germany's Faun Frisch group. Above: F1S5C grader 
Below: K40A dump truck 


THE GERMAN construction 
equipment industry is soins 
through a process of structural 
change — the latest develop- 
ment is the proposed sale of 
Hanomag to IBH — just as 
domestic demand has reached 
the crest of a wave. The 
Economies Ministry in Bonn has 
revised upwards its estimate 
or real GNP growth this year, 
from 4 per cent to 4.5 per ceni- 
While everyone expects a 
slower pace in 1980. official 
forecasts hover around 3 per 
cent, which is hardly a reces- 
sion. 

The impact in construction 
plant is evident from statistics 
compiled by the technical com- 
mittee on construction and con- 
struction materials machinery 
of the Sssociation of German 
Machinery Manufacturers 

(VDM A ». According to these, 
production of construction 
machinery in the first half, of 
this year was up 13.6 per cent 
in real terms, compared with 
the corresponding period a year 
aso and following a 6.6 per cent 
advance in 1978. 

That the gain was due almost 
exclusively to domestic demand 
is clear from export figures. 
Industry exports in the first 


four months of this year were 
off 1 per cent, fallowing a 
decline of 14 per cent in 1978. 
Imports meanwhile were up 
13.6 per cent in real terms in 
the Jannary-April period, fol- 
lowing a 6.5 per cent surge 
last year — supplying further 
evidence of the strong domestic 
deraanfc 

The industry’s association 
believes that the sharp rise in 
property prices, the expiration 
of medium-term government 
spending programmes, and the 
oil prices Increases are bound 
to bring a decline in domestic 
demand. This decrease, it is 
thought will probably be felt 
in the second half of this year. 
Thus, despite the strong first- 
half showing, the industry 
expects production for the 
whole of 1979 to grow by 5 per 
cent. 

The other factor, of course, Is 
exports. The technical com- 
mittee conceded in its Septem- 
ber report that exports axe 
about to stage a recovery. The 
export ratio slipped to just 
under 65 per cent last year 
following the 1976-77 peak of 
72.5 per cent 

The wild card is OPEC busi- 
ness. The German capital goods 


industry as a whole found 
itself a happy beneficiary of 
petrodollar recycling following 
the 2973 oil shock. The benefit 
of this year's escalation is bound 
to be smaller— -the increases in 
oil prices themselves are smaller 
in real terms, many of the big 
Middle East projects have been 
completed and -the OPEC 
countries themselves are plan- 
ning on a longer- range, more 
rational basis. But the German 
industry is already looking in 
the closing months of this year 
for a new export impulse from 
the oil exporters. 

The key question is bow far 
the strength of the Deutsche 
Mark will affect the competi- 
tiveness of German manufac- 
turers. Like its counterpart in 
the U.S- the German industry 
has strength in depth, as the 
accompanying table indicates, 
and it has the further advantage 
of substantial investments by 
American companies. But some 
of these foreign investors have 
been finding the going difficult 
in the past year or so; the 
attractiveness of Germany as a 
base for supplying world mar- 
kets seems to have diminished. 

Darrell Delamaide 
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On site service for the Fiat Allis 31 dozer. 


Every machine we build at Fiat-Allis has 
the backing of complete after-sales service.We call 
this “total support". 

It goes beyond the basics of good service : 
diagnosis, repair and maintenance. We think that 
the customer has a right to spare parts, identical 
with the original, immediately in any part of the 
world. So we have built some of the most advanced 
and best-equipped parts-distribution centres in 
the business. Such as at Carol Stream, Illinois, 
and Singapore. 

Our newest centre at Volvera, Italy, covers 
over 125,000 m 2 ; some 60,000 stock items are 


moved daily. 

And they move fast, because of our universal- 
language computer system linked to all the stra- 
tegically-located parts depots around the world. 
Orders can be shipped out in record time. Any- 
where. 

The Fiat Group : 

A 15 billion dollar a year company. 

More than a tew Fiat-Allis service advan- 
tages come from being part of the Fiat Group. 
From being part of an international family that 





A Fiat truck on a routine irans-Aipine run. 

has a net sales income of over 15 billion dollars, 
has 200 production plants and employs 330 thou- 
sand people. 

The Fiat Group has proven its service capa- 
bilities in fields as far apart as cars and energy 
production, aircraft and iarm tractors, trucks ana 
marine engines, railway rolling stock and machine 
tools. 

And there’s a lot of Fiat in Fiat-Allis. 

We are not the biggest in the business, and 
we have a great deal of respect for our competitors 
and for the machines they build. 

But we think that ours are hard to beat 

You’re the judge. 
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SOME MAJOR GERMAN COMPANIES | 

liebherr — Cranes, h ydraulic excavators, crawler dozers, etcj 
OT fmd pfn and" Kopoel — Hydraulic excavators, cranes, grj 

dampers, etc. • 1 

Demag — Cranes, excavators, compaction equipment, compre 

W ey hausen— Hydraulic excavators, le aders, etc. __ 

Faon-Frisch — Damp- tracks, crane carriers, wheel loaders, gn 

hydraulic ex cavators. _ 

IBH— Wheeled loaders, compaction equipment, compre 

excavators. . 

Go ttwald — Cranes. 

KaelMe — Dump trucks, lo ad ers, compactors. 

Vogele — Concrete and asp h alt pavers, 

ABG — Compaction equipment, concrete and asphalt pavers. 

SOME U.S. INVESTMENTS IN GERMAN 

Deere — Mannheim (crawler loaders and dozers). 

International Harvester — Heidelberg (crawler loade*s)7 
Tenneco-Casc — Dasgddotf (compaction equipment). 
Koebring — Boppard/Rhefn (Bomag compaction eqnipme 
Hamfschfeger — Dortmund (cranes). 


Group’s long 
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COMPANY PROFILE: 

0 and K 


EVEN IN an industry accus- 
tomed to thinkin g big, the 
arrival of a machine with a 
claim to be the largest and most 
powerful of its kind in the 
world is bound to cause more 
than a ripple of interest 

So it was a few days ago 
when Orenstein and Koppel 
(O and K) t the West German 
engineering and shipbuilding 
group, unvefled the latest addi- 
tion to its range of equipment 
for the construction and mining 
sectors; a giant hydraulic 
shovel whose impressive vital 
statistics include a service 
i weight of 430 tonnes, engine 
output Of l,750kW (2,352 bp) 
and shovel capacity of up to 
30 cubic metres. 

The machine, the BH 300, is 
designed to meet the growing 
demand for raw materials 
mined from greater depths than 
have previously been con- 
sidered profitable to exploit, its 
debut also signals a bid by 
O and K to break the dominance 
of the largely U.S.-made electric 
m rumg shoveL. The first RH 300 
will go to a UK customer, N55C 
of Sheffield, and will be put 
to work in a few weeks at an 
open-cast mine in Derbyshire. 

The RH 300’s pedigree 
Stretches back more than a cen- 
tury to 1876 when Benno 
Orenstein and Arthur Koppel 
founded a company in Berlin 
to devise faster and cheaper 
methods of moving rocks and 
earth tram mines and construc- 
tion sites. The company had 
to start again aknost from 
scratch frojm the ruins of World 
War II but, aided by some 
judicious acquisitions, it has 
since expanded steadily into 
a leading force in its field. 
It now has a share' capital 
of DM 72m, with half the 
shares being held by Estei, 
lire Dutch-German steel concern 
and 25 per-cent by a consortium 
of banks. By 1978 sales bad 
reached some DM l-3bn and an 
recent years exports have 
accounted on average for about 
half its business. 


Blamed 


It suffered a setback last year 
when exports as a proportion 
of toted turnover feS dramatic- 
ally to 43 per cent from 62 per 
cent in 1977, which the group 
blamed on the poor Investment 
Climate in the West, the 
strength of the Deutsche Mark, 
against the dollar, protectionism 
in some . importing countries 
and big h domestic labour costs. 
This year, however, it con- 
fidently eapects to meet the 50 
per cent target winch the super- 
visory board has set. the man- 
agement board. 

0 & K now has six nxanu- 
facsirtng centres in Germany, 
two in the UK and one in 
Canada and a worldwide labour 
farce- of some 11,000. In 
Germany its output is marketed 
through 26 branches and in the 
rest <ff Europe and overseas by 
13 subsidiaries and more than 
200 distributors serving custo- 
j mere in all five continents. 

In 1972 the group set up in 
the UK its first manufacturing 
base outside Germany for many 
years with a factory in Keighley, 
Yorkshire, making escalators 
and autowalks for airports, 

| stations and shops. More 
recently it acquired United - 
Lifts, also at Keighley, where 
it makes passenger and goods 
lifts, The spearhead of the 
group’s attack on the American 
excavator , market, is being made 
from Its Canadian factory . at 
Dundas, near Ontario, which it 
acquired five years ago. It only 
re-entered this market seriously 

in 1976 with a decision to 

operate through large, well- 
established distributors in each 
State rather than -attempt the 
costly and risky business of 


'3ft- -Vrf- 


setting up its own sales 
service organisation. So fa 
has a presence in 18 st 
chosen carefully fbr ti 
importance as prime < 
producing regions. 

O and K now claims to h 
one of the broadest ranges 
construction equipment av 
able, attributing its position 
a market leader, is the wo 
of Prof. Helmut Beusier, 
chairman, largely to “ 4 
successful attempt tc meet 1 
requirements of the 1 consti 
tion and mining indistries 
better co st-eff e cti vei ess 

continuously upgrading * 
products." 

It claims No. 2 positi 
behind Poclain of Frare in i 
important world ydrau 
excavator market, a aecial 
of European manufactcers w 
produced 20,000 last jar co 
pared with 5,000 in U 
O and K had a 12 per ert sha 
last year and this is saito bar 
increased in the firsthaif 
1979. Its share of the tropes 
market is about 15 per*nt ai 
so far this year it has i^reast 
its exports to these q n tri< 
by nearly 30 per cent fer th 
same period last year. . 

The company’s consVetio 
machinery range, whio coa 
tributes something ovterjf 
its total turnover, alsd inudel 
wheel loaders, graders and 
dumpers. In the fi-st nine 
months of this year it has 
boosted sales in this tcti by 
almost 20 per cent verthe 
same period last £ai a 
pointer, it believes, ito an 
above-average market* ^r e 
among the European! mm. 
facturers. \ 

In tins wheel loader ferst, 
dominated by Caterpilla 
K has ambitions to sv ui 
increasing role in Eurn aa 
expects soon to be able t&prt 
a market share of moifh n 
10 per cent. In the firSTaf 
of this year exports hav4o % 
than doubled — fro3 & 
admittedly low base — oak 
first half of 1978. 

European manufacture*!}, 
e rally expect further indies 
in sales of constr| n 
machinery in the secancsf 
of this year, according t* 
Heinz-GOnter Kohlen, Ok j 
Board member responsible 
marketing, who until ret* 
was pre sident of the Eurca 
Construction Equipment j I 
mittee. Speaking at the 1 : 
pany’s headquarters at M 
maud he said: “Apart fro ml 
traditional market in Euri 
exports into OPEC count* 
are on the upswing against 
more funds are available 'A 
these countries. However, 
doubtful whether the high lei 
of the 1975-76 period will e® 
be readied again." He add§ 
that the company foresaw 
similar trend for export Sal* 
of its own earth-moving ^quil 
meat ■ ^ 

Michael Em J 
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American groups meet with setbacks 


NiRTH AMERICAN companies 
ojnipy an important slot in the 
Eropean construction equio- 
ront market, but with the ei. 
s. cation of Caterpillar they have 
.. n * found the going easy. The 
< t<tgh conditions of the past 
yir, when demand has been 
\ nstly weak and competition 
wefore all the stronger, has 
* fiJUy led to two of the major 
giups — Massey Ferguson and 
^ F:d — to implement their own 
Rations. 


factories in the UK.) The sale 
comes more than a year after 
Massey Ferguson put it on the 
market During this tune, the 
losses have been reduced, but 
the financial problems at Mas- 
sey Ferguson as a whole have 
forced it to identify the areas on 
which it must concentrate if it 
is to survive, and construction 
equipment — which has proved a 
very costly venture — does not 
fell into this list of priorities. 


' ' he difficulties that these two 
“ cupanies have faced serve to 
hhlight some of the basic 

* .wknesses that the multi- 
nionaJs have displayed in 

* Ecope. Both groups bought 
\ eablished companies in the 
. detraction equipment field 
' Issey Ferguson buying Hano^ 
. *g, the German group, and 

* fed buying Richier in France. 
L Isy were both acquired in the 
•- ely 1970s, when the industry 

\s enjoying a high level of 
v <mand; in each case, it was 
, sumed that the construction 
l uipment business could be 
J. en as an extension to their 
' ricultural equipment 

terests. 

V- In engineering terms there 
e obvious similarities. But in 
arketing the two types of pro- 
i. ict are quite different, as 
!■ assey Ferguson found to its 
Bt Both Richier and H axiom a g 

* .ved into deep losses when the 
jom collapsed, and neither has 
st managed to come out of that 
ration. Ford made a provision 
1 9170m in its last accounts 
tainst the possibility of with- 
•awing from construction 
(uipment in Europe, while 
•assey Ferguson made a provi- 

r->n of $49m. 


Unique 


Ford meanwhile has reached 
a solution which appears to be 
unique in the histoxy of North 
American companies in Europe. 
It will stay in construction 
equipment, which is part of Ford 
Tractor Operations Europe, 
based in Brussels. At the same 
time it has sold most of the 
assets of Richier for a nominal 
sum to Sambron, the French 
company which is known in par- 
ticular for its rough terrain 
lift truck. This arrangement 
will. Ford believes, improve its 
marketing of construction 
equipment in Europe, particu- 
larly for the hydraulic excava- 
tor, which is the problem pro- 
duct 


The Ford agreement em- 
phasises that a multi-national 
cannot easily just pull out oF 
commitments. In the case of 
Massey Ferguson there was 
probably little choice. But Ford 
was very aware of the damage 


that could he done to Its reputa- 
tion among distributors of 
trucks and tractors if it gave up 
construction equipment 

Although the distribution net- 
works are separate, it dearly 
thought there could be repercus- 
sions. 

The traumatic experiences of 
Ford and Massey Ferguson 
demonstrate that buying into an 
established European Company 
is not necessarily the model for 
success. J. I. Case, however, 
has found that its partnership 
with Poclain has not been 
in the same class — although the 
hydraulic excavator (Poclain's 
major product) faces a lot of 
competition in Europe. Case is 
the second largest North 
American company in Europe, 
after Caterpillar. Apart from 
Poclain, it also has an important 
market in Europe for its own 
products. 

In the U.S., Case is market 
leader with its backhoe loaders, 
and is pushing hard with the 
product in Europe, which it 
makes in France. Case also has 
factories in Leeds, Saragossa 
and Dusseldorf, and plans to 
build a new factory in the UK 
The product to be made in this 
factory in Cornwall has not yet 
been revealed, but- it could 
involve some restructuring of 
Case's European manufacturing 
operations. The chairman and 
chief executive of J. L Case 
(which is part of the Tenneco 
corporation) resigned a couple 
of weeks ago over what were 


described as “ differences in 
management philosophy ” but 
it is not yet clear whether this 
will lead to any changes in the 
European operation. 


International Harvester is one 
of four or five companies in con- 
struction equipment which 
cluster around the third place in 
the world league (after Cater- 
pillar and Komatsu). Like the 
other North American com- 
panies in Europe, it has a sig- 
nificant manufacturing presence 
iu the UK, France and Germany, 
mainly in small to medium-sized 
equipment. The whole market- 
ing organisation has been over- 
hauled over the past couple of 
years, and a lot of attention is 
being given to making n p on 
those product areas where IH is 
weaker. 


equipment group, has un- 
ashamedly taken Caterpillar as 
its example in its bid to become 
a world force in construction 
equipment Many people in the 
industry are convinced that 
Deere is the most likely of all 
the North American multi- 
nationals to succeed at the No. 
2 spot worldwide. Its approach 
has been to bring out products 
only after careful development 
programmes have been com- 
pleted, and to take the more 
painstaking route of setting up 
in each market on its own rather 
than taking over evic tin g com- 
panies. 


Aggressive 


IH is in no doubt that it must 
compete across the whole range 
of machines. Its strengths are 
in the loaders and off-highway 
trucks in particular, but new 
products in the large category 
can be expected within the next 
two to three years. The whole 
IH group has come through a 
period of re-organisation and it 
now remains to be seen whether 
it will be able to consolidate the 
benefits of the recent turn- 
round. IH is very committed to 
overseas expansion, in the Far 
East and South America as well 
as Europe, and aims to achieve 
a 50/50 split between home and 
overseas within a fairly short 
time. 


Europe has not proved very 
successful for Deere so far. Con- 
struction equipment sales in 
Europe are not profitable. A 
more aggressive marketing 
approach has ben adopted in 
Europe, however, and Deere 
expects to see the results com- 
ing through before very long. 
Its products, in the smaller to 

medium-sized range, are well 
received — this year Deere com- 
pleted the last of the new 
product programme which was 
announced five years ago. 
Backed by success in the North 
American market, Deere is 


likely to achieve Its target posi- 
tion worldwide before too long. 

Most of the multi-nationals 
manufacture volume products in 
Europe, while bringing in their 
large equipment from the U.S. 
In spite of the competitive boost 
that the declining dollar has 
brought to manufacture in the 
U.S. it seems unlikely that they 
will alter these arrangements to 
any great degree. Clark Equip- 
ment intends to expand its 
manufacture of smaller equip- 
ment in Europe. 

Clark is best known jn Europe 
for its wheeled loaders, which 
are made at its Strasbourg fac- 
tory, along with dozers. The top 
of this range, however, comes 
from the U.S., as do scrapers 
and graders. In Europe, a new 
headquarters in Strasbourg is 
due to be completed next year, 
which will centralise engineer- 
ing, manufacturing and market- 
ing for the European division. 
Clark firmly believes that the 
intense competition in the mar- 
ket will lessen over the next five 
years. The wheeled loader, in 
which Clark was one of the 
originators, is subject to par- 
ticularly acute competition 
because of The large number of 
companies, both multi-national 
and locally based, which are 
making this product 

Clark Equipment sees its 


future very much with the 
loader and tractor shovel. Other 
American companies also tend 
to specialise in Europe, includ- 
ing Terex, which makes off- 
highway equipment, distributing 
throughout Blackwood Hodge. 
Another example is Ruston- 
Bucyrus, which makes a wide 
range of cranes, mining shovels 
and more recently entered the 
hydraulic excavator business. 

Ruston-Bucyrus is owned by 
Bueyrus-Erie, the American 
company, and GEC. But its 
history is rather different from 
the other multi-nationals as this 
was an established company 
before the Americans took an 
interest in it more than 40 
years ago. The excavator mar- 
ket is obviously proving an 
enormous challenge, but Rus- 
ton-Bucyrus — which sells direct 
to its customers— -believes that 
it has a product which will 
emerge as one of the winners 
in this difficult market 


ducts are good but not outstand- 
ing. Its marketing and distri- 
bution network, however, leaves 
no dhe in doubt about its excel- 
lence. 


In Europe Caterpillar manu- 
factures in the UK, France and 
Belgium, while Its administra- 
tive and marketing head- 
quarters functions from Geneva. 
Caterpillar manages to prove 
the theory that the strength of a 
really large international com- 
pany is that it can beat the 
cyclical nature of this industry 
by making sales in markets 
where demand is stronger, thus 
cancel] ing out the effects of 
recession in other markets. 


Caterpillar, the world's 
largest construction equipment 
manufacturer, continues to dis- 
prove all the gloom that has 
surrounded this industry for 
the past few years. Its latest 
results show a 19 per cent sales 
increase in the first nine months 
to $6.29hn. It is often said 
about Caterpillar that its pro- 


The past year has shown, how- 
ever, that size is not necessarily 
the answer to the difficult con- 
ditions prevailing In Europe. 
For Ford and Massey-Ferguson. 
Europe has proved an expensive 

venture in construction equip- 
ment, and some of the other 
multinationals have yet to prove 
that they can make reasonable 
returns in Europe. Their com- 
mitments, however, are such 
that they will almost certainly 
carry on. In the longer term, 
moreover, they are likely to 
find that their perseverance will 
be rewarded. 


HJ>. 


John Deere, the huge farm 


SHARES OF WORLD EXPORTS 


(Excavating and levelling machinery — per cent) 


: In the last month both com- 
[cnies have announced their 
lutiona to the construction 
uipment prohlem. Massey Fer- 
son is selling Hanomag to 
: e German IBH group of com- 
ities for a sum equivalent to 
t asset valce (about- $17m). 
be Canadian-based inter- 
[ tional group will continue to 
\ ike industrial equipment — 

; (inly backhoe loaders — at its 


U.S 

West Germany 

Britain 

France 

Japan 

Italy 

Belgium /Luxembourg 

Canada 

Sweden 

Austria 


Source: UN Yearbook of International Trade Statistics. 


A new challenger 




jOMPANY PROFILE: 

i 

IBH 


Within the next few years, 
he had bought a clutch of com- 


panies in Germany and France. 
The most important was Zettel- 


distribution network is good, 
then he Is on to something. 


t'pRST DIETER ESCH has 
t-perged as one of the brightest 
irs in European construction 
t [uipment. At 36, he has 
imaged to build up a group 
1 companies in only five years 
{iich will have a turnover of 
tore than DM lbn when his 
lest deal is completed, 
{though still lagging well 
tfiind . the U.S.-owned multi- 
jttionals and Japan's Komatsu, 
begins to give him the sort 
: size which he thinks is essen- 
al • if Europe is not to be 
nninated by foreign construc- 
on equipment manufacturers. 
Esch’s achievement in put- 
ag together IBH has been in 
ling what Governments and 
russets bureaucrats dream 
K>ut. He has taken over ailing 
itnpanies and given them a 
iw lease of life, and he has 
)no it with only minimal help 
torn public funds. His recipe 
t success is so startlingly 
mpie that one wonders why 
Jbody else has had the courage 
< this industry to do it before. 
In 1975, having gained some 
cpcrience in the marketing of 
instruction equipment by 
orking for Blackwood Hodge, 
? managed to put together 
wut £500,000 through the pro- 
reds of some money he had 
fined from investing in Black- 
ood Hodge shares and by 
wincing Builma Investment, 
Swiss concern, that it should 
at .. some money into his 
mture. 


The most important was Zettel- 
meyer, which makes a range of 
wheeled loaders, including 
some large ones, and dozers. 
He also acquired Hamm, which 
■ makes road rollers and com- 
pactors: Duomat which makes 
hand-operated rollers and com- 
pactors; Lanz, which makes 
skid steers and farm tractors. 
Then he picked up Derruppe, 
formerly part of Poclain, which 
makes small loaders and com- 
pactors; Maco-Meudon (com- 
pressors) and Manubat-Pingon 
(excavators). 

This group of companies did 
not give him anything like the 
range of essential equipment 
which he needed to become a 
serious rival to the established 
national and multi-national com- 
panies. But it did give him 
some products, like the Maco- 
Meudon compressors and 
Zettelmeyer Iqaders. which have 
a strong market position. 
Within one year he claims to 
have turned round a combined 
loss of around £10m at the 
three French companies to a 
position of break even. 

Escb's philosophy is simple. 
The companies retain their in- 
dependence under IBH as a 
bolding company. He aims to 
increase volume production and 
cut down on overheads. The 
pattern in bis takeovers is to 
reduce the proportion of white- 
collar workers to production 
workers. Frequently this has 
involved a change of senior 
management. Esch does not 
believe in palatial head offices, 
or big marketing sprees. If the 
product is right and the costs of 
manufacture are right, and the 


Distribution and market share 
are all-important Esch nego- 
tiated to take over Hymac in 
the UK, for example, because 
it fitted the bill on both con- 
siderations. Hymac was the 
leading producer of the hyraulic 
excavator for the British mar- 
ket, and it has an excellent dis- 
tribution system. The problem 
was that Hymac was selling a 
limited range of products. Now 
it will sell the products of other 
IBH companies, and the IBH 
dealer network (independent 
unlike that of Hymac) will sell 
Hymac products on the Con- 
tinent. 


have been cut back to- around 
910m. The acquisition of 
Hanomag almost doubles IBITs 
turnover, but can Esch succeed 
in making it profitable? He 
believes MF was well on the 
road to turning it round and he 
just needs to follow this 
through. He will cut out the 
number of components made by 
Hanomag, and buy these in from 
outside as other companies in 
the group do. 






Injection 


In order to finance . the 
Hanomag deal, for which -he is 
paying nearly $I7m. Esch has 
arranged an equity increase and 
a package of loans. He now owns 
25.1 per cent of the equity, 
Builma Investments holds the 
same, as do two German 
businessmen, while Powell 
Duffryn has 24.7 per cent 


PLANTS HATCHED FROM OUR EXPERTISE 


Esch will have paid £5m for 
Hymac when he takes it over on 
January 1. A separate deal also 
gave IBH a useful injection of 
cash when Powell Duffryn, the 
owners of Hymac, took a 24.9 
per cent stage in IBH for £6m. 
Powell Duffryn said it did this 
because it wanted to retain a 
stake in construction equipment 
and it believes IBH is the ideal 
vehicle. 


Esch may not spend large 
sums of money on marketing 
extravagances, but he knows all 
about it He combines this with 
a direct approach to employees. 
He faced pickets at one factory 
in France when he took it over, 
and a threatened strike at 
Hymac. 


When Esch derides he wants 
to buy a company, he likes to 
take a good look at it before 
be signs over the money. He ' 
does this, he says, so that he 
can make a full assessment of 
the books from the inside. But 
he certainly moves fast. Before 
be has even formally taken over 
Hymac, he has announced that 
he Is negotiating to ' buy 
Hanomag from Massey 
Ferguson. 

Hanomag was bought by 
Massey Ferguson in 1974. Last 
year it led to a provision of 
$49m being made in MF’s 
accounts. This year, the losses 


The nest couple of years will 
provide the biggest test for the 
Esch experiment In time, he 
says, IBH will have to go into 
the U.S. market if it is to 
become the fully Hedged Jstfer- 
national group which is his 
ambition. But before that he 
has a lot to achieve in Europe. 
He intends to concentrate on 
small to medium-sized equip- 
ment leaving the larger 
machines to tbe Americans and 
Japanese. But there are still 
important gaps in the IBH 
range; graders and dump tracks 
are examples. Another take- 
over would not come as a total 
surprise. 


Acetone cyanohydrin. Acrylonitrile, Ammonia, 
Ammonium Nitrate, Formaldehyde; ABS, Aminoplast 
and Phenoplast Resins, Polypropylene, Polystyrene, 
Pesticides, Urea: these are products of plants derived 
from our engineering and construction expertise, 
started-up from the beginning of 1977 in various 
countries of the world. 

We specialize in chemical and petrochemical 
plants and also handle off-sites, environment control 
units, power stations and auxiliary facilities. 

The processes used may be customer-owned, 
Montedison processes or processes licensed by third 
parties. 


Contracts we undertake vary in extent from an 
Individual service - e.g. the process design for a 
single-unit plant - to an integrated service ranging 
from the initial studies for a petrochemical complex 
to its start-up and including also assistance and con- 
sulting services to management for the production 
and commercial activities. 

For the fulfillment of these large scope assign 
merits we can combine, whenever necessary, our 
proficiency in design and construction with the expe- 
rience and capability in manufacturing and market- 
ing of Montedison, one of the major chemical pro- 
ducers. 
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More profit tram power 








If yoi/re in the market for power In the range 
30-60HP you should hear what Ford's 2270 range 
of multi-fuel, spark ignition 4 cylinder industrial 
engines have to offer. 

They cost much less than the equivalent 
power diesel engine, and so do their ancillaries— 
battery, radiator,- exhaust system, air cleaner etc. 
So savings of up to several hundred pounds' could 
be realised. 

And they're much quieter. Asmuch as 8.5 DBA 
lower. (So not only will noise level be reduced, the 
cost of noise shielding will, too). 

Ford's 2270 range is designed to last and has 
been engineered to run on. a variety of different 
fuels — not only petrol but LPG afid other dry fuels 
which overcome toxic and odourpus exhaust onis- 
sion problems. 


As an industrial engine it has the range of 
Options you would expect— axial P.T.OIs, flywheel 
housing, high level fan, speed governor, universal 
exhaust outlet, to mention just a few. 

Overa ll engine package is extremely compact 
and to make sure your installation is both quick 
and effective we have a team of professional instal- 
lation engineers on hand. So installation could 
prove less expensive. 

Then therms the worldwide service coverage 
.plus the simplicity of maintenance and the lowcost 
of replacement parts, both of which contribute to 
exceptionally low operating costs. 

Every consideration from availability to surt- 
. ability adds up to an argument in favour of the Ford 
multi-fuel engines. 

Less cost less noise and more incentives to 
use a Ford engine. Sound us out Let us validate 
these claims in your equipment 

Post' off the coupon today and you'll hear w 
directly back from us. 



I Ford Motor Company, Industrial Products Sales Dept, 
I 18/446 Roval Oak Wav South. Daventrv. Northants nni 


□ 


18/446 Royal Oak Way South, Da vent ry, Northants NNU 5NT. 
□ Please send me details of your 2270E engine range. 


□ Please arrange for a representative to call. 
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Dealership relations 
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THE RELATIONSHIP between 
a construction equipment manu- 
facturer and a distributor is 
very close and .usually long- 
lasting. While this is to an 
extent true of the passenger 
car market, the industrial and 
building plant sector generally 
demands a higher level of 
mutual co-existence because the 
dealer is usually selling to far 
fewer customers and in several 
cases acts as the producer’s sole 
representative in one country. 

As one manufacturer puts it 
“Very often when our repre- 
sentative and our distributor 
go to see a prospective client, 
he does not know which is 
which, we are that close.” 

But while these ties are often 
tightly drawn, financial assis- 
tance to the distributor is 
somewhat exceptional. The 
manufacturer will sometimes 
extend credit but in the main 
It is looking for a sales organi- 
sation capable of standing on 
its own feet and willing and 
able to partake in expansionary 
drives. 

Although the volume car pro- 
ducers delineate their dealer- 
ships in miles, construction 
equipment franchises are often 
broken up only by frontiers. 
Caterpillar, for example, uses 
only one distributor for the 
whole of France and another 
for West Germany. 

In the UK, however, the group 
has four dealerships; Leverton 
of Windsor, the Unilever off- 
shoot which covers Eastern and 
Northern England; Bowmaker 
Plant of Cannock, spread over 
the West and South-West; 
Caledonian Tractor and Equip- 
ment of Glasgow and McCormick 
MacNaughton which distributes 
through Ireland and Northern 
Ireland- The manufacturer has 
300 dealerships throughout the 
world which operate 900 out- 
lets altogether and in each case 
the principal is looking for 
continuity. 

It is probably no more than 
coincidence at this stage that 
Bowmaker, through C. T. Bow- 
ring. and Caledonian, through 
Lloyds and Scottish, are owned 
by major financial groups but. 
?s Caterpillar stresses, plant 
dealerships are a multi-million 
pound business. Some individual 
items of equipment, as the 
group points out, can cost 
around £500000.' 

The U.S. market has been 
dominated by individual or 
family concerns but as the 
capital cost of equipment rises, 
more and more North American 
enterprises have been seeking 


equity injections. In this 
country. Caterpillar observes, 
there has been little change 
of ownership and the producer 
rarely seeks to appoint a new 
distributor. 

Occasionally, however, a 
dealer will be acquired by a 
group with other construction 
equipment production interests 
and in such cases Caterpillar 
will look for a new dealer. In 
these circumstances a newcomer 
will buy out the traditional 
dealer and the vendor will often 
find that this Is more reward- 
ing than an open market sale. 

With Caterpillar and other 
multinationals. International 
Harvester accounts for around 
50 per cent of UK construction 
equipment output and its dealer- 
ship network in this country 
is broadly similar. Harvester 
uses three British distributors 
— Saville, Cripps and Bowen to 
give a national spread, although 
there are other smaller outlets 
for industrial tractors and the 
like. 

But the big producers are 
truly multi-national. The mar- 
keting area with which Inter- 
national Harvester covers the 
UK also extends from Iceland 
to Pakistan and its approach 
varies from one country to 
another. 

In France, for example. Har- 
vester has been using a network 
of several agencies while it 
operates the larger accounts 
through its own direct sales 
organisation. In American par- 
lance. the small independent 
distributorships are used as 
“ bird dogs " and point Harves- 
ter in the direction of the larger 
deals. 


In West Germany, by contrast, 
Harvester has just one dealer. 
This is partly historical, for the 
manufacturing base in the 
Federal Republic is more con- 
centrated than anywhere else 
in Europe or the Middle East. 

In the UK, France and West 
Germany the network is run by 
affiliate companies and Harves- 
ter’s share of the local market is 
generally higher than in other 
countries. Rut the group is now 
about to approach its indepen- 
dent dealers with a fresh 
marketing drive. 


Unwilling 


The group is unwilling to 
supply full details of this initia- 
tive but in principle it is ready 
to support tr. the hilt those 
dealerships ready to commit 
funds, time and facilities to 
Harvester's product range and. 
conversely, will drop others 
which cannot attract the appro- 
priate level of local finance and 
supply the desired level of 
commitment to the new market- 
ing objectives. 

In France, too, the group has 
realised that the concentration 
of construction capacity is grow- 
ing and it is likely that the 
dealership network there will 
react accordingly. The spread of 
40 distributorships through 
Europe and the Middle East 
seems set to contract— although 
to an extent the British market 
has already undergone this 
change. 

If the financial relationship 
between principal and agent is 
mostly very limited, technical 
rapport is actively encouraged. 


Calerpiller, for instance, em- 
ploys 14 experts in Slough to 
give advice' on parts and 
servicing to the UK distributor- 
ships. 

Hewden-Stuart on the other 
side of the fence, works closely 
with manufacturers and is 
nearly always consulted when 
a new product is about to be 
launched by one of its suppliers. 
u Sometimes,” says Hewden 
managing director Mr. Matthew 
Goodwin. “ we know more about 
the product in the field than the 
manufacturer.” 

The Scottish distributor is 
perhaps best known as a plant 
hire group but it operates a 
thriving marketing division 
which has recently been wholly 
divorced from the hire opera- 
tion. 

JCB is Hew den's oldest and 
largest dealership with sole 
franchise for Scotland centred 
on Glasgow and for the North 
West of England from the base 
in Manchester, giving the 
dealer around 40 per cent of 
JCB’s UK sales. 

Other Important licences take 
in Consolidated Pneumatic Tools 
and Maginis-Deutz trucks. 
Bomag In London and Duomat 
in Scotland. 

The dealer will In certain in- 
stances receive credit from a 
manufacturer and will often 
make payment after delivery. 
There are few if any volume 
discounts for performance given 
by the big suppliers, although in- 
centives are sometimes given on 
smaller ranges. Jn return 
Hewden carries a stock level 
above the manufacturer’s mini- 
mum requirements. Mr. Goodwin 


emphasises the need for con£ 
pletc trust on both sides. £ 

"There is a lot of give aij£ 
take"— but acknowledges tb# 
there must be reasonable lev^ 
or co-operation with oth£. r 
dealerships since there is | 
limited customer base. ^ 

Manufacturers generally ha^f 
no set rules as to the opium 
size of an agent but on 
other hand Hewden has fai 
well defined ideas about whii 
manufacturers it is willing 
take on. 

Given tile reputation a deati?- 
must build and maintain amor'.; 
other manufacturers and- tir-- 
high level of inventories it wu . 
usually carry, this selectivity *“ 
quite natural. Hewden looks ftf.. 
the volume sales that a raarkeJ 
leader can achieve but realise , 
that the potential areas v=‘ 
product confiict impose fairltV. 
stringent limits to expansion. 

Hewden would normally loofjV 
for an exclusive franchise ^ 
Scotland or in any 'other majo^r; 
population belt but -the'., coo*^ 
s train ts are far tighter than Ir- 
the motor trade. The links whldf .: 
Hewden and other major' dealer: 4 ! 
have established with Unf>. 
prominent manufacturers arc--: 
well established, tat while it wir . :1 
take more than a recession mi c . 
an attack from import-comped V- 
tion to break them It would be- ' 
surprising if the specialist 1 
nature of the industry permitted 
sudden substantial changes jt ; -. 
the formalised -dealership struc - 
ture. Like the manufacturers 
themselves the strong will prob: = 
ably become, stronger. 


Ray Maughan: 


Sweden’s contenders 




COMPANY PROFILES 


VOLVO and DYNAPAC 


P r.-.b 


5 : 



We build machinery for an un- 
forgiving world. A world where 
freezing temperatures, abrasive 
dust or an unexpected downpour 
are no excuse for wasted hours. 

A world where the stakes are high, 
and you seldom get a second 
chance to meet a deadline. 

So we design and build Clark 
Michigan tractor shovels with 
rough conditions in mind. 


Then back them with a world- 
wide network of dealers who know 
how to keep them working. With 
factoiy trained mechanics. Healthy 
parts inventories. Everything it 
takes to assure your machines 
keep moving. 

In our world only the fittest 
survive. To find out more, contact 
your nearest Clark Michigan 
dealer. Today. 



VOLVO BM. part of the Volvo 
group, and Dynapac, a subsidi- 
ary of Euroc, are two of 
Sweden's leading construction 
equipment manufacturers, but 
operating in very different 
sectors of the market and, in 
recent years, with very different 
financial results. Volvo BNTs 
main strength is in wheeled 
lnaders. where it has a major 
share of the European market, 
and in articulated dump trucks, 
where again it is one of 
Europe’s largest producers. The 
ranee, which includes road 
graders and excavators, is 
limited and it is a part of the 
market where Volvo is un 
against strong competition from 
Cateruillar and the other lead- 
ing North American companies. 
The 00 enmoanies compete effec- 
tively in Volvo’s product range, 
yet have a much broader range 
of construction machinery to 
offer dealers. 





Dynapac CA 5 IS vibratory roller for heavy duly compact ion work on dams , roads 

and cirfi-j ds 


Dynapac, by contrast has 
specialised in a sector of the 
market which is less vulnerable 
to competition from ifie bread- 
line North American companies. 
This is the manufacture of 
vibratory compaction equip- 
ment used in a variety of 
applications from large airfield 
projects and dam construction 
to road building and street 
repairs. There are. of course, 
plenty of competitors in this 
business and two of the 
strongest are American-owned 
— Bomag. which, though based 
in Germany, is owned by Koeh- 
ring. and Ingersoll-Rand. But 
the market for compaction 
equipment has remained largely 
the preserve of the specialist 
(Stothert and Pitt is one of the 
leading British companies) and 
it has not attracted the attention 
of the giants. 




It might be said that Volvo 
is poised uneasily between the 
specialist and tbe bread-line 
manufacturer. Although its 
products are well accepted, it 
faces difficult marketing and 
distribution problems. In tbe 
past year, after reporting oper- 
ating losses in J.977 and 1978, 
the management has taken steps 
to streamline the business. In 
order to concentrate resources 
on construction machinery 
Volvo reached an agreement 
with the Finnish company, 
Valmet, to pool the two com- 
panies' tractor and farm 
machinery interests. At the 
same time Volvo has sought to 
rationalise its forestry 
machinery activities with other 
Swedish manufacturers. These 
two lines accounted for 30 per 
cent of Volvo BM’s sales in 1978. 


The company is also invest- 
ing heavily in new product 
development. Improved versions 
of the wheel loader and dump 
truck have recently been intro- 
duced. But there remains a 
miestinu-mark over the market- 
ing arrangements. In certain 
European territories Volvo has 
co-operated with Poclain, the 
French hydraulic excavator 
maker, but this company is now 
affectively controlled by J. L 
Case. The U.S. company, some 
nf whose products compete 
wi+h those of Volvo. -In 
Wpct Germany and Austria the 
agreement with Poclain con- 
tinues until 1983 and no 
decisions have yet been taken 


about whether they will con- 
tinue. Some form of association 
with another company may be 
necessary if Volvo BM is to 
compete effectively against its 
broad-line rivals. 

Dynapac has set out to be an 
international leader in the field 
of vibratory compactors. 
Although the product range has 
recently been extended to in- 
clude asphalt • equipment, it 
remains essentially a specialist 
By keeping ahead of the game 
in product quality and perform 
ance, and by seeking a very 
’ride range of markets, in the 
developed as well as the 
developing countries, it has 
achieved a steady growth in 
sales; 95 per cent of its business 
is done outside Sweden. It bas 
manufacturing facilities in the 
U.S. and Brazil as well as ir. 
Sweden. Dynapac is not of 
course, immune to market 
fluctuations; Iran used to be one 
of its biggest outlets and the 
loss of this business is bound 
to affect results for 1979. But 
tbe wide geographical spread 
helps to insure against such un- 
expected disasters. 

The small independent 
specialist does have some 
important marketing advantages 
compared to the big, broad-line 
supplier. His sales and service 
representatives are experts in 
their narrow field; they do not 
have to spread their knowledge 
and attention over a large 
number of products. The manu- 
facturer himself can concen- 
trate . on being outstandingly 
good at one tiling. Because the 
company is small, its senior 
managers can have dose per- 
sonal relationships with their 
dealers; negotiating with a 
large corporate bureaucracy is 
not so congenial They can 
usually react more quickly to 
changes in customer require- 
ments. They depend on the 
dealers, but because he handles 
a variety of other companies’ 
products, they do not dominate 
him. 

Because the . machinery 
needed on a building site or in 
a big civil engineering project 
is so diverse, there will always 
be room for the small manufac- 
turer, producing equipment 
which is too specialised or too 
small in volume to interest the 
giants. For a good many 
European companies, of which 
Dynapac is an ex am ple, specia- 
lisation is the one of the keys 
to success in world markets. 


SALES AND PROFITS IN 1979 


(SKnn) 
Volvo BM 

Dynapac 

Sales 

Operating 

1,771 

604 

income 

-109 (loss) 73 

No. of 
employees 

4,837' 

2J117 
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TEN YEARS OF TECHNICAL LEADERSHIP 


*1969 - first with Hydrostatic Won- operator 
Vibrating Rollers 



*1979 - Fust with All- hydraulic 

Vibrating Rollers — Hie CEL71QH 



CONSTRUCTION 

EQUIPMENT 


C.E.L Construction Equipment 
MiHers Road, Warwick England. 
Telephone 0926-44331 Telex: 31461 


*A NEWMAN INDUSTRIES COMPANY* 


■xi 



You can rely on 
a Flygt submersible 


Effective, trouble-free site 
dewatering is a reaility with . 
Flygt, the world's most 
experienced submersible 
pumping organisation. 
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Spectre of UK energy gap 




BY RAY DAFTER AND DAVID FiSHLOCK 


WITHIN a matter of months, 
the UK will be producing more 
fuel— oil, natural gas and coal 
“■than it consumes. It will be 
the envy of industrialised 
nations throughout the world. 
But behind this comfortable 
»cture iies a disturbing energy 
lend which could pose serious 
economic problems towards the 
and of the century. 

It is a trend, diagnosed by 
Ma nner s in the Department of 
Energy, which will be given a 
till airing at the lengthy hear- 
ngs beginning tomorrow into 
be National Coal Board’s pro- 
H»sals to develop the Belvoix 
oalfield in North East Leiees- 
ershlre. 

A new assessment of Britain’s 
energy prospects indicates that 
i need for fuel imports could 
; irise again in the l3te 1980s, 

. Mr early 1990s at best By tbe 
urn of the century imports 
rould be running at between 
' . f5m and 120m tonnes of coal 
equivalent (mtce). Assuming 
;'hat oil prices continue to rise 
, |n real terms those imports 
rouid cost between £2.5bn and 
p8.5bn annually In todays 
v jaoney values. 

v , The spread of the Depart- 
Ijment’s estimates reflect the un- 
■ certainty surrounding economic 
growth, the success of conser- 
(ration programmes and the 
s drive to maintain output of in- 
S higenous fuels. However, the 
v general tone of the estimates 
l must worry the Government for 
‘ it is far more pessimistic than 
the forecasts contained in the 
[last energy policy “Green 
! paper," published only 20 
I jmonths ago. 

( L -‘ That consultative document 
■showed that in the year 2000 
$he UK energy demand might be 
between 450 and 560 mtce, again 
"depending on the rate of 
economic activity in the inter- 
11 yen in g years. The supply of 
| home-produced energy (includ- 
Eing nuclear power and hydro- 
^electricity and a small amount 
f- of renewable energy) was put 
at 475 to 515 mtce. bn this basis 
Britain seemed to have at least 


r ; s 


a sporting chance of remaining 
self-sufficient in energy until at 
least the turn of the century. 

The latest departmental 
energy projections paint a far 
different picture, although 
rather surprisingly they have 
attracted very title public or 
political comment The figures 
should, be taken seriously 
because they indicate that in 
2000 AD demand could be 445 
to 510 mtce whereas indigenous 
production will be no more than 
390-410 mtce. The prospects for 
energy self-sufficiency being 
maintained for the next two 
decades have seemingly dis- 
appeared altogether. 

No one reason 

There is no single reason for 
this worsening trend; it is more 
a combination of factors involv- 
ing each of the energy sources. 
This could make it particularly 
difficult for the Government to 
take corrective action. 

On the supply side of the 
equation, the slower-than- 
expected build-up in coal pro- 
duction is causing considerable 
concern among energy planners. 
It was thought last year that out- 
put in 20 00 AD might be about 
170ro tonnes; now it is expecfhd 
to be no more than 137m to 
155m tonnes, in spite of the plan 
for a coal development pro- 
gramme costing between £4bn 
and £5bn. 

The National Coal Board is 
not merely faced with the 
problem of increasing output 
from the current annual level of 
about 110m tonnes. It has to 
transform the industry from one 
with roots in the 19th century 
to one fit for the 21st. It also 
has to compensate for declining 
production from older pits. 

Mr. John Mills, NCR’s Board 
member of production, pointed 
to some of the industry's frus- 
trations earlier this month. 
Writing in Coal and Energy 
Quarterly, the board’s review, 
Mr. Mills said that environ- 
mentalists and other pressure 
groups had delayed full produc- 


tion at the new coalfields of 
Selby and Bel voir by several 
years with a consequent lois of 
tens of millions of tons of coal 
production. 

“ For sncb a bright prospect 
to be hampered by conserva- 
tionists and environmentalists 
is folly bqyond belief and a 
great disservice to Britain . . . 
Britain cannot afford sucb costly 
delaying efforts " he argued. 

The Energy Department has 
also taken a more conservative 
view about the level of domestic 
crude oil production at the turn 
of the century, not due to any 
environmentalist pressure but 
simply because there appears 
to be less to exploit than pre- 
vious estimates had indicated. 
Three years ago the Department 
estimated that the amount of 
oil to be exploited on the UK 
Continental Shelf might be in 
the region of 3 to 4.5bn tonnes. 
The 1976 “Brown Book” of 
offshore statistics added that 
eventually the reserves might 
prove to be even greater. 

The latest estimates, backed 
by more geological information, 
suggest that ultimately recover- 
able reserves should fall in the 
range of 2.4 to 4.4bn tonnes 
with the probability that they 
will be around 3bn tonnes. On 
these assumptions UK oil sup- 
plies at the turn of the century 
could be 50 per cent lower than 
the level foreseen early last 
year. 

There is a good deal of un- 
certainty surrounding the level 
of UK gas supplies as welL At 
tbe moment British Gas 
Corporation is being forced to 
exploit offshore resources much 
more quickly than it had 
planned. The inconsistencies in 
government pricing policies, 
which now make gas much 
cheaper than competitive fuels, 
and fears about future interrup- 
tions to oO supplies, have left 
British Gas facing a far higher 
level of demand than it can 
meet 

But even the longer-term 
supply assumptions of the 


Department — again more muted 
than hitherto— pose some tick- 
lish problems. The Department 
reckons that the amount of gas 
still available to the Gas 
Corporation totals some 60 tril- 
lion cubic feet of which 39 
trillion cubic feet will come 
from known UK reserves (10 trf 
have already been consumed) 
and 21 tcf will come from im- 
port contracts with Norwegian 
producers and future discover- 
ies. However, it is questionable 
whether much of the Norwegian 
gas will come to the UK, 
particularly as exploration 
groups seem to have found 
enough gas off the Norwegian 

coastline to justify the construc- 
tion of a pipeline to the lucra- 
tive Continental energy market. 
So gas which might have come 
to tbe UK may well end up in 
France or Germany. 

Various factors also influence 
the lower forecasts on the con- 
sumption side of the equation. 
They include a lowering of 
economic growth assumptions 
and an expected change in 
industrial and commercial 
activity In short, the Energy 
Department expects the less 
energy intensive service sector 
to provide a higher proportion 
of the country’s wealth. The 
steel industry in particular will 
need less fuel than expected. 

However, the Energy Depart- 
ment's figures assume somewhat 
riskily that energy conservation 
measures will shave a full 20 
per cent off possible consump- 
tion levels at the turn of the 
century. Such savings may well 
be possible in the industrial and 
commercial sectors, and there 
is already much evidence to 
support tiiis optimism, but as 
yet there remains considerable 
doubt about such savings being 
achieved in private homes and 
in the transport sector, certainly 
within the timeframe of the 
next two decades. 

These trends lead remorse- 
lessly to a single conclusion. 
This is that, in order to prepare 
for the future— the day when 


its offshore resources has 
started to dwindle — Britain 
must adopt the coal-conserva- 
tion-nuclear or “ co-cn-nuke " 
policy if it is to remain reason- 
ably independent of a my need 
to import substantial q.nantities 
of fuel once again by aiboot tbe 
turn of the century. 

This is not a new exclusion 
—indeed, it is one Widely dis- 
cussed within tbe EEC. The 
term “ co-co-nuke " is believed 
to have been coined in Brussels. 
But the nearest it ’has come 
to being accepted formally as 
British Government: energy 
policy is the refcareuce in 
Energy Paper 33, an inter- 
department — 18 all told— view 
of energy, released by the 
Labour Government early this 

year. According to Phis paper: 
“ Conservation is onje of three 
main components — the others 
being coal and nuclear power — 
of the Government’s energy 
policy in the long term." 


Necessary 


Department oF Energy 
officials are convinced that all 
three legs of ting policy are 
vitally necessary; that it would 
teeter on any two, as for 
example is is implied by the 
highly publicised “ low-energy 
strategy” which contends that 
coal and conservation between 
them could fulfil Britain’s needs 
for the future wiflh a minimal 
requirement for new nuclear 
stations, of an ord er that would 
plainly not provide a viable 
nuclear construction industry in 
the UK 

If one sets aside tbe question: 
Why try so hard, to eliminate 
the nuclear legs ? The Energy 
Department foresees two basic 
— and big — weaknesses io a two- 
legged policy. One is the magni- 
tude of the problem of rebuild- 
ing a 19th-centuuy industry as 
an industry for th* 21st century. 
It assumes that .‘Selby and Bel- 
voir will be just, the first of a 
substantial number of major 


new pits in Britain, often in 
areas of no mining tradition. 
To reach the output of 155m 
tonnes of coal mined in the year 
2000 the Coal Board must open 
up 4m-5m tonnes of new capa- 
city every year. Each year a 
project like Belvoir and its 
successors is delayed by the 
argument that “ it is not really 
needed ” must mean a shortfall 
of 4m-5m tonnes at the end of 

the century. 

Coal’s main use today is in 
generating electricity, which 
accounts for about two-thirds of 
the demand. But the Energy 
Department believes that be- 
fore the end of the century — 
no matter how bullish the loog- 
range forecasts of British Gas 
for finding more offshore re- 
sources — Britain will need to 
start turning coal into substitute 
natural gas (SNG). Fortunately, 
this technology is progessing 
smoothly, in the shape of British 
Gas’s “ slagging gasifier ” ex- 
periments in Scotland. 

While inevitably the big un- 
certainty in coal demand is the 
steel industry and how big a 
customer it will be for British 
coal in another two decades. 
Energy Department officials be- 
lieved that by then tbe demand 
for SNG to keep the gas mains 
at full pressure will be putting 
the coal industry under severe 
pressure. 

The idealism of the low- 
energy strategy seems to fall 
down badly on three major 
counts. First, it assumes a very 
low rate of growth and a 
decline in tbe fortunes of 
manufacturing industry in 
Britain that no government is 
likely to endorse. Second, it 
assumes the availability already 
of much technology which in 
fart is unproven and in some 
instances — coal-fired fluidised- 
bed boilers suitable for rail- 
way locomotives, for example — 
no one yet knows how to make 
and control. Third, and per- 
haps most damaging, it assumes 
that people will come to accept 
that energy and the need to 


UK Primary Energy Balance 

1979 Estimates 


600 / 


5001- 


MICanianHaBaMlgOunwIant 


TOTAL UK. 
PRODUCTION 


TOTAL ENERGY 
DEMAND V 






ISO 


90 


*105 


h#I 


1977 

one., npmrvcjrr tr imRCr ■n*rr.-nc» 


1990 


2000 


T9 78 
GREEN PAPER 
FORECASTS 


conserve it are so Important 
that they will alter behavioural 
patterns established since 
mains electricity became freely 
available 

If electricity stubbornly stays 
top of the popularity poll as the 
energy form of greatest con- 
venience. is there some way we 
might win it from a “benign 
and renewable” source? The 
Green Paper, drafted at an 
early stage in a national 
research programme, assumed 
a token 10m tonnes of coal- 
equivalent by 2000 AD. Two 
years later the Energy Depart- 
ment is inclined to think it has 
been optimistic. Wavepower 
electricity, its own favourite, 
now looks much more difficult 
to harness dependably and 
could cost upwards of 20 times 
as much as coal or nuclear 
electricity. The electricity 
supply industry now puts more 
faith in offshore windmills, 
although they will share some 
of the same engineering prob- 
lems and economic penalties. 

The third leg of the co-co- 
nuke policy therefore must be 
a substantial programme of 
nuclear electricity, steadily 
supplanting coal in this role as 
the demand for SNG builds up 


and today's big coal-fired 
stations near the end of their 
life. The Energy Department 
has assumed 40 megawatts of 
nuclear electricity by the year 
2000— four times as much as 
Britain has on-load and under 
construction today. It would 
like to have assumed more, but 
sees risks in plenty in trying 
to build, from what in some 
respects is a lamentably run- 
down base, an industry capable 
of providing even this capacity. 
Fortunately, it says, its require- 
ments are not in conflict for 
skills and other resources with 
the reconstruction of the coal 
industry. 

The case for nuclear elec- 
tricity rests firmly on what it 
is believed the country will 
need in electricity supplies. 
But it also rests firmly on 
economics. Mr. Fred Bonner, 
deputy chairman of the Cen- 
tral Electricity Generating 
Board, put it bluntly to an 
international gathering of 
bankers recently, when he said: 
“A great deal has to go wrong 
to upset the benefits of nuclear 
power over fossil fuel.” There 
is no doubt any longer that the 
Department of Energy has 
accepted the argument. 


Letters to the Editor 


Problems of 
the CAP 


i prom Messrs. A. Buckicell, 

' P. Harvey and K. Thomson 
! Sir,— You are absolutely right 
[October 23) ot criticise Mrs. 
Thatcher's threats in her 
: Luxembourg speech. There is 
certainly very little probability 
that any real and lasting pro- 
on the problems of the 
spean budget can be made 
-.Juring the remaining few 
4 weeks until the Dublin summit. 
„ sphere is an even smaller prob- 
that sufficient progress 
. [ to justify the use of threats to 
•■‘.-Stop our budgetary contribu- 
. . .Vtions, or to withdraw from the 
f Community, could be made in 
. .L this time span. 

■ Both you and the Prime 
[Minister, however, have in- 
\ correctly dagnosed the principal 
!' problem confronting the Euro- 
tpean Community. The problem 

^ J is not the method by which 

^Britain contributes to the bud- 
get, or even the net amount we 
. ..v’ pay, but the size of expendi- 
: tures arising from the common 
; agricultural policy (CAP), 
i Britain’s net contributions to 
1 the European budget are large 
and, correspondingly, the 
- ! French net receipts from the 
i budget are large, because the 
• CAP absorbs the bulk of the 
I budget; most expenditure under 
i the CAP goes to large agricul- 
; tural net-exporters; and most 
. : revenues to fund the CAP come 
'from large agricultural net- 
' importers. If we continue to 
arrange European agricultural 
policy to transfer income from 
consumers and taxpayers to 
.farmers using the instruments 
, of variable levies and interven- 
. turn buying, then the result will 
inevitably be large transfers 
from net-importing countries 
like Britain and Italy to net- 
exporting countries like France 
and the Netherlands. 

If these cross-country trans- 
. fers, which accompany the inter- 
group transfers, are considered 
undesirable, then there is little 
.alternative but to abandon the 
. . adejt of a supra-national agricui- 

.■Sj tural policy- It seems more 
. r 4 likely, however, given the per- 
sistence of the CAP, that the 
idea of transferring money to 
farmers is generally thought 
Worthwhile, but simply to be 
• j ocfetnrfng at too great a rate. 
IF this' is the 'case then the cor- 
-refrt solution is either to adjust 
. * the 'existing policy to reduce the 
..‘ t [levttls of support it provides, or 
. . -to jbange the method of fi n a n - 

^-.djtg the policy so that Individual 
| countries may, themselves, if 
tbhy vpfsh, support their farmers 
J-atjdL higher level than the Com- 
nrahity as a whole desires. Both 
Of;, these; approaches involve . 
$ cfiftnoipj-. the CAP itself. 

^ present government strategy 
tackle tbe mechanisms by 
; members contribute to 

tfis budget This offers very 
prospect for real success 
in the time period 
itiohed by - the Prime 
*r. There are three com- 

of contribution to the 

J bfidget i variable levies col- 
” “feted on agricultural commo di- 
es; import duties collected on 
^ law-agricultural goods; and an 
fraction of -a notional 
IT base. The first two are 
ply entrenched in the nature 
/ * the Community itself and 
' , Ally the last is amenable to 
:Jiort-term negotiation and; 
■ ! mange. Of our gross contribu- 
tions to the budget (£1.8bn in 
^*>79) 43 per cent is tbe VAT- 
sed contribution. Paradoxt- 
ly, of all the aspects of the 
idget mechanism in tbe EEC, 


these VAT contributions are the 
most equitable between coun- 
tries in that relative size corre- 
sponds approximately to GNP 
shares. So even if we could 
persuade our partners to break 
with this “ fair " aspect of con- 
tribution we could not expect 
to gain more than a few hun- 
dred million pounds. More 
importantly, unless the under- 
lying problems of the CAP itself 
are resolved, such relief would 
be only temporary, since the 
existing CAP, with its open- 
ended commitments, tends to 
generate ever larger budget 
re quire inn ts. 

The Government thus seems* 
prepared to deploy large and 
not entirely legal threats un- 
supported by other parties in 
order to .achieve relatively small 
and certainly temporary im- 
provements in Britain’s bud- 
getary contribution. The big 
stick should be used to beat at 
the big target the CAP itself, 
where at least we have the 
support of tbe European Com- 
mission. 

Allan E. BuckweU, 

David R- Harvey, 

Kenneth J. Thomson, 
Department of Agricultural 
Economics. 

University of 
Neircastle-uponrTyne. 


UK-U.S. 
tax treaty 

From the President, 

American Chamber of 
Commerce (UK). 

Sir, — The letter from Mr. 
Michael Grylls, l£P, (October 
19) on ratification of the pend- 
ing U.S.-UK income-tax treaty 
proposes that UB. companies 
which have investments in the 
UK. and which will be entitled 
to large refunds of advance cor- 
poration tax under the treaty, 
must “ if they want their money 
. , . persuade Congress to legis- 
late against unitary taxation by 
individual states." 

As Mr. Grylls knows, the 
American Chamber of Com- 
merce (UK) has established a 
special project committee, with 
substantial and independent 
financial support from leading 
American-owned companies 
such as Exxon. Hercules Pow- 
der, Occidental Petroleum, 
Xerox and Woolworth, to press 
for immediate ratification of the 
tax treaty and to m ai nt a in , a 
continuing effort to limit and 
repeal the unitary tax system in 
individual states. . • ■ 

This special project will he 
pressed to a conclusion even 
after ratification of the double 
taxation treaty, which . was 
signed by both governments on 

December 31, 1975. The origi- 
nal treaty contained a specific 
provision prohibiting the appli- 
cation Of tile unitary tax system 
to British companies by indi- 
vidual states. The treaty as it 
will be presented to Parliament 
in the present session reteinS'a 
prohibition on. use of the 
unitary tax computation method 
by the federal government bat 
the provision which would have 
forced certain states to alter 
their local taxation methods was 
deleted from the treaty during 
the course of the ratification 
proceedings in the Senate. 

As every Member of Parlia- 
ment should know, the federal 
system in the U.S. does not per- 
mit the national government to 
dictate tax policy to individual 
states, and this is a particularly 
sensitive issue at tbe moment. 
Efforts in Washington to attack 
the unitary tax system used in 
California, Alaska and Oregon 
often encounter a strong states’ 


rights lobby, which was one of 
the mainsprings of opposition 
to the ori ginal provision in the 
double tax treaty prohibiting 
the application of the unitary 
tax system by state income-tax 
or franchise tax authorities. 

The Chamber's special project 
committee will maintain a per- 
manent staff member to help 
co-ordinate all efforts for repeal 
of existing unitary tax systems 
and to head off any future legis- 
lation imposing this form of 
hypothetical income calculation 
as the basis for state taxation. 
I hope your concerned readers 
. will join in these efforts to roll 
"baric tiie unitary tax movement, 
winch was initiated by state 
governments in the UB. in 
order to counter abuses by a 
few companies in the reporting 
of income for state tax pur- 
poses. 

It would be wrong for com- 
panies in the UK to believe that 
approval of the 1975 treaty 
would end the opposition by 
American business Anns to the 
unitary tax system. These are 
really two separate issues, and 
we de not, therefore, think it 
is productive for British com- 
panies to continue their efforts 
to delay further the ratification 
of the treaty as a weapon in the 
effort to achieve repeal of the 
unitary tax system where it now 
operates. 

A. Edward Gottesman. 

American Chamber of ‘ 
Commerce (UK). 

75, Brook Street, Wl. 

Farms aud 
tax 

From the Deputy Director, 
Economics Dn^ision, 

National Formers’ Union 

Sir, — Mr. Sutherland’s latest 
letter (October 23) shows a 
carious lack of understanding 
of the principles of accounting 
for stock changes. What he des- 
cribes is not stock appreciation 
(that is a change in the monet- 
ary value of an unchanged 
physical quantity of stories) but 
what is usually called work-in- 
progress. The work-in-progress 
change and any change in tbe 
volume of stocks held at the end 
of the year is included in the 
aggregate income calculation. 
There is equally no question of 
any element of the farmer's re- 
ceipts being left out of the in- 
come data which I quoted. 

Mr. Sutherland takes me to 

task for comparing “only one 
(poor) terminal year with one 
earlier year." The latest three 
year period (1976-78) shows real 
income per full-time farm busi- 
ness to be 10.5 per cent up on 
the three years 1967-69 (the 
earliest comparable triennhim 
available). This is not incon- 
sistent with my figure of a 12 
per cent growth over the decade. 

Mr. Sutherland asserts that 
economies of scale rim out at 
250-300 acres “with the major 
advantages in long run unit 
cost running out at 100 to 150 
acres.? The best known study 
of economies of scale in UK 
.farming, was that published by 
Britton and Hill in 1975. Far 
from finding convincing evi- 
dence of diseconomies of scale 
those authors— who, like Mr. 
Sutherland, used the Farm 
WanagpmOTi Survey as the 
source of their data — admit that 
“the F1CS does not provide 
enough data about very large 
farm businesses to give any. 
dear indications about possible 
economies of sire at that end of 
the scale." 

As regards potential capital 
transfer tax liability, it is esti- 


mated to have risen from 
£18,000 in June 1975 to £54,000 
in June 1978 — and would per- 
haps be £97,000 in June 1979 — 
on farms averaging 235 acres. 
On tbe 1,000 ac res f arm the 
figures show that CTT in June 
1978 would be nearly £370,000. 
Splitting between husband and 
wife — the most usual form of 
tax planning recommended — 
would cost £12.000 in stamp duty 
and reduce the bill only to 
£320,000. The corresponding 
figures at June 1979 would be 
£564,000 in single ownership or 
£500,000 if split These sums 
would have to be found out of 
taxed income if farms are to sur- 
vive intact 
John Malcolm , 

National Farmers’ Union. 
Agriculture Bouse, 
Knightsbridge, SW1. 


No speculative 
orgy 

From the Chief Executive, 
Wales 

Sir, — When Mr. Beckman 
(October 22) compared tbe 
housing market of 1979 with the 
American Stock Market of 1929, 
he assumed that there has been 
a speculative orgy in housing 
fuelled by a potentially disas- 
trous overJjorrowing. The facts 
support neither part of bis 
assumption. 

Taking 1973 as 100, properties 
now stand at 208, the general 
index of retail prices (all items) 
at 237 and average earnings at 
244. The house price to earn- 
ings ratio, therefore, has fallen 
from 411 to 3.63. Hardly a 
promising start to a speculative 
orgy. 

The facts on borrowings by 
second-time purchasers, Le^ that 
category of house-buyer who 
might speculate in property are 
equally unhelpful to Mr. Beck- 
man’s theory. The average mort- 
gage taken out by sncb a pur- 
chaser is now less than 50 per 
cent of the house price, having 
fallen in the last 21 months by 
nearly 10 per cent Moreover 
their mortgage advance to 
income ratio has fallen from 
1.69 to 3.66 in that same period. 

These facts indicate that 
house prices have still not re- 
covered from the relative 
decline they suffered in the 
years 1974 to 1977, and that 
contrary to Mr. Beckman’s 
theo ry, houses are still a sound 
investment 
Christopher Wales, 

1260, London Road, 

Norimry, SW16. 

Money for 
museums 

From Hr. J. Rabenz 

Sir, — Tbe whole ■ of Roy 
Strong's third paragraph (Octo- 
ber 23) deals with the difficulty 
of collecting charitable funds in 
this country, and the ease of 
doing so in tbe U5. 

The difficulty is not just due 
to the benevolence of US. citi- 
zens. but to the benevolence of 
their tax system which allows a 
50 per cent tax deduction for 
individuals making a payment 
to charities, and a deduction of 
30 per .cent for companies mak- 
ing a similar payment 

If we had such a system here, 
the whole aspect of tbe financial 
situation of museums etc. in this 
country would be dramatically 

John B. Rubens. 

Berkeley Square House. 

Berkeley Square, Wl. 


4ENESAL 

UK: Chairman Hua Guofeng, 
tbe Chinese leader, on second 
day <rf visit, goes to Tower of 
London, meets Mrs. Margaret 
Thatcher at 10 Downing Street, 
sees Sleeping Beauty ballet at 
Covent Garden. , 

Crown Agents Tribunal re- 
sumes, Piccadilly Hotel, London. 

Mr. James Prior. Employment 
Secretary - , spealis at Road Haul- 
age Association conference, 
Brighton. 

VauxhaJl Amalgamated Union 
of Engineering Workers mass 
meeting, Luton.. 

Lord Soamcss, Lord Presi- 
dent of the Council, addresses 


Today’s Events 


Oxford University Conservative 
Association, Oxford. 

Mr. Norman Fowler, Transport 
Minister, speaks at Chingford 
Conservative Association dinner, 
Highams Park. 

March against Government 
health service cuts, Lambeth. 

Mr. Joe Gormley. National 
Union of Mineworkers president, 
addresses Foreign Press Associa- 
tion. 

Sir Richard Marsh. Newspaper 
Publishers Association chairman, 
speaks at National Federation of 
Building Trades Employers’ 


lunch. Goldsmiths’ Hall, London. 

Mr. Tom King, Environment 
Minister, addresses Ripon Con- 
servative Association, Otley. 

Highlands and Islands tourism 
exhibition opens, Aviemore 
(until October 31). 

Fire safety exhibition opens. 
Royal Exchange, London (until 
November 2). 

European Atlantic Group dis- 
cuss shipping in relation to 
defence, politics and energy. 
House of Commons. 

Overseas: EEC Council of 
Minister meets, Brussels. 


EEC Fisheries Council meets, 
Brussels. 

President Giscard d’Estaing in 
West Berlin — first post-war visit 
by French head of state. 

PARLIAMENTARY BUSINESS 
House of Commons: Debate on 
Royal Commission Report on 
Gambling. EEC Documents on oil 
purchases, energy and coaL 
COMPANY RESULTS 
Interim dividends: London 
Atlantic Investment Trust. 
Interim figures: John Crowther 
Group. Dwek Group. 

COMPANY MEETINGS 
See Financial Diary on 
page 23. 


CONSTRUCTIVE 

ADVICE. 




Swamp Bulldozers 
as well as Swamp 
Dozer Shovels. 


Dozer Shovels. 



Bad So-Controlled Bulldozers 
■and Dozer Shovels. 


Electric Powered 
Do 2 er Shovels. 


A wide range of Pipelayers. 


Amphibious Bulldozers. 





Wheel Loaders. 


A wide selection of Off-Highway 
Dump Trucks. 

* 


Slag Dump Trucks. 



And offer Motor Graders. 




As well as Motor Scrapers. 


Soil Compactors. 


Trash Compactors. 


Towing Tractors. 





A wide selection of 

Diesel Engines. 


Machine Tools. 



Mechanical and Hydraulic Presses. A variety of Maypres Presses. OBS Power Presses. Tunnel-Boring Machines. 

. We’re constructive in other wavs. We offer castings, foundries, and important advice on construction and manufacturing projects. 

f KOMATSU LTD. 

Tokyo, Japan 

K TTT-ntinuminifni,,, Singapore, Jakarta Manila. Bangfcofc. B an ga lore. Karachi. Seoul. Sydney. Ankara. Cairo. Alger. Dubai. Teheran. Baghdad. Jeddah, Riyadh. Ad Damma m. 
N friratd, Abidjan. Lagos. Johannesburg. Moscow. Warsaw. Brugeb. IV is. Madrid. DOaridorf. Stuttgart. London. Habsna. Buenos Aires, Panama. Caracas, SSoRauto. Mexico Qty. 
S aa Frstsoco. Oakland. Philadelphia. Detroit.' OaStas, Atlanta. Onca&3, Toronto. Vancouua-. and distributors in oust 100 countries around the worid. 






>— V*t NPW, 


Conpanies and Markets 


UK COMPANY NEWS 


; 

Financial Times Monday October 29 1979 j 


Satisfactory year seen 
by Galliford Brindley 


Spong moves 
into loss 


Crown Agents ex-chief 
starts his evidence 


THE current year at Galliford — 

Brindley, construction group, has BOARD MEETINGS 
started reasonably with generally 

adequate order boobs, and the Tha following companies have notL.. 

di rectors believe that the out" deias of Board meetings to tha Stock 

come for the 12 months will bo 


Spong « the hardware manufac- 
tax on capital gains tot al li n g turer a hd wireworker, reports 


OARD MEETINGS iwnm) or 3.6? 

(Alp) per share, contingent on 
Tha following companies have notified realisation of investments at 


satisfactory, Mr. Peter Galliford, 


August 31, 1979 values. 


chairman, tells members in his 
annual statement. 

As already reported, pre-tax 
profits for the year to June 30, 
1979 improved from £2.51m to 
£2.S7m on higher turnover of 
£51.65m against £S8£Sm. An 
analysis of turnover and profits 
shows l£000s omitted): building 
and development £11,463 and 
£5B2; civil engineering £23,801 
and £911: special services £10,689 


available as to whether dividends are 
interims or finals and the sub-divisions 
shown below are based mainly on leet 
year's timetable. 

TODAY 

Interims:— London Atlantic Invest- 
mem Trust. 

Finals: — Transvaal Consolidated Land 
and Exploration. 

FUTURE OATES 
Interims:— 

Bencham Nov. 22 


Websters 
slips in 
first half 


Spong’a the hardware manufac- interim dividend is raised to lp bay maughan 

turer and wireworker, reports (0.7p) net. The directors intend 

another mid-term loss. In the to recommend a total of not less _ p.-miti 

first hat f of 1979 the taxable loss than 2.8p (2.4p) for the year. THE INVESTIGATION into accounting, the Fay Commit! 
deepened to £123,064, compared They say this increase reflects losses of more than £2QQm found, -were the cause, 
with £83.052 last time At the the effect on revenue of dividend incurred by the Crown Agents Publishing a 20S 
end of .last year the croup had restriction removal in the com- between 1967 and 1974 resumes in 1977 on the events leaumb 
recovered to a taxable profit of pany’s UK investments. today. The three-roan Tribunal a request for Government he 

raw Tax for the first half takes 0 f inquiry. which commenced the Committee concluded tl 


another mid-term loss. In the 
first hat f of 1979 the taxable loss 
deepened to £123,064, compared 
with £83.052 last time. At the 


have been questioned In 
Mr. Alan ChaUis, the 


THE INVESTIGATION into accounting, the Fay Committee have Men guran 
losses of more than £200m found, were the cause. !:“]■ 

Inanred 0 by the Crown Agents Publishing a 205 psme finance Sector. 

.... .nor ..j itvtA m iffw nn th« i* vents leading to inouiBu 


;' Tl : 


£10.742. 


The di rectors say the company £251,000 against £205,000. Net 


UCLWCl-U JUU wit .rauuira iu half* 

today. The three-roan Tribunal a request for Government help, 
of Inquiry, which commenced the Committee concluded uni 


was hit by a sales decline and ass ®t J ,a *®A , pe T s S k are “ <P* en 
the strength of sterling. as SS.5p (94.1p), after deducting 

They a uticipate an overall loss Prior charges at par. 
for this y ear. although there will 
be some s easonal recovery in the n 1 1 

second half. Still 

There u : again no interim. The j 

last divide md was a final of o.8lp • -■ 

net for 1!W7. mifl-W9 

Demand 1 for tnaditional pro- JLUXVd Tv 

duets has continued to decline, . 

particularity In overseas markets lfIPrPO 

where sale s have fallen by 17.S JLUwX vHwi 

per cent o n ; 1978. 1 TAXABLE revenue oi 

The problems creating _ the VM(m . n , Trust im 


City of London Brewery Oct. 31 , - - , . 1Q7Q 

Evans oi loads Nov. 31 £201,000 m the first half Of 1979 


Taxa ble profits of Webster Pub- 
lications slipped from £237,000 to 


special services Findlay (Andrew R.} Nov. 2 after interest charges up from 

and £563; engineering £2,490 and Foikes (John) Hofo Nov. i< £51000 to £112,000. 

£196 and plant hire £3,213 and Kambros Investment Trust Nov. 1 “1 , 

£408 Poiymarit inrarnationa! Nov. 1 He board says that increased 

‘ „ . v Rfsdieui international Nov. 7 developments have led to the 

b iS 2£!ll*t 0 s s - Wostganh higher interest costs. The .recent 


building and development and Whitbread - - Nov. 6 


civil engineering at present have 

a satisfactory workload. In 


Final 1 : — 

Central Manufacturing ft Trad. Nav. 
North Britiah Properties Nov. 


lull in consumer demand adds 
to uncertainty, but the group is 


UL iuquj.1 j, muui (.uimubuini uxv viu»**»i***— - " _ ...krfnn 

hearings in September last year, the agents conducted a 
is expected to take evidence tial secondary banking activity. 

tlivk A rtAVitc 1 fn wu flv nVioiv. Antfomnn in HlYKtlHCDt 


Sphere Inv. 

mid-way 

increase 


from the Agents’ former chair- 
man, Sir Claude Hayes. 

His evidence should be com- 
pleted before Christmas and will 
be followed in the New Year by 
testimony from the Ministry of 


engaging > n investment and 
lending which was unwise both 
in character nod degree. 


The Government had intended 
to set up a private inquiry to 
investigate the question of indi- 
vtMiifil voennnsihilitY for tu© 


Overseas Development Sir vidual responsibility for ine p( Kac fiUy Hotel 

nUnilA ums akninnon until Incciw Vlllt SIl(f£rCU 3 UCEIWVC 


The Tribunal recessed laet- 
July and it had intended to rr:.< 
start hearings on September 1' ■> 
The resumption, herwever. hst- 
been periodically- delayed - 
because the Rhodesia cunfefc. . 
ence is occupying the hwrinti 
rooms at the St James’ Pre^-' 
and Conference Centre. Deciding 
that the inquiry most noy 
resume as soon as possible,- tty . ; 
Tribunal will be sitting at 


TAXABLE revenue of Sphere In- 
vestment Trust increased to 


Claude was chairman until 
September, 1974 and was suc- 
ceeded by Sir John Cuekney. 
He, in turn, was replaced by Mr. 
Sidney Ebume in June last year. 

The Agents lost an estimated 


decline ha\« not abated, and the Sh^htmaBJSr'ii'tbe half P ubUc - 

recent strength of sterling has v a nr tn Keoteniber 30. 1979. Gross ^ lik. ' Tho 


losses but suffered a decisive 
defeat in the Commons in pa 
emergency debate on these pro- 
posals in December. 1977. By a 
majority of 32. MPs voted that 
a full-scale inquiry should be sec 
up to investigate the matter in 


FT Share 
Service 


specialist services Galliford Road- Kw! a 

stone produced excellent results 


S rSZgSt£L'S ESZ& orjSt'Su ?ear lo September 30. 1*19 Gross SSS role « The terms of a r^r«c. to 

■ 6 r only undei.iraed the difficulties revenue, excluding a special non- h^hut^ trade for developing the tribunal were drafted early 


last year and a repeat perform- 
ance is expected for the current 
12 months. The engineering com- 
pany, Calndon and Brown re- 
turned adequate figures for 1978- 
1979 and has sound order books, 
while improvement is foreseen 
from the plant hire division. 

The consolidated balance sheet 
discloses fixed assets of £4. 46m 
f£3.97m) and net current assets 
of £3.55m (£2. 5m). 


growth, and prospects remain 
favourable. 


The following securities hav . 
been added to the Share Infor- 
mation service appearing in 
Financial Times: 


CLRP 
earns and 
pays more 


The interim dividend is lifted tors explain. 


of selling abroad from the UK recuirin ’ g dividend of £50.000. ad- SuntriS and government ^ depart- in the following year and, since Alco Standard . Corpwatio : V J *; 

base - *■ direc - vanned from £L27m to £1.42m. The Sttee rf Sorting the investigation last (Section: OverMM-Jjtow York *.J t[| U* -? 


The board points out however. 


from 0.59086p net to 0.7p. Last While tins UK market has not ^ company’s revenue is 

vpnr a total rrf 1.4967a was uaid exDeriencect the same reduction i. v. n ,v. 


year a total of 1.4967p was paid experiencec! the same reduction 
on taxable profits of £918,000. in demand it has only been by 


experienced me same re auction nQl received equally In both 
in demand Jt has only been by halves of the year amt while total 

nririifinnol opIoc nttAvt in tprmc - x ■ 


meats. The Committee of. starting 
Inquiry, led by Judge Edgar Fay, autumn, 
attributed these losses to in com- evidence 


starting the investigation last 
autumn, the inquiry has heard 
evidence from Mr. William 


Turnover for the half-year was additional : sales effort in terms reV enue for the current year is 

up from £8 .83m to £11.2m and of new puckaging and better SpeSti S Sow a sati factory C0U S ed 

tax takes £80,000. against £95,000. representation that turnover has SS^ase over last year’s £26sS 

The group Is a printer, pub- been maintained at the same a e level of improvement shown management control and bad 


petence rather than misconduct. Stern, the former Py°P e rti' 
The action and inaction of indi- • tycoon whose bankruptcy state- 


ment of affairs showed that he 
owed £24m to the Agents. 
Several former agents’ employees 


Basic Resources Internal! oar k' 
SA (Oils). Cradfey. Printing; 
Company (Paper, Printing; ir r* 
Advertising). Redland Umlte^ ' 

(£ sterling Warrants (Bulled 
ings). Sel trust A (Minesri-vS- 1 a * , 


Australia). 


iisber and wholesale book dis- 
tributor. 


level as 1 978 — £L0Sm, against yj B interim stage may not be 


REVENUE of CLRP Investment 
On a current cost basis pre-tax Trust expanded 24.9 per cent 
profit for the year under review fyom £525,134 to £655,931 for the 


£1.1 5m. 

But the 


directors are opti- 


is £2J23m (£1.93m), after adjust- year ended August 31 1979. 

ment for depreciation £596.224 before tax of £224,505 compared 


{ £744.3631, cost of sales £481,041 -with £199,103. 


Progress at 
Dualvest 


maintained. 

The special dividend is reflec- 


mistic about -the launch of a new ted in an interim payment of 
range of son ae 59 products. The a^p, compared to 2.0p' forecast 


OIL AND GAS NEWS 


development - phase is complete. a t the last year end. Last time 
and there hi is been very favour- the midway payment was 1.65p 


able recepti on to the products and was followed by a final 2.35p. 


Foreman makes find in Shari 



m 


!£6679i? , 'aiid m g t earSg M36JJ39 shm? of"' Mp”™ p? SI divf- ro^from £^399 °L £ 4 ^ V- n 6 Bu ‘ theS * wiU not litS^e^hotm^ com- ENCOURAGING quantities of off to A700 metres. Full penelratiOS 

s snare oi -.atsp t p), tne am rose from £362.399 to £405,216 mnlrihurp siahstaniiallv lo rom- »n mi have heen found in an offshore of the zone was not possible 


Total assets less current liabi- 


(£435,590). dend is stepped up to 2.8p (2.1p) 

The AGM of the company will net, with a final of 1.9p. 
be held fn Coventry, on Novem- Gross revencre, in< 
her 31. at 12.30 pm. special non-recurring dii 


in the half-year to September 30. 
Net asset value per 50p income 


contribute substantially to com- 
pany’s profiti ability until 1980. 


Gross revencre, including share was down from 47Zp .to 
special non-recurring dividends 4353 p. 


SHARE STAKES Mv id* 

£392 000 

Cry s tela le (Holdings) Mr. amount 
J. C. South, director, has dis- / ei 0421 
posed of 270.000 shares. invest 


of £182203 (nil), amounted to _ .. ., . . . . wvcmuu 

£933.572 against £317,076. n t £ 

Dividend cost for the vear is raised from 2.558p to 2.93Sp. ( 

£392,000 (£204,000). and the ls * spec f , | ? ( l 

amount retained £21,926 Pre-tax in come of Scottish 

(£1,842). T Sh ® u 1 J an ®P? r ? : „ ; Ontario Inv estment increased 

Investments at valuation, with yea £. s payruen } from £533,000 to £662,000 for the 

net current assets, at the year- ® j 8p . af ^ r the coni ?^L rlv? six months ex ided September 30. 
end were £16.4Sm. (£lB.95m), or made taxable revenue of £758,000. 197Q 

99ip (lOllp) per share. ’ Tax for the half-year takes And from earnings per 25p 

No account has been taken of £140.796 (£132,179). share of 1. 46p (l.ISp). the 


Scottish 

Ontario 


pared to £61 Jim, reducing the have been found in an offshore of the zone was not possible 

net asset value of each 25p share 3163 of th e Emirate or Sharjah, before the end of this season, 

to 17122P ( iS3-3p at March 31 according to an official of the nor was testing. 

1S79). This includes 5p (8.5p) Petroleum Department, reports Participants in the group are 

investment currency premium. 


Nottingfaam Manufacturing — A 


Trust, in which Mr. H. A. S. end were £16.4Sm. (£l6.95m), or 
Djanogly is a trustee, has 99ip (lOlip) per share. 


acquired 700.000 shares. 


season. I ndustry .sources believ.d 
both these welts, lying nearly 
miles offshore from the Mackes^ 
zie Delta, are gas bearing. 

* * ★ -.1 


Pre-tax in come of Scottish 
Ontario Inv estment increased 
from £533,000 to £662,000 for the 


And from earnings per 25p 


(1.16p). 


George IV3 
Callender 
improves 


Ubs announcement appears asamatter of record only 


REflF 


Red National de Ios Ferrocarriles Espafiole.s 

$70,000,000 


“INCREASED taxable profits of 
£277,546 against £184.9^ are re- 
ported by George JL Callender 
and Co„ manufacturer of damp- 
proof courses and roofing felt far 
the six months ta June 30, 1979. 

In May the directors expressed 
< the hope that they would be able 
to make geed the setback from 
£541.000 to £423,000 total pre-tax 
profits last year. 

Group turnover in the first 
1 half rose from £2.S2m to £3-55m. 
After tax of £144,324 (£96,194), 
the attributable profit is lifted 
from £93.375 to £112,472. 

The interim dividend is main- 
tained at 0.605p — a final of 0.715p 
was paid last time. 


Multicurrency Loan 
Unconditionally Guaranteed 


The Kingdom of Spain 


Dillon, Read Overseas Corporation 

European Arab Bank 

Swiss Bank Corporation 


Banco de Vizcaya Bank of Tokyo and Detroit (International) Lin; nted 

Banqne Beige Lmiited/Societe Gen er ale de Banqne S.A- Banque de Flndochme et de i Inez 

County Bank Limited The Dai-Ichi Kangyo Bank, Limited The Fuji Bank, Lin uted 


W. Bromwich 
Spring growth 

On turnover up from £l.Slm 
to £3.07m, taxable profits of 
West Bromwich Spring Company, 
spring and pressings manufac- 
turer. advanced from £228,000 
to £275,000 for the first half of 
1979. 

In July, the directors reported 
a downturn in annual profits 
from a record £595,000 to 
£350,000 and said that current 
year manufacturing was on a 
comparable basis with 1978. 

First half earnings per lOp 
share are shown as 2.07p (2.18p), 
and the net interim dividend pay- 
ment is unchanged at 0^9p— last 
year's final was Q.797p. 

Net profit for the period came 
out at £132,000, against £109,000, 
after tax of £143,000 (£119,000). 


Kathleen Bishtawi from Dubai. 

Drilling has been continuing 
for some months in a concession 
held by the U.S. company, 
Foreman Exploration. 

Oil has been found at a depth 
of 20,000 feet, the deepest ever 
drilled in Sharjah. No indica- 
tion has been given, however, an 
the flow rate of the oiL 

Foreman secured the conces- 
sion only last June, and this 
latest find will undoubtedly 
boost flagging morale of local 
business men in the Emirate. 

Oil production has been declin- 
ing for the last two years, and 
is now at a level of only 12,000 
barrels a day. 

Under an old agreement also, 
Sharjah is obliged to pay half of 
its oil revenues to Iran. 

* ★ * 

Aquitaine Canada, operator of 
the Bafiin-Labrador group, said a 
55 metre sand zone near the 
3.250 metre level of its Aquit 
Hekja well in the Labrador Sea 
contained hydrocarbons, reports 
Robert Gibbons from Montreal. 

The well is located offshore 
about 100 miles south-east of 


!lm»r= >v 


jum Department, reports Participants in the group are * * + V?f 

en Bishtawi from Dubai. Aquilatne. with55pcr cent: Y ork Resources, the Australia® I-. n f i » V : " ■ 

ling has been contmning Peiro-Canada, wift 15 per cent natural resources expioratioll lit”” 

ne months m a concession Soqnip, the Quebec Government s ^ wh ; c | ) ^ already involve 

by the U.S. company, oil exp 1 ora non company with U |n a number of offshore and or% rf U i> ; 1 1 

an Exploration. per cent; and Pancanadian Pctro- sbQre on aQd gas projects i d Jl 

ias bpen found at a denth . leum and Home OH with «.5 per m IFran tiu '■& 


. leum and Home OH with 7.5 per 
cent apiece. 

* * * 

Mobil Canada is starting a two- 
year drilling programme in the 
Sable Island offshore area 250 
miles east of Halifax, Nova 


Australia, is currently negotia. 
ing with several companies t 
acquire further interests in or 
shore and offshore permits. 

In the quarterly report for (h 
three months ended Septemta 


Scotia, to evaluate gas potential 


following the venture D-23 find 
made this summer. shortly at the 

The company says the area prospect m C 
could provide gas supply for the Laramie E 
parts oF eastern Canada, but Wyoming, U.S. 
much work remains to be done. York ana a 
Two rigs will be brought into the £Jh!2 rn " on v J 
Sable area in 19S0 to conduct the Pacific, each h 
follow-up programme. Mobil will *he issued cat 


of York, says drilling will stm§£ ‘ 
shortly at the Diamond Ranr^ 1 
prospect in Carbon Count)- \ 
the Laramie Basin south-east r£- ' 


York and another Australia® 
exploration company. Cnlftp 
Pacific, each hold 50 per cent 
the issued capita] of Cee Whs 


be drilling deeper to the 5,500 Texas, which has a 6.25 ner cei£; 


metres level. 

★ * * 
Because of time lost overcom- 
ing technical problems, Dome 
Pcirolenm will not now deepen 
the Tarsiul well in the Beaufort 
Sea by 1,000 feet to 15.500 feet, 
as originally planned, and will 
begin production testing of both 
the Tarsiut, and Nerlerk wells in 


carried interest in the Diamond 
Ranch leases through the cost f 
the first well. '.■) 

Mr. Nauehton also rovealr.> 
that seismic evaluation of exis t - 
ing data has commenced in a : .j 
exploration area south of th..’: 
Kingflsh oil field In Australia" V 


Frobisher, at the east end of the remainder of the work 
Baffin Island. It is to be com- season to end-October. 


Bass Strait. York has a 20 pt *■ { 

cent interest in the exploratio < 111 i*i }' 

permit No. Vic/P12. The ne-. -1** ^ " V 


pleted in the 1980 summer season 


e remainder of the work permit No. Vic/P12. The ne- . 
ason to end-October. seismic survey is now expecle , -. 

Testing will be completed next in early 1980. 


SIM CO MON KY Y l M)S 

f'. Mi'urr • 
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FINANCE FOR INDUSTRY TERM DEPOSITS 


Rates paid W/E Oct. 28th 1979 



Call 

7-day 


%P*. 

% pa. 

Mon. 

13*37 

13.577 

Tues. 

13.830 

13.586 

Wed. 

13.939 

13.623 

Thurs. 

13.979 

13.603 

Fri./Sun 

(3.972 

13.634 


Deposits of Xl.000-S50.000 accepted for fixed terms of 3-10' ; 
years. Interest paid gross, half-yearly. Rates for deposits ..■} 
received not later than 2.11.79. tv 

Terms (years) 3 4 5 6 7 8 9 10 ’ ^ 

Interest % 12i 12* 12} 12} 12} IS. 13 13 ; 

Deposits to and further information from The Chief Cashier/ 
Finance for Industry Limited, 91. Waterloo Road, London \ 
SE1 8XP (01-928 7822, Ext. 367). Cheques payable to “Bank 
of England, a/c FFL” FFI is the holding company for 1CFC’ : 3 
and FCI. • *3 


(Tins notice M for information, only and does not 
canstituteanoff^eTinraoumtotfaissuerefiTTedto.) 


BIDS AND DEALS 


Banco de Vizcaya, SJL 
Banqne de Flndodiine et de Suez 
European Arab Bank 
International Commercial Bank Limited 
Sodetr G&zera]e de Banqne S.A. 
Banqne Nafionale de Paris 


Provided by 

-Bank of Tokyo and Detroit (International) Lim ited 
County Bank limited Tbe Dai-Ichi Kangyo Bank, Lim ited 

The Fuji Bank, Lim ited 
Kredietbank N.V. National Bank of North Amei tica 

Swiss Bank Corporation (Internationa]) Lhzti ted 
Cenirale Rabobank MTBC & Schroder Bank S *A. 


Agent Bank 

Banque de HndocMne et de Suez 


15th October, 1979 


P. S. A. Peugeot-Citroen 


A French “society anonyme* 1 governed by the Articles 118 
to 150 of the French law of July 24, I960 
Capital: French Francs 861£37,L30 
Head Office: 75, avenue de la Grande Armee. Paris (France) 
Commercial Register PARIS B 784.646.796 


U.S. $25,000,000 

Floating Rate U.S. Dollar Negotiable* 
Certificates of Deposit due 29th October, 1*981 


CRA CONSIDERING 
ALTERNATIVES 

Conzine Biotin to of Australia 
(CRA) has sent out its offer 
document for all tbe stock units 
of BH South, to shareholders in 
that company. 

The offer is on -the basis of 
four CRA shares pins $L25 for 
every five BH South. 

Sir Roderick Carnegie, chair- 
man of CRA, advises share- 
holders, in a letter with the offer 
document, that following the 
announcement of the bid by 
Western Mining Corporation for 
BH South, the company is still , 
considering alternative courses 
of action. 1 

The company expects to have , 
further discussions with BH 
South before making this I 
decision. ~ J 

However, under the Companies I 
Act, CRA had to mail the offer i 
documents by October 28 to ' 
ensure that its offer remained i 
valid. i 

CRA has recommended to BH ; 
South shareholders that they 
delay a decision on the offer. A 
further letter will be sent to 
holders when CRA chooses its 
course of action. 



Credit Commercial 
de France 


: 

.Vi “ 

At. 


Notice to Holders of Bearer Shares 

Issue of 371*800 VB Co n vertible Bonds at par 


Dollar 


SECOND NOTICE TO HOLDERS OF BONDS 9}% 1979-1987 
OF FRENCH FRANCS 5JIOO 


The bondholders of the International Loan 9J% 1979-1987 
issued by P.SJV. PEUGEOT-CITROEN who were called for 
October 22, 1979. being unable to meet validly for lack of 
quorum, tbe bondholders ore again convened to an Ordinary 
General Meeting at 75, avenue de la Grande Armee, Paris 
(France), on November 14, 1979, at 3 pun., in order to consider 
tiie same agenda as that for the first meeting, that is” 


THE DAI-ICHI KANGYO 
BANK, LIMITED 


LONDON 


—Appointment of the bondholders', permanent represen- 
tatives. designation of the substitute representatives. 


□ 


— -Determination of the bondholders' representatives’ 
capacities and of the remuneration given to the 
permanent representatives. 


To permit the bondholders to attend or to be represented 
at this meeting, the bonds or their deposit receipts must he 
deposited at least five days before the date fixed for the 
meeting, at the offices of the banks having participated in the 
placing of these bonds and from whom proxies or admission 
cards can be requested. 

The “ Directoire " 


in accordance with the provisions of the Certificates, not; Ice is 
hereby given that for the six months interest period ifrom 
29th October, 1979, to 29th April, 1980. the Certificates -will 
carry an Interest Race of 15J% per annum. The relevant 
interest payment date will be 29th April. 1980 


MITCHELL COTTS 
TRANSPORT 

MITCHELL COTTS TRANS- 
PORT SERVICES has acquired 
from Ready Mixed Concrete the 
capital of Pointer Transport for 
£75,200 cash. 

Pointer operates from ware- ■ 
house premises at Bury St 
Edmunds and distributes 
packaged oil products in East 
Anglia on behalf of several major 
oil companies. MCT already 
operates two major depots in 
East Anglia, at King's Lynn, for 
the movement of bulk liquids 
for the chemical and oil indus- 
tries and for transporting raw 
and refined sugar. 


HfenrilllMicfaBiteniafi mial Wawlr T Ami [ted 

Agent Bank 


ARMSTRONG /GKN 
Armstrong Equipment has com- 
pleted the sale to GKN of its 
automotive replacement parts 
wholesale and retail outlets in 
the UK Certain governmental 
consents are still required for 
the sale of the outlets in Eire 
and France and completion of , 
these transactions will take place ! 
as soon as these are received. 


Pursuant to authorisation granted by shareholders at an 
Extraordinary General Meeting held on 17th October 1979,. the 
Board has decided, to issue 371,800 FF Convertible Bonds o£ 

EF 950 each at par to raise a total of FF 353,210,000. The Bonds 
mil carry an initial coupon of 9 per cent from 22nd October 1979, 
rising in stages over the life of the Bonds to 10 per cent from 1st 
January 1988. Each Bond will be convertible into 5 Ordinary 
Shares of FF 75 of the Corapany at any time from 22nd October - 
1980. 

Bonds mil be redeemed at various dates between 1st 
January 1984 and the 1st January 1992 subject^ in the case of 
redemption, to the holder 5 s right upon receiving notice of redemp- 
tion to exercise the right of conversion. 

Shareholders have priority subscriptionrights for the Bonds 
on the basis of 1 Bond for every 16 Shares held and hnld^ 0 f - 
Bearer Shares should contact the representative office of Credit 
Commercial de France at 41 Eastcheap, London EC3M 1HX for 
information. 

This priority right is nan-negotiable. 

The last date for Shareholders to subscribe for the Bonds 
under their priority tigh ts will be the 6th November 1979. 

the ^ mad& f ° r ^ Bonds to J* fcted on . : 

, t ^eh°Mets are sttongjy advised to consult their stock- ' ‘ 

accowt ^‘ «' 0*0: Ptofesstod. l 


^BRE^v 




29&Octofcerl979 


V- . . 











Financial Times Monday October 29 1979 

OX. COMPANIES 


21 


PENDING DIVS. 


RECENT ISSUES 




Record interim profit and 
sales at Fuji Electric 


: : v. 

s 


j -TOKYO— Fuji Electric Com- 
psoy. one the major Japanese 
electric concerns, raised its net 
profit in the first-half by 51.8 
per cent to a record YL83bn 
i ($7.8m) from Y1.023bn in the 
..same period of the previous 
year, and up 17.2 per cent from 
YL56bn in the second-half of 
1978-79. 

1 - Sales in the six months to 
1 September 30, were also a 

■ record, rising 2.7 per cent to 

Y126.90bn ($542m), from 

■ Y123.61bn a year earlier, and 
i op 8.3 per cent from the imme- 
-diately preceding half-year. 

. I l The interim dividend was 

■ t 


Y2, against Yl.5 tie year 
before, and the same as in the 
preceding half-year. 

Orders in the six-months 
totalled Yl34.73bn, to show a 
rise of 10.3 per cent from the 
Y122.!8bn a year earlier, and 
one of 3.4 per cent from the 
second half of 1978-79. 

Fuji Electric said that brisk 
sales of food vending machines 
and small-sized heavy electric 
appliances contributed to the 
increases in sales and profit 

Sales of heavy electrical 
appliances totalled Y52.81bn, 
down IS per cent from the first 


half of the previous year and 
0.4 per cent from the second. 

Sales of scales and other 
measuring instruments were 
up 17.8 per cent and 13.1 per 
cent, respectively, to Y 18.74b n. 
those of general electrical 
appliances, 18.9 per cent and 
12 per cent to Y33.65bn, while 
those of vending machines and 
other special machines reached 
Y20.71bn, up 46 per cent and 
24.9 per cent. 

Exports totalled Y19.76bn. 
down 37.1 per cent on the year, 
but up 9.5 per cent from the 
level of the previous half. 
AP-DJ 
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Strong first half at ASCOL 


BY JIM JONES IN JOHANNESBURG 




•FOLLOWING THE 88 per cent 
first half attributable profits 
increase reported by South 
African Breweries 53 per cent 
owned furniture retail arm, 
AlffREL, SAB’s 56 per cent 
furniture manufacturing 
idiary -ASCOL has 
id a 57 per cent attri- 
butable profit advance: 

*v. For the six months to 
^September 30, 1979. ASCOL’s 
•^turnover increased 13.3 per cent 


to Band 67.3m ($55.Sm) against 
2159m a year ago. This com- 
pares with turnover of R 116 . 2 m 
for the year to March 31, 1979. 
Higher sales led to better plant 
utilisation ' and resulted in a 
25.5 per cent operating profit 
improvement to B5.6ra. 
<R4.46m). 

' The board is disappointed that 
the economy’s growth rate was 
lower than anticipated during 
the six months. But -if current 
trends continue, furniture 


industry activities levels are 
expected to improve, especially 
during the first three months of 
1980. If so, the board expects 
profits during the current six 
months to match those of the 
first half. 

On first half attributable 
earnings of swta >vmto per share 
(14.3 cents) ASCOL has de- 
clared a twice-covered 11 cents 
interim dividend (7 cents). Last 
year, a final dividend of 7 cents 
was paid. 


'IE 


Improvement 
at Kloeckner 


;a. 

DUISBURG — Despite 
'.generally improved results, 
oeckner-Werke AG still 
pects to report a loss for its 
al year ended September 
but the red ink will will 
lower than the DM 75m 
^-Lfim) defict s Wet 
r Germany’s third largest steel- 
{ marker reported for the pre- 
i ceding fiscal year, according to 
‘J£r. Herbert Gienow, chairman 
wf Ihe Management Board. 
*&P-DJ 


Swiss Bank moving ahead 


BY OUR ZURICH CORRESPONDENT 


OPERATING PROFITS of Swiss 
Bank Corporation, Bade, have 
sbown a "notable improvement" 
in the first three-quarters of 
1979 over the declining earnings 
for the same period of last year. 
This is attributed by the hank 
particularly to the rise in the 
interest margin and the expan- 
sion of credit business. Both 
precious metal trading and com- 
mission income were up on 
comparable 1978 figures, while 
profits from securities and from 
foreign exchange dealing activi- 


ties declined. The rise in opera- 
tional costs was within budgeted 
levels. 

The bank's balance sheet 
tot$al rose further, to reach 
SwFr 65 . 24 bn ($39.3bn) on 
September 30. While the due- 
from-banks sum dropped con- 
siderably since the beginning of 
the year from SwFr 27.63 ba 
t$16.65bn) to SwFr 2324bn 
($L4bn). 

The loans volume jumped from 
SwFr 2 2 £5bn ($13.76bn) to 

SwFr 29.64bn ($17.85bn). 


National 

Bank 

ruling 

upheld 


By John Wicks in Zurich 


THE SWISS Federal Court has 
rejected appeals by the Federal 
Council and the Ministry 
Finance against a National Bank 
ruling, according to which the 
Zurich bank Credit Suisse owes 
SwFr 81.7m ($49 2m) in nega- 
tive interest -commission. This 

demand by the monetary 
authority arose from the Chiasso 
scandal uncovered in 1977, 
which large amounts of clients’ 
fiduciary funds were shown to 
have been improperly channel 
led through the Lichtenstein 
letter-box company Texon 
FinanzanstalL 

A negative-interest commis- 
sion debt is seen by the National 
Bank as having come about by 
the non-payment of this 10 per 
cent per quarter levy on new 
foreign Swiss franc accounts. 

However, the National Bank 
ruled that a single 10 per cent 
payment on the growth of 
Texon clients Swiss franc 
accounts after October 31, 1974, 
or the opening of new accounts 
was sufficient. 

The Government contended 
that the commission should be 
charged at 10 per cent for every 
quarter, and not just for a single 
quarter. This would have put 
the sum due up to SwFr 293m 
($176.5m). At the same time. 
Credit Suisse also appealed to 
the Federal Court on the 
grounds that the foreign 
exchange rules had not, in 
effect, been breached, and that 
the account holders in question 
had borne large-scale currency 
losses on having to convert 
three-quarters of their Swiss- 
franc assets in April, 1977. The 
Bank called for a dropping of 
the commission debt entirely or, 
at least a review of the National 
Bank ruling. 

The Federal Court in reject- 
ing the Government’s appeal 
gave no detailed reasons for 
this judgment yet: it is seen 
however, as arising from the 
Court’s consideration that the 
National Bank has autonomous 
rights in the matter. 


Ai 
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An eventful week 


, BY COUN MILLHAM 


, Last week was eventful as far 

as the foreign exchange market 
Was concerned, although the 
volume of trading was not 
; notably heavy. Apart from the 
obvious events in London, the 
market also had to contend with 
record Eurodollar interest rates 
iding to some very volatile 
aments in forward trading. 


Although sterling lost about 4 
cents on the abolition of ex- 
change controls the forward 
jSDond was firm on Tuesday, re- 
jecting market confidence in the 
move. At the same time the for- 
brard dollar was losing ground. 
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as Eurodollar rates rose to 
around 16 per cent, leaving three- 
month sterling at a premium of 
0.80 cent against the dollar, com- 
pared with 0.40 cent on Monday. 

Short-term Eurodollar rates 
remained very high at the end 
of the week— keeping the one- 
month forward pound at a signifi- 
cant premium over the U.S. 
curency. But longer periods 
eased, and this coupled with con- 
tinued doubts about the future 
of the British economy left long- 
term forward sterling weaker on 
Friday than Monday. 

London interbank rates rose 
on the exchange control news 


but have so far remained below 
the corresponding Eurosterling 
rates. 


. German interest rates were 
also firm, while the strength of 
the D-mark caused problems for 
the Swiss authorities as the Swiss 
franc fell to its lowest level for 
about a year in terms of its 
German neighbour. 


There was a major shift in the 
order of strength within the 
European Monetary System. The 
Danish krone, which had been 
the strongest member since its 
devaluation at the end of Sep- 
tember, slipped from its perch 


and was replaced by the Italian 
lira. Apart from the last month 
or so, the lira has been the 
strongest currency since the sys- 
tem began in March. 

Pressure eased on the Belgian 
franc. Daring the previous week 
the krone touched its highest 
permitted level against the Bel- 
gian currency of BFr 5.5325, but 
by the end of last week had 
fallen to BFr 5.43. 


The Dutch guilder took over 
from the Belgian franc as the 
weakest EMS currency, but was 
well within its allowed limits 
against the stronger members. 


OTHER MARKETS 


October 26 


October 86 


ilno_ 

ling fixing... 

fixing 


$374-377 
S3 74-377 
9374.80 
S3 76.00 


Gold Bullion (fine ounce) 

13991-393 


Oct- as 


(£177.7-179 JSi 

(£177.0-178.4) 

l£177.504j 
(£178.147) 
Gold CoiM 


$393*1-304 *a 

8391.20 

|39L80 


(£186-186) 

(£186X16-186.63) 

(£185-316) 

(£185-380) 


„ . jorrand,—.. 

Map! ■loaf,. 

Raw Sovereigns. 

(jng Sows 

victoria Sovs. .. 
Jr 20 Napoleon. 
W j moi Max to 
loOCorT Austria 

ISO Eagles 

NO Eagles 

18 Eagles___ 


6379-588 

6576-386 

S97-B8 

6105-109 

S107-111 - 

FFr405-420 

6470475 

S3 68-3 72 

6480-494 

5255-270 

6815-236 


(£180-183) 

(£176-182) 

(£46*3-47*e) 

(£5062) 

(£61-65) 

(SFrlOO-168) 


$396-398 

6402-410 

5100 lz-101 ig 

$107-110 

$110-114 

FFr406480 

S487489 

saeo-383 

$490495 

5255-260 

5286-231 


(£187-189) 

(£190-194) 

(£474818) 

(£51-53) 

(£52-54) 

(SFrlGO-164) 


Argentina Peso.-. 
Australia Dollar.- 
Brazil Cruzeiro.... 
Finland Markka- 
Greek Drachma — 
Hong Kong Dollar 
Iran Rial 

Kuwait Dinar fKD) 


Luxembourg Frc. 

Dollar.- 


Malaysia Do 
New Zealand Dir- 

Saudi Arab. Rtyal. 

Singapore Dollar, 
coth. Jgrican Rand 


8184-3804 
1.904O-1.90B0i 

63.62-64.58 

8X11-8.08 
78.466-80-355 
10.59-10.604 
1473-164. B 

0.584-0394 

61-05-51.15 

439804.6090; 

2.1570-2.16501 
6.08-7.16 
43775438851 
1.74- 1.75 


1512-1582 (Austria. 

0-9035-0.9063 [Belgium 

30.17-30.65 Denmark 

53090-3.81 lOiFranca. 

37.30-3 7.4B Germany 

S. 0400-5. 0430Jtaly 

7035-73.60 (Japan.———. 

0L279aO3795Metherbuids — 

2931-29.03 (Norway - 

2. 1800-2. 1880portugal 

1.0235- 1.0265 [Spain 

3.3665-3371S|SwltzerIand-— 

2. 1770-8.1800. United States- 


032803.829QYugoelavla.. - 


£ 

Note Rates 


87.00-88.00 

62.40-6340 

11.15-1135 

835-9.00 

3.75-335 

17.60-1830 

4.92-538 

4.15438 

1030-10.70 

104-110 

135144 

3.46-3.60 

510-9.12 

4647 


Beta given for Argentina is free rate. 


THE DOLLAR SPOT AND FORWARD 


THE POUND SPOT AND FORWARD 


Pctte 


Day's 

spread 


Close 


One month 


JKt 

mlamtt 

taiade 

taUilnd, 

’'itflium 

hmmarfc 

W. Gar. 
Portugal 
Bonin 
lr 


2.1010-2.1130 2.1MO-2.105O 

50540-2.0640 2-0560-2-0600 
1.1785.1.1820 1.1812-1.1815 
23020-23060 2.0030-2.0060 
29.00-2935 28.01-2933 


53050*53400 

13015-13050 

SO 40-50.60 

88.20-6630 


5.3060-5-3075 

13040-13050 

50424032 

66324637 


«wMsn 

OiMn 

Awwq 

pwitE. 

i UK and 


829.50-831.75 MjMlLa 

5.0150-5-0200 5.0180-5.0190 


f. Three % 

p.a. months p.e. 
-142 033-0. 43d is -0.72 
1.05 130-0.75 pm 1.74 
031 030336 pm 036 

6.77 232-232 pm 5.73 

136 11-9 pm 138 
-3.05 3.504 dis -233 

7.78 238-238 pm 6.50 
-532 47-82 die -5.15 

lu-euc ui» -2.72 55-85 die -433 

030-0.70 lire dte -035 
O-SOora pm-030 dis — 1.K-236dta -*•» 
D.90-0.7SC pm 23*1 35-1^ pn> 1-38 
030-0. SOara pm 138 230-230 pm 236 

836 440430 pm 734 

735 22.50-21 pm 6.70 
1439 6.18-5.13 pm 1238 


Oct 26 


□ay's 

spread 


Clo 


One month 


% 

P-n. 


Thr 


0.20-0 30c dis 
030-0. 05c pm 

0. 1 1-0.07C pm 

1 . 18 - 1 .08c pm 
5V4e pm 

1. KM.eOore dis 
132-1.12pf pm 
17-32o db 

10 - 20 c die 


4327043310 432754 3295 

OJ24304347O 434354.2450 — 

234.10-234.70 2343633435 1.85-1 Ay pm 

12.97^12.981, 8.20-7-TOgro pro 
1.6620-1.6700 1 .6670-1.6880 138-1. 93c pm 
Ireland ere quoted in U.S. currency. Forward premiums and discounts 
apply to the U.S. dollar end not to the individual currency. 


U.S. 2.1010-2.1130 
Canada 2479034910 
Nothin d. 431434 
Belgium .61.00-6135 

Denmark T1.16-TI39 
Ireland 1.0185-1 .0250 
3.79-332 
106.1 010630 

13935-139.75 

1,748.1,753 

1035-10.81 
830834 
832-837 
480498 
2737-27.47 
3303 33>2 


W. Gar. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swttz. 


2.1040-2.1050 030830c (fis 

2.484034850 0.10c pm -par 
431V432«i 2V1V* pm 

61.0541.15 7c pm-3e dis 
11.16V11-17 3 , 3VSV>radte 

1322013230 Q.17-037P dis 

3.79V330 3 , 2VT4l»f pm 
106.15-10645 55- 105c dis 

1393013940 W-BOc dis 
1,748V1.748>3 TVS 1 , Ere dis 
1035-1036 par-2 ore dis 
83S»,-83CP« 1*-*e pm 

8-9ZV8J9&k V>« pm- Da As 

492V483^ 3-25-2_95y pm 

2730-2735 20 - 1 Ogro pm 

330*4-331^ 03c pm 

Belgien rata is for convertible francs. Financial franc B2.60-62.70c pm. 
Six-mo n tb forward dollar 0.40-0 30c dis, 12-irwmh 030030c dia. 


-143 033-0 43d tx -0.72 
241 0300.10 pm 034 
533 6-5 pra 531 
—039 13-3 pm 032 
-437 010 die -332 
-238 0.70-030(88 “2.93 
632 05 pm 5.79 
-9.03 1502SS dia -7.71 
-3.01 12E-255 die 
-1.72 0W dis 
-1.14 3V5>«dls 
139 2V1V pm 
—034 3V-1 j 4 pm 
735 930735 pm 


637 45-35 pm 
7136 lOVS^pm 


-545 

-2.06 

-130 

131 

133 

6.61 


536 

1139 


i EUROCURRENCY INTEREST RATES 

j following nominal rates were quoMd^fw London dollar certificates of dBpoale cos-month 15.0015.10 per ceruj three months 15301545 per cent: six 


Jawmhs 1535-1533 par cent: one year 1435-1435 per cenL 


l Oct. 26 

Sterling 

U3. Dollar 

Canadian 

Dollar 

Dutch Guildar 

swlw Franc 

watt German 
Hark 

French Franc 

Italian Lira 

Asian $ 



Hi* 

14 -14ie 
14Sa-14ia 

l4Ja-X4fie 

14*4-144 

14*4-1454 

14*t-15 

ISTg-lGIs 

i!£i& 

14t%-14ft- 

OSt-lOS* 

10*4-11*4 

185B-14 

14 .l4fo 

X $78-14*4 
U!ft-13*C 

9 -0*4 

9 -914 
Bt4-9k 
968-878 
0H-0W 
0 Gb-91b 



wa 

12 -1214 

12 -1214 
13SB-1358 
14*8-1418 
141a-145a 
13Ta-14i« 

12*8-1418 
14U-15« 
16*4-1654 
1618-17% 
17-1 71c 

16*4-1644 

14*4-14 *c 

stat 

6*c-6*a 

w s 


two-daytalT for guiWare aodSv^ 


ISUgopore. 


LONDON MONEY RATES 


Oct 36 
1079 

Starting 

Certificate 
Of deposit 

Interbank 

Local 

Authority 

tfoposttt 

Local Autti- 
negotiabla 
bonds 

FIrtaneo 

Hotrao 

Dapoalt* 

Company 

Deposits 

Discount 

market 

dapoatti 

Treasury 
Bills A 

Eligible 

Bank 

wn*« 

Fine 
Trade 
Bins « 


1440-1488 
1434-14*8 
1454-1438 
1458-14*4 
1458-14* 
14*1-13 I B 

13*4-15 

1418-1450 

1450-141* 

14 50- 145s 
1490-1454 
1458-1454 
14*4 14*s 
14*8-14*4 

14*1-1430 

1458-14*8 

14*4-14*8 

14*8 „ 
14*4-1468 

13*^1378 

13*8-1318 

183«7lB38 

lB*a-15 

1458-14*4 

14*8-14Ib 

1450-14*4 

14*8-24 

14*4 

14fe 

.14* 

144H 

14« 

145s 

14*4 

M> Hte M 

1 l 1 l| 

13-14 

13^1350 

13^13^ 

iais-i3* 

14ftTl4lB 

l3ft-135a 

145* 

1450 

245o 

14fo 


CURRENCY RATES 


hoiKM seven days notice, others seven days fhred. *Lep|.tsM» 
- 13 % oer cenc four years 13V-13^i P* aaac S'* years isVUPi 
"LSI for four-month bank Wile raw 


local authority mongaga 
_ per cent * Bank biU 
13V14 par wmtj four-month 


•• Local authority and finance 

rises nominally three yearo 13V13% 

Jo* in table era buying retail for prime paper, 

f'iiSSxSSto^eS' ratee for ona-month Treasury VMWM p« two-montts gr ran« three 

Useai^ « Bar cfinL AaorOiimfill iStO for om-IilOnfB Dlfllc DfllS pw Mnt; tWO-n&ntA 

BTi, 1 °Mmron 0 month trade bills. I* P« «« two-months 14* per mm end threa- 

''"’KUS SSJF'km • ftesss (published by tha FmsnMMM _JMaodatlojOJ 


6sartata*D«po8lt Rata* for aums u aeven deya notice 11 VIZ P» ent pfoartefl Bade Rattw for, funding 14 per 
tm. Trneatini BIU* Avareqe tender rates of discount 134713 gar oenfc 





i* 


mi 


£40 - . 
'Qfs.Prm.bw_ 




Special 

European 

OoL 26 

1?L?1 

Drawing 

Currency 


u 

Rights 

Unit 

sterling 

14 

0-6121561 

0.664297 

IL8.6 

12 

2. -28081 

1.37860 

Canadian 

14 

1.52327 

1.62606 

AuetriaScb-^ 

35* 

U naval l 

17^081 

Belgian F—^ 
DantadK — _ 

10 

11 

37-4271 

6^9726 

40.0312 

7.33762 

DMarK___ 

5 

2^2617 

£.48633 


8 

2j5S478 

2,76466 


9*8 

6.48267 

6.82942 

lira.. 

12 


1146.27 

Yen 

5*8 

301.816 

322-9X8 

Norwgn.Kr M , 

7 

6.47485 

8.91785 

mn 

8 

85.4475 



8 

5.47034 

5.84960 

1 1 1 ! 1 ?! 

1 




■■ 



For the convenience of readers the dates when some of the 
more, important company dividend statements may be expected in 
the next few weeks are given in the following table. The dates 
sbown are those of last year's announcements, except where the 
forthcoming board meetings (indicated thus*) have been officially 
published. It should be emphasised that the dividends to be 
declared will not necessarily be at the amounts or rates per cent 
sbown in the column headed “Announcement last year." 


Date 


ANZ Nov. 20 

Airfix Tnds. ...Nov. 28 
■Allied Irlsb 

Banks.. .O ct. 31 
Assoc. Bril. 

Food3...Nov. 7 
Avon Rubber.. .Nov. 29 
■Bank of 

Ireland... Nov. 8 
■Baocham ......Nov. 22 

"BPS Inds Nov. 28 

■Boats Nov. 15 

Brit. & Cmnwhh. 

* Shipping... Nov. 16 
Brockhouao ...Nov. 23 
Brawn 

(Matthew).., Nov. 27 
Brown 

Shipley Nov. 15 

Capital and 

Counties.. .Nov. 23 
Cater Ryder ...Nov. 7 
Charter Cons.. .Nov. 15 

■Chloride Nov. 14 

Chubb Nov. 8 

■Coeti Parana. ..Nov. 1 
■Coral Leisure.. .Oct. 31 
Courtanlda Nov. 22 
Daily Mall & 

Gen. Tst....Nov. 29 
Davis 

(Godfrey). ..Nov. 16 
■Da La Rue ...Nov. 13 
Eastern 

Produce... Oct. 19 
Ferguson lnd...Nov. 10 
•F ranch Kler ...Nov. 22 
Gl. Portland 

Estates... Nov. 7 

Ham brae Nov. 21 

■Harrisons and 

Crosfiald...Oct. 30 
Hays Wharf ...Nov. 23 
Heath (C. E.)...Nov. 13 
•Hcpworth (J.) Oct. 30 
Hill Samuel ...Nov. 8 
Johnson 

Matthoy ...Nov. 29 


Announce- 
ment last 
year 

Final 11 cents 
Int. 13719 


□ate 


Int. 3.5 


Sec. Int. 1.7 
Final 6.357 


Int. 6.5 
Int. 938 
Int. <3 
Int. 23 


Int. 4.75 
Final 2.246 


Final 3.28 


fnt. 5.264 


Int. 0.7 
Int. 4.104 
Int. 3.025 
Int. 1.5 
Int. 1363 
Int. 1.298 
Int. 3 
Int. 2.688 


Int. 4.9 


Int. 1.162 
Int. 3.908 


Int. 1.34 
Int. 3.0 
Int. 0.625 


Int. 1.0 
Int- 42.0 


Int. 6.5 
Final 4.539 
Int. 1.621 
Final 132 
Int. 1.834 


•Kwik Save Nov. 21 

LWT Nov. 16 

■Land Secs. ...Nov. 15 
■Lucas Inds. ...Nov. 5 
■Mallinson Denny 

Mon... Oct. 30 

'Metal Box Nov. 20 

■Nat. Bk. Aust. Nov. S 
'Nth. British 

Props ....Nov. 1 

Powell 

DuHryn Nov. 23 

Racal 

Electronics... Nov. 30 
■Readicut Inti... Nov. 7 

■Redlond Nov. 22 

•Reed 

Intei notional... Oct. 30 

Ronold Nov. 23 

Rothmans 

Intntl. Nov. 23 

Rothschild 

Inv. Tst— .Nov. 13 
Royal Bk. of 

Scotland.. .Nov. 30 

600 Group Nov. 33 

Sainsbury (J.) Nov. 8 
Selection Tat.. .Nov. 16 
■Smiths Inds. ...Nov. 13 
■Smith 

(W. H.) Nov. 13 

Stockholders 

Inv. Tst.... Nov. 28 

Tesco Nov. 22 

Tunnel Nov. 23 

UKO Int. Nov. 30 

Unilever Nov. 13 

Wedgwood ...Nov. 17 

•Whitbread Nov. 6 

Wilmot 

Breeden.. .Oct. 18 
•Wood Hall 

Trust.. -Nov. 2 


Announce- 
ment fast 
year 

Final 1.64 
Final 5.727 
Int. 13 
Final 6345 


Int. 155 
Int. 7.37 
Final 8 cents 


Final due 
Int. 3.9 


Int. 1.9 
Int. 0.527 
Int. 2.551 


Int. 3 
Int. 2.7 


Int. 0.8 
Int. 2.0 


Final 1.565 
Int. 2.035 
Int. 237 
Sec. int. 5.0 
Int. 4.807 


Int. 0.154 


Final 1.35 
Int. 0.789 
Int. 4.0 
Int. 3-2 
Int. 5.2 
InL 1.75 
Inu 1.281 


issue 

Price 

Pi 

Am'unt 
Paid up 

Latest 

Renuno. 

Date 

•» 

1B79 

Stock 

High | Low ( 

. 9m 

1 0= B. ; — 

>5 “ 

AR4.5Q Nil 
30 Nil 
44 Nil 
93 ! F.P. 
65 1 Nil 
SM1.8> Nil 

- J - 

520pmj24bpnvBH Prop net ary 

255pm —5 

7/11 30111 
2/10|15/ll 

8pm . 2 pm iFranc is inda 

lU*Cj 97/j.Hcpwortl* Ceramics. 

B|<m< 3pm tbstock Johnicn 

2Dpm 12 pm!f 1 Kulim 

. 2pm .- .. 
.. 1021; — It- 

3pm 

. 12pm 

45 

500 

Eft 

19/X0jl6/ll 

St) i 52 IWace Croup 

600 | 675 jWoltor Duncan & Goodnckc-- 

.1 55 pm mh. 

. 677 


fnt. 1.2 


Final 5.405 


Int. 63 


* Board mooting intimated, t Riqhts 
issue since made, i Tax free. S Scrip 
issue since made. 1 Forecast. 



LOCAL AUTHORITY BOND TABLE 


Annual Interest 


Life 

Authority 

gross 

pay- 

Alinimum 

of 

(telephone number in 

interest 

able 

sum 

bond 

parentheses) 




— 


% 


£ 

Year 

Burnley (0282 25011)' 

m 

4-year 

500 

5-7 

Gtr. Manchester (061 247 3760) 


4-year 

1,000 

2-7 

Knowsley (051 548 6555) 

12} 

4-year 

1.000 

1 

Knowaley (051 548 6555) 

12} 

}-year 

1,000 

5-7 

Poole (02013 5151) 

Hi 

4-year 

500 

34 

Poole' (02013 5151) 

12 

J-year 

500 

5 

Poole (02013 5151) 

12J 

4-year 

500 

6 

Poole (02013 5151) 

124 

4-year 

500 

7 

Redbridge (01-478 3020) 

12 

4 -year 

200 

4-5 

Redbridge (01-478 3020) 

12} 

J-year 

200 

6-7 

Sandwell (021 569226) 

12* 

J-year 

1,000 

6-7 

Sefton (051 922 4040) 

121 

i-year 

2,000 

24 

Wrekin (0952 505051) 

123 

4-year 

1,000 

4-5 


CORAL INDEX: Close 438-443 (-3) 


INSURANCE BASE RATES 

f Property Growth 13*% 

t Vanbrugh Guaranteed 12J% 

t Address shown under Insurance and Property Bond Table. 


EQUITIES 


Issue 

Price 

Pi 


j 

la— . • C O 

■os !•?*!■ 


197B 


l£ s ijja 


It* . «»: W § ; SE S2.J.2 


■<o. r 


I ! 

[High i Low j 


' “ 5 * 


135 


. F.P.I19rX0il05 78 Fogarty (E I Drfd-«— : SO •— S . — : — — — 

If.P. _ >175 I16B [Link House 20p t lfil u7.0, 1.7 63 13.5 

[ F.P.I _ I 12 9*3 Stewart Nairn. I Bl-j 1 — 1 ■ 0.15 5.6 2.5 7.6 

Fl.73DjF.P-l - 285 l2S2ie Vltatron N.V. Fl.0.25 266 !-5 UF1JH52.5 5.9 ID.9 


FIXED INTEREST STOCKS 



Stack 


cast 

is 


+or 


o~ 

an. 


S100 

98ia 

f* 

*1 

9Bln 


£10 
I F.P. 
IF.P. 
;f.p, 

F.P. 

F.P. 
F.P, 
I F.P. 


! 12 [Cambridge Water 9% Red- Pref. 1984.... 
29* 1 lil 02 ,101 lEostbourno Waterworks 0L Red. Pref. 


12 


105 p 1 103 p Formintter 10ir? Cum. Pref 

— .599 [896 [Hill Samuel Floating Rate Notes 1992.... 
,16/11 _ — 


: F.P, 


lOp. — 


i F.P, 


pg i,| 96 ^ London Trust 13 Dab. StK. 200O^».. 

'3i z l 67 jLonrho 05! 2nd Mort. Deb. 67.-92 

> — | Mis 86 Do. 12 Sot 2nd Mort. Dob. BB-90 

■ — ^ 99 I 93 Do. 127 0 “ 2nd Mort. Deb. 80-85 

! Bril' 99*4 96>« Mucktow A. k J. UMD, 1st. Mt. Db. 2D39 BS 

j _ 1 106 104 3tartrito Eng. IIS Cum Pref. 

7(9 !l05p b3i“plstonehill lOisIS Cum. Prf — 

I — >104 |101 >;iWint rust lOisi Cum. Prf 


101 
103p 
5971; 
96 G 

67 

87 
94 
96 U 
105 
99i 

101 f; 


— 1 ; 
— In 


fc- 


■ RIGHTS' 9 OFFERS 


Renunciation date usually last day lor dealing tree of ‘-lamp duty, b Fnures 
based on prospecius oslimale. g Assumed dividend .iml yield > Foiufasi 
dividend: cover besed on previous yaar'u oamings. F Dividend and yield based 
on prospect uc or other official estimates lor 1379. Q Gross. T Futures juunitR 
; Cover allows lor conversion of shares not now ranking lor dividend er rankin'; 
only lor resinned dividends. § Placing price to public pi Pence unless ocncrwisa 
indicated. 4 Issued by tender, [j DHorod lo holders ol ordmory shares as a 
“rights.” Issuod by way ol capiialisation. §5 Rcintiodufi-d. ** Issued ■-< 
connection with roorgonisation. merger or lekoovor. i[; Introduction. r _Z Issued :o 
former prelcrenco holders. ■ Alloimont letters (or lully-paidl. • Provisional or 
partly-paid alloimont loUors. * With warrants, ft Unlisted security JJ thuy- 
as units comprising 2 Income shares ond 10 Capital shares at 125p per unit 


One month Gold 380.1-383.7. 


La Index Limited 01-351 3466. 

29 Lamont Road, London SW10 OHS. 

1. Tax-free trading on commodity futures. 

2. The commodity futures market for (he small investor. 


Barratt Developments 


Mr. L. A Barratt, chairman of 
Barratt Developments, tells mem- 
bers in his annual review that 
the group's policy of increasing 
the property investment portfolio 
will generate greatly increased 
income and capital growth. 

He says the recently acquired 
site at Aviemore, Scotland, will 
give diversification into this 
leisure orientated area. This 
development, of residential and 
commercial properties, will be 
phased over three to four year, 
“ and will generate sound trading 
profits and rental income." 

As reported on September 26, 
on turnover up from £122. 2m to 
£169.8m, pre-tax profits for the 
year ended June 30, 1979, jumped 
from £lL17m to a record 
£20.66m. And the dividend is 
increased to 10.255p (8.1796p) 
per share. 


Mr. Barratt says the group is 
poised “for tremendous growth 
through the 19S0s." It has a 
three-year land bank and with 
house prices keeping pace with 
current income levels, he is 
satisfied that profit margins have 
been restored to a more realistic 
leveL 

At balance date assets totalled 
£SD.9m against £59ra, with net 
current assets standing at 
£56.54m (£40.1m). Investment 
properties amounted to £16.15m 
(£13. 32m). and -fixed assets were 
£6m (£3.9m>. 

A statement .of source and 
application of funds shows an 
increase in bank overdraft of 
£ 12.47m, compared with a £2.1ra 
decrease. 

Meeting, Savoy Hotel, Strand, 
WC, November 21 at noon. 



Beasc Rattan GeSs- an advanced powa ' ami ce for etectronki and calc o lateg a 


Berec Group Limited 
Interim Results. 


Ss foreshadowed at the Annual General Meeting, 
imtostrialiiirrestmttoeUKai^ 

Nigerian jparinet hare contributed to tfaeseiMussbart-faH 

fn tins half yean 

Howevea; we aie actively developing attenmfire 


^P^ahorildfiiaeBwelse satisfactory 
The outright pnxdhase of the 35% Minority 


April 1979 and the purchase of 3S% ont of 39% 

ShaTrfKMngiaSuperpla^pAOTi 12th October 1979 are 


far the year? 


CiGSfapleffltt 

^ha^Tn an aiwl ChieffiiBigifiiia 


Berec Group Limited 

Beiec House, 1255 High Road, Whetstone, London N20 OEI 


EVER READY 
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1.4 
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6.1 
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18.7 
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5 il 


ii 
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trie 
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n ot 



1st September . 
1929 

26th August 

1928 

-r 
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98^512 


Swti 

h oc 








H ’ 

??* 

TVyrnuctirt pafep 

2,904 

3,582 

U 

Overseas sales 
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Z463 

55 

B 


(45) 

94 

77 

P 
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Financial Times Monday, October 29 1979 t 


Sfispanies and Markets 


WORLD STOCK MARKETS 


« 

tr.n' : 

i»U : 


N.Y.S.E. ALL COMMON 


Indices 


NEW YORK-DOW JONES 


Oet.; 
28 { 

! i { | 

[ 1979 

! a» j 24 j S3 j 

High 

LOW 

56^e| 

86.8lf8e.83j66.70J 

1 1 J 

62,88 

Plff) 

63.88 

(27/S) 


Rises and Fans 

(Oet- 2 6 Oct, 23 1 Oct- 34 


tasiiasTradari- 

fuses 

Falls 


New Highs — 
New Lows. 1 


1.868 

966 

621 

391 


11,882 

6S7 

808 

437 


iff 1 

698 

4B0 


MONTREAL 


Oct.; Oct 
26 26 


Oct j Oct i Oct 
I 24 23 l 22 


Oct 

19 


• Industr'ls l869,uaDB.4G 
H'meB'nrfal 77.23; 77 .Hi 
Transport. . ’228.53 228.87 


1979 


High tow 


Utilities ..... i 99.68. 3a.sa 


TTadlnaVol' 1 
OOO'sf 28,8 20 28, 700 


608.30806.83808.12874.68! 897.61 
I I ! [ (6/101 

I 77. Mi 77.66 7 BIS 78.441 68.10 
I l | (16/81 

226.92 226.43 227.02231 JO £71.77 
[ I 1 (15/61 

98.84 88-87, 9SJ910T.1B 109.61 

i | | 1 vm 


31,763 32,91046,241! 42,820 — 

i ll.i 

a Day's high 814.68 low 801.62 


BQS.4B 

(85/10) 

77.24 
(24/101 
205.76 
(27 ft 

98.24 
(24/10) 


BlnceComplit'n 


High 


101-79 
(11/7 S) 


270 M 
(7/2/M) 
1B8J2 


Low 


Industrial 
1 Combined 


41.22 

W7/S2) 


TORONTO Com posit* 


12-21 

(8/7)32) 

TDJiB 


JOHANNESBURG 

Gold 

Industrial 


Oet 

..86 


S81-8EH 

267.42 


W27-« 


376.7 

377.7 


Oet 

as 


Oct Oet 
24 28 


277-811, -280.011 278.09i 
S64.Mi 267.92. 266.08: 


1521.1 1 1538,4 TSSSjj 

i 384,* - 
;.S] 589,7] — 


582. 


12*19 


High 


332.12 (6/10) 
514.56(6)10) 


1804.71 (6/IQ 


417.1 (2/10) 
587.7 (26)10) 


Low 


219.10 (2/1) 
226.80 (2 /l) 


151B.B (2/1) 


228,4 (17.4] 
2703 (2/0 


(20/4/88)08/4/42) 


Oct ' (Pro- 1 1979 ! 1978 
36 ■ vtous High i Low 


Australia fl) 893.88 665.27 ] 693.63 646.72 
. ; (2/lffl • (2/1) 

Belgium (I 1D2.B8 105.32 1 10M7 | 96 JO 
(6/10) | (3/1) 


Denmark/**)! 9M1 91.28 i 97.46 i 88.32 


Ind. div. yield % 


| Oct- 82 ’ OcL 12 j Got 5 ; 

Year ago (aprox) 

6.11 . 6.95 j 5.54 

6J2 


STANDARD AND POORS 


■ Oct ! oet j Oct. 
<26-26 24 

! 1 

Oot ! oet Oet 

23 I 22 [ 19 

ii 

779 [Since C 

mpil'fn 

High 

Low | High | 

Low 

tlndust'ls— 1 12.59 111.93 112.57 
fCkimpoalte 100.57' 100.00 100.44 

112.56 111.8* 113.77 

: i 

IDO-28 100.71 101.60 

! i i 

184.401 
(6/ Iff) 
111,27 
(5/io) : 

107-OllJ 154J4 
(Z7/£) j( 11/1/75) 
96.13 1S46 

1 (87/1) 1(11/1/73) 

2.5Z 
(50/B/58 
4.40 
(1 6/58 


France (tt>! S3.4 
Germany (tt) 721.70 
Holland {**)' 63 J ! 

Hong'Kbn^! B68.4 

Italy Ql)’ 86-12 
Japan 


96 JJ 


m ! 71J 

722.401 raB.I 

I (16/1) ; (7/8) 
68.8 ! 35^ 1 69.8 
. (24 11 | 12S/I0) 
664.78 i 686.88 493-B3 
1 (3/10) ; (2/1) 
M.70 l 83.85 68.36 

j i4/10) I (2/1) 
(o) 458-22 457.04 466-24 436.1 
(28/91 (13/7) 
Singapore! 6) 586 .45 587.09. 42LH> 346 JS 
(3 1 Iff, ' (23/84 



Oct 

26 

Pre- 

vious 

1879 

high 

Spain M 

fiEAt 

8MB 

11L96 

Sweden W 

3SBM 

558 .60 

40134 

Swltzar1d(/) 

317.7 

318J 

££ 

(W) 


Lew 


86.52 

(£8/10 




m 


Dec. 1953. S5 Amsterdam Industrial 


1870. 71 Hang Seng Bank 31/7/64. 

:iaJe Italians 1972. 


.... Bancs Commarei 

a Tokyo New SE 4/1/68. b Straits 

Timas 1966. e Closed, tf Madrid SE 
29/12/78. e Stockholm Industrial 1/1/58. 
/ Swiss Bank Corporation, u Unavail, 
able. 


FRIDAY'S ACTIYE 



j Oct 25 | 

| Oct. 17 

Oct 10 

■ Year ago (approx 

Ind. div. yield 3 | 

6.46 

B.30 

S.90 

5.09 

Ind. P.'E Ratio 

13.40 

13.04 

7 AO 

g.0G 

Lend Gov. Bond Yield 

10.30 

9.86 

9.75 

8.67 


All indices have base values of 
100 except NYSE All Common— 50; 
Standards and Poors — 10 and Toronto 
—1,000. t Excluding bonds. 4 400 
Industrials. § 400 Industrials, 40 
Utilities, 40 Finance and 20 Transport. 
1 Sydney All Ordinary. f| Belgian SE 
31/12/63. ** Copenhagen SE 1/1/73. 

tt Paris Bourse 1961. 44 Commerzbank 


Louisiana Ld. ... 

Texaco 

Union Oil ■ 

Date Gen 

Mobil 

Caesara 

Mid-SO Utl. ... 

IBM 

Ballsy Mfg. ... 
General Mtre ... 


Stocks 

traded 

1,038,300 

338,900 

434.800 

368.100 

382.500 

320.100 
314,600 

300.100 

291.500 
288.000 


STOCKS 
Change 
Closing o'n 
price day 
531, .+5L 

28 -% 
40% -2 

51% -7% 

46% '+1% 

16% +1% 
134 +% 

62% +4 

27% +Z» 4 

56% -% 


AMSTERDAM. 


Oct 26 


] Price ;4'WlD)r.)YW 

fts. i - : s i s 


Ahold (FI.20) — . 
Akzo (FI JO) ' 

Als’mBkt FI1G0) 

Amov (FI-10L-— | 
Antrob’k(F1.20). 

Bijenkorf— 

BakaWstm FL10 

Bu hrm* Tetter' - 

EteeVr-NDUFEO 

EnnieN.V. B’rer 

EurComTst FI10 
Glst-Brao (F10).. 
Heineften (FI 35) 
Hoog’ru (Fl JO). 
HunterDJFLiQCK 

K.L-M- (FLIOOL, 
lnt Muller (FL2^ 


80.7 -OJ *22 ! 5.2 
26 JB -0 A ' S 1.8 

337.5 U A28 7.4 

94.3— OjO ■ 60 6.3 
67.8 4 {25 ! 7.4 


66 Jt 28 

94.2 —0. 8 86 9.0 

69.5 +0.5 27 1 9.2 

241 -1 i«40! 3 JS 

145J5— O.D 40 ; 0.5 

72.5 94. S' 4J 

37.0—0.1 ZZ I BJ 
78 +2 A 14 I 4J 
26AL-0J8 


23,0— <LB 
77.B.-3.7 

...„ 28.7-0.3 __ 

NetNedlnsFIlOi 118.2.— 0.8! 66 


NedCr'dBkFiJO- 58A+0J 
N edMid Bk(Fl JO, 238 1—1.0 
Oca (FI JO) JlMLSuJi 

Van Qmmeren— 205.6, +8-0 

PaKhoed(Fl. SO! 

Philips (FI.1QM 
RJnSchVer(nW 

Rbbeco in.)-.-'; 

Rodamco (FU6}J 

Roltnco (FIJOL-. 


L2 5 J 
*3 I 3.6 
19 113.1 
66 i 4.7 
7.7 
6.0 
6.5 
3.1 


22J5 

24 

AS8 

6 


18 i 7 J 


49.81 

22.3 -0 J „ , ... 
SB^-1.8; - I - 
160,0.— O J6 ,26 A 8.1 

106 : I 3 113 

nuniKutri-uu^..! 138 J— QJ5 ! s , — ■ 
Rorento (FI. KW 10SJ -O.1 rlflJE 4J 
RoyaJDutchF120. ISIJi+LQ [3SJ6 7.1 

S lave n burg ! 237 * ! 21.J 9.1 

Tokyo PacH!d*S| 124 '—1 2lXfiS 0.6 

UnDevor (FL2Q). 120.6' I 44 I 7-2 

viking Ret ! 65.5'-0.2 igOjtf 0.7 

Voikor StvnF1.2fl 72 O.l ,30 6-3 

WesLUtr.Hypokj 340 1+0.6 35 4.7 


OSLO 


Oct 26 

Prica I +or 
Kroner! — 

Div. 

% 

Yld. 

% 


104.5 +0.6 

6 

5J0 


77^0 

— 

— 


119JS +0.76 

11 

8-4 

r.v“' “ .nppGNHGf 

592L5- + 15 

10 

1-b 


119.5 + 1 

11 

93 


638 —5.6 

12 

l.b 


1273 

10 

7.8 


GERMANY ♦ 


Oct 36 


r 

Pries l + er 
DM. } - 
— "■') 

DIV. 

s 

Yld 

or 


AEG 

Allianz VarsiclL-J 

SHF- BANK 

BMW. 


39.5^-0.61 - 


474 

186 

166.5 


BASF - 

Bayer — . 

Bsyor-HypO -~i 
Bay. Verainablc-I 

Commerzbank.. | 

Conti Gummi....i 
Dalmier-Banz — j 
Deguna. 1 

SSSSSSfc! »» t^u 2 - 6 

0utohomiung...i 19* *- a 
Hapjig Lloyd — 

Harpensr 


+4 

—1 128.1! 
.6 128.18 
137.8! — 0-2 16,71 
126.91-0.4 iia.n 
aai ' — i 28.« 
271 1+0.6 28,12 
186.61 + 1 36, St 

SO. 1-0.2 — 

844.6 -0-6 28. IS 
230.6—0.4 26JIS 
144 L 17.19| 


31.3 3.3 
7.6 
8.1 


Hoochst— 

Hoetoh .— 

Horton 

Kali und Salz 

Kamtadt 

Kaufhof- - 

K)oeknarDM.19B 

KHD 

KruppDM 100 

Linde ■— 

Lo'brau DM.100 

Lufthansa — ■ 

M.AJi 

Mjmnosmafm.„. 
Ma tailgas. 

Munch anar RcH 

Nackarmann 
Prauts'g DM100 

RhelnWesftElactl 

Schorinfl.. ..: 

Siemens- — 

Bud Zucker. 

Thyraen A.G— 

Varta I 

u rni _.... 

Yoroin**WstBkJ 

Volkswagen 


191 1—2 U8JB] 

84.4;— 1.6 1 ?-38 


alfi.6 


+ 0.6 


6.8 

1A 

6.1 

6J 

7.1 


S.B 

6.0 

6.8 

5.7 

7.0 

4.6 

4.9 

5.4 

6JD 


15,76. 7.5 


9.37I 3.7 
15.65) 6.6 
>23.44 4.7 
25 j 6.7 


3,44j 4.1 
25 6.', 

aiTesj ba 


25 4.4 
25 X.7 
10-94 6.5 


158.51+1.6 
124.7!' — 0- 1 
39.61-1.0 

120 U 

140 '-1.5 

24731—3.5 
185.81+2.6 
67 +0.5 
203 -2 
76 ! 

281.0 

1.460 . — - 
82.6!— 2.6 

17B . 21.08' 64) 

143.1— 19 ' 17.1Bi 6.8 
233 i+4 12.5 2-7 

690 1-5 I28.1!, 

137 i— OJ51 - 
156 1-0.5' - 

179 ' 25 

214.6;— 2.5 28 12; 6.3 
256 —0.2 26 I 4.9 

255 al' 39.fi> 1 6.8 

81.7—0.7 tI2.6j 7 0 
163 —1 16.18; 5J 

140 !+2 ] 18.72' 6.7 

280 i- 28. IF 5.0 

187 J — 1.B 28.12. 7 4 


2.4 


70 


COPENHAGEN * 

Price |+*»r 


Oct 26 


NEW YORK 


1979 

High | Low 


Stock 


, Oet. 

I 26 


181s 

£4i» 

42 

32% 

24% 
39 le 
36U 
2BJa 
54T* 
161: 
45 
Sis 
45 


15 AMF I 15% 

13i a .AM Inti 14 

33?b ARA 35% 

22>S ASA ! 27i« 

30 la Abbott Labs. i 36% 

17% Acme Clave....:...] 201: 
21 'Adobe Oil ft Gas.| 36 
25$s Aetna Ufe& Caa ■ 30 t b 

lBie Ahmanaon IH.F.1.1 20? B 

23jb 'Air Prod & Choral 29% 
1114 Akzona [ .13 




26 ; 
46% . 
27% i 
38>s 1 

211a ■ 


Albany Inti 

7 Alberto-Cuhr 

34ftj Albertson's. 

32"« Alcan Aluminiuml 
22 sb Aico Standard.... 
15'a Allegheny Ludm 
28% Allied Chemical- 

21 juried Stores. 

29 ' 1 II l sCh aim era... 
14sa Alpha Portd 


29% 

7«e 

39 

36% 

31% 

S£«a 

43 

24 

34% 

16% 


597 S 46 % 

245s 14% 

45% 1 31% 
48% 25% 

14% ; .9% 
6618 1 48% 
47% ‘ 32% 
41% | 35 
31&S 24% 

25 18% 

365« 28% 

58% : 257a 
207a . 14% 
30% 24% 

361s , 243] 
9% 4% 

46% j 36 
37% 1 24% 
26% 17% 


lAlcoa I 52 

Antal. Sugar- I 21% 

A max i 38% 

Amerada Hess.— 38 

■Am. Airlines- I 10 

.■Am. Brands 61% 

Am. Broadcastg.l 39% 

lAm. Can | 36% 

Am. Cyanamid.-.i- 27% 
Am. Elect Pwr.J 18% 

;Am- Express. : 30% 

Am. Gen. Insned.1 33a« 


■Am- Hoist & Ok— I 
;Am. Home Prod- 
1 Am. Medical Int 

] Am. Motors. 

‘Am. Nat Resces.. 

'Am. Petfina 

‘Am. Quasar- Pet. 


19% 

26% 

28% 

7% 

42% 

32% 

223 4 


58 

56% 1 
64S, J 
42% I 
34% | 
40% | 
23% ■' 
42% • 

27tj . 
25% 1 
27% | 
187) : 
19% ; 
301; 
45i 4 • 
21% • 
75S* i 
39% I 
207s ! 


397b !Am. Standard .. 

26% ;Am. Stores 

511, [Am. Tel. & Tel.. 

29 <b Ametek 

16% ‘Amfac - 

29% ,AMP. 

14% I Am star 

335, iAmstead Inds.., 
.Anchor Hockg . 
: Anheuser-Bh .... 
Archer Daniels 

. 'Armco. 

15% 'Armstrong Ck- 

13% jAsamoraOll 

13% Asarco 

34% 'Ashland Oil 

153, |Assd D Goods-. 
56 lAtlantic Rich.. 
28% -Auto-Data Prg. , 
14 rAvery Inti 


143, 

20% 

13% 

19% 


475, 
29% 
62 

... 375, 
20% 
, ' 357s 
.. »8% 
,.l 3378 
,.| 143, 

,i 20% 
22% 
.. 34% 
..I 163, 
,.i 14% 
,.l 24% 
,l 34% 
,.l 18 % 
,{ 71 
,. 37i 9 

J 18% 


25% 

55% 

51% 

26 

24 

29% 

305, 

41 

475, 

327* 

29% 

48*, 

24% 

29% 

36% 
39% 
12% 
22% 
45 
31 j 


to 


; 18 
405, 
i 31 
21% 
I 16% 
: 193, 
24 

: 51% 
55 
14% 
18% 
357* 
20 
20 
. 29 
1 22 
. 3% 
143, 
36% 

. 22% 


jiAvnet J 

Avon Prods.. .! 

'IBaker Inti 

.'Balt Gas -V: El. .J 
j. Ban cal Triat — 
.Bangor Punta 
'Bank America 
Bank of NY .. 
Bankers Tst NY.| 
'Barry Wright — 
:Bausch& Lomb.. 
.BaxtTrav Lab.... 

. Beatrice Foods— 

I Beckman Instr— 
Becton Dickn ... 

, Beech Aircraft... 

'Baker Inds.- I 

.Bell & Howell ... 

Bendix I 

"Beneficial 


20% 

407a 

46% 

215, 

19% 

21% 

26% 

33 

37% 

17% 

27% 

43% 

20% 

267b 

29% 

37 

9% 

19% 

39% 

257ft 


25% 

44 

35% 

27% 

29% 

52:.. 

59% 

27% 

56.., 

14% 

29% 

44 

34Sj 

19 

191, 

4G1 , 

Jd!j 

23 U 

15:* 

16»a 


191? 
31 as 
16% 
21% 
21% 
58 
26 
24 
26% 
71" 
24% 
25Ta 
16 
12% 
8% 
SiJe 
23 
16% 
11-, 
11% 


Beth Steel I 

Big Throo Inds...] 
iBIack & Decker..! 

Block HR 

Bluo Bell 

Boeing 

■Bo 1 so Cascade . J 

1 Borden 

Borg Warner I 

Braniff Inti. | 

'Briggs Strain 1 

! Bristol- Myers.—. 1 

BP | 

Brockway Glass.1 

Brown 

Brown Forman B 

Brown Grp > 

'Brown ft Sharp..] 
Bra wng- Ferris... | 
Brunswick 


21% 
37lfl 
19% 
23% 
24% 
41 % 
327 b 
SBS ft 
51% 
78 b 
35% 
32 >8 
31fi« 
16 
181 b 
318ft 
245 b 
20Sr 
128ft 
13 


24'-’ 
18% 
64% 
51 % 
78 
32% 
56ia 
59% 
57% 
257, 

35% 

L4% 

16% 

34 So 

29 

29% 

558a 


15% 

15% 

35% 

18% 

64% 

27 

44% 

31% 

485.1 

14% 

31 

20 

10 

19% 

12 

23% 

25 


Sucyrua-Eric J 

Burlington lnd...| 
Burlington Nthn. 
;Burndy 

Burroughs. 

iCBl Inds 

CBS 

,CIT Financial 

CPC Inti 

Campbell Rep i_.j 

'Campbell Soup..i 
. Campbell Tagg...| 
'CanaJ Randolph. 

.Can. Pacific j 

Carlisle Corp ' 

-Carnation..... j 

Carp Tech 


18% 

157ft 

518ft 

87 

70 

31% 

46% 

57% 

5468 

193ft 

29% 

82 

15% 

26% 

23% 

23 T d 
294 


20% 

61% 

48% 

31% 

16% 

16% 

26% 

Hi; 

21, 

28% 

lib 

49% 

43% 

44% 

25* 

34 

29% 

10*5 

45% 

24:3 

26% 

79% 

21*5* 

46 

37 

15 
12% 
45 
71.. 
19 
10* 
51 -a 
39% 
267; 
25% 
56. g 
IS 
26S S 
64% 
48% 

4% 
17% 
53 
35% 
59 
45S, 
23% 
24 V 
444j 
27% 
45 
son 

167 fl 
397 S 
43>; 
30 jg 
43% 


14S S 
: 49% 
. 40 
; 1B% 
1 lib 

; 11% 
: 23 

14% 

15% 

1 

20% 

I 91 = 
1 35% 
£Q 
56 

. 21% 
23% 
1 23*i 
7% 
35% 

I 16% 

; 20 s ; 

■ 53% 

14 
! 86 
I7i: 
. 10% 

■ 8s 3 
541, 

. 5% 
; 15_ 

3c" 6 

;!" 

■ 16% 
52% 

ass 
1 21 
55% 

1 2S8c 
■ 2% 
10% 

; 25 
19% 

. 55 
17 
1252 
31% 
21% 
22ls 
33% 

■ 137i 
"7g 
24% 
247 P 
24% 

: 14% 


Carter Hawley...., 

Caterpillar. | 

Colon ese Corp....: 

Centex 

Central & SW ; 

I Central Soya. 

Centra/ Tel Util... 1 

Certain-toed 

.Cessna Aircraft.! 

Champ Homo Bid 

Champ inti 

.Champ Sp Plug- 

Charter Co 

Chase Mannhatni 

■Chemical NY 

Chcsc Fond 

Chassis SystemJ 
.Chicago Pneum J 

Chrysler-. 

•Chubb 


17% 

50 

41% 

35% 

13% 

11% 

248ft 

25% 

185g 

1 

237a 
11 
41Sfl 
357a 
358a 
23 
25% 
24% 
7%. 
4 lie 


Cincinnati Mil, ...| 18% 

.Citicorp ••• 31% 

Cities Service.. ..( 72% 

[City Invcstg 17% 

[Clark Equipment 57 
-Cievo Cliffs Iren/ 30k 
10% 
9 


Clorox....- j 

CluettPeaby 

■Coca Cola 


54% 

5% 

15 

B 

41% 

33% 

25 

185a 


81% 

37% 

330b 

2% 

14% 


Coca B0. NY.. — 

| Colgate Palm 

.Collins Aikman .. 

Celt Inds. J 

[Columbia Go&hi... 
Columbia Piet,-. 

Com. ins. Am 

'Combustn. Eng.. 44% 
. Co mbustft. Equip' 9 

cm with Edison... 
comm, satellite. 
Cempugrophic ..I 

cig j 

'Comp. Seionee.., 1 . _ 

[Cone Mills { 29% 

Congoleum ,..1 33% 

.Conn Gen Life.— > 53 

.Conoco — , 407ft 

Conrac — .J 13% 

•Cons Edison 22% 

.Cons Foods — ■ 25% 

Cons Freight —J 22sg 

Cons Nat Gas- 1 37% 

Consumer Poworj IBjc 
C onti Air Lines ...; 87ft 

■Conti Corp I 86% 

Conti Group. : 28% 

, Conti Illinois— .... | 24% 
Conti Tolep.—.: 16 


19|?9 

High | Low 


677ft 

17 

23b 

207b 

75% 

30% 

64% 

568a 

-36% 

35 

41% 

38« 

19% 

7% 

30% 

49% 

737b 

448, 

41% 

47% 

25% 


468b 

12% 

18 

16% 

62% 

31% 

56% 

26% 

24% 

28% 

51 

287ft 

15% 

6% 

26% 

58% 

69% 

54% 

296s 

37% 

16% 


Stock 


Cooper Ind a.. 

Coors Adolph — 

Copeland .... 

Copperweld [ 

Coming Glass — 
Corroon Black ... 
Cox Broadcaet'g 

Crane 

Crocker Nat — I 

Crown Cork 

Crown ZaiLu 

Cummins Eng — 
Curtiss- Wright ... 

Damon .... 

Dana ....... 

Dart Inds..... 

Data Gen— — . 
Dayton-Hudson 

Deere - 

Delta Air 

Denny's 


Oct 

26 


66 

131ft 

19% 

18% 

68% 

96% 

607ft 

3DSg 

277ft 


57 

287ft 

16% 

6% 

276g 

43% 

51% 

40% 

36% 

37% 

16% 


19% 

16% 

42% 

27 

14% 

66% 

133, 

34% 
42 
477ft 
30% 
60% 
54% 
40 • 
32 
56 
185ft 
20% 
40% 
48% 
40 


143, 
13 
32% 
19% 
8% 
60% 
8% 
17% 
33 
35 
36% 
41 
247« 
32% - 

257ft 

'35% 

10% 

16% 

31% 

37% 

27% 


Dentspiylntj 

Detroit Edison — 

'Diamond Inti ! 

Diamond Shamkj 
DlGiorgio 
Digital Equip— 

Dillingham 

Dillon- 

Disney (Watt) 

Dome Mines. 1 

Donnelley (RR).... 

Dover Corp 

Dow Chemical— I 

Dow Janes 

□ravo_ 

Dresser 

Dr. Pepper 

Duke Power 

Dun & Brad 

du Pont- 

EG ft G 


16% 

13% 

56% 

23% 

9 

59% 

105, 

17% 

375, 

58% 

27% 

57 

28% 

39% 

26% 

49% 

105a 

17% 

37% 

37T„ 

34% 


1879 

High I Low 


36% 

16% 

66% 

207ft 

15% 

301ft 

49 

14% 


24% 

11 

37% 

15% 

11 

24% 

39% 

.10% 


Stock 


Humana 1 

Hunt (Philip A) - 

Husky Oil 

Hutton (EF) - 

Huyck 

1C kids 

lNACorp 

W Inti 


Oct. 

26 


29% 

11% 

56 

17% 

11% 

84% 

43% 

117ft 


27% 
6% 
8% 
29% 
237ft 
BtH,- 
40 .. 
66 
29% 
80% 


Ideal Basic Ind— 1 

id etil Toy- 

ICf ADR. — .] 

I Corp. Amerj 

l ng arson Rand ...I 
317 b inland Steel 
493, iintel .....—• — — 

223, Interlaken 

ai7 8 {IBM 


21% 

4% 

7% 

18% 

18% 

47 


213, 

6% 

7% 

20% 

18% 

61% 

32 

59% 

25% 

62% 


3% , 
9% 1 
237b 
663, 
29% 
20% 
297ft 
273, 
43, 


17ft 


152, 

49% 

23% 

167b 

233, 

183, 

3 


28% | 15% 
38% 32% 

23% J 17% 
41% 293, 

483, 28% 


iEMI 

Eastern Airlines 
Eastern Gas ft F. 
Eastman Kodak 

Eaton 

Echlin Mfg 

Eckerd Jack 

Electronic Data. 
Elect Memories 

El Paso 

Emerson Elect... 
Emery- Air Fgt. .... 

Emhart 

Engelhard MG ... 


2Tb 

6% 

17 

497ft 

253, 

17% 

253, 

22% 

3 

17% 

32% 

20% 

30% 

417ft 


273, 

22% 

31% 

29% 

24% 

37% 

60% 

29% 

10% 

45% 

20 

197ft 

30 

9% 

33% 

37 

153, 

44% 

21% 


17 (Enserch 

14% lEnriratoeh— .... 

24 Esmark — 

Ethyl 

Evans Prods 

Ex CellO 

'Exxon- — 


22% 

18 

25% 

483, 


22% |FMC— 


7% 

3% 

36% 

14% 

15% 

21% 

5% 

271b 

243, 

8% 

32% 

14% 


Faberge- 

Fodders.. 

Federal Co 

Federal-Mogul — 
Fed. Nat. Mart- 
Fed. Paper Brd— 
Fed. Resources. -| 
Fed. Dep. Stores. 
Fieidcrest Ml — 

Firestone 

1st Bank SystemJ 
1st Charter Fin. 


24% 

14% 

26 

243, 

21% 

31% 

66% 

253, 

7% 

3% 

36% 

167| 

167 8 

26% 

7 

28 

26 

87ft 

36% 

14% 


193, 

40% 

47% 

21% 

33% 

16 

6% 

12% 

19% 

51% 

32%. 

46% 

30% 

26% 

44% 

10% 

60 

39 

13% 

45 


14% 

32% 

31% 

11% 

25% 

10 

5 

7% 

12% 

29% 

24% 

37% 

18% 

15% 

30 

5% 

32% 

265ft 

9% 

24% 


.1st Chicago. 

list City BankTexi 

let Inti Banc. 

1st Mississippi.... 
1st Nat Boston— 

1st Penn 

Fisona 

Fleetwood Ent— 

FlexJ-Van 

FHntkote 

Florida Pwrft t 

Fortf Motor — 

Foremost McK— 
Foster Wheel or... 

Foxboro 

Franklin Mint— 
Freeport MinL.— 

Fruohauf. — 

GAF 

GATX 


15% 

353, 

34% 

183, 

2B% 

10% 

6 

8 

12% 

51ift 

25% 

37% 

27% 

187ft 

36 

7% 

38% 

27% 

9% 

345ft 


23% 

33 

49 

373, 

14 

25 

47% 

5G 

10 

363, 

46% 

29 

66% 

17% 

18% 

104 

37% 

30% 

267ft 

5% 


16 

24% 

39% 

24% 

9% 

17% 

26 

46 

5% 

28% 

29% 

24% 

54% 

13% 

8 

62 

26 

26% 

193, 

3% 


GK Technologies 

Gamble-Skog mo 

Gannett 

Galea 

Gen Am Invest... 

Gen Cinema 

Gen Dynamics— 
Gen Electric 

Gen Exploration. 

Gen Foods 

Gen instrument. 

Gen Mins— 

Gen Motors 

Gen Portland 

Gan Pub Utilities) 

Gen Relnsce 1 

Gen Signal.... — 
Gen Telep Elec- 

Gen Tire 

Genesco 


19% 

94% 

44% 

30% 

12% 

183* 

42% 

473, 

6 

33% 

37% 

24% 

56% 

13% 

Jl 1 " 

89% 

32% 

26% 

193, 

3% 


263, 

SOU 

42S, 

30% 

68% 

IS 14 

28 

28% 

237a 

18% 

293, 

397b 

39 

10k 

18 

39% 

27% 

16% 

20% 

17% 


21 

24% 

S7% 

23% 

35% 

14% 

23% 

14% 

17% 

13% 

833, 

26% 

31% 

6% 

5% 

31% 

17% 

11% 

147b 

14 


Genuine Parts— 
Georgia Pae...— I 

Geosource.. 

Gerber Prod 

Getty CHI 

Glddings Lewis.... 

Gillette - J 

jGlobal Marine 

Goodrich (BFi 

Goodyear Tire.... 

Gould 

Grace - 

Grainger (WW... 
GtAtl. Pae. Tea 
Gt. Basins Pet. .... 
GtNthn.Nekoosa 
Gt West Finnic!' 
Greyhound.— 

Grumman 

Gulf ft Western... 


24% 

243, 

57% 

233,' 

62% 

30 

24% 

22% 

18% 

13% 

233, 

36% 

24% 

7t b 

163, 

33% 

20% 

12 

17% 

14% 


24% 

45% 

22% 

47% 

28% 

30%. 

253, 

27% 

36% 

267ft 

357ft 

275ft 

31% 

77% 

153, 

23% 

35% 

28% 

217ft 

23, 


183* 

843, 

18% 

37% 

10% 

24 

177ft 

19% 

30 

20 

26% 

22% 

24% 

65 

9% 

16% 

263, 

20% 

171b 

2 


lint Flavours — 
int Harvester — 
int Multifoods- 

Int Paper 

,lnt Rectifier j 

lint Tel & Tel 

Iowa Beef ......... 

James (FS) 

Jeffn-Plkrt 

Jewel Cos 

Jim waiter 

Johns Manville... 
Johnson COntr ... 
Johnson A Jns ... 
Johnathn Logan 
Jostens— — 

Joy Mfg — 

K Mart-..- 

Kaiser Alum In.... 
Kaiser Inds 


19 
35% 
18% 
37% 
19% 
24% 

20 
223, 
30 
237ft 
28% 
22% 
243, 
66 

9% 

18% 

263, 

23% 

18% 

2 


453, 

19% 

13% 

16% 

21% 

29Ta 

47% 

653, 

393, 

483, 

14Tft 

26% 

26% 

24% 

493, 

12% 

263, 

107ft 

41% 

23% 


30% 

12% 

7% 

13% 

17 

ai 

227ft 

46% 

28 

40% 

11% 

20% 

17% 

18% 

43% 

7% 

18% 

67ft 

87 

17% 


•Kaiser Steel I 34% 

Kaneb Services..] 17% 

Kaufman Brd 

Kay Corp — • 

Kellogg. 

Kennecott Cpr 
KennametaL — 

Kerr- McGee. 

Kidde Walter...- 
Kimberfy-Clk.. 


8% 

137a 

17% 

24 

41% 

56% 

34% 

40% 


King's Dept St..| 12% 


Knight Rdr. Nwsj 
Koehring- 

KroeMer - 

Kroger 

LTV. 

Lanier Bus. Prod 
Lear Siegler. — 


22% 

21% 

235ft 

46% 

8 

18% 

7% 

37 

1B% 


24% 
30% 
30 
68 
26% 
283, 
40% 
60% 
473, 
36% 
297, 
6B7ft 
26 7| 
32% 
54 
26% 
16% 
49% 
17% 
64 


19% 

19% 

23% 

38% 

18 

24% 

297ft 

47% 

36% 

187g 

183, 

48*4 

21% 

24T S 

25% 

19% 

9% 

42 

14% 

37% 


Leaseway Trans.] 
Leesona. - 

iLanox. — 

[Levi Strauss. — 

jLevitz Fumtr 1 

Libby Owens Fd.; 
Liggett Group. 

Lilly (Eli) ~| 

Lincoln Nat. 

Litton Inde 

Lockheed— — . 

Loews. - 

Lone Star inds — 


Longs Drug Strs. 
Louisiana L 


Land..[ 
LouitiBna Pao. ...; 

Lowensteln. 1 

Lubrizol 

Lucky St re. 

MCA i 


203, 

22% 

23% 

663 4 

20% 

25% 

313, 

55% 

38% 

297a 

21% 

53% 

23 

273, 

54 

19Tft 

93, 

45% 

147ft 

45 


127ft 

21% 

47 

37% 

367ft 

467| 

20% 

893, 

18% 

71 

84% 

40% 

307a 

271b 

127, 

IBS, 

10% 

87% 

25% 


77, 

107ft 

33 

30 

263, 

343, 

14 

19% 

117, 

59% 

16% 

29% 

18 

19% 

87 fl 

14% 

7 

223, 

18% 


j Macke - 

MacMillan 

[Macy - 

) Ml ore Hanover-. 


Mapco. — - 

(Marathon Oil — 


Marine Mid — , 

Mariey....- — — 

Marriott 

Marsh McLean— 
Marshall Field— 

Martin Mtta 

Maryland Cup .... 
Masco — — 
Massey-Fergn — 
Mass Muti Corp. 

Mattel 

May Dept Stra— | 
Mayer (Oscar) — 


8 

IB 

42% 

30% 

287ft 

437ft 

17% 

21 

153, 

83% 

16% 

35% 

23% 

21% 

9% 

14% 

7 

23% 

21 


283, 

8% 

24% 

51% 

35% 

32% 

31% 

333, 

16% 

29% 

273, 

SIT, 

31% 

38% 

40% 

71% 

357ft 

213, 


227ft 
4 k 
15Tg 
40 
20 
26 
84 
23% 
10% 
23 
20k 
25%' 
26% 
19 
33% 
63% 
27% 
16% 


Maytag 

McCulloch CHI — j 

McDermott (JRL. 

[McDonald's.. — J 

] McDonnell Doug 

McDonough- 

MoGraw Edison. 
McGraw-Hin- 

McLean Trucks J 

Mead- - 

Media Cenl 

Mellon Natl- 

Melville 

e mo rex- 

Mercantile Strs- 

Merek ........... 

Meredith - 

Merrill Lynch — 


26 
2 ss 

433, 

26 

25 

23% 

13% 

24% 

233, 

287 B 

26% 

20% 

37% 

653, 

30% 

17% 


74% 

26% 

72% 

36% 

65% 

56 

55% 

19% 

13% 

18% 

59% 

37% 

54% 

55% 

18% 

15% 

79 

25% 

3E% 

49% 


32% 'Mesa Petroleum 

16% MGM - 

Metromedia 

Milton Bradley— 1 

Minnesota MM. 
Missouri Pas — 1 
Mobil — ' 

Modem March g. 

Mohasco — -I 

Monarch M/T— 

. Monss.nto , 

28% jMooreMcCrmk.- j 
42% Morgan (JP)^, 

36 Motorola 

13% Munaingwear~— , 

13la .Murphy (GO. 

40% Murphy CHI 

14 Nabisco 

26% NatcoChem.- 
33% | Nat Airlines. — 


60% 

193* 

48% 

40% 

36% 

lir H 

8% 

13% 

463, 


673, 

16% 

64 

267b 

487 B 

46% 

46% 

14% 

8% 

14% 

64% 

32% 

44% 

467 0 

13% 

72 

217 a 

29% 

47% 


35% 

29% 

84 

24 

16% 

41% 

403, 

86% 

34% 

33% 

33% 

23% 

42% 

54 

82% 

25% 

31% 

59 

35% 

50% 


23 

24% 

59% 

18% 


[Gulf Oil 4 32% 


Hall (FB>.... -| 

Halliburton 

_ (HammermillPpr. 

10% ! Hand leman 1 

30% Hanna Mining. ... 

391 b IHarcourt Brace-1 


28% 

74% 

18% 

11% 

36% 

29% 


11% Hamisehfeger — 1 19% 


84 Harris Banep. 

25% Harris Corp 

28% Hanco 

6% jHeda Mining— - 

Heinz IHJ) 

Hollar Inti 

Hercules - 

Hershey 

Heublein 

Hewlett Pkd— 
Hilton Hotels..— 
Hitachi 


35% 

16 

16% 

18% 

25% 

42% 

32 

41% 


24% 

30% 

29% 

18% 

37% 

173, 

16% 

23S, 

27% 

53% 

28% 

42% 


23% | 
233, 
22% 
42% 
82% 
18% 
23% 
58% 
37% 
217ft 
51% 
36% 
23% 
23% 
24% 


16% | Hobart Corp..-_. 

15% 'Holiday lnru.-_ 

15% |Ho!Ty Sugar. 

31% iHomeatake- ...... 

64 'Honeywell 

Hoover — 

.HOovor Unlrl —I 
Hormel Geo,.-.-. 
-Hospital Corp— - 
Household Fin ...1 
Houston Inds— — 
Houston Nt Gas.. 
Houston Oil Min. j 
ilt 9 Howard iohnww 20% 
iS! 2 Bay Mngl 18% 


10% 

157* 

24% 

26% 

17% 

26% 

23% 

18% 


18% 

16% 

19% 

35% 

71% 

13k 

16% 

32% 

34% 

17% 

27 

30% 

1?% 


25% 

35% 

SOk 

23% 

33% 

20% 

177ft 

35% 

61% 

16% 

81% 

23% 

36% 

18% 

27% 

35 

15% 

26% 

30% 

37 


16% 'Nat Can...— 

27% Nat Detroit,. — . 
18% iNat .Dlst-Chem. 
J5J, iNat Gypsum— - 
18% I Nat Semieductr 
14% ]Nat Service (nd.| 
13% Nat standard.— 

Nat steel ; 

lNatomss — — 

NCNB 

| NCR— 

New England ElJ 
New Eng. Tef..- 
15% |NY State Eft G. 

21% ;NY Times — 

21% -Newmont Mining; 
12% Niag, Mohawk.. 
20% Nielsen (Ad A. - 
20 iNL Industries..- 
20% !NLT — 


277ft 

40% 

11% 

59% 

19% 

31 


187ft 

31% 

24% 

19 
31% 
18 
137ft 
28% 
54% 
12% 
62% 

20 
31% 
16% 
£2% 
25% 
12% 


257ft 

23 


28% 

37% 

32 

52% 

25% 

40% 

36% 

29% 

37% 

117ft 

32% 

34% 

17% 

27% 

39% 

17% 

26% 

24% 


2178 | Norfolk & Westn 
19% Nth. Am. Coal -1 
aw* Nth. Am. Philipp 
83% jNtfin. Nat Gas- 
iNthn. State Pwr. 
North gate Exp- 

Northrop — 

Nwest Airlines - 
Nwest Bancorp 
Nwest Ind* — — 
Nwestn Mutual— I 
N westn steel W, 

Norton — — 

Norton Simon — 
Cceklental Pet— 

Ogden - 

Ohio Edison — 
Okie. Nat Goa- 
Olln — 

'nne wim 


211fi 

28% 

26% 

23% 

25% 

6% 

29% 

23% 

14% 

15% 

28% 

14% 

18% 

16% 


22% 

28% 

3S. 

a 6 1S8 

34% 

26% 

25 

32% 

87 S 

29% 

297, 

15lft 

23% 

31 

14% 

18% 

164ft 

«ai. 


1979 

High I Low 


19% 

34% 

30% 

22% 

34 

,167ft 

25 

23% 

63 


16Je 

19% 

8k 

66% 

36% 

32% 

255* 

34 

36% 

51 

3B% 


Uk 

207b 

243, 

17% 

233, 

10% 

21% 

20 

41 


12% 

163ft 

S 

43% 

18% 

24% 

19 

a57g 

308ft 

30k 

315ft 


Stock 


Oct 

26. 


outboard Marine! 

Overseas Ship — 
lOweneComlng 

Owens Illinois 

PPG Inds 1 

Pabst Brewing... 
Pac. Gas ft Elect' 
Pac. Lighting 
Pac. Lumbar — 1 
Pac. Tel ftTai 
Palm Beach — 1 
Pan Am Air- — — 

Pan Hand. Pipe 

Parker Drilling-. 

Parker Hanfn — 

Peabody Intf 

Penney JC 

IPennwaK 1 

Rennzoll 

People's Gas . 


11% 

29% 

25% 

18% 

30% 

11% 

22% 

20% 

447b 


12% 

19% 

SEa 

52 

30% 

27% 

207ft 

26% 

31% 

45% 

35 


28% 

333, 

‘41% 

27% 

55% 

31 

17% 

38% 

467ft 

41% 

26% 

■ 30 la- 
29 % 

■ 7% 
.29% 
65% 
39 
26% 
883, 
82% 


22 


j PepsiCo... 1 


26% Perkln-Elmar — ! 


30% 

16 

29% 

20l| 

14% 

29 

29% 

32% 

12% 

225ft 

20 

6% 

19% 

22% 

29 

216* 

73 

18% 


233, 

28% 

30% 

23% 

34Tb 

23 

14% 

32% 

42% 

34% 

24% 

24% 

21 

5% 

24% 

22S« 

33% 

217, 


267a 
41% 

18% j 14% 
35% " 


27% 

32% 

10% 

28% 

12% 

12% 

X37b 

57a 

61 

33% 

8% 

33% 

16 

70% 

65% 

306ft 

30 
26% 
30% 
547b 
31% 
19% 
59 
21% 
66% 
39% 

31 
26 
39% 

127ft 

21% 

46% 

47% 

31% 

48 


117b 

33 

207b 

80% 

34% 

20% 

26% 

30% 

26% 

38 

45 

34% 

597ft 

41% 

36% 

54% 

32% 

9 

8% 

38 


Petrie Stores— 

Potrolano 1 

Pfizer 

Phelps Dodge— 

|Phila,.Elect~ 

Philip Morris — 

'Phillips Pet 

PUIsbury — 

Pioneer Corp — 

Pitney-. Bowes i 

Pittstan i 

Planning Rich . 
Pfessey— 

Polaroid— ....... 

Potlatch 

Prentice-Hall 

Proctor Gamble. 74 
Pub-Sarv. E&G.f 18% 

22% I Pub. & Indiana..; 

29% jPullmsui— 

Purex— 

Pu rotator — 

Quaker Oats. 

Quanex 

Questor— 

RCA - 

RTE - - 

Ralston Purina— 
Ramada Inns-... 

Rank Org ADR.... 

Raytheon 

Reading Bates—I 

Redman Inds- I 

Reeves Bros 
RelchholdChem.! 
Reliance Elec..— 
Reliance Grp...—, 

Republic Steel ... 

Rep of Texai_ 


22% 

19% 

6% 

21% 

8% 

10 

7% 

37ft 

421b 

19% 

4% 

25% 

107, 

29% 

34% 

31% 

20% 

11% 

9 

20% 

17% 

10% 

877a 

15% 

557b 

24% 

197 B 

16% 

21% 

8% 

147 8 

26 

28% 

14% 

28% 

9% 

!2% 

12% 

64% 

21% 

116ft 

14Tg 

131ft 

20% 

29% 

34% 

21% 

34% 


22% 

36% 

19% 

28% 

25% 

£0% 

6% 

21% 

8% 

10% 

8% 

37, 

53% 

29% 

6% 

25% 

11% 

68% 

47 


1979 

High ; Low 


157e 

26% 

23% 

20% 

357a 

353, 

30% 

30% 

40% 

20% 


Stock 


7% Tonka- 


8% -Total Pet- 


Oct. 

26 


8% 

18% 

16% 

16% 


] 16% [Trane { 

j 16 Transamerica — j 

20% iTranseo_ \ 34% 

! 28 Trans Union — I -32% 

! 20 Transway 1 21% 

( l37 ft Trans world — .[ 

1 33% Travelers..... 

; 16% iTri Continental —| 


16% 

33% 

17% 


14 

46 

19% 

31% 

18 

27% 


4% Triton OH Gas— I 11% 
SO '20th Cent. Fox — 1 38% 
237g -Tyler .1 14% 


20% ' UAL l 20% 

125, UMC Inds. — ! 13 

, 16% :UNC Resources- 23 

39% I 205, -UY thds. ( 26 

665, j S77 8 Unilever NV j 60% 

52%. i 28% '.Union Camp 44% 

34 Union Carbide.— ■' 39% 
UnionCommeroei 97 b 


44 

13% 


8% 


28% 

51% 

4 

8% 


107ft 


Union Oil Cal j 40% 

union Pacific..— 1 66 

Uniroyal 1 4% 

_ _ Utd Brand s ( 9 

32% -Utd Energy Res_; 47% 

30% !U5 Rdelity G ■ 35% 

■— US Filter. 1 11% 

US Gypsum 1 31% 

US Home — ll s 4 

US Inds. 1 87ft 

US Shoe 185* 

US Steel ; 21% 

25% ;US Tobacco^— '. 315, 

19% US Trust. ,-'18% 

36% Utd Technolgs — < 37% 
17 Utd Telecomms .. 17% 

40% Upjohn ■ 40% 

16Tft VF 1 17 

£7% j 13% :Varian Assocs. — i 23% 
87ft 1 5% Vemltron | 6 


48% 

735, 

8% 

115, 

52T B 
41 
167ft 

375, i 21% 
16% ; 2% 
10% < 7? a 

23% | 18% 
21 


25% 

37 

273, 

43% 

28% 

50% 

21 


26% 

29% 

19 

6% 

4% 


Reach Cottrell — 13% 


Reserve Oil Gas..j 
Resorts Inti A..— 

Revco (DS) 

Revere Copper— 
Revton... 

Rexhord 

Reynolds (RJ) 

Reynolds Mt/s. — 

Rlch-Merrell 

Rite Aid 

Roadway Expa— 

Robins i AH). 

Rochester Gas — 
Rockwell Inti — 
Rohm A Haas. ._ 

Rollins. 

RoJm ... — — , 


26% 

23Tft 


Roper Corp* 

Rowan — 

Royal Crown . 

Royal Dutch 

Rubbermaid.—.. 

Russell Stvr.. 

Ryan Homes 

Ryder System 

ISPS Techno log—, 

pafeco... 

Safeway Stores.. 

St Joe Minis 

St Louls-San F— 


27% (St Paul Cos. 


St Ragis Paper.. 

Santa Fa Inds. 

Santa Fa Inti 

Saul Invest 

Saxon Inds. — 


26% ISaherlngPIo — , 


30% 

27 
25% 
12% 
45 
157b 
62% 

31 
23% 
23% 
25% 

8% 

147, 

39% 

40% 

26% 

32% 

10 . 
30®, 
18% 
75% 
267ft 

15% 

18% 

20% 

20% 

32 
36% 

28 
46% 
35% 
285, 
49% 
38% 

7% 

J% 

29% 


16% 

89 

317, 

26 

20% 

103, 

30% 

357ft 

41% 

32% 

18 

28% 

14% 

34% 

48% 

50% 

33% 

31% 

387ft 

35% 


147ft 

24% 

17% 

67 

62% 

16 

10% 

27% 

17Tb 

49% 

405, 

37% 

57% 

32 

29% 

62% 

207ft 

27 

37% 

29% 

35 

62 

77% 

77 

34% 

24% 

21 

15% 

377g 

23% 

51% 

70 

248ft 

35% 

665% 

22% 

423, 

42% 

51% 

39% 


9 

42% 

16% 

167, 

12% 

if 

23% 
23Eg 
14% 
10% 
18 % 
4% 
26% 
24% 
28% 
187 b 
19% 
19% 
28% 
8% 


Schlltz J. Brew. 
Schlumberger.... 

SCM 

Scott- Foresman 

Scott- Paper 

Scudder Duo V_J 

Soa Contra — 

Seabrd Coast l— 

Soagram 

Sealed Power.. 

Searle (G D) 

Sears Roebuok— 1 
Seat rain Lns. — 
Security Pac 

Sod 

Shell Oil , 

Shell Trans... —| 
ShorwirvWms— 

signal — „| 

Si g node— 


9% 

30% 

83% 

7% 

67b 

B2t b 

12 

£7% 

34% 

23 

S3 

22% 

21 

32% 

12% 

19% 


22 


Simplicity Patt— 
Singer — 


[Skyline , 

Smith Inti. — | 

iSmith Kline ^ 

Sonesta Inti J 

Bony 1 

sthn cal. Edison 
Southern Co.-—! 
[stbn Nat Res,... 

iil E =2?- ToI ‘l 

sthn Pacific. — . 
Sthn Railway...— 

Southland 3 

SW Bancshares.J 
Sperry Corp .._ 

Spring Mills 

'Square D... 


21% [Squibb 


8U Brands. _J 


34% 
607b 
153 
39% 
18% 
31% 
45% 
61 
495, 
99% 
54% 
23% 
317ft 
35 
481, 
29% 
34% 
505, I 


19% 
34% 
435, 
28 7b 
22% 
193, 
125, 
13% 
175, 
13% 
24% 
35% 
167, 
19 
1235 
15% 


9% 

83% 

22% 

, 88 
J 17 

8H 

15 

25% 

33% 

25% 

155, 

18% 

5 

96% 

40% 

46% 

as 

23% 

33 

34% 

9% 

8 

10% 

62% 

80% 

13% 

7i B 

»4% 

12% 

46% 

347s 

33% 

53% 

26Tb 

£1 

43% 

15% 

22% 

85% 

22% 


29% 

17% 

24 


18% 
32% 
57% 
28 
63, 
22% 
84% 
32 
2 2% 
61% 
24% 
17% 
16% 
22% 
33% 
12% 
14% 


sw Bros Paint— 


®xi oil California! BS 


Std oil Indiana.. , 

atd Oil Ohio.. | 

Stanley Wks,.— 
Stauffer Chem- 
Sterilng Drug« 

Stevensyp) — „ 

Stokely Van K- 

Storaoo Tech - 

.Studebaker W— 

Sun Co. 

{Sunbeam— l 

sundstrand J 

Superior OiL-._ 
VaL Strslj 

rrart....._.,^..:;i 

[Tam pax.. 


Tandy 

Tektronix 

Teledyne—.— 

Tenneoc 

Tewjra Pot- 

Texaco 

Texas Comm. Bid 
Texas Eastern.... 
Texan Gas Tm.., 
Texas Inatrmts— 
Texas OlIACatJ 
Texas utilities.. 

Texaag uir 

Textron 

Thornes Betts—. 

Tidewater.... | 

Tiger inti 


333, [tlmelno.- Z, 


■ fZ 7fl ??*» Mlrroir-- 32% 

■ -r- fl » - 


21% 


75fft 

717a 

31% 

19% 

18% 

13% 

237b 

13Tft 

50% 

56% 

18 

51% 

'502 

19 

31% 

35% 

28% 

27% 

£5% 

547 8 

121% 

36% 

14% 


803, 

S5% 

83 

90% 

48% 

17% 

25% 

24% 

407a 

84% 

19% 

42% 


137ft | 10% Virginia EP ) 11% 

36% I 28 Vulcan Matris—; 33% 
44% 33% walker (Hiram)...; 37% 

19% Wallace Murray- 1 23 
23% WaJ-Mart Stores.! 29 

9 Wamaco ' 9% 

32 Warner Comma..' 39 
197a Warner-Lambt... 20 
23% Warner SwaseyJ 53 
21% -Washington Post 2l*« 

26% -Waste Mangt 34% 

22% WeisMkts — ; 26 

Wells Fargo — 26% 
W. Point Peppl...; 30% 
Western AiriSnes.1 8% 
Westn. Bancorp. 1 27% 
Westn. Nth.Amerl 29% 
16% Westing house.... 18% 

25% 'Westvaco 29% 

24% 'Weyerhaeuser....j 29 


27% 

34% 

13 

43% 

25% 

51 

25% 

377ft 

28% 

33 

37% 

18% 

347b 

48 

22% 

35% 

35 


25% 
283, 
| 77b 
■ 24% 
! 24% 


3534 

24 

22% 

27% 

7% 

17% 

17% 

24% 

33% 

3% 

267ft 

31% 

76% 

68% 

22% 

84% 

15% 

97% 


26% Wheelabratr F.^.j 287g 
16% Wheeling PitU ...1 18 

18% Whirlpool- 131ft 

167, i White Consoltd.-t 23% 

5 , White Motor. 1 5% 

11% Whittaker 13% 

12% Wickas. 14 

143* Williams Co 1 21% 

25% ) Winn -Dixie Str—J 29% 

2% 'Winnebago 2%' 

23% 'Wise Elec Poweri 24 

19% jWooiwortii.. 26% 

64% iwrigiey 66% 

92% Xerox. ‘ 98% 

15% lYellowFrt 5ys....| 16% 

13% Zapata _.i 18% 

10 IZenith Radio — ! 10% 
94% |U.S.Tre 4fi 1980.1 97% 


CANADA 


81% 

9% 

48% 

33% 

92 

277, 

29% 

J 17 « 

25 

43 

387ft 

27% 

9% 

29 

25% 

18% 

14% 

163, 

33% 

29% 

275ft 


17 

57ft 

37% 

26% 

363, 

92 

203, 

6% 

I8I3 

20% 

80% 

187ft 

s 

19 

95, 

!2=4 

10 

9% 

20% 

163, 

91% 


Abitibi— ..... 

a inleo Eagle 

nan Alumn..— : 

Algoma Steel 

Asbestos 

Bk Montreal 

iBk Nova Scotia-.. 

Basic Resources. 

Bell Canada 

Bow Valley 


BP Canada ! 

Brascan A— 

Brin co — J 

IB.C. Forest. ! 

Cadillac Fairs — I 

Cam flow Mines™ 

Can Cement . 
Can NW Lands— 
Can Packers — . 
Can Perm Mtg — j 
Can Trusted 1 


17% 

6% 

43 

27 

35% 

22 

20% 

lZTft 

18% 

40% 

32% 

21% 

6% 

22 

17% 

13 

10% 

137g 

28% 

16% 

21% 


35% 

24%. 

40 

36% 

51 

135ft 

34 

49% 

16 

37lg 

113, 

11% 

20% 

86% 

66% 

66% 

43% 

36% 

24 

29 


23% 
20% 
93% 
23% 
23% 
10% 
24 
31% 
12% 
18% 
5% 
7% 
10 
20% 
29 6g 
24 
30 
303, 

I 17 
23 


Can Imp Bank—, 

tCdn Inds. I 

Cdn Pacino_—i 

tedn Pacific Inv J 

Cdn Tire. _...| 

E okee Res .... 

rtain 

inco- 

Bath st A_.. 

umera' Gas. 

ka Res. 

Contain — 

Daon Devel 

Denison Mines— J 
Dome Mines. 

{Dome PetroleumJ 

pom Bridge 

Dom Foundries Al 

iDom Stores. ] 

IDomtar — 


23% 

24 

31% 

297ft 

23% 

10% 

26 

43% 

13 

21% 

9% 

7% 

10% 

29% 

44% 

49% 

33 

30% 

18% 

23% 


83% 

27% 

120 

109% 

17Ta 

471, 

83 

28% 

335, 

90% 

77 

19% 

47 

48 
27% 
16 
207b 
39% 
30 

B% 

35% 


32% 

18% 

96 

36 

8% 

.38% 

42% 

!1% 

19% 

93% 

43 

15% 

57 

25% 

18% 

12% 

36% 

16 

22 

8% 

10% 


Falcon Nickel A..] 

Genstar — 

GtrWest Life 

Gulf Canada 

Hawk Sid. -Can... 

[Hoinnger A 

Home Oil A. 

Hudson Bay Mng.| 

Hudson’s Bay 

do. Oil ft Gas..„. 
Husky Oil— 

IAC, 

imasco — 

limp Oil 
Inco 


lndal>- 

Interpr Pipe. — 

Kaiser Res. 

Mac. Btoedel — J 
Marks ftSpencari 
Massey' Fent I 


66% 

21% 

119% 

87% 

14 

42% 

813, 

215g 

24% 

77% 

6B% 

15% 

40% 

37% 

22 

12% 

16% 

25% 

22% 

67g 

10% 


74% 

39% 

15% 

24% 

29 

30% 

61 

47 

17 

2.80 

27 

41% 

16% 

3.85 

45% 

11 

11 

40 

46% 

17% 


24 

38% 

3% 

17 

12% 

17 
36% 
26% 

I s ® 

1JW 

18 
26% 
10% 
1J0 
16% 

1“ 

26% 

36% 

13% 


McIntyre Mines..! 

Moore Corp 

Mountain state. 

Nat. sea Prods A.] 

|Noranda Mines.. 

Norcen Energy.. 
Nthn. Telecom,,., 

Numac Oil & Gasj 

Oakwood Pet ... 

Pacific Copper.. 

Patino 

Placer Dev. .— 
Power Corp.... 
Quebec strgru .. 

Ranger Oil. 4 

Reed Paper B pfj 
Reed Stenh«A»- 

Rio Alsom L 

Royal Bank. 

Royal TrustcoA*! 


54% 

33% 

9% 

17 

1758 

24% 

43% 

37% 

12 

1.85 

22% 

33 

15% 

2.00 

55% 

10 

8 

26% 

56% 

15% 


9% 

48% 

36% 

38% 

20% 

17. 

26 

24% 

12 

23% 

138ft 

51% 

16% 

an 


6% 
32% 
.16% 
26% 
9% 
13% 
21% 
17% 
8% 
11% 
1 8% 
'.385* 
lilt! 
J?l 


Sceptre Ras» — « 
Seagram 


IS hell Can A— 4 28% 


Steal of Can A— 
Teak B-— 
Thomson News A 
Torohto Dom Bk. 
Trensean Pipe— 
Trans.Mntn Oil A. 

Trizec — 

Utd SISCOS Mini 
Walker (Hrm) A. 
West coast Trans.| 

J W aitWl ffinfll I 


7% 

39% 


26% 

.16%. 

13% 

21% 

22% 

10% 

Z97ft 

9% 

44 

18 

23% 


Andslabanken.. 


Kronen — 


1 


! Div. ,YW. 

S lx 


STOCKHOLM 


Oet 26 


Price 'i^F«F 
Kronor — 


». % 


AGA AB(Kr 60L 
AifaUival (Kr.50j 
ASEA(KrJ0)-..4 
Atlas Cop. KmS. 

Wilorud. “-4 

BoforS — 

Cardo. ; 

Isissssssi 

Esselte (Free).- 
Fagarsta 

Granges (Free)- 

Hand elsban ken 
Marabou 

Mo Och Dpmajo 

SandvOdB KrW 
S.K.F. ‘a 1 Kr.SO. 
Skand Ensklltej. 

TandsUKB(Kr50 

Uddeholm — 

Volvo (Kr.SO) — ■ 


i+2 


137 
122 u— 
68 -1 
70 -1 
60.5—— 
122 i+1 


176 

HE 

101 

109 


t! 


» 

6 

6 7.4 

B.B 7. 


6 

6 J 
AB.6 
6JU 
; BA 


143 ■- 

8.6 

5.9 


4 

4i 

48 *-l 



61 J+l-B 

Z8.fi 

6.1 

146 1 

91 |+1 

g 

8.8S 

B.2 

.2.7 

223 1+1 

6.60 

2.C 

68 i+0.5 

4*8 

7A 

127 1 + 1 

B 

7X 

73 -1 

8 

6-t 

60A + 0.6 



71 1-0.6 

7 

98 


PARIS 


Oet 26 ( Frs. 


Price! + or 

Fra. — 


"Dtv. Yld 
Frs.; % 


Rente 

AfrJque Occdt., 300.1,-8-8 

^ U — i SS tia 

III l-it 

Carrofour ,11,535 j-15 

r. r. -F. 548 ! — 3 

CLI.T. Alcatei— .1.109 '—29 
do. Bsuicatlre.. M 'a29.Bxr +0-5 
dub Meditore.^; 366 •— ll-< 
Cr'dlt C*m. Free 169 1+0.9' 
Creusot Loire..... 65 —2 
DumftI ■•■■•mmhJ 717 — o 
Elf- Aquitaine ....‘1.135 -65 

Fr. Potroies 262 —16 

Gen. Occid'ntile. 280 —5 
Imotal 


4%: 0.4 
B4.W 8,2 
18.1; 3. 
16.5 2.8 
31 J:' 8.1 

49 i 8.6 

7B j 5; 
31^ 9.! 

81 
15 


137 ! HI* 


Dari ske Bank^— I J? 

East Asiatic C0.1 127.25 +2.76 10 


Finansbanken—| 

Bryggerler..— 

For Paplr— 

Handolsbank- —I 
G.Nthn.H.(Kr9Q) l 
Word KabeL— I 

NavDind'stri'sB 

Oliefabrik— 

Privat bank- 


16 1.251+0. » 

276 

118 1—2 

119.25| 

215 1 , 

156.75' + 0.75! 12 
216.25 + 1.50; 10 
14 l+D^b 6 
126.5 I 13 


aj) 

10.1 

7.8 

9.9 
4.3 


9.2 

5.0 

7.7 

4.7 

4.1 

10.2 


Jacques Borel— 

Lafarge 

L'Oreal • — . — 

Le grand 

Mais'ns Phoenix 
Michel In "S'" -..I 
MoetHennessey 

Moulinex 

Paribas —i 

Pechiney - -.1 

Pernod Ricard..' 

PougeatCitroeni 

Pociain j 

RadioTchniqua; 

Redouto 1 

Rhone PoulencJ 

St Gobain 

Skis RossignoL^l.196 

Telomecanlque; 725 


64 .81—0.8 

115 1-4.7 
946 -1.6 
671 ~-B 
1.3 15aT— 20 

520 |—14 

826 |-24 
502 US 
82.9^2.6 

£25 — 0.8 jl2.1l) 4.. 

SS.T-^5] 7.5 J 7. 
E42.4( — 3.6 l 9 3.7 

269 1-15 
232.1-7.9 

525 

+ 10 
1-3.5 
+ 1 
-34 



120261 .7.6 


468 

140 

132 


+4.5 




so 

30 

ioa! 

14JSf 

39 

27 


?j4 
11.0 
1J) 
9.8 
4 A 


r* nvni nan k_ ' «».■< •» ■— « 

Provlnsbank. — ■ J? I 2‘i 

Soph.BeranMR.i 351 L ! 13 ! 5.7 

Superfos— 


ThomtonBrandtj 213 i—3 ! 16 j 7.5 
Usinor — >«l 13Aj— 0.5 j — ^ — 


i 126.5Oi-0.75i 12 9.1.1 BRAZIL 


Oct 26 


Rand 
10.3S 
4.00 
18.00 
3.02 
10.50 
7.80 ■ 
20.00 
3.28 - 


JOHANNESBURG 

MINES 

October 26 
Anglo American Con. 
Charter Consolidated . 

East Driafoniein — 

Elsburg 

Harmony 

Kinross 

Kloof 

Rustenburg Platinum , 

St Helena 123.00 

Southvaal — 17.60 

Gold Reids SA 50.50 

INDUSTRIALS 

AECI 5.50 

Abercom 2.90 

Anglo- Amer. Induouial 18.75 

8s r low Rand 

CNA Investments ._ 

Currio Finance 

De Beers Industrial ... 


,+or— 


-9.0S 
-0.50 
tO.18 
— 0:30 
- 0.10 
-7.00 
-0.07 
—0.75- 
-0A0 
-OJS 


Acesita ' 1-40 

Baneodo BrazilJ 2.68 
Banco Itau PN_i 1.42 
Belgo Mi'elraOP 2.47 
Lojas AmorO.P. 
Petrobras PP — 

Pirelli OP - 

Souza Cruz OP_ 

unip PE ...... 

ValaRloDoce PP; 


+ or -Crazifidi 
— iDiv.i a 


1 MB 

MSSS 




1-0.0110.08:5.69 

-0.190.10'3.77 

SJ55 l-a 17,0.2017^1 
2.05 l-04»*Q. 13f6,07 
1,62.!- -0.03(0.09:5.81 

3.40 l—0.l£0. 1614.68 

5.68 I— 0JK'0.52;5.42 

2.65 l-^.» i q.lB , 8.94 
! . Turnover: Cr. 411.8m. Volume: 1 70.7m ^ 
Source: Rio de Janeiro SE. 


VIENNA 


40.05 

-0.10 


7.57 

13.40' 

1.25 

17.00 


Credltonstaft— 

Perimoosar 

Selecta —I 

Semperlt 

Steyr Daimler... 
Veit Magnesit.. 


—0.03 

'■Ha». I SWITZERLAND 4* 


Pries 

Of 


DIV. 

IF 

336 


10 

2.9 

2B3 

+3 

Be 

3.2 

562 

+ 1 

36 

8.6 

79 

-2 

— 

_ 

224 

-4 

fl 

a.e 

329 


10 

3.1 


+0.2* 


Edgars Cansd. Inv. — .4.20 


Oct 26 


Edgara Stares .. — 

Fed. Volksbeleggings . 

Greatermans Stores ... 

Huletts 

LTA 

McCarthy Rodway ... 

NedBank 

OK Bazaars — . 

Premier Milling ......... 

Pretoria Cement ...... 

Prctea Holdings 

Rand. Minos Properties 
Rembrandt Group — „ 

Retco 

Sage Holdings 

SAPPI - 

C. G. Smith Sugar ... 

SA Breweries 
Tiger Oats and N. Mlg. 

Uiiisec 

Financial Rand TJ.S-S(h82 
(Discount of -32%) 


61.50 
2.70 
5.15 
4.75 
3.10 
0.95 
4.80 

11.50 
7.00 
5.40 
2.35 

-.4.05. 

4.85 

0.53 

2.20 

460 

'9.70 

2104 

12.60 

T-TB5L 


Price 

Fra. 


.+020 


Aluminium^. — '1.295 

BBC ‘A'.- -.'1345 

CfbaGoigyFrIOO. 1,275 
• Do. Pert Cert. 1.040 
r+aos. Do. Reg-:....it_ i 710 
Credit Suisse. „ 2,270 
Electrowatt... ^2 070 
FischertG«org)~ 7 BO 


+0.15 

+0.05 


+cr 


10 

pa 

1—15 

&. 

+5 

15 

-10 


Hoff man PtCert. 73.000+500 


Div.iYM, 
% ! % 


\ ■ 


3.1 
2.6 
i.a 
2.0 
3.1 
Sj5 
2.4 

s ; 8.1 
non 1.4 


- 0.02 


-0.05 

- 0.01 


Do. (SmmlIL..~i7,873 
Interfood B... J? ..6.100 
Jelmoli (Fr. 100)1.450 
Nettie (FT.100)-'3.470 
Do. Refl.--.-2.300 
Oerllkon B(F2 60,2.630 


+0.20 

. .+ 0.01 


+ 0.12 


Plrelll(F.lOO) — | 
Sandoz (F ^SOL- 
DO Part Certs, j 
Schlnd'rCtFlOO 
Sutter Ct(F100) 
Swissair (F 3BOV 790 
Sw.Bk.dKF100)l 406 
Sw.ReIn«.(F250) ,6.000 

Union Bank. -3,400 

Zurich Ins. 113,700 


290 

4.275 

542 

330 

403 


I* 85 l l 2S ! l-i 


L < 22 

! — 10 ! 21 
,-10 *BU 
US etl.fi 
1-10 . 15 
. 16 
—100 26 
-8 
|-14 


+6 


22 

1.4 

2.3 
3A 
1.6 
5.1 
1.6 

2.4 
3.6 

3.4 

4.4 

2.5 

1. G 

2. B 

1.6 


HONG KONG 


SPAIN • ‘ 

October 26 

As I and 

Banco Bilbao .. 
Banco Central — — 

Banco Exterior 

Banco Hispena ...... 

Bca. t. Cat. (1.000) 

Banco Madrid 

8. Santander (250) 
Bco. Urquijo (1.000) 
Banco Vizcaya ...... 

Banco Zaragoza no ... 
Drags dos 


- 2 
- 2 


— 2 


Per cent 

102 

.... 218 
— 245 ' 

248 
223 
143 
192 
223 

208 — 
228 - 2 
200 xd — 
110 t + 3 


Hong Kong 8 


- 2 


Espanola Zinc ......... 

Faces (1,000) 

Gal. Preeiados ...... 

Hidrola .................. 


Iberduerc , 
Petrol iber 
Petroleoa . 
Telefonica 


Union Bee. 


63 — 

HU5 + 0.25 
41 - 4 

64.75 + 0.75 

59.50 - O.EO 

84 - 1 

126 +1 

60.50 — 

63 JO — 


Amalgamated Rubber.. 

Cheung Kong- ; 

China Light ft Power— 
Cosmopolitan Prop, — I 
Cross-Harbour TunnelJ 

E. Asia Navigation .( 

Hang Seng Bank - 

Hong Kong Electric — 
Hg. Kg. Kowloon Wharf 

Hong Kong Land 

Hg. Kg. Shanghai Bank! 
Hg. Kg. Shanghai Hotel 

Hg.Kg. Telephone 1 

Hutchison Whampoa— | 

Jardlrte Matheeon 

Jardine Sees .... 

New World Davelopmntj 
Overseas Trust Bank...., 

Rubber Trust — 

Sima Darby-— — 

Swire Padfio A.—— .... 
Wheelook Marden A— 
Whea/ock Maritime L 
WInsor industries. 


Oct. SBloct. 19 


17.90 

22.00 

1-B4 

8.85 

6.00 

91.00 

4.77 

38.50 

10.50 
15.20 
23.70 
23.80 

BJOB 

12.40 

7.10 

3.17 

3.12 

6.00 

7.10 

8-40 

3-66 


2.85 


18.60 

21.50 

1.85 

9.00 
BJtB 

86.60 
4.90 
38^5 
10^0 
16.60 
20.70 
23 £0 
8.15 
12.30 
7.2B 
3JJ5 

4.00 
5.40 
7^0 
8.60 
3J3Q 

$4.50 

2.85 


f Buyer. 4 Seller, xd -Ex -dividend. 
xh -E x-all. 


•Hi*.* 


OCL 86 


.j tott.2 -74^' 


ACM1L (25 Cents)— tO.79 

Acrow Australia. } 10.80 • 

Allstate Exploratione«.-J 1G.M r 

AMATlL 51 i 

Ampol Exploration- j J2,W ^ ‘ 


Amrai Petroleum, 

Assoc. Minerals J 

Assoc Pula Paper K 

Audlmco 25 oents.-.— 4 
AusL Corteototed tndsj 

Aust, National IndurtrlMf 

AueL OU 2 Oae. 4 

Bamboo Creak Gold — » 

Blue Metal mu 

Bond Corp. Holding*-. 

moral , — 

BougelmdUe Copper ..... 
Brambles Industrie* 
Broken Hill propitotary-. 
BH South -p-.- 

Cartton United Brewetyi 

CSRIS1) — ] 


:t», oo 
11.02 

12,50 
It.fiG 

toaa 
12.10 
11.93 
tDjsa 
to. 17 

SS 

T2.60 
12.16 

12.85 Hue 
fa .64 -Ueilr 
13.60 '12MI 

ti^a. lSSSt 

14.48 ,:==3 


<H' S 




fi- 


\ -I 








Cockbom Cement— tL3a I'iSk. ■-)■'- ' 
Oo%* rejjL),..^....^ ts.» 


Cons. Goidneids Aust \ 

Container (81) 


Conxinc JBotirrto j 

ro ftwin ATittfBlla.. . 
Dunlop Rubber (SO oentii 
CSOOR. 

Slder-SmittL. 

Entioavoor Resources.. J, 

EuE. industrial j 

Con. Property Trust... - 

Hameniey 

Hertogtm Energy 

Hooker 

tCa Australia. 

inter i 


Jennings Induetriee. i 

JlmberNum Minerals ! 


Jones (DavWL. — — I 

Lannard Oil 

Metals Exploration — f 

Metr&mar MnaraJa*. | 

My or Emporium ^.l 

News. 

Nicholas International... 

N- Broken H’dfngs (BOo) 

Oakbridgo., 

Oil Search 

Otter Exploration 

Pioneer Oanorete 

Reckitt ft Caiman 

aaVflh (H-CO 

Southland Mining 

Spargos Exploration — .J 
Thomas Nat. Trans... 

Toofioy* 

Tooths (8) J 

Walton#. 

Western Mining (60c) 

Wootwortha J 


TOKYO, f 



tej 

iij 

tsj 




Dal Nippon Print! 

Fu]l Photo. 

Hitachi 


Honda Motors. J 575: w-27 




58« 

686 

258 


+ 10 
+8 


1-1 
+20 
+ 10 
+6 


1 + 1 


+80 

+ 44 


House Food [ 840 

Ito Yokado JL250 

Jacca I 4ift 

JJLL- '2.560 u.-«w 

Kansal QaoLRwj ftlG 1+8 

Komatsu — I 31ft 

Kubota 337. 

KyotoCeramic.3,380 

Matsushita Indii. 743 

Mitsubishi BanK 366 
Mitsubishi Elec.; ,17ft 
Mitsubishi He 1 vy 16ft 
Mitsubishi Corp! 820 

Mitsui ft CO. : 423 

MltsukoshL 

Nippon Denso.. 11.260 

Nippon Shim pan I -595 

Nissan Motors^.; 644 

Pioneer. 1.9TO ;+120 

Sanyo Dect ■ 360 i+3 

Seklsui Prefab-, 695 i+3 

Sh Isolde 1.110 

Sony ,1.730 

Taisho Marine- 1 270 
Takeda Cham- 496 
TDK — 11.760 


+4 
+ 30 
416 

.441- J-l 


+60 


!+9 





TaiJIn....: 

Tokyo Marine , 
Tokyo OoctPowi 
Tokyo Sanyo. 

To ray— 

Toshiba Corp — 
Toyota M otor— 



Source: Nikko Secorilies, Tokyo 

BRUSSELS A-UXEMBOURG 

Dhr.l 


Oet 26 




Price -f or I Fra- 
Fra.' ! - | Not 


Arbed >.!2.160 !+60 — 

Bekflort “B" 1 2,040 +40 : lSO 

C.B.R. Cement... 1 1.090 . BO- 

EBES ,2. 115 I L.|17T 

Eleotrobei (6.320 -TO 458 

Fabriquo NaL— 3,380 }+ 16 

G.B. In no Bm _I2,525 +5 170 

Govaert jl.040 -4 80 

GBL(BruxL) 1.720 | 90 

Hoboken 12.690 .-20 1170 

Intercom -3.6ZD ' — —.142 

Kredietbank.. ...i6^00 - 
La Royaie B«1 gel 6.780 

Pan Holding 3.080. 

Petroflna. — ...up. 420 
Soc Gen Banquep.coo 
Soc. Gen. Balge 1.736 

Sorina — 15, 400 

Solvay 

Traction Elect.0.450 

UCB .: -..-1,630 

Un Min. (lflO)- 780 
VTeHe M'ntagneil.480 


»3 

TJ 


MILAN 


Oct 2ft 


ANIC 

Bastog) — J 

Fiat 

Do. Priv..... 

Fineider 

Itatoementi — | 

ItaJ aider 

Mediobanca H ... 

Montedlson 

Olivetti Priv 

Pirelli ft Co 

Pirelli SpA. 1 

Snla Vlscosa— J 


TEL AVIV 


Company 


Prices Change 
Oct. 28 on the 
1B7S ' week 


BASE LENDING RATES 


Bank. Insurance and Finance 


Bank Leu mi le Israel... 

IDB Bank holding 

Bank Hapoalim Br. ... 
Union Bank ol Israel Br 
United Mizrahi Bank ... 
Haaanah Insurance Br 
Gen. Mortgage Bank Br 
•Tefahot* Israel Mrtga 


483 

5S2 

600 

492 

335 

246 

-337 

Z33 


+ 17.0 
+ 14.0 
+ 15.0 
+ 8.0 
+ 5.0 
+ 8.0 
J r. 34 J) 
- 14.0 


758 

201 

36& 


397 

52D 

277 


Land Development 
Af. Israel Inv, {[£103 
Israel Land Develop. Br 
Property and Building 

Public Utility 

Israel Electric Corp. ... 
Investment Companies 
Bank Leuml In vast. ... 

Ctai “ Israel invest. 

Discount Invest. 

Commercial and Industrial 
Alliance Tyre & Rubber '1.265 

Elco Br. ..— 

Argam^n Textile Br. ... 

■ Ata " Textile ” B 
Amer. Israel Ppr. Mills 
Aftftift — .. 

Elite 

Teva Reg 

Fuel and 09 
Dot Ok ... — ........... 

Sources Bonk Leu mi 
Tel Aviv, b Bid. 


6.0 

12.0 

17.0 


m% 

14 % 


240 - 4.0 


27.0 

10.0 
5.0 


221 

511 

1*7 

440 

470 

260 

S2A 


- 30.0 

- 14.0 
+ 1.0 
+ 3.0 

- 26J3 

- 10.0 

- 15.0 

- 22.0 


197.5 - 4.5 
le- Israel BM. 


NOTES: Overseas prices shown below 
exdude S premium. Belgian dividends 
ere alter withholding tax. 


DM EO danom. unless otherwise 
stated, yields based on net dividends 
plus tax. 

Ptt 600 denom. unless otherwise 
stated. 


/LBJf. Bank 14 % 

Allied Irish Bk. 14 % 

Amro Bank . .. 14 % 

American Express Bk. 14 % 

A P Bank Lift. •.... 14 % 

Henry Ansbacher 14 % 

.Associates Cap. Corp„.. 14 % 
Banco de' Bilbao 14 % 
Bank of Credit & Ctnce. 14 % 

Bank of Cyprus 14 % 

Bank of N.S.W. 14 ^ 

Banque -Beige Ltd. ... 14 % 
Basque du Rhone et de 
la Tamise SA, 

Barclays Bank .. 

Bremar Holdings Ltd. 15 % 
BriL Bank of Mid. East 14 % 

I Brown Shipley li-% 

Canada Pe nut 'Trust... 15 % 

Cayzer Ltd. 14 % 1 

Cedar Holdings 14 % 

I Charterhouse Japhet ... 14 % 

Choolartons 14 % 

C E. Coates ...: 14 og 

Consolidated Credits ... 14 % 

Co-operative Bank *14 % ' 

Corinthian Sees 14 % 

The Cyprus Popular Bk. 14 % 

Dim can Lawrie 14 % 

Eagil Trust 14 % 

English TransconL 14 % 1 

First Nat Fin. Corp.... 15$% 
First Nat Secs. Ltd. ... 151% * 

I Antony Gibbs 14'% 

■ Greyhound Guaranty... 14 % ' 

Grindlays Bank J14 % 

I Guinoess Mahon 14 % < 



40. 1580-310 ^ W 

1,148 r+6 
1.031 .i+1 
775 
BIB 


■ Hill Samuel 

C. Hoare & Co. 

Julian S. Hodge 15 

Hongkong & Shanghai --14 ^ 
Industrial Bk. of Scot l4i%^ 
Keyser UUmann 14. % 2 

Knowsley & Co. Ltd. ... 15i% + 
Lloyds Bank H’%.3 

London Mercantile 14' 
Edward Manson & Co; 15 $ < 
Midland Bank 14 % 

■ Samuel Montagu 14 % 

■ Morgan Grenfell ...... 14 % 

National Westminster 14 % * 
Norwich General Trust 14 % 
P. S. Refson & Go. ...14 %* 

Rossminster 14 % 

RyL Bk. Canada (Ldu.) 14 % 
Schlesinger Limited ... 14 % 

• E: S. Schwab : is 

Security Trust Co. Ltd. 15 

T Shenley Trust V 16 % 

Standard Chartered 14^ % 

Trade. Dev. Bank U % 

Trustee Savings Bank 1* « 
Twentieth Century Bk. 15;'% 
United Bank of Kuwait 14 % 
Whiteaway Laldlaw ... 14*% 

Williams & Glyn’s 14 % 

Yorkshire Bank 14-% 


Members of tiro Accepting Houses 
committee. 


Hambros Bank 


7-day dODoaUa 11 %k5u l-raomb’ 

deposits 11\*i. - - 

7-dny deposits On sums of nftOOO 
under 11%%. U p to - E2fi.O» 
IZ'iSi and over £25.003 128%. 

Cell deposits over £1,000 11%%’.- 


14 ft r r. H.W 

_ ro- 5 Demand deposits 11%%. 


Kv-- - 


IV 




Ji 








SiF' 1 ' 




V:, 

•• • 


DKr 100 denom. unlaee otherwise 
stated. 


■/» SwFr 500 denom, end Bearer shares 
unless otherwise stated; ' 1 Y50 denom. 
unless otherwise stated, ft Pries at time 
c Cents, d Dividend after pending 
of suspension, a Florins, b Schillings. 
^ght3 and/or scrip issue. • m Par share. 

Francs, g Gross .div. %. /) Assumed 
dividend "oher 'scrip and/or rights 
Issue, k After local taxes., nt % tax Iree 
- Francs Including Unllac dW. p Nom. 
. Share aplii. a Div. and yield exclude 
■! . payment. r Indicated div, 
u unofficial trading, v Minority holders 
£"Ki / Mergar Mndlng. -Asked. 
* B c5- ^ Yrodtetif. | Seller, z Assumed. 
«Jx nghts. 6x dividend, rc Ex 
SaSa3w4 U0 ‘ “ & A ,n «rim nine* 


Public Works Loan Board rates j 

. Effieetavft from October 20 ; - 


*i. 


Years 


Up to 5 

Over 5, up to 10 
Over 10, apteis 
Over 15, up to 25 
Over 25 


Quota loons repaid 

At 





t.s?- 


smSIK irtStiSS ^. 8 !l!L^?, ach . case ^ aB ^ 


t Sunni inefni— m eacn case uuu» «w.. 

toyealy '* 

Pnncioal and mtsrmti s w;,i, v‘,a 


Principal and interest), f Wit|i half-yeSl^^^ 


payments to mdtMte 
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WEEK’S FINANCIAL DIARY 


The following is a record of 
the principal business and 
_ financial engagements daring the 
'•< Vweek. The board meetings are 
'mainly for the purpose of con* 
sidering dividends and. official 
indications are not always avail* 
‘able whether dividends con- 
cerned are interims or finals. 
The subdivision shown below is 
based mainly on last year's time- 
- table. 
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Japan’s cars move softly into the UK 


BY KENNETH GOODING 
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General Stockholders Imr. Tat. BtapePf. 


THE FIRST faltering steps have 
been taken in the diplomatic 
dance between the UK and 
Japanese motor Industries — a 
dance which has become an 

annual ritual ftt this time Of 

year. 

The British aim to persuade 
the Japanese that they should 
continue their “ prudent " 
approach to the UK market and 
maintain their voluntary restric- 
tion on shipments. But the im- 
porters of Japanese cars to 
Britain are once again insisting 
that the time has come for some 
relaxation — for that, too, is part 
of the ritual. 

This year the question is 
whether the UK government 
will stretch its non-interven- 
tionist policies to the extent of 
not giving tacit support to the 
British industry In its dealings 
with the Japanese. 

In 1979 the Japanese have 
fully lived up to the promises 
they made and the British have 
i little to complain about How- 
ever, the Department of Trade 
continues to pay hawk-like atten- 
tion to the Japanese car import 
and registration figures and that 
suggests It might well make dis- 
comfited noises should the 
statistics move sharply in the 
wrong direction. 

There is certainly more pres- 
sure than ever from the impor- 
ters. In the past couple of years 
the longer-standing groups, 
Datsun. Toyota, Mazda, Honda 
and Gbit have been joined by 
Subaru, Dalhtsu and Suzuki in 
the UK. 

The newcomers have appar- 
ently been allowed to set up 
shop — and take a few thousand 
of the shipment “quota" — to 
prove that there really is severe 


competition between the Japa- 
nese manufacturers. 

But the fact that the 
restrictions on shipments have 
so far worked so well suggests 
that MITI {tbe Ministry of 
International Trade and In- 
dustry) is still firmly guiding 
and co-ordinating the efforts of 
the Japanese motor industry. 


Importer’s view 


The attitude ef the Japanese 
car importers can be s umm ed 
up in the words of Mr. Michael 
Orr, managing director of the 
Colt Car Coinpany. “If the 
restriction ou Japanese car 
sales in Britain Is aimed at 
helping the British motor indus- 
try, what is the rest of tbe 
world doing to help? Nothing." 

Like the other importers, Mr. 
Orr hss been putting his views 
to the Japanese industry in 
general and in particular to 
Mitsubishi, maker of Colt Cars. 
“The problems of the British 
motor industry have no connec- 
tion with the level of Japanese 
imports, either in the past or in 
the present. The industry's 
problems are of its own making 
and until it pulls itself together 
and starts producing the cars 
people in Britain want, which 
are of the right quality and 
which are readily available, the 
imported car, be it French, 
German, Italian, Spanish or 
Japanese, will continue to be in 
demand. 

“ But there is no logical 
reason why the Japanese car 
producers should be penalised 
against their competitors on the 
grounds that such action will 
continue to help the motor 
industry ln Britain," maintained 


Mr. Orr in his report to 
Mitsubishi. 

The document also compares 
the UK' market in 1974 — when 
Colt Car Company was first 
established in Britain — and 
1979. In 1974 imports of cars 
to the UK accounted for 27.9 
per cent of the total market In 
the January-August period of 
1979 they had doubled to 55.8 
per cent 

In 1974 the Japanese import 
penetration was 6.68 per cent 
and in five years has grown to 
10.46 per cent. Meanwhile, over 
the same period, imports from 
the Come con countries have 
doubled from 1.11 per cent to 
222 per cent of total sales. 

Imports from EEC countries 
have increased from 228,780 
units, or 18.03 per cent in 1974 
to 522,248 units, 32.81 per cent 
in 1978 and 4B4.870 units, 38.1 
per cent, in the first eight 
months of 1979. 

Mr. Orr pointed out that the 
growth in car imports by the 
multi-national groups — Ford, 
General Motors and Chrysler — 
contributed most to tbe increase 
in the import market penetra- 
tion. 

For example, in 1974 there 
were no imports from Belgium. 
But in 1979 Belgian-built cars 
have a 6.46 per cent market 
share or the new UK car mar- 
ket throigh the production of 
Ford, Op 9, Vauxhall and Austin 
Allegro ears. 

West Germany, which had a 
4.58 per cent share of the UK 
market in 1974 and had 58,252 
new cars registered has now 
captured 13.58 per cent with 
176,317 vehicles sold in the first 
eight months of 1979. 


No cars manufactured in 
Spain were imported to Britain 
in 1974. In 1979 some 36B97 
new cars of Spanish origin were 
registered — built in Ford and 
Chrysler factories. 

Of course it is not only Colt 
which asks “ Why pick on us?” 
All the other importers of Japa- 
nese cars want more cars and an 
end to restrictions. 


The agreement between the 
UK and Japanese industries has 
never taken a formal form. But 
the understanding seems to 
involve a restriction of ship- 
ments so that total Japanese car 
sales account for between 10 
and 11 per cent of the UK 
market. 


That market is expected to go 
into a decline next year, from 
a peak 1.67m cars registered to 
perhaps 1.5m. If that forecast 
is correct and the Japanese con- 
tinue to work on a market per- 
centage basis, their car sales in 
the UK will retreat for the first 
time. 


For what Mr. Orr’s presenta- 
tion did not make clear is that 
one way or another, in spite of 
continuous voluntary restric- 
tions, Japanese new car regis- 
trations moved steadily ahead 
from 1974 onwards: 84,000 in 
1974; 107,000 in 1975, 121,000 in 
1976; 140,000 in 1977; 174,000 in 
1978 and 148,807 in the first nine 
months of 1979 compared with 
146,946 in the same period last 
year. 


agreement for next year which 
would involve the Japanese 
promising to restrict their mar- 
ket share to 10 per cenL 

BL, like others in the Euro- 
pean industry, argues that it is 
entitled to seek such assur- 
ances in view of the apparent 
inability of the Japanese to 
improve the two-way flow of 
trade in automotive products or 
to rectify the enormous imbal- 
ance between the UK and Japan 
on the motor account. 

In 1976 Britain was in the 
red by £l50m, the following 
year the deficit rose to £242m 
and in 2978 it reached £326m. 

It is ironic to say the least, 
that BL initially has chosen a 
Japanese company, Honda, as 
the partner to help it out of 
some of its difficulties. The UK 
group will make Honda- 
designed cars as part of the 
updating process for its model 
range for the 1980s. 

There are some people who 
believe that the Japanese 
should be actively encouraged to 
set up production in Britain so 
as to revive the motor industry's 
flagging fortunes. 

However, Sir Keilh Joseph, 
the Industry Secretary, has been 
presented with a conflicting view 
by the French, who maintain 
that the BL-Honda deal is 
“ disadvantageous to Europe *’ 
and even “disadvantageous to 
Britain.” 


Shipments of Japanese cars to 
the EEC countries last year 
were 745.932. representing a 
useful 16.2 per cent of total 
Japanese exports. And in the 
first eight months of this year 
exports rose from 420.428 in the 
corresponding period of 1978 to 
4S0.915 in spite of the fact that 
annual imports to Italy are held 
to 2.000, France has asked for 
the Japanese market share to be 
held at around 3 per cent, and 
restrictions in the UK continue. 


Initial discussions recently in 
Tokyo concerning 1980 between 
the British and Japanese indus- 
tries were informal and 
involved officials from the UK 
Society of Motor Manufacturers 
and Traders (SMMT> and the 
Japanese Automobile Manu- 
facturers Association (JAMA). 
These paved the way for more 
formal negotiations later this 
year between the presidents of 
the two organisations. 


BL, the company the restric- 
tions were mainly designed to 
protect, is worried in case there 
is another increase in 1980. For 
this reason the group has been 
pressing determinedly for an 


At a meeting in September, 
M. Andre Giraud, the French 
Industry Minister, made it clear 
that his country’s view is that 
the BL deal would give Honda 
— and the Japanese— -backdoor 
entry to EEC markets. 


The process is confined to 
industry-ta-mdustry talks be- 
cause the Common Market regu- 
lations do not allow individual 
governments to get involved 
overtly in what is supposed to 
be a matter or interest to the 
EEC as a whole. 

And it is because the Japanese 
arc concerned that EEC coun- 
tries might act in concert 
against motor imports if the 
restraint does not continue that 
the UK industry once again 
almost certainly can expect 
some assurances about 1980. 


But whether those assurances 
will be along the lines that BL 
is looking for and result in a 
cut-back in shipments next year 
remains to be seen. 
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piatHmom SpcPf. 2.1 pc 
fnhnurk hrtnl. I Sip 
Property and RomnJonarv Invest. Corn. 
SpcPf. 1.7 Spc 

Rank Organisation Ln. 5*uac 
RatcRffi (Great Bridge) Ip 
Rending StapcbTtf. Itaoc 
Reckftt end CoMim Db. 3 tape 
Reed Publishing Hide*. Db. Ita 3 tape 
Royal W orc es ter 2Jp 
St. Andrew Trust Db. 1 tape 
Schroder* 3.437 3 p 

Ayl cwra rn 1 Secs. Stajwpb. itapc. 


StapePf. 2J75 


NEC. 


CsG 


COMPUTE* *KD COMMUIIICAIIOfO 


THE COMPUTER 


AND 


Scottish. Invest. Trust SAicPW.. --1 .YSpc.' 

S.BSjkPM. 1325k. 4J5pfiPf. 2375 k 
S ha res and FMier 0-5p 
Sobranle (Hhhu.1 Db, StaPC 
South Africa (Rep. of) StapcReff. 4taK 
South am pton KubMr Bd. tihoaU. 3’*pc 
SouMnnark 15pcRd. 7tanc 


Stock ExchanMi Anns. 2 tape 
Stockholders Invest- Trad Ob. 2taK 
Tiger Oats end Net. MHIKig 28cte 
Temntin OMJffers IP - 

TtiSoerenlc^rwM 1 .2 Bp. jlpcPf._T.75pC. 
Treasury Stic. HH-K 5 tape. BtaK *taK 

Trlefus 20ocPf. TK _ _ 

TWwref Hldg*. 3.B5pGPf. 1325 pc. 53 k 


nvest- Trust Ob. 2taK 
I Net. MHIhis 2 Beta 


Uertor TntnT. 7 kPI. Z.«Bpc 
Uruguay Itaoj*ta-{Aj»d.) ItaK 
Vaox Breweries TpriJI. 2A5pe. 4tapt#G 
1.575K. BtaftcPf. 3L275K 


Wadkln 2-23P 
Warier 7taocRd. 


3 "tape 

end Tlrumeo Ob. Jtaw. 


Wxtner Menn end Trainee on. -* 
Ln. 2ta 4iwK „ 

Webster fSemud) Db. 2tapc 

WM thread 4i*pe1rtPf. 1375 k. 

2.1K. TocPf. 2.45 k. Db-Stk. 2 tape 
WhRtfnuhai" <Wm.) 2 d 
W inston r«at**0.7o 
Wften Invests, Ob. 2 Ztafc 
WriffMon fFJ ( ASSOC.) S taPC 1.9 Z5K 
Yonne end Co. Brewe r y Db. 3taK 


PBTOAY. NOY U 4 S1K 2 

COMPANY MEETINGS — 

Adwest Group DureheSMr Hotel. Pat* 
Lane W. 12.00 

Qeiutevonhw. Treat. 175 West Gcoree 

FariierKrSn' * ha Town HaJL Queen 
victoria St- High Wycombe. Butklngnim- 

Second Properties. . jM rari ng Man 

Metropole. Notional Exhibition Centre, 
Birmingham, 11X0 


BOARD MC BUNGS — 


Cole *. H,» 

Davies end Wgsn ww 
FHldlPf tAndryv RJ 
Pritchard Sttetw* 


DIVIDEND * INTSHEST PAYMENTS— 
Ameloamawd Metal Cora. 3p 

British VRaMp 

SSllerel^MhSnfl and Ptennos 25 e» 
Ibstodc johnsen 13P 


News Intel. So __ 

Noble end Lund 0.1 75P 
Parker Timber 73 p 
Pearson Loiigrn*n 3.7Sp 

Pearson C5.1. 2-75P 


Rank Or ganisat ion 4Xp 
Refuge AisoraK* »■*»» 

Ricardo CortSuMng fnolr*** 
Sterwell European In*. Tat 
South British Inswanc* 16ta ets 

CpuvJard Chartered Bank 
TriefWlOB Ort. and A 0355351 P 

Traris and Arnold 1-1» 
Whatman R«cre A«uel 1.W 
Wins (Geared) l.» 


SATURDAY . NOVO 
DIVI DEN D *1 WraR KT PAYMEN 
i»eiiird canfecttonerr 


Tniiury Stk. ISUpc 19W 7W 


SUNDAY, IfUWliPOt • 
DIVIDEND A INTTRBT PAYMENTS— 
Beirut 6 tape Red. 77-BO 3 tape 


ujgm* rEagw 

£ UP IN SBOOKS OO. M 


Xj UP IN SBMKE Op. ** 
A OOUBLC BASS <0>- Pro 

H IL*^ - Tofkpin’a THB 
RINGS A)7 Press. 1-00- 1- 
4! QUADROPHCtelA 00 . 
i4t V-10, US- 
jTUUT 3 DATS!K»J 


RUSSIA WITH aTOH a 

ESTs. 15, B-oa 


CUWOH ' c “Se VZttcx 


THR BUROPtAte 

Press. 2-00 (not SMA 4J 
$ j5* neer Krttctjon as , 1 


... a tree* of a ffH 
EvcnliHi StftfttfBrn* 


ooffoN *2“® *£2**%% 


iSnmi at Boo Otto or by post. 


ODEON MAIBM3 AR“^ 
MSDNRAKER <al Sgu 
Drs. open 3-00, «*«■ gL 
4.35. ML Evented Port- 
I bookable In advance. 


« ,H “w2Wig.^p^5. • ,8,< 

SCO. peris, dty. 11 * 15 ! 


STUDIO 2 A 4, Oxford Circus. 437 3300. 


IZXsIaOJ, 7-30. late show *«». IQ-SO. 


COMMUNICATIONS 


COMPANY 


that's of the forefront 



A ';*> 
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f • *\.:* : * 
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!t takes a company with data processing expertise and 
telecommunications experience to hesp science help rnyn. and to 
spearhead the new computer revolut ion that's expanding everyone’s 
access to information. NEC. Besides communications systems, 
NEC makes a full line of computers. One was used to analyze and 
process data from a Landsat satellite to make the composite map 
above: Amazing. And anothe r reason why NEC has the trust of 
customers in over 120 countries. 
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Nippon Electric Co. Ltd. 

Tokyo. Japan 
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European combat aircraft racing 
against timescale complications 


FLANS ARE now being laid in 
Western Europe for the possible 
development on an international 
basis of a major new combat 
aircraft for service from the 
late 1980s or early 1990s. This 
is needed to replace existing 
Jaguar battlefield close-support 
aircraft in service with the RAF 
and French air forces, the RAFs 
Harrier jump-jet fighters, and 
the Phantom fighters in service 
with the Luftwaffe. 

At stake is a programme that 
could run to more than 700 air- 
craft, costing several billion 
pounds in research, develop- 
ment and production. This 
would be the second bigsest 

militsr* aircrrft venture under- 
taken in Western Europe since 
the Second WHr! W*r, after 
the current rOP-->!rcr-'ft, £Sbn- 
plus Tornado multi-role combat 
r*rcr?ft Rro°r n tTutie. 

Because of the lr-?cth of time 
involved in n-eirr^ng ’r.y new 
.-dvp"ceri mil ; t?ry n'rcraft — 
•icv. "lb’ l , t > !0 years from con- 

ert — i^to service — 
rhg three- re-iur ?ir fo“ces of 
"Worn FitroRe. J he R^F. the 
r r?rrh L'A r nisp ds Wir 2nd 
the West f-;Ti'P 
have all been ih’nk'n? for some 
time of wh-»t tr» d > ' to meet their 
reoi'irements the lets ’980s 
and beyond, '-hen the existing 
tyoes in service wilt be ageing 
fast, and outdated by develop- 
ments in the Soviet and Warsaw 
Pact air forces. 

As their studies have pro- 
gressed. both independently and 
more recently also jointly, they 
have been forced to two main 
conclusions. 

The first is that because of 
the heavy costs of developing 


any new type of military air- 
craft, international collaboration 
Is not just desirable, but essen- 
tial, to widen the market and 
spread the burden of costs. 

But secondly, they have dis- 
covered some marked differ- 
ences in what each country 
really wants, and in the timing 
of their requirements. 

Reconciling these conflicting 
aims is the major problem now 
facing the air forces and aero- 
space industries of all three 
countries, at the behest of the 
Defence Ministers of the three 
countries, who met in Hamburg 
last week. 

Merging plan 

In Britain the RAF’s studies 
originally concentrated on what 
is called Air Staff Target (AST) 
403, a plan to merge into one 
rircraft the replacement of both 
the fixed-wing Jaguar strike air- 
craft and the Harrier vertical 
t?ke-off (jump-jet), aircraft, 
going into service in the late 
1980s-eariy 1990s. 

In France, the major military 
aircraft builder, Dassault-Ere- 
<niet. has developed alone Its 
Mirage 2000 multi-role jet 
fighter, and more recently the 
more advanced but also multi- 
role Miraee 4000. Either could 
be regarded as a Jaguar replace- 
ment. and both are being built 
But France does not have the 
Harrier, and is not interested 
in any hind of vertical take-off 
requirement. 

Similarly, in Western Ger- 
many, there is no interest in 
vertical take-off at present. 
Also, because the Phantom 
fighters have only recently been 


BY MICHAEL DONNE 


introduced, there is less urgency 
about replacing them, tfae date 
being several years behind the 
RAF’s need to replace the 
Jaguar. The West Germans have 
concentrated on their own TKF 
(TaJktische Kampflugzeug) ven- 
ture, for a tactical combat air- 
craft replacement, for both 
close support and “ air 
superiority ” — command of t^e 
skies hlgb over the battlefield. 

The differing timescales over 
which any new aircraft are 
likely to be needed are as much 
as six years apart 

The performance require- 
ments of the aircraft involved 
are also exceptionally diverse, 
ranging from vertical take-off 
to very high speed (perhaps 
even supersonic), with heavy 
weapons loads, and substantial 
“ electronic countermeasures " 
equipment to combat the 
enemy's own defensive elec- 
tronic systems. 

The aim hitherto has been to 
find an aeroplane that will 
satisfy everybody, whilst re- 
maining combat-capable well 
into the next century. 

Until recently, in the Infor- 
mal discussions between the 
Air Staffs and aerospace indus- 
tries of the three countries, it 
bad proved virtually impossible 
to achieve a common require- 
ment 

But, at the same time, every- 
one had agreed that some com- 
mon programme was desirable, 
because of the heavy costs 
involved in trying to develop 
alone a new military aircraft, 
programme. 

,It was at that point that the 
Defence Ministers of the three 
countries met in Hamburg last 


week to review the progress 
made in trying to get a new tac- 
tical combat aircraft under way. 

They recognised the difficul- 
ties that had been encountered, 
but agreed that it was impera- 
tive that they should try to go 
ahead to seek a collaborative 
solution to the problem. 

A breakthrough in the diffi- 
culty now appears to have been 
achieved, however, by the UK 
taking the unilateral decision to 
divide its own requirement into 
two concepts. 

Instead of trying to force a 
joint Jaguar-Harrier replace- 
ment,' it has now been decided 
to develop two separate air- 
craft One will be a tactical 
combat aircraft, developed with 
Western Europe, to replace the 
Jaguar, and the second an 
advanced Harrier, either 
developed alone or in concert 
with the U.S. (where the 
Harrier is generating substan- 
tial interest In tbe U.5. Navy, as 
well as in the U.S. Marine Corps 
which already uses over 100 of 
the aircraft). 

This solution simplifies the 
situation for Britain, although 
it does add to the long-term 
development costs of the RAF’s 
re-equipment programme. 

First, it frees the European 
tactical combat aircraft dis- 
cussions from the need to trv 
to fit In vertical take-off fVTOL) 
or short take-off and vertical 
landing (STOVL). It makes the 
evolution of a new aircraft 
technically much simpler, 
thereby improving the chances 
of winning agreement 

Secondly, it give Britain a 
chance to press on with the 


development of the Harrier for 
many years ahead, either alone 
with what is called the Mark 5 
•* Big Wing " Harrier, with 
improved battlefield perform- 
ance. or with the U.S. aerospace 
industry on the Advanced 
Harrier, the AV-SB, now under 
development by McDonnell 
Douglas. 

Either Harrier plan would be 
suitable for the RAF, and both 
options are still wide open, with 
discussions under way and a 
decision likely some time in 
1980. 

There is no substance in 
reports that it has become an 
“ either ... or " situation 
between the Harrier and Jaguar 
replacement developments. Both 
aircraft are needed, and so far 
as is possible, the UK's 
intention is to develop both. 

But this will cost money, and 
this; is why the UK is pressing 
especially for international 
collaboration on the tactical 
combat aircraft to replace the 
Jaguar. There seems little 
doubt that the British and West 
German aerospace industries, 
which are already . closely 
collaborating on the Tornado 
combat aircraft programme, 
could evolve a common specifi- 
cation that could take account 
of their differing time-scales 
and technical requirements. 

The biggest problem is likely 
to be bow far the French, with 
their own heavy commitments 
on the Mirage 2000 and 4000. 
will be prepared either to revise 
those programmes, or start an 
additional one to meet an inter- 
national tactical combat aircraft 
requirement 

Until now the French aero- 


. . . **9 1 Axftvoori 

The Harrier— a possibility of further development in the years ahead.:. - 


space industry, supported by the 
French Government, has pre- 
ferred to develop most of its 
aircraft alone— the Mirage 2000 
and 4Q0Q are purely French 
concepts and developments, and 
France has remained firmly out- 
side the Anglo-West Gcrman- 
Italian Tornado programme. 

France is also militarily out- 
side NATO, although this has 
not been a problem for earlier 
international aircraft and mis- 
sile projects, such as the Anglo- 
French helicopters, the Franco- 
German Alpha-Jet trainer and 
the Euromissile development 
programmes. Nor has it been 
a problem in the recent 
tripartite Anglo-Gerraan-French 
Memorandum of Understanding 
to develop a new anti-tank 
guided weapon to replace the 
French Milan and Britain’s 
Swingfire. 

The big question to be 
answered during the next six 
months by the military aircraft 
manufacturers of the three 
countries — British Aerospace, 
Messerschmitt-Bolkow-Blohm of 
West Germany and Dassault- 
Breguet of France — is whether 
they can find a common 


approach to t*»e tactical combat 
aircraft problem, which they can 
translate into a practical design 
(or designs), on which they can 
work together, sharing the work 
and costs involved in research, 
development and production, to 
the satisfaction of their Govern- 
ments. 

This is the task that the com- 
panies were set by the Defence 
Ministers in Hamburg. The six 
months' target they were set is 
not a firm one, but the Defence 
Ministers want to see some 
results by around next spring 
or early summer. 

It is possible that the aero- 
space industries will fail in 
their task. They may not be 
able to agree on either a com- 
mon specification which might 
require one or the other aban- 
doning some long-cherished be- 
liefs about future military air- 
craft development Nor may 
they be able to reach any under- 
standing on work-sharing or 
cost-sharing. 

In such circumstances, there 
are other, less attractive, options 
available. One is for a bilateral, 
instead of a trilateral, Euro- 
pean programme. The UJ5. aero- 


space industry could also be in. j 
vited to participate, under 
NATO auspices. At pregem, 
the U.S. has tended to try to 
sell to Europe its ..own combat 
aircraft, such as the Genttai 'll 
Dynamics F*16, sod have parts 
of that built Under licence in 
Europe, rather than become in- 
volved with Europe. Ms; the de- 
sign from scratch~'of, a common 
new aircraft : • : . • 

But if at the end of Six f 
months, a European programme ; j 
does appear to be possible, the .1 
next step in 1880 will be to • 
establish a firm “feasibility J 
study," refining the work al- . jO**' 
ready done, leading to the more 
Advanced phase of “ project de- 
finition " in 1981, and perhaps a 
formal project go-ahead In 1982. 

Such a time-scale will be im- 
perative. if tbe original notion 
of an in-service date of late 
I980s-eariy 1990s can te met 
The longer it takes to get the 
new tactical combat aircraft 
programme roHing, tfie r - more 
complex it wQl become because 
of the continually advancing „ 
state of military aircraft de- 3 
velopment, and -in turn there- 
fore more expensive. 


The Norwich way is handling 

our clients with great care. 


At Norwich Union all our 
clients appreciate one thing above 
all else. . 

The way we look after them. 
And we have been looking after 
some of our clients from the day 
they first started in business. 

Such is the case 
with Chinacraft wrth 
'whom we have been 
closely involved'for almost thirty years, when 
they were just begin'ningwith a small shop. 

Today they are the largest independent 
retailers offme china and crystal in the country, 
supplying both the public and business 
communities; looking aftertheir customers as 
carefully as we’ve looked after Chinacraft. 


Throughout their development 
they have trusted us to advise them on all 
their insurance requirements. We insure 
them againstfire, theft, breakage and 
many other things besides. And we also 
handle theirstaff pension scheme and 
many personal insurances. 

In short, we provide Chinacraft. 
with a complete service for their business, and the 
people involved in ft It’s created a very close 
and friendly relationship; one that we enjoy 
with all our clients. 


Whether big 
orsmall,allour 
policyholders are 
hand led With care 
the Norwich way. 


UNION 

INSURANCE 


L /Ckhf fa fa 

When you’ve paid into a pension to make yourself 
self-sufficient in retirement, it is heart-breaking to have 
to ask for help. 

But what else can this gentleman do ? He couldn’t have 
foreseen that the pound in his pocket would go on being 
worth less and less with every year that passes. 

People like this deserve our help. People who have 
stood on their own two feet all their lives. People who 
have planned and saved for their old age* Inflation is no 
fault of theirs, yet they suffer for it. 

At the DGAA we do all we can to help people like 
fids. They want to stay on in their own homes, so we help 
with allowances. Only when they can- no longer cope do 
we find them a place in one of our Residential or Nursing 
Homes. 

However we help we do so with tact and sympathy. 
Because we really do understand. Will you please help us 
to carry on ? With a donation, or a legacy, too, perhaps? 

DISTRESSED GENTLEFOLKS 
AID ASSOCIATION 

Vicarage Gate House, Vicarage Gate, Kensington, London WS 4AQ 


Extracts from 
Lord Kissin’s 
Chairman’s Statement 


• The Board is confident that the very considerable 
potential of the business will continue to be 
developed enthusiastically and effectively in the 
years ahead. 

• Management structure greatly-strengthened to 
cope with expansion in new territories. • 


• International Services comprise: Loss Adjusting, 
Marine Services, Cargo Inspection, Non-destructive 
Testing and Inspection, Consulting and 
Laboratory Services, Freight Forwarding and 
Transportation. 

Year to 313.79 Year to 31.3,78 
Fees and Turnover £43.2m. £38.4m. ■ 

Profit before Tax . £3.8m. £3.0ra. 

Earnings per Share 143p. 12.Qp. -T 

Esperanza Limited 


Copies of the Report and Accounts may be obtained from: 
The Secretary, 18 Rood Lane. London EC3M-8AP. 
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INTERNATIONAL CAPITAL MARKETS 


International bonds 


BY FRANCIS GHILES 



hopes for dollar sector 


1 A5P5K , of faclors left some ' worth of Carter bonds would be 
Wondering, .last floated in the West German 
Sir!?? whether the worst might Capital market— DM Zbn of 



„ . „ D-Mark bond markeL 

r ■virtually frozen all new issues _ 

-^activity and pushed secondary There were only two new 
^market prices of straight bonds d °N ar issues, both floating 
ijdowji by about 7 points across rates - A FRN for the Co- 
Jthe board since the announce- operative Bank, the first Euro- 
\ merit, of the Volcker credit bond for this borrower was 
package. launched at the weekend, 

\ a . . . through London and Continental 

imSinSSFlSZ °u b ° ? * 0UBeB Bankers. This is the first time 
buying of this bank has acted as lead 
straight dollar bonds across the manager for a Eurobond issue 
^gjahinty and quality, range on The borrower is navine a 

^indfcXion^hv* nr^F^tv^T cou P° n of * Pw cent over the 
ipdication by Dr. Fritz Leut- six month Libor rate 

£Wtier. the president of the Swiss 
—National Bank, on Thursday that 
tijjhe central banks of West Ger- 
l^jnahy and Switzerland had in- 
^.fqrmally agreed with the U.S. 

^‘Federal Reserve that 


they 


Earlier in the week, Orion 
had privately placed $100m 
worth of notes for British Air- 
ways. believed to be the first 
FRJV for a British state com- 


'"sbonld avoid selling dollars in pajly - The margin is j per cent 


"'’Che currency markets asT factor Dver t ^ le three-month “interbank 
"Vine 


DM INTEREST RATES 



able security. 

Selling from abroad hit hard 
currency bonds badly. Deutsche- 
Mark foreign bonds posted 
losses of two points on the week 
while the only scheduled new 
issue, for the Council of Europe, 
was cancelled. The domestic 
German bond market was also 
very weak and the Bundesbank 
bought DM 370m worth of paper 
to support the market. German 
banks did not expect a quick 
improvement in this state of 
affairs. 


The high denominations of 
these notes — 5500,000 rather 
than the traditional $1,000-5,000 
suggest, along with its very fine 


irhich should help preserve a r !* e ^ * ssue is convertible 
stable dollar for some time throughout the life of the note. 

w: t- * 1, _ _ at the investor's option, into D 

2* rate bonds carrying a 9 per terms, that it is closer to a 
sjgimeuncement that DM 4bn pent coupon. syndicated loan than a market- 
er •• 


In the Swiss franc sector, 
prices shed a point while 
Credit Suisse confirmed that 
the 12-year SwFr 100m bond 
offering for tbe World Bank 
had not been quite covered by 
subscriptions. Swiss dealers 
are also gloomy about the out- 
look in their sector after wit- 
nessing selling pressure from 
abroad and from Swiss 
residents. New issues are 
difficult to place and yields 
are climbing steadily. The 
SWFr 80m ten-year offering 
for Finland was priced to offer 


the investor a return of 4.87 
per cent, the highest for a 
quality name seen in a long 
time. 

Straight dollar bonds shed 
about two points last week 
dsepite the Friday rally. First 
Chicago has raised its estimates 
of the capital losses incurred 
on straight and convertible 
dollar bonds since the end of 
September from $245 m on 
October 19 to no less than 
$345m on Friday. 

A further round of U.S. in- 
terest rate rises could be 
sparked off by Citibank's deci- 
sion last Friday to raise its 
prime lending rate to 15} per 
cent. With one of the market's 
major clearing systems, Euro- 
clear, increasing its rate from 
12J to 144 per cent last week, 
the negative cost of carrying 

bonds in inventory remains MANUFACTURERS HANOVER 


CURRENT INTERNATIONAL BOND 

ISSUES 


Borrowers 

Amount 

m 

Maturity 

Av. fife 
years 

Coupon 

Price 

Lead manager 

Offer 

yield 

US. DOLLARS 
ft EEC 

w tBritish Airways 
(g'teed UK) 
tCo-opemtlve Bank 

200 

100 

25 

1999 

1991 

1986 

13.02 

8J» 

7 

44* 

* 

V 

100 

Morgan Stanley 

Orion Bank 

London & Continental 

5/ 

/O 

• 

6.0* 

FRENCH FRANCS 

$Gaz de Fnnee 
(g’teed France) 

150 

1984 

5 

11 


CCF, Credit Lyonnais 

11.136 

SWISS FRANCS 

tWorid Bank 
t Finland 

100 

80 

1991 

1989 

— 

41 

100 

99 

Credit Suisse 

UBS 

4.625 

44179 

GUILDERS 

tEIB 

150 

1985-94 

10* 

9 

99 

AmRo Bank 

9.125 

YEN 

tBrazH 

30bn 

1989 

9 

8.1 

99{ 

Nomura Securities 

8303 

* Not yet priced, t Final terms. ■* Placement. 1 Floating rate note. ® Minanum. § Convertible 
ft Registered with ll.S. Securities and Exchange Commission. 9 Purchase fund. j| Optional fixed rats. 

Noto: Yields are calculated on AIBD basis. 


U.S. BONDS 


BY IAN HARGREAVES 


A temporary stability 


considerable. 

Trading conditions remain 
extremely volatile and trading 
houses are quoting spreads of I 
of a point, instead of the more 
traditional * point 


Trust, the fourth largest bank 
in the U.S., was well advised to 
refrain from admitting its blame 
for the Federal Reserve Board's 
dramatic midweek reduction of 
money supply growth estimates 


BY JOHN EVANS 


Murmurs of protest 


£BOND TRADING 

■9l 

if" 

Kf 

ffi ’• 

AC 

jJHE SECONDARY market in were at times failing to Goldman Sachs is also regarded 
sjEurodolliu- bonds is still sheli- execute business at “proper" as having made “ good " markets 
-^shocked from the worst three- prices. to its in s tit uti onal clientele, 

yjweck period in its history, after In fact, some banks appear 
^price falls of around 10 per cent to have stood out as particu- it 

^across-the-board in the wake of larly firm market-makers! out *52®?* 

Jhe^toughVolcker monetary of fte MOor so SinT^ Sf ctata at? 

with exceptions, the ** bulk ” of 


^package in the U.S. 

This is believed to have been 



_jhe. biggest drop in dollar feed- 
interest markets since the !P2Cs. 
and is openly acknowledged to 
have resulted in large losses for 
many dealing houses as. well as 
investors in the SSObn Eurobond 
market. 

Once again, the key process 
secondary dollar bonis— that of 
market-making in Euro- issues 
by banks, investment houses and 
specialised trading institutions 
—has been under severe strain. 

While there is an nnwiriitjg- 
ness to single out specific names , 
the reluctance of some market 
quarters to, trade and deal in 
bondsf.has been criticised, parti- 
cularly by. the large indtitutinn.**! 
investors- 

Certain -Swiss-based funds 
are '{ particularly incensed, 
claiming that as high as 75 


by the AIBD. the bond traders' 
association, even on days when 
bond prices were gyrating 
several points at a time. 

A sample of the views of 
large institutional investors 
shows that Deutsche Bank is 
singled out for special praise, 
with institutions regarding it as 
the focal-point of the dollar 
bond market this month. 

The German bank itself 
makes a market in nearly 300 
dollar issues. It tried to keep 
its business to half-point 
trrding spreads, trading in 
volume up to $500,000 or 
higher per deal, even on bad 
days. 

Merrill Lynch. Kidder Pea- 
bidy, the Credit Suisse First 
Boston /White Weld Securities 
rssociation, and ' Bank of 
America are also felt by a 
number cf institutions to have 


per cent of al! market-makers performed creditably, while 


established market-makers were 
prepared to take on bonds even 
when the market was plunging. 

Despite the difficult trading 
of the last few weeks, investors 
sbotxl dhave been able to have 
liquidated their bonds through 
the market, and it has always 
been possible to deal at a price, 
these participants say. 

In the past particularly 
during the bear market of .1974, 
the complaint was made that tbe 
market-making process essen- 
tially broke down, and it was 
difficult for investors to sell 
their holdings at any realistic 
quotation. 

Tbe losses incurred recently 
and the clouded outlook may 
nevertheless result in an overall 
decline in the number of active 
market-making houses before 
year-end. 


EURO-STERLING 


BY NICHOLAS COLCHESTER 


Coupons are the key 


THERE IS still such a thing as give a depth to the ESB prim- manager in any ESB issue, 
a Euro-Sterling bond (ESB), ary and secondary markets The ESB will now have to 
even though Exchange Control which it has sadly lacked till compete with foreign sterling 

has vanished, but merchant now. But it begs the question bond issues — “bulldog bonds" 

bankers are unsure as to what whether the Inland Revenue will — in that they would be the 

its future role will be. An ESB allow British investors the British version of the yankee, a 

is a bond issue for a domestic or delights of gross dividends, domestic bond for a foreign bor- 

foreign borrower underwritten bearer shares and coupon-clip- rower. The advantage of the 

by an international syndicate ping charter flights to Luxem- ESB here will presumably 

and sold principally to over- bourg. depend upon the degree of en- 

seas investors. Its main distin- From the borrowers' point of thusiasm for sterling among 
guishing features are that it is view certain restrictions on the foreign investors who prefer the strongly. The corporate bond 

a bearer bond and pays interest use of Euro-sterling funds now bearer bond and the gross divi- market showed its first net gains 

gross of any fax. fall away. British borrowers can dend payments of the ESB to for a month, which was some- 

These two characteristics use them for outward portfolio the normal British registered thing of an achievement in a 

usually have- ensured that an investment: they couldn't bond. Only if there is a week which had begnn with 

ESB carries interest below the before. Foreign borrowers ean sufficint preponderance of such huge price losses agd a Fed 


until late on Friday afternoon- 

On Thursday, when the Fed 
Grst told the markers of its 
S3 .7 bn error, some securities 
traders seemed ready tu lynch 
the clerk behind the computer 
which made the mistake. 

By late Friday, however, bund 
dealers were inclined to dwell 
more on the pleasant effects the 
admission nr tbe error had 

brought tn the money markets. 
It was, after all, the first piece 
of good news the markets have 
had for three weeks, since the 
Fed announced its iatesl anti- 

inflation package and set 

interest rales on the road to new 
peaks. 

With the Fed more relaxed 
about the money supply position 
it was able in tbe second half 
of last week to put funds into 
the banking system, generating 
at least a short period of 

stability. 

The result was that in trading 
on Friday, bond prices rallied 


Federal funds had stabilised at 
around 16 per cent and the gap 
in yields between short and Jon* 1 
term securities narrowed by 
around 50 basis points. 

These were the factors which 
pushed corporate bonds to their 
first net gains inside a month. 
New offerings found a bettor 
reception than has been the rase 
in the previous fortnight. 

This stability is especially 
welcome at the opening of a 
week in which the U.S. Treasury 
will launch a $6. 75 bn refunding. 
Since the last refunding in 
August, short term rotes haw 
risen well over 200 basts points 
and long term yields have in- 
creased by 100 basis points. 

This illustrates the distance 
the market still has to travel to 
relurn to its condition prior Jo 
the Fed's October 6 announce- 
ment. In the last tour weeks, 
one month Treasury bills have 
increased their yield by 115 
basis points, one month com- 
mercial paper by 240. throe 
months Treasury hills by 170 
and six month certificates of 
depnsit by 238. Even last week, 
only Treasury bills and six 


funds rat 
on overnight reserves lent 
between banks — briefly at 18 per 
cent. The market also had to 
cope midweek with figures show- 
ing another double digit rise 
in consumer price increases and 


equivalent gilt. Both features use the funds abroad; before, investors will the ESB be able 
are not affected by the removal they had to use them for UK to command its traditional 
of exchange controls and their direct investment It is this coupon discount on domestic 
popularity with investors pre- latter point which seems most paper. 

sumably remains un diminished- likely to bring new borrowers One alternative to bond issues 
Looked at with regard to to the ESB market being discussed in the City last 

potential investors, the chief As to .the mechanics of Euro- week was the possibility of 

impact of the end of exchange sterling issues the Bank of assembling syndicated floating on Friday, the sight of Citibank 

control is that British investors England will still want to give rate loans in sterling for foreign leapfrogging over the rest to a 

can now buy Euro-sterling bonds formal clearance to ESB issues borrowers, initially ranging in new record for the prime lend- 
directly as far as the Bank of in London, but it has not yet size up to £25m. Foreign banks ing rate of 154 per cent 
England is concerned: pre- decided whether it will allow in the City already have On Friday, money market 

viously they could- only buy banks of all nationalities to experience in arranging such short term rates fell sharply, 

them through" the dollar pre- organise ESBs or whether it loans, funded partly in the with Treasury bill rates down by 
■mium and thus, in practice, did will continue to insist that a wholesale money market, for an average in excess of 50 basis 
-not Such a possibility could British bank be at least joint British borrowers. points (half a percentage point). 


month certificates of deposit 
■the rate of interest showed a net decrease in yield 
in the short term igonoy 
markets. 

Opinions differ on how fojg 
the calm of last Friday can bs, 
expected to last. Salomon 
Brothers, for its part, gives 
three reasons against too much 
optimism— that there is still 
excessive money growth, that 
the Fed’s tighter rein on com- 
mercial banking will limit the 
banks’ purchases of Government 
stock and expected heavy 
demands for credit from 
business at the year end. 
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U.S. DOLLAR 
IAT6HTS 


• ti* 


^ «» 


HIM 

.jlAlcaa «fl Australia 10 89 


SO 

40 

100 

50 

30 

200 




tssuad 
GO 

, i ip ^AtoT tfo wdw! ~XW 5* 91 30 

‘ Australian Res. 9* 84... 30 

AvcoT)/S Cap. 70* 87 40 

Bonoficjol Fin. 9* B7 ... 100 

• CftA lOV 91 150 

- CECA 0* 93 125 

Canadian Pacific 9* 89 60 

Carter Hawley 9*4 86 ... 
CWfloIcQ lnv. E. 10V 91 
Continental Grp. 9* 86 
Qoitra -Petroleum 10 94 
Dominion Bridge 10*4 84 
Dour Cham. O/S 9* 94 — 

HM* 99 100 

Eta 9* 87 150 

E« 10 99 150 

E»; UJV87 100 

ElB 10.15 89 100 

Eaporf Dv. Cpn. 9* 84 100 
Export Dv. Cpn. 9V 34 150 

Finland 9>s 86 100 

Flhlarid.ft 89 100 

GTE Finance 9*- 84 50 

■ GTE Fmonca 9Js B9 55 

General Motors 9*4 86... 100 
Gould Int. Fin. 9*4 85... 60 

Hoedisl Fin. XW B*, 89 125 
Hudcon Bay Co. 10 94 50 

nTTkntilUw 9*; 89 75 

btuuKon Int 9*7 86 ... 100 

Manitoba 9> t 89 75 

Miehelin 10 94 125 

Nat. Dea. telecm. 9> z 86 100 
Ijeur .-Brunswick 9^ 94 75 

.-■Vfauffpundland 10 94 ... 50 

■NorgAs Komm. 9** 99 ... 100 

..■Norway 9*i 84 150 

• Nova Scotia Pwr. 9*4 89 50 

. ■■Occidental Fin. IDt, 84 
Orient Loasinq 9** SB ... 

. PWHlWUlt O/S F 94, 84 
PepsiCo Cap. S*, 84 ... 

Quebec Hydro 10 39 
Radland Fin. XW 9*j 91 
. Sears Roebuck 9 82 

'■Jtatoll 9^ 39 

^/Stockholm 9\ 94 — 

Sweden 9* 89- 100 

Jjweden 9** 86 200 

Sweden 9% 84 100 

'Unilever NV 91, 87 .... 100 
Warner-Lambert 9 84 .. 100 


76 


91*4 92V 
t83 E3*j 


50 

25 

25 

100 

75 

25 

150 

100 

60 


Change on 

Bid Offer day weak Yield 
84V 84 r , +0*« —3V 12-84 
7B 0 -IV 13.51 
0 —TV 1189 
0 -Zb 13.94 
87V 88V +0V -3 12.21 
B6V 87*4 +0V “0*4 12.94 
tBOV 81V +0V -3*4 12.71 
88V 88V +0V -IV 11.00 

88 88»- +0*o — 2V 12.41 
88V BSV +DV -3*i 12.10 

89 B8*i +DV —3‘a 12.03 
87*4 87V +OV -IV 1131 
91V 91V +0V -IV 12.75 
85*4 85V +QV -3*. 11.74 

186*.- 87V +0*4 -2>,11.88 
18BV 90V -OV — 2V 12.28 
187*3 88V +0*4 -2V 11.87 
190*4 91V -0*a —3V 12-41 
188V 88V +0*4 — 3V 11-88 
91 s , 92V +0V — OV 11.70 

92 92*3 +OV -IV 11-40 
88V 89V +1 +0*4 12.04 
85V 86V +0V -1*s 12.48 
88V 89*, +0*i -2*, 12.96 

86 86*3 +0V —Zb 12^3 

88V 83V +0V -IV 11.79 
88*4 89*4 -0*4 -3 12.67 
•72 72*3 -IV -1*3 11.67 

87V 88V +0V -IV 1173 
B6V 86V 0 -ZV 11.92 

85V 88 +0*3 -2 12.81 
87*4 87V +OV -IV 11.77 
88V 87V +OV -IV 1187 
88V 88V +0*4 —2V 12.06 
85V 85V +0V -IV 11-86 
87V 87V +DV -2V 11.81 

187V 87V 0 -2V 1181 

92V 92V +0V -OV 11-69 
87** 87V +0*4 -2V 12.02 
88V 88V 0 -2V 13.78 
87V 88V +OV +OV 1217 
90V 90V +OV -IV 12.55 
90V 90V +0*. -IV 12.11 
87*4 88*4 +1V +0V 11.55 
82 84 0 -1*4 12.33 

93 93V +0V +0V 12.49 
87V 87V +0*4 -3V 1181 

t3S 88V +0*, -3 11.76 
B8V 89V +0*i -2V 11 .73 
89V 89V 0 -2V12J2 

82V 93 +0V -IV 11.79 

87 87V +OV -2V 11-84 
89V 89V +0V —IV 12.07 


YEN STRAIGHTS . Issued 

Australia 5.8 83 30 

Australia 6V 88 20 

ElB 7V 89 12 

Finland 5.6 83 10 

Finland 6.8 88 10 


Change on 

Bid Offer day weak Yield 
88V 89*, -OV -1 8-92 

88 87 0 -I*, 8.86 

97*3 98V -OV -OV 8.07 
88V 89V 0 -IV 9109 
88V BBV 0 -OV 8.78 


Issued 


DEUTSCHE MARK 
STKAIGHTS 

i A riJantlna 7V 89 

. ‘/AWan-Dov. Bk. 7V 89... 

■ ';, i J* an «o Oesarrollo 7V 86 100 
• 'Bare lays O’eoas 6V 89 100 

*■ Bn Z i| 8 87 *«* 

;■ ‘ CECA 7 91 ... 

Council of Eui-. Vm B9... 

„ Council ol Eur. Vs 89... 

. " ■ 3«imarlt 5*. 85 .... . 

^ Wimari! 6*3. 89 

■IB 7V 89 

ttolrahraS'Brazii 7 87... — . 

luiofimn. BV 89 100 

<oba. City ol 7V 89 
Mitsubishi Chom. 6*j 84 
lew Zealand 7V 87 ... 
Uppon Kokan 6V 84 ... 
«tppor? Tot. 6 T. 5V 87 
larges Komm. 7V 91 . 

*orw»y 6V 84 .. ........ 

3KB 6 87 40 

*etrobroa B 69 125 

Tokyo Doc. Pwr BV 85 200 
World Bank 7V 91 ... 400 


Change on 

Bid Offer day week Yield 


150 

93». 

34* 

0 

-0* 

8.43 

100 

192% 

93*. 

-1* 

-2* 

8.32 

100 

192 

32* 

0 

0 

B.88 

100 

SZ\ 

93*. 

-0* 

-0* 

7.81 

150 


95* 

-0* 

-0* 

8.79 

150 

93*4 

M 

-1* 

-i* 

7.86 

100 

96*4 

95* 

“0*4 

-1* 

7.93 

125 

t38 

38* 

0 

0 

7.76 

100 

189*4 

90*. 

— 0* 

-1* 

8.15 

100 

tim 

SO* 

-‘-a* 

-s* 

8.07 

200 

37* 

96* 

0 

-0* 

7.81 

100 

83* 

94* 

-Ob 

-0* 

8.12 

100 

94* 

95* 

-0* 

-1* 

7.27 

150 

34* 

M* 

0 


7.92 

70 

94* 

95* 

-0* 

-2* 

7.88 

200 

94* 

95 

0 -0* 

B.04 

100 

34* 

95* 

-0* 

-0* 

7.83 

100 

88* 

87*. 

-0* 

-0* 

7.91 

ISO 

t99 

99* 

-0* 

-1 

7.84 

200 

95* 

96* 

-0* 

--2* 

7.38 

40 . 

193*4 

94* 

0 

0 

7.12 

125 

•195*4 

95* 

-0* 

-1* 

8.B3 

200 

1M 

94*; 

+0* 

-1* 

7.81 

400 

3 Tt 

98 

0 

-1* 

8.05 


SWISS FRANC 

STRAIGHTS ' Issued 

A^mtina 5V 89 80 

tumar 5 89 60 

tustralia 3V 69 260 

■Organ, City of 4V 91. . 40 


Change on 

Bid Offer day week Yield 
99V 99V “OV -OV 5.56 
T00VW0V -OV -IV 4.90 
MV MV +0V — OV 4.35 
100V 100V 0 -OV 4.71 


■UDE 5 89 

76 

S3* 

93* 0 -0* 

5.91 

WK Overs one, 4*4 91 .. 

100 

38 

98* -0* -1* 

4.46 

'•aieso Not. TelC. 4* 89 

100 

t8B* 

98* -0* -Z 

4.55 

Canada 3* 89 

300 

94* 

94* 0 -1* 

4.35 

^ponhapen 4* 91 

60 

98* 

98* -0* -0* 

4.69 

IB .4* 91 

100 

•98* 

98* -1* —2* 

4.67 

JB 4* 94 

100 

«7* 

96 —©*+2 

4.57 

He. da France 4* 89... 

100 

98* 

98* -1 -2* 

4.56 

SB 4* 89 

10a 

95* 

95* 0 -1 

4.83 

Cl Fin.. NV 3* 94 

230 

88* 

88* -0* -0* 

4.M 

nt.-Amor. Dev. 4*89... 

100 

85* 

96* -0*. -3* 

5.02 

&tay*ta 5 89 

80 

83* 

S3* -0* -1* 

bJK! 

kw Zeeland 3* M ... 

120 

85* 

85* +0* —2* 

4.94 

Hppon Tel. & T. 4* 89 

100 

88* 

98* -0* -2* 

4.33 

fordic Jtanlr 6 89 

45 

99* 

86* -0* -2* 

5.10. 

brges Komm. 4* Si. . 

100 

95* 

95* 0 -1* 

4^1 

farwegian Mon 4* 91 

45 flM* 100* +0* +0* 

4.46 

)KB 3* 91 

100 

88 

88* -0* -3* 

5.16 

BtB 4b 91 

100 

.95* 

96* 0 -2* 

4JB) 

land Oat. Landc 4. 90 

60 

92*. 93* -0* -2* 

AM/ 

*illppmea 4* 89 

50 

96* 

95* 0 0 

5.40 

Ihikoku El. Pwr. 4* 89 

100 

100*100* -0* -1* 

4.72 

bain 4 81 

100 

93* 

83* -0* -1* 

4.73 

ksamsa 4* 91 

60 

100* 100* 0 -i* 

'47t , 

foesi-Alpine 4* 89 ... 

90 

101 

101* -0* -1* 


l/orid Ban* 4* 89 

TOO 

99* 

99* — OV-2* 


Valid Bank 4* B9 

ISO 

98* 

97* 0 -2* 



OTrTI STRAIGHTS Issued 
Nordic I. Bk. 9 84 SDR 20 
Avco Fin. 10V 88 CS ... 28 

Bell Canada 10V 86 CS 60 
Cr. Fonder 10V 84 CS 30 
Ex. Dev. Cpn. 10 84 CS 60 
Fat. Can. Inv. 10 84 CS 50 
Hudson Bay 10V 89 CS 60 

Quebec 10*4 88 CS 50 

R. Bk. Canada 10 86 CS 40 
A. Bk. Canada 10 94 CS 40 
Copenhagen 8V 81 EUA 25 
Copenhagen 8V 91 EUA 20 
SDR France 8V 94 EUA 24 

SOFTE B*« 89 EUA 40 

Algemena Bk. 8V 84 FI 75 

Amev BV 86 FI 75 

Nod. Middbfc. 8*4 84 FI 75 

Norway 8V 84 FI 100 

Norway 8V 84 FI 100 

Slavenburg's Bk. 9 86 FI 60 
Air France 11 84 FFr ... 120 
Euretom 9V 87 FFr 150 

Norway 9V 84 FFr 200 

PSA Peugeot 9V 87 FFr 176 

Renault 9V 85 FFr 100 

Saint-Gobain 9V 86 FFr 130 
Solvay at Cie 9V 87 FFr -121 

Total Oil 9V 87 FFr 160 

Citicorp 10 93 £ 20 

ElB 9*4 88 E 25 

ElB 11V 91 £ ZS 

Finance lor Ind. 13 91 £ IB 
Fin. lor Ind. 12V 89 E 30 
Gen. Elec. Co. 12** 83 £ 50 

Indonesia 8V 91 KD 7 

'Mitsubishi 7V B4 KD — 10 

Norges -Korn. 7V 89 KD 12 
Occidental BV 91 KD ... 7 

Euratom 8 87 LuxFr ... 500 
Norges Korn. 8 86 LuxFr 500 
Oslo. City of 8 89 LuxFr ' 500 


Change on 

Bid Offer day week Yield 
SV 96V 0 0 10.14 

t87V 88V -OV -Cfi, 13.06 
32 92V 0 -OV 12-48 

t88 89V -OV -1 13.46 

ttZV 92V +0V -IV 12-24 
190V 91V 0 —QV 12.72 

190V 90V +CV -QV 12.22 
t88V 89V -OV -IV 12JK 
89V 89V +0V -3 12.43 
8ZV 83V “OV -3V 12.56 
96V 88 0 -OV 8.82 

103V 104*, -OV -OV 8-20 
tIOIV 102V -OV —OVr 8.25 
92V 94 0 ' -1 9J2 

86V 97 +0V -OV 8.09 
97 97V -OV -IV 9.05 

96V 96V -OV -OV 9.19 
97V 97V -OV -OV 831 
96V 96V 0 -OV 9.12 

t96V 97V -OV -1 9.61 

99 WO +0V +OV 11.12 
89V 90V +0V -IV 11.91 
91V 92V — OV -OV 11.84 
97V 88V 0 -IV 12-3S 

91V 92V 0 -OV 11.69 
88V 89V -OV “OV 12-28 
88V 89V -OV -OV 12.12 
86V 87V 0 -OV 12.08 
84V 85V +QV “OV 12-37 
81V 92V 0 -3V 13.46 
87V 87V -OV —2V 13.68 
95 95V +0V -3V 13.79 

92V 92V -OV — 2V 13-90 
94V 94V -OV -1 1336 
M94V 95 0 0 9.50 

»t9SV 85V 0 0 8.68 

*f93V 93V 0 0 8.51 

192V 92V “OV -OV 9-31 

90V 91V 0 -OV 9.72 

89 90 0 +1V 10.13 

91 92 0 0 9.38 


FLOATING RATE 

NOTES Spread Bid 

BNDE 6 89 OV TM** 


OV 

OV 

OV 

.OV 

0*4 

OV 

0*4 


Banco di Roma Int. 6 67 
Bco. Nac. Argent. 7 88 
Banco Prow. BA 7V 86... 

Banco Urquijo 6 86 

Bqua. Inda Suez 5V 89 
Rang us Sudameris 6 87 

BNP 5*s 91 

Citicorp O/S Fin. 6 94 *OV 

Citicorp O/S 83 tO 

Creditanstalt '5*» 91 tOV 

GZB 5V 89 ....jj.. WV 

Jugobanka 8 89 OV 

LTCB Japan 5V 89 OV 

Mtre. Han. 0/6 5V 84... *0V 
National Fin. BV 88 ... OV 

Nat. West. 5*4 94 OV 

Nippon Crsd. Bk. 6V 86 OV 
Royal Bk. Scot. 5V 94 tOV 
Sac. C. do Bque. 6V 87 OV 

Sogenal SV 89 OV 

Sweden 8V 91 tOV 

Texas Int. Airways 7 86 tOV 
TVO Pwr. 9 91 (D-loci) . OV 
Utd. OverseBB Bk. 6 83 (OV 
Williams 8 Glyn EV 91 OV 
Bq. E. d'Alfl. 4V 89 SF OV 


96V 

97V 

97V 

S5V 

96V 

984 


37V 

SBV 

MV 

97V 

88V 


97V 

S6V 

98V 

98V 


t97V 

BBV 

96F. 

97V 

97 

96 


Offer C.dte C-cpa 
95V 21/12 13.38 
99V 25/10 11-19 
96V 22/3 13.19 

97 12/12 11 

97V 21/3 13V 
97*i TI/1 11 
■96V 11/1 11V 
96V 22/2 11.94 
99 8/12 12^1 

B9V 23/11 11.88 
98V 14/12 12.94 
98V 1/11 n.44 
95V 23/11 11 7 i 

98 7/12 11V 

98V 23/TI 1296 
96V 25/1 11V 
97V 11/1 
97V 12/1 
9BV11/1 
87V 3/4 
96V 11/1 
97V 18/1 
96V 11/1 
37V 24/11 11V 
97V 28/12 1294 
97V 14/3 13-38 
96V 18/12 4V 


14.94 

10V 

14.94 

13*4 

1091 

15 

15.56 


C.yid 

14.08 

11.31 

13.74 
1197 
13.72 
1197 
11.57 
129S 
12.97 
1195 
13.20 
1i;63 
12.53 
11.38 

12.74 
1195 
1594 
1191 
15.15 
13.68 
1190 
1598 
16.19 
11 .45 
1399 

13.75 

4^42 


CONVERTIBLE ‘ Cnv. Cnv. 

BONDS dote price 

AG A Akt'bolag 7V 89... .10/79 145 

AsaM Optical 7 M .11/79 605 

Canon BV M — 8/79 570 

Ciba-Geigy O/S F. 4 34 9/79 675 
Credit Suisse 4V 93 ...10/73 1325 
Daiei Inc. 6V 94 ...... ...11 /79 1020 

Essalte 7V 89 9/79 159 

Honda Motor 5V 89.,..- 5/79 532 
LPC International 8 99 9/79 35 
Meidensha Bee. 7 94.;. 12/79 9TO 
Mitsubishi Cp. 6V 34... 10/79 ■ 604 
Nippon Seiko 7*» 94 .J\ZPS 339 
Nfno Eloc. Ind. DM 7/79 735 
Union Bank Svritz. 5 89 2/80 125 

Fujitsu 5 84 DM 7/79 475 

Kansai Else. 4 84 DM... 4/79 1350 
Tokyo Elec. 3V 87 DM 4/79 476 
Tokyu Ld. Cp. 4 88 DM 4 y/g 493 
Uny Co- 8V 85 DM 11/79 1071 


Chg. 

Bid Offer day 
92 93 -OV 

80V 81V -OV 
90V 91V +2V 
92 83V -IV 

108V 107V O 
MV 91V +0V 
83V 94V +0V 
88 89 -IV 
88V 90 —5V 
88V 89V+0V 
124V 12BV -9V 
84V 85V- -OV 
77V 78V +0*i 
107 108 -OV 
94V 95V -OV 
198V 87V +0V 
191V 91V 0 
177V. 78V +0V 
83V 94V +OV 


-2.19 
-1.74 
1.72 
-1JS 
4.02 
7.18 
1.77 
— i33 
11 .* 
22.65 
-&24 
3.99 
8.52 
5.39 

20.74 
74.88 
87.43 

40.74 

17 .92 
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BONDTRADE INDEX AND YIBD 


Medium farm Long term 
9029 10.44 8048 11.11 
83.18 -ro.s 


Oct 26 

OoL 18 ... 9144 10.06 
High '79... 95.75 (1/2) 8949 (30/1) 
Low T9... 9029 (26/10) 8028 (26/10) 


EUROBOND TURNOVBt 
(nominal value in Sm) 


U.S. 5 bonds 

Cede! 

Euradear 

Last week 

852.4 

2JSS5.B 

Previous week ... 

Other bonds 

1.423 J) 

2.155.6 

Lost week 

337.5 

384.3 

Previous week ... 

310.6 

423.9 


No inforroation available 
previous day's price. 


t Only one market maker 
supplied a price. 


STRAIGHT BONDS: The yield 
is the yield to redemption of the 
mid-price; the amount Issued is 
in millions of currency units ex- 
cept for Yen bonds where it is 
in billions. Change on week= 
Change over price a week earlier. 


FLOATING RATE NOTES: 
Denominated in dollars unless 
otherwise indicated. Coupon 
shown is minimum. C.dte=Date 
next coupon becomes effective. 
Spread = Margin above six-month 
offered rate (i three-month) for 
U.S. dollars. C.rpn=The current 
coupon. C.yld=The current yield. 


CONVERTIBLE BONDS: De- 
nominated in dollars unless 
otherwise indicated. Chg. day= 
Change on day. Cnv. date = First 
date for conversion into shares. 
Cnv. price = Nominal amount of 
bond per share expressed in 
currency of share at conversion 
rate fixed at issue. Prem= Per- 
centage premium of the current 
effective price of acquiring 
shares via tbe bond over tbe 
most recent price of the shares. 


The list shows the 200 latest 
international bonds for which 
an adequate secondary market 
exists. The prices over the past 
week were supplied by: Arab 
Company for Trading Securities 
SAK; Kredietbank NV:.. Credit 
Commercial de France; Credit 
Lyonnais; E. F. Hutton Services 

SARL; Commerzbank AG; 
Deutsche Bank AG; Westdeutsche 
Landesbank Glrozeqtrale; Banque 
Internationale Lux em.b ourg; 
Kredietbank Luxembourg; 
Algemene' Bank Nederland NV; 
Pierson, Heldring and Pierson; 
Credit Suisse/Swiss Credit Bank; 
Union Bank . of . Switzerland; 
Akroyd and Smi there; Bankers 
Trust International; Bondtrade; 
Banque Francaisede Credit Inter- 
national; Citicorp International 
Bank; Daiwa Europe NV; Deltec 
Trading Company;. Dillon, Read 
Overseas Corporation; ERC; 
First. Chicago; Goldman Sachs 
International Corporation; Hazn- 
bros ‘ftynlr; IBJ International; 
Kidder Peabody. International; 
Merrill Lynch; Morgan Stanley 
International; Nesbitt Thomson; 
Salomon Brothers International; 
Bamuel Montagu and Co.; Scandi- 
navian Bank; Strauss Turnbull 
and Co-r Sumitomo Finance Inter- 
national; S. G. Warburg and Co.; 
Wood Gundy- 

Closing prices on October 26 


Thes aB andshai^beBnsokLUusaanoonEemaitBppeaisasomatlerofimnladg, 



NIPPON SEIKO K.K. 


US $30,000,000 

7% per cent Convertible Bonds 1994 


Nomuia Europe N2UL 


KMnwort Benson Umrteci 

Algemene Bank Nederland NV. 

Banque Nationale de Paris 

Citicorp International Group 

Deutsche Bank Aktiengesellschaft 

Fuji International Finance Limited 

Smith Barney, Harris Upham & Ce. Incorporated 
Soci6t6 Generate de Banque S A. 

Yamaichi International (Europe) Limited 


Aba Dbabl fenrestmant CoraptBiy 

A w oc iate dlJapatieaa Bank (In t» nati o na l) 
Lkaftstf 

BBRcaNaztonotsde! Lavoro 


AtaMBankofKnwrettCSC. 


A. E. Am os & Co. 

UniiMrf 


QimfiiMs niwmiriiii n mi mr 

Banca Commorciste ItaRima Broca da l Go tt a rdo 


Bnl^ula^KuaBanBainr|Owau4 

LimHad 


Bank oflblcyo and Detroit (iDtamafionoJ) 

linurad 


Boche Halsey Stuart: Shteids 
tacafpeoM 

BancodlRoma Brok of America International 

uni un 

Bank of Helsinki Lid. Bank Leu International 

LMMi 

Tha BatricofTokyo (Holland) NV. Banque Bruxones Lambert SA. Banqua Franca isa d u Commorco Extirwur 


Bank Julios Baer mtemational 

umted 


Bank Mces & Hope NV 


BaaqouGfinAralecUiLuxanibaurgaA. Banque dalMocblneetde Suez Banque bitamatiomiteiLuMmboaigSA. 

Brogue tie HeuffizoLStJJiBrfrogecMallat Banque de Paris etdasPayc-Bas Banque Rothschild BanquaderUnianEutopteauo 

BanqaeUbtms Barclays Bank Internatio nal Bating Brothers & Co. Baynrischo HypotheJcon- und WoctKH - Bank 

U mff i d Unt i le d 

Bay wia Ui e LantfesbenK Gh nzant ial e BoyrebcheViBrainsbank BeriJnerHaodets- and Frankfurter Bank Blytti Eastman DOlan & Co. 

tatansbaiul limited 

JamroCapaiaCBL WlCSqSons&Oii, Cazonoua & Co- JOvwseas} Chase Manhattan Chemical Bank International Group 

L tn xV m LUnffod 

C hri » taa SaBankogKwtBtfcao» Conunaabank County Baltic Credit Industrial at Commarcwl Credit Lyonnais 

AktSeegesadactielc Lbuffiid 

Cgw ftemM frBanlarooin . Cmtfitottafiano Dai4ch»Kangyo International Daiwa Eraopa NX Den norske Credit bonk 

DG BANK Dillon, Read Overseas Corporation DresdnerBank 

Geflna Into motional 


Deutsche Ganzsmxaie 
Ba a ert B —— a«w. 


Craditottafiano Dtu4 

Dmnay e AssocMs International SA 
EuromottfSare apA. 


Ffa* Chicago 

ItaJM 


Robert n aming & Co. 

Liaihad 


GanossonschaftSeheZentxalbanlcAG 


Ditocal Burnham Lambert 

bnpoi rt J 

Antony Gibbs Holdings Ltd- Goldman Sachs bitotnotloruil Cctp, HambnsBank Heasischo Landoabank H3I Samuel & Cb. 

IMuxI -Snw am tafc Unltod 

IBJ lotamafianal tatamattonal Credit Alltance isticrtoBancatio San Paolo di Torino Japan Insetnationel Baltic Jatdine Flaming & Co. 

UnM Umltad Uaflaa liMibd 

KMtnmbBsnm (Hqtq Kong) KMnwcu^Bei>sro(h4kldf»East)E4X Kwd I at b anfc S JtlJt » nti»uigeoise 


Manofactureis Hanover 

bound 


Samuel Montagu &Co. 

LmMaa 


itocffetbsnfclty. KawaltForargn Trading Contracting d'lnvestmsiit Ca (SA.K.) K nwafthttm nati on a l lnv B Stmgnt CompanysjaJL 

KoureftlowBaneot Company (SLAiC) LazrofSrathataeCo. Lazard Fibres etc to 

UolM 

KtanSlynitiilntenretiontdfrCa. BLMatderseeLSohn&Ca. fifitrobetiviBrok (Europe) SA. Mitsui RnaneeBirepe 

UeUtMl 

MorffarGreirfell&Co. Nattoll*l Commercial Bank ntewJapanSeetaitieeEutope The NBdto Securities Co, (Europe) Ltd. 

Umletd UaHaif 

IWppoa credit httanrattoital{tflt)UtL Nippon Etm^nan Bank SLA. N^jpooXangyo Kakunwu (Europe) Piamura Urtematlottal{Hong Kong] Lid. 

I teihil 

IIMWlatKtel ro lBlrt ttM^ OkmaiSocuntwino,lfil SaLOnpenbeimjcACc. Orion Bank Ptersoa Hddriog & Pjcrson NV. 

Lanital 

PIOicakaqln v Bafati e pts Rafipmtitfci PriVfttbMkeoA/S RMseitiWBBnkAS «M. Rothschild ErSons RoweEM^tman 

SatoroooBrothei i. In ter nati ona! SanwaBankiUnderwritets) Sanyo Securitias Co. Ltd. 


NJA.RathschiM a- Sons 

Limteft 

Sanwa Bank { Underwriter) 

Sctendeefi-ChartBied JLHetaySc&ioderWisg&Cb. StogaptroBfaKamaMentitrotBanlros SkandarovtitoErnkS^emtaWi SodttUG&t&alo 


SMti4to<34n«ntieAl(aoief»nedeBKiqite- 
S i itttitnTOT faaoroli it eft ia lkxi el 
Tl »Tafyo Kobo Bank (LmtentiMUSI SA. 
^Sec ^ oroproy . 

Dean Witter Reywiltfaintanjafional 


SpartunfcemflBBrok StmuJairJChortaredMBrchaiaBonfc 

lindtod 

Son Hung Km In t ernational SnrnkaHaudefabenken&A. 

Uokad 

Tokal Kyowa Morgan GrcnkU Vickcts. da CostaSijtcniaijonal 

•MfJ itatad 

S.G.WBbtng eCaL&L Wfantiey Westdec 


StmuB^TuRrtutil eCo. 


Swap Bank CwpOTation fOvcnicao) 


j. v e n tobei&CB. 

wLandesbmtitGIraaontrahi 
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UK NEWS 


rj ft I • | 1 F.T. GROCERY PRICES INDEX 

boil tiraiK sates wea g ier keeps down 

growfli will slow j- m j^ an( j vegetable prices 


A SLOW DOWN in growth in The Jordans report suggests 
the UK soft drinks industry, a volume growth for carbonated THE FINANCIAL 
which had retail sales approach- drinks of about 5 per cent this Grocery Prices Index rose only 
ing £lbn last year, is forecast year, but dropping in line with marginally during October as 
in a new report the overall market trend to the mild weather helped bring 

The report, which includes a around 3 per cent nest year. down the price of fresh fruit 
survey of 124 companies in the ^he report says that soft 111111 vegetables, 
industry carried out by Jordans drinks used as “ mixers ” with October index stood at 

Surveys, suggests that the spirits are selling well, due to 1I4 - 95 » compared with 114.17 in 
overall market growth will re- current buoyancy of the Se P[ emher - . . . 

turn to an average increase of 3 spirit market, while canned , ^ continuing stabmjr m 
per cent a year following two soft drinks are experiencing overall cost of tte FT 
above-average years. nigh demand levels. In addi- shopping basket is largely due 

The main reasons for this tion, the increase in VAT has to the lower p ” c ® s r* r 
slow down in the short-term are not appeared to adversely affect vegetables throughout the 
the prospects for a general demand. summer, but also reflects price 

economic recession as well as R rnrdans Mint out that the com R etition between food 
higher prices, caused by extra . But Joraans point out tnattne retailers. 

packaging and distribution ™pactof the weather can have However, there were signs in 
costs 5 a c0nsiderab le effect on demand. ^ October index that packaged 

Within the soft drinks market. “ F ° r .5J a ^& , r S c grocery prices were beginning 

however, carbonated drinks are of J 9<8 to creep up again, after some 

weather in the peak period for 
the soft drinks industry, which 
left carbonated drink production 
some 3 per cent lower,” the 
report says. 

The British Soft Drinks pickles were up in total from 
of Industry, from JoitUms Surveys, £44.61 to £45.67, while canned 

" from £168.42 to 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 
TIMES 


FINANCIAL TIMES SHOPPING BASKET 


OCTOBER 7979 


Oct. 

£ 


T 


Daily produce 

5u$ir, tea, coffer, soft drinks 
Bread, floor and cereals 
Preserves and dry groceries 
Sauces and pickles 
Canned goods 

Frozen foods 
Meat, bacon, etc (fresh) 
Fruit and vegetables 
Non-foods 

Total 


571.98 

56456 

185.19 

18274 

26540 

24252 

96.60 

96.03 

«J7 

4441 

169 M 

168.42 

20&60 

207.43 

49134 

487.15 

19833 

204.19 

21059 

204,08 

2/443-36 

2/04.75 


likely to Increase their popu- 
larity at the expense of con- 
centrated drinks such as fruit 
squashes. 

Carbonated drinks account for 
more th?n four-fifths of the soft 
drinks market in terms 


months of relative stability. 

The cost of frozen foods 
included in the shopping basket, 
for example, went up from 
£207.43 to £208.60. Sauces and 


Index for October: 114.95 

1978: March 100; April 101.77; May 103.11; June 104.18; July 102-41; 
August T01J9; September 101.90; October 101.77; November 
103.67; December 105.10. 


1979: 


: January 10834; February 10835; March 109.12; April 1HL88; 
May 11339; June 11&A2; July I14J9; August 114.16? September 
114.17; October 114.95. 


value, although only about half 47, Brunswick Place, London, 
in volume terms. Nl, price £65. 

Retail recovery forecast 

BY OUR CONSUMER AFFAIRS CORRESPONDENT 

to fare best. 


A RECOVERY in consumer 
demand in the final quarter of 
the year Is forecast in the 
latest review of the retail 
industry by stockbrokers 
Phillips and Drew. 

But this recovery could be 
tallowed by a sharp deellne in 
demand after Christmas, the 
brokers suggest although they 
i::pect a slight recovery later 
: ;. pr :;:d Drew analy- 
sis > j broadly in line with 
opinio.:, privately expressed 
.. . •; re.ail groups. 

It Is suggested that while 
this month's tax rebates may 
not have provided much real 
disposable income, the rebates 
have helped stimulate consu- 
mer demand. Retailers feel 
that many people want to have 
a good Christmas before cut- 
ting back next year. 

Significantly, the major 
credit card companies are 
extending the credit limits 
available to card holders who 
are good risks to enable any 
pre-Christmas spending spree 
to be financed on credit 
Phillips and Drew suggest 
that all sectors of the trade 
are likely to share in the pre- 
Christmas boost In demand, 
with the non-food and consu- 
mer durable sectors expected 


But in the first quarter of 
1980, the brokers predict that 
the level of trade will fall 
sharply. 


goods rose 

£169.06. for example, decided to use the This is also one of the con- 

The preserves and dry £Im “ saved ” from Its television elusions of stockbrokers Phillips 
groceries part of the basket in- advertising budget" to reduce and Drew in their latest retail- 
creased marginally in cost from prices on . its non-food lines, ing review. The brokers argue 
£36.03 to £96.60. such as clothes. against a new food price war 

With the return of indepen- But in spite of the heavy pro- breaking out For four main 
dent television, the major motional advertising in the run reasons. The major multiples 
supermarket multiples are now up to Christmas, it would seem are committed to expensive 

likely that many food retailers 
are only too willing to let prices 
and gross profit ma rg ins edge 
upwards slightly. 


embarking on a renewed pro- 
motional campaign which had 
previously been limited to press 
and radio advertising. Tesco, 


Monopoly and merger policies 
will be strengthened 


BY OUR CONSUMER AFFAIRS CORRESPONDENT 

THE GOVERNMENT Intends to Although Mrs. Oppenheim did 
press ahead with legislation to not list what proposals were 
strengthen its policies on mono- intended, it seems likely that 


Early legislation, however, is 
not expected since the whole 
subject of monopoly and merger 


store development programmes 
next year, net margins will be 
under increased pressure from 
higher operating expenses, there 
has been no significant loss of 
market share by e nudtiple 
with the financial muscle to 
start a price war, and the 
marketing strategies of the 
multiples appear aimed at 
improving the sales perform- 
ance of its higher margin, non- 
food lines. 

In the fresh fruit and vege- 
table section of the shopping 
basket — which cost £198.33 this 
month compared with £204.19 
last month — tomatoes proved 
the exception with all round 


polies and mergers within the one of the issues to be deter- policy is being reviewed by an pr jee rises. Bat virtually all 
overall framework of increased mined on monopoly policy is internal Department of Trade other fruits and vegetables were 
industrial competition. whether the definition should committee. cheaper this month. 

_ . , . be broadened to include Mrs. Oppenheim said at the . 

C “p- oligopoly market structures. Consumers’ Association meeting 

Sally Oppenheim, Minister for This is where a specified per- that “by emphasising the Sfnerally lower mpnee because 


Consumer Affairs, in a speech 
to the annual meeting of the 
Consumers’ Association on 
Saturday. 

Mrs. Oppenheim said that the 
Government’s Competition Bill, 
now going through Parliament, 
“will be complemented by a 
further measure dealing with 
the more complex area of mono- 
polies and mergers policy.” 


centage of the UK supply of 
the goods is supplied by four or 
five companies. 

On mergers, the key issue is 
whether the policy should be 
shifted towards a slightly more 
hostile approach. Implying more 
references to the Monopolies 
Commission and a more critical 
scrutiny by the commission 
itself. 


importance of competition and 
choice both in our legislative 
programme and in onr general 
attitude, we are, I believe, 
significantly reinforcing the 
power base of consumers.” 

Mrs. Oppenheim's theme at 
the meeting was for a “ tighter, 
tougher, leaner, and more effec- 
tive brand of consumerism to 
prevail in the UK.” 


Daiwa Bankk newest branch 
opens in Singapore today, 

October 29th. 1 .... 



of the surge of French Golden 
Delirious swamping the UK 
market Imports from France 
are some 36 per cent higher so 
far this season and British 
growers have had to hold their 
crop in store In the hope of 
higher prices later in the season. 

The FT grocery prices index 
is based on data collected by 
25 shoppers who monitor a list 
of 100 grocery items each 
month in the same food stares 
of all types and sizes throughout 
the UK 

The survey thus gives on 
indication of the trend in 
grocery prices. 

The FT grocery price index 
is copyright and may not be 
reproduced or used in any way 
without consent All inquiries 
should be made to Lucinda 
Wetherall at the Financia l 
Times. 


Daiwa Bank, one of the 
largest commercial banks in 
Japan, has been represented 
in .Singapore for many years, 
contributing to local and 
multinational businesses with 
profound international banking 
expertise. 

Now, we are opening our 
newest branch in Singapore 
to be able to serve you better, 
with expanded functions. 

Linked with our worldwide 
network, especially with our 
facilities in Indonesia and 
Hong Kong, our new Singapore 
branch will offer you a host of 
integrated banking services. 

We are always happy to 
assist you. 

Please do drop in. 

tower 8001-3, DBS Building, 6 Shenton Way 
Singapore 0106 

■telephone: 2201791 ~2 Telex: RS 22123 


BADGES 

FOR CONFERENCES AND 
EXHIBITIONS. 

METAL OR PLASTICS MOST TYPES. 
ENGRAVING, LABELS, NAME PLATES 

Alto Gifts for the Ind ustry available 
Incorporating your emblem for give- 
away at conferences and exhibitions. 
Key rings, pager knives, calendars, tie 
clips, cuff Jinks, calculators, luggage 
tags, bottle openers. 

I. MartovHs LBL, CobboM Mows. 
London, W.12- ToL 01-743 1131. 


TO ALL OUR MEMBERS 

We are open for business 
as usual. 

PUNCH CLUBS 
35 EAST CHEAP, EC3 
01-426 1424 



DAIWA BANK 


Head Office: Osaka, Japan 


Branches and agencies: London, New York, Los Angeles, Frankfurt, Singapore 
Representative offices: Sydney, Sao Paula. Hong Kong. Houston. Paris. 

Subsidiary: Daiwa Bank Trust Company. New York. 

Afflnate*: P -T. Bank Penjania, Jakarta; International Credit Alliance, Lid, Hong Kona 
Domestic branches 155 


Every Saturday the 
Financial Times 
publishes a table 
giving details of 

LOCAL 

AUTHORITY 

BONDS 

on offer to the public 

For advertisement 
details please ring 
B, Kelaart 
01-24* 8000, 
Extn. 266 


BUSINESSMAN’S DIARY 

UK TRAD E FAIRS AND EXHIBITIONS 

” ^ Veoua 

“ ^ ri ^A^ iCati0 ° S Building Contra. London 

Current BusineSS S" 0 * * ‘ Nat Exbn. Centre. Man. 

Fashion Fabrics Jgshbitlon (01-385 1200) (until 

" KenSA^ues Mr 104*8 (until 

Efc- := gsru 

Nov 13—15 ...... The All-Business Show <0582 23475) Dunsrable 

Nov. 20— 23 Electronics 79 Show (021 <05 67071 2I2 ?pL,t* 

Itel L Smiftfield Show (01-ZB 7M0> Earle Court 

Dec. 4-* Breaded Btbibmon (Hume Heetrouire) RoynI Ball 

. - - 103723 74151) Wembley Conference Centro 

Jw Jrf 13 iSo^Sc^ti^ Exhibition <02802 5226) Metropole Exhibition Hall, 

JJec. 28— Jan.' 6”! ^ ^otov Brighton 

OVERSEAS TRADE FAIRS AND EXHIBITIONS 

Current . International Fashion Trade Fair (01-409 0956) 

(until Oct. 31) DusselUorf 

Current Exhibition of Household Equipment Caravan, 

Radio and TV (until Nov. 4) Bordeaux 

Current Autumn Market (until Nov. 11) - 

Oct. 30— Nov. 2 Office Equipmec- Exhibition (01-734 0543) Frankfurt 

Oct. 31— Nov. 11 Do-It-Yourself Exhibition Pans 

Nov. 1—12 Motor Show (01-734 967S) Tokyo 

Knv 2 6 BMA Medical and Pharmaceutical Exhibition 

(01-935 8200) Hong F mg - 

Not. s — ii Spanish Atlantic Trade Fair Ids Pa .mas. Canary Islands 

Nov. 4—11 International Food Fair— Beverages— Equipment Thessaloniki 

Not.’ 6—10 International Exhibition for Electronics Production 

(01-486 1951) Munich 

Nov. 6—8 British Columbia Business Show (01-540 1101) Vancouver 

Nov 7 — S Resins and Pigments Exhibition (0737 68611) Copenhagen 

Nov. 9 — 13 “ Basque 79 " Exhibition at Banking Congress Luxembourg 

Nov. 10—18 International Hotel and Tourist Equipment 

Exhibition Genoa 

Nov. 16—21 Heating, Refrigeration a nd A ir Cond itioni ng Tech- • *' 

niques Exbn. INTERCLIMA/EXPOCLIMA 
(01-439 3964) Paris 

Nov. 18 — 22 International Maritime Exhibition — EUROPORT Rotterdam 

Nov 21—27 IGEHO 79 Industrial and Institutional Catering 

Exhibition Basle 

Nov 26—30 International Market for the European Diffusion 

of Sub-Contracting Brussels 

Nov. 27 Dec. 2... Swissfit 79 Exhibition for Swimming Pools and 

Sporting Equipment Zurich 

BUSINESS AND MANAGEMENT CONFERENCES 

Current FT City Course (01-236 4382) (Until Dec. 13) City University Business Sch, 

Oct- 28—31 National Retail Merchants Association US: 

Annual International Retailer's Symposium on 
Loss Prevention (01-493 S000) Hilton Hotel. W1 

Oct 31 Seminars International: “Multi-choice” Inter- 

national Finance Conference (01-734 7112) Cafe Royal. W1 

Nov 2 CCC: Liability for Workplace Hazards (01-222 6362) Euro pa Hotel, W1 

Nov. 2 — 4 The British Production and Inventory Control 

Society- European Technical Conference Metropole Hotel, B'hao. 

Nov. 5 — 6 Management Centre Europe: Donald A Schon an 

Innovation and New Business Development Geneva 

Nov. 5—9 Crown Eagle Communications: Concentrated Course 

in ILS. Government Contracts (Ql-636 0617) Holiday Inn, Swiss Cottage 

Nov. 6 Executant Conferences: Justifying and Selecting 

Automatic Test Equipment *(0494 33171) Hotel Russell. WC1 
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The week in Parliament 


TODAY 

COMMONS— Debate on the 
Royal Commission on Gambling. 
Motions on EEC documents on 
oil purchases, energy and coaL 
TOMORROW 

COMMONS— European Com- 
munities (Greek Accession) 
Bill, second reading. Opposed 
private business will be taken 
at 7 pm. Motion on the Miniriry 
of Overseas Development (Dis- 
solution) Order. 

LORDS— Motions to approve 
Legal Aid (Financial Condi- 
tions) (No. 2) Regulations 1979, 
and Legal Advice and Assistance 
(Financial Conditions) (No. 3) 
Regulations 1979. Gaming 
(Amendment) Bill, committee 
stage. Criminal Injuries Com- 
pensation Bill, report stage. 

Motions to approve Fruiting 
Plum Tree (Planting Grants) 
Scheme 1979, Plum Material and 
Clearance Grants Scheme 1979, 
and European Communities 
(Definition of Treaties) (Inters 
national Wheat Agreement) 


Order 1979. Debate on the 
increase in the use of drugs 
revealed by Misuse of Drugs 
statistics. 

COMM ONS SELECT COM- 
MITTEE— Parliamentary Com- 
missioner for Administration. 
Witnesses: Commission for 
Local Administration in Eng- 
land. (Room 7, 5 pm). 

WEDNESDAY 

COMMONS — Debate on proce- 
dure. Motion on the Family 
Income Supplements (Computa- 
tion) (No. 2) Regulations. 

LORDS — Debate on the grow- 
ing seriousnes of the problems 
caused by alcohol in the UK 
Debate on the Standing Com- 
mission on Museums and Gal- 
leries. 

COMM ONS SELECT COM- 
MITTEES — European Legisla- 
tion, etc. Subject: EEC Draft 
General Budget 1980. Witness: 
Mr. Nigel Lawson, Financial 
Secretary to the Treasury. 
(Room 15, 4.30 pm). PUBLIC 
Accounts Committee. Subject: 


Department of Energy. Wit- 
nesses: Offshore Supplies In- 
terest Relief. (Room 16, 4 pm). 

rmiiKnAV 

COMMONS — Shipbuilding 
Bill, second reading. Motion on 
the EEC (Definition of Treaties) 
(International Wheat Agree- 
ment) Order. 

LORDS— Law Reform (Mis- 
cellaneous Provisions) (Scot- 
land) Bill, third reading. Insur- 
ance Companies Bill, second 
reading. Motions to approve 
Tax, Consumer Credit and Judi- 
cature (Northern Ireland) (Con- 
sequential Amendment) Order 
1979; Administration of Estates 
(Northern Ireland) Order 1979: 
Industrial Assurance (Northern 
Ireland) Order 1979 and Statu- 
tory Rules (Northern Ireland) 
Order 1979. Debate on possi- 
bility of establishing a locally 
elected Administrative Assembly 
in Northern Ireland. 

FRIDAY 

COMMONS — Debate on Lon- 
don. 


TMs advertisement appears as a matter of record only 
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SIP 

Societa Italians per l’Esercizio 
Telefonico p.a. 

US$50,000,000 

Term Loan 

Guaranteed by « 

STET 

Sodeta Finanziaria 
Telefonica p.a. 

Managed by 

THE SUMITOMO BANK, BANCA NAZIGNALE DEL 
. LIMITED LAVORO 

Provided by 

BANCA NAZIONALE DEL LAVORO 

(London Brandi) 

in association with 
THE SUMITOMO BANK, LIMITED 

SOCIETE FINANOERE EUROPEENNE FINANCE COMPANY N.V. 

— SJF\E. GROUP — - 

banque canadienne nationals (Bahamas^ T.nunwn 

SWISS BANK CORPORATION (INTERNATIONAL) LTD. 
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The region's population and business life are growing fast. More big U.S. 
finance a] and manufacturing companies are moving in and there is a steadily-increasing Hispanic influence as 
South Florida’s proximity to Latin America becomes increasingly useful to tourism and commerce. 

.. Social challenges are developing from these shifts and these will have to be met. 
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Unique 

role 

for 

Miami 


By Stewart Fleming 


SOUTHERN FLORIDA has long 
enjoyed an image so divorced 
from the day-to-day experience 
of most Americans that some- 
i times it has seemed to be hardiy 
* part of the United States at ail. 

Since it is physically isolated 
from the rest of the country, 
part of a Confederate State but 
not committed to the values of 
the old South, and dependent 
for so long on an industry — 
tourism — which actively culti- 
vates an exotic image, southern 
Florida’s seeming separation 
from Main Street U.S.A. is 
hardly surprising. 

Today, however, the region 
seems poised between forces 
pulling in opposite directions. 
On the one hand the growing 
involvement of large U.S. fin- 
ancial and manufacturing com- 
panies is pulling it further to- 
wards the mainstream of 
American life. But, particularly 
in Dade County and Miami it- 
- self, growing Latin American 
. and Hispanic influence is giv- 
ing that part of the region a 
heterogeneous character. 


As a whole Southern Florida, 
with a population of about 3.5m, 
is one of the fastest-growing 
population centres in the U.S. 
Us rapid expansion helps to ex- 
plain why the State of- Florida 
as a whole, with a population 
of 9m, has become the eighth- 
iargest state, and the second 
fastest growing. 

But perhaps the most strid- 
ing development in the region, 
and a key element in- the drama-, 
tic economic recovery of the 
past four years, has been the 
increasing impact on the local 
economy of the half a million 
Cubans who fled from Cuba 
after Fidel Castro's revolution. 

They have been a catalyst in 
the transformation of Miami 
from a dying city to a thriving 
one, and a city which is becom- 
ing virtually bilingual. But 
that transformation has been 
accomplished in large part be- 
cause of Miami's attractions as 
both a business and holiday- 
centre for millions of Latin 
Americans from places as far 
apart as Argentina and Ecuador. 

Miami's growing role as a 
centre for trade and commerce 
with Latin America, and its' 
rising Hispanic population are 
promising to turn it into a 
unique American city. In 
November it probably will 
become the first large UJ3. city 
to -have a municipal government 
dominated by Hispanics but in 
addition it is becoming a city 
which increasingly is looking 
abroad and not to the vast 
American hinterland, for its 
continued prosperity. ". 

But what is true of Miami is 
less true of the rest of the 
region. Hispanic political influ- 
ence in Dade County (popula- 
tion Lora) is negligible — eco- 
nomic influence is much greater. 
And in Broward County (popula- 


tion 1m) and Palm Beach 
County (population 560,000) 
Hispanic influence is almost 
imperceptible. 

On the contrary, there is 
growing evidence of the diversi- 
fication of these local economies- 
into manufacturing industry, 
reflecting a successful effort to. 
begin to attract facilities of 
major U.S. corporations such 
as * International Business 
Machines, Motorola and Harris 
Corporation. 

If the effort which all three 
counties^are making te broaden 
their economic base by adding, 
manufacturing jobs proceeds 
successfully then it seems likely 
that the region as a whole will 
come to share more of the 
characteristics of other Ameri- 
can conurbations with the im- 
portant reservation that tourism 
and construction are destined 
to play a leading role in the 
economy for many years to 
come. 


Enthusiasm 


It was the recognition, in 1974 
and 1975, of the local economy's 
vulnerability because of its ex- 
cessive dependence on con- 
struction and tourism that 
contributed to the enthusiasm 
v.-ith which the local business 
community has encouraged com- 
mercial links . with Latin 
America and the determination 
with which .it has set about 
attracting new industries. 

For America as a whole the 
recession of 1974-75 was the 
worst since the 1939-45 "World 
War. For Florida, and parti- 
cularly South Florida, it was. a' 
nightmare. Unemployment in 
Dade County, for example, leapt 
front 4.1 per cent in 1973 to 
12.6 per cent in 1975, one and 


a-half times the national 
average, as thousands of wor- 
kers, particularly in the con- 
struction industry, lost their 
jobs. 

The end of the speculative 
real estate boom which, for 
example, left Broward County 
with three years’ supply of 
empty condominium apart- 
ments, brought a financial crisis 
as well as a recession to the 
region. Financial institutions 
collided with heavy losses on 
real estate projects which could 
not be completed because de- 
velopers had run out of both 
prospective customers and cash. 

For the Miami area the prob- 
lems ' were accentuated by the 
continued decline of tourism. 
Large sections of Miami Beach 
were being swept into the ocean 
and rival centres, including 
Palm Beach and Walt Disney 
World at Orlando, were profit- 
ing from Miami's misfortune. 

The dramatic recovery of the 
regional economy since then, to 
a point where unemployment in 
both Dade and Broward counties 
is running below the national 
average, can be traced to the 
interaction of a wide range of 
factors. One was the growing 
political and business commit- 
ment to do something about the 
lack of balance in the economy, 
and in particular to encourage 
the development of manufactur- 
ing and commerce. 

In 1977 the Florida legislature 
passed a new law to encourage 
the establishment of foreign 
banks in the state, a move which 
has been successful as the 
region’s importance as a finan- 
cial centre for Latin America 
has increased. The state 
Governors, first Governor 
Reubin Askew and this year 
Governor Bob Graham, have 
committed themselves politically 


to encouraging both the growth 
and the influx of business. 


Governor Graham talks today 
of the ** urgency of diversifying 
the economy” and moves are 
afopt to provide further incen- 
tives to new business and to re- 
structure the state tax system 
away from an excessive reliance 
on property taxes. 

From a business point of view 
the State already has a number 
of advantages, including laws 
which inhibit the expansion of 
trade unions, relatively low 
business taxes and the absence 
of a State income tax. 


Lifestyle 







MIAMI: 


Coral GahltsX « 


Key West 


With the advent of air con- 
ditioning in the post-war years 
the hot and humid dimate of 
the summer has ceased to be 
the obstacle it once was. On the 
contrary, the lifestyle of the 
region is now cited as one of 
the factors which encourages 
key executives to accept re- 
location from snow-belt states 
such as New York to south 
Florida. 


turing industry is an important 
element in tbe economic 
recovery. But it is not the most 
dynamic element in the overall 
picture — manufacturing employ- 
ment still represents less than 
14 per cent of the civilian 
labour force in Dade County. 


Mr. John Smolko, executive 
director of Broward County 
Industrial Board, daims that tbe 
county has overtaken Boston as 
a centre for the location of new 
electronics plant and is now the 
third most popular centre after 
Silicon Valley in California 
and Phoenix, Arizona. 


The most striking develop- 
ments have related to the 
region’s growing role in inter- 
national trade commerce and 
tourism with Latin American 
countries, a role which has in- 
cluded an increasing volume of 
direct foreign investment from 
these countries. 


Crucial 


But he highlights one of the 
area’s main problems for Future 
development as inadequate 
college education facilities, 
particularly in the technical and 
engineering fields. . 

The region’s -growing import- 
ance as a location for manufac- 


The factors which have con- 
tributed to this development 
indude the obvious ones of 
proximity and good communi- 
cations. and the growing wealth 
of some of these nations, Vene- 
zuela in particular. But of 
crocir! importance has been the 
presence in Miami of the 
Hispanic and Cuban population. 


for this has lent the region a 
character, induding a growing 
bilingualism, which has made it 
attractive to Latin American 
tourists. 

Along with tourism has come 
trade. The result has been a 
threefold increase in the 
number of smaH businesses 
being formed each- year and. 
according to Prof. Jan Luytjes 
of Florida International 
University, a rebirth of entre- 
preneurship in the area. 
Hispanics, particularly the 
Cubans, have been active open- 
ing retail businesses in down- 
town Miami to service the 2m or 
so Latin Americans visiting the 
region each year and opening 
import-export business. 

In addition, however, the 
Latin American visitors them- 
selves have put increasing 
amounts of money into the local 
economy. At least some of this 
investment " Is thought to be 
flight capital seeking the 


security and stability of the U.S. 

Much of it has gone into 
property investment but trade - 
related businesses are also 
popular. In some cases wealthy 
Latins are said to have moved 
their families, and even their 
business headquarters to Miami. 


Transformed 


As a result of these develop- 
ments Miami itself has been 
transformed. The rundown city 
centre is now thriving with pro- 
perty development projects in 
the city alone totalling $1.6bn 
and developments in Dade 
Count)’ estimated at more than 
§6bn. 


The transformation has not 
been without social strains how- 
ever. Some older inhabitants 
of the area, who resent the grow- 
ing importance of Hispanic cul- 
ture. are said to be leaving. The 
Black population has not shared 
fully in the economic prosperity 


CONTINUED ON NEXT PAGE 
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Because of its strategic location and 
excellent business climate, Florida should 
have top priority for any businessman or 
industrialist in choosing a base of operations 
in the United States. 

Florida’s six international airports and 
fourteen deep water seaports — all served 
by rail and near Interstate highways — 
provide ready access to the lucrative 
markets of the southeastern United States 
and Latin America. 

Florida’s international banking capa- 
bilities will help your business expand into 
international markets. 

Florida is ideally situated as a location for 
international headquarters and plants. Its 
fine year-round weather insures high, 
productivity from the wide range of 
professional, technical and semi-skilled 
workers available. Florida has an especially 
talented pool of specialists in such diverse 
fields as electronics, optics, chemicals, 
nuclear power and mass communica- 
tions... all trained to meet the sophisticated 
needs of modem industry. 

Florida’s Free Trade Zones provide yet 
another marketing tool for doing business in 
the United States. 

Let our staff of professionals supply you 
wilh tiie facts. 
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Division of Economic Development Slate of Florida European Office 
Florida Department of Commerce Avenue cHtaKe.Bie 25 
1 07 W. Caines Street. Room 781 FT B-1050 Brussels, Belgium 
Tallahassee, Florida 32304 Tei. 32/2/673 99 32 
(904)488*6124 Telex26411 
Telex 810-931-3655 (DEPCOMED-TAS) 
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SOUTH FLORIDA H 


erties 


INVEST IN FLORIDA 

EUROPE’S NEW TOP RESORT AREA 

The U.S.’s fastest growing state combines the latest sophistication of American life- 
style, 12 months sunshine and presently unrivalled value for money compared to all 
other Top Resort Areas, with magnificent Sports Facilities. 

WE INVITE YOU TO A SPECIAL PRESENTATION AND SHOW ON THE 
FINEST PROPERTY INVESTMENT IN FLORIDA 

The Connaught Rooms, Great Queens Street, Holborn, London, 1 November Noon-8 pm 
The Royal Garden Hotel, Kensington High St, London, W8, 2 & 3 November Noon-8 pm 

ALSO The Jnry’s Hotel, Dublin, Noon-8 pm, November 7 

* Capital growth potential estimated between 25-50% pa — full management & rental 

facilities 

* 75% mortgage in USA at 12% fixed, 29 years — no Dollar Premium up to £100,000 pa 

invested 


Montpelier International Properties H Montpelier International Properties 


Investment pours ] 
in from abroad 


JUST HOW much money is 


tion of the direct foreign Since 1972 foreign companies further north, near Tampa on 



region is sharing, and probably foreign investment in the U.S.) ments. The Royal Trust L.om» in j* J ou *t ^nture 

to a disproportionate degree, in comes from Latin American pany of Canada, however, has w ith Alhs Chalmers, the UJL 
the wave of direct foreign countries. She also points out been building up a banking not- machinery manufacturer. -Initial 
investment into the UA which that intermediary companies in work in the State since 197CL investment is in the range <rf- 
has become a feature of the tax havens such as the Dutch and by mid-1978 controlled eight si-urn. 

economy in the past four years. Antilles, are frequently involved Florida banks. Ms. WUKlns derails awiae 

' ' ' in the foreign direct investment Attracting manufacturing range oi other manufacturing 

diain. industry from abroad is one of industry investments involving 

rr , _ j - the objectives being pursued bv about 4U different nationalities. 

How much of an “"^relate- toS leaders But some of the most interesting 

to the State. This policy ^eelion sof the study -deal with 
emulates other Sunbelt states, the proport j market. She 


TRITON TOWERS — MIAMI BEACH 

MAGNIFICENT BUILDING COVERING 400 FT OF BEACH FRONT 
ON THE ATLANTIC OCEAN IN THE HEART OF MIAMI BEACH 

* Balconies with fabulous views. * Excel lane value with best 
rental prospects. * Practically the only available modem 
apartments on Miami Beach. 

Studios from S4S.000 — 1 -bed room from 360,000. 


TURNBERRY ISLE — On the intracoastal wtervw 
near Miami 

On a twenty-acre Island, t be ultimate- In Lnvnrfcuc ■ hms. 

First two building due far completion In tsao are* 

sold. Opportunity now to register for On third bSSahw BS% 

s c s Sidf io * Bort “- 

* 103 slip Marine— eumeroDS Swimming Pools — Health Onh. 
PANORAMIC OCEAN VIEW 
SPACrOUS ACCOM MOOT I ON WITH TERRACES 
PRICES ranee f-om 5120.000 1 bedroom to ssao nnn r— .ifm 
To Include fully wulooid 

swirl oaths. 
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PALM BEACH POLO AND COUNTRY CLUB 

HOME OF THE WORLD CUP CHAMPIONSHIP AND THE INTER- 
NATIONAL JET SET. A brilliant and young addition to the generous 
life style ol Palm Beach. A new 1.650 acre Resort Community and 
Internationa! Sport Complex. The world's newest and most complete 
Polo Centre. 

* S Polo Fldds. 6 >500 capacity Grandstand. 

* Stabling tar 330 horses. 

4; Equestrian Trial s H unter jumping end Grand Prbc Events. 

* 22 Tennis Courts — this year's Wlghtman venue. 

ft IB-hale Golf Course bv George Fada with Bruce Devlin. 

Club Hook — Swim ming Pools — Sailing — Fishing <15 aert lake) 
PRICES: Tennis and Polo .Lodges: 5105.000 tally tarnished. 

Polo and Goli Cottages: S104.C00. Polo Villas 5100.000. 
(All Include equipped kitchens ana bathrooms to die highest standard) 



BOCA WEST — Between Palm Beach and Miami 

Lu ■- . "v Cjj'irv EV ate ol MIS Landscaped Acres built as a wbi ni 
Chj .nn, Villages round lakes— constructed to the highest* standard. 

* i'-SSTpi SSSpcfitfCogSJ* GramJ s,im 

4 Canoeing and Fishing on Lakes— Boating and Deep See Fishing 

* Own private Beach Club— Club House and Stamping Play*, 
ft 24 hour Top Security. 

75% Mortgage — Low Interest Rates. 

2 Bedroom Apartments S34.000. 3 Bedroom Apartments SI 35,000. 

House <3 Badroomi 5165,000. 


Montpelier International Properties R' Montpelier International Properties 


THE LANDINGS — FORT MYERS 

20B ACRES ON THE WATERFRONT DOWN RIVER FROM THE FAST 
EXPANDING CITY OF FORT MYERS— CENTRE OF THE LESS 
DEVELOPED FLORIDA WEST COAST 

Over 50% of the residents live year round In a IHe style ideal tar 
holidays and growing families. 

* 18 hole God Course. 10 Tennis Courts. 

ft 7>: Acre Marina and Yacht Harbour, Many Swimming Pools, 
ft 178 acres Of Stocked Fresh Water Lakes. Open Spaces. Gardens. 
1 Bedroom Apartment: 550.000. 2 Bedroom Apartment: S7 3,000. 

3 Bedroom Apartment: 582.000. 

Fully Equipped Kitchens and Bathrooms. 


REPLY COUPON TO MONTPELIER INTERNATIONAL PROPERTIES, 
9 Milner SL. London SW3. 

Please send me full colour brochure and Florida Mt tooethor with 
low cost inspection Flight details. I am especially interested In 

^ Pto * 

Name (block} 

Address 

Telephone no 


9 Milner Street, London, SW3 Tel: 01-581 0218 1736 Colonial Boulevard, Fort Myers, Florida 3390; 


What’s in a name! 


An incredible story 
inammcredible 
business. 

In the razzle-ckqJe show busi- 
ness business of real estate, 
developers haven’t always had 
a good name. But ARVlDA 
I an unusual name, you say?) 
has given real estate develop- 
ment a good name ARVIDA 
stands tor one of the largest 
and oldest real estate devel- 
opers in the Southeast In a 
business famous, or infimous, 
tor financial disasters, Arvida " 
has never had one. In a field 
where fortunes are lost in die 
blink of any eye, Arvida has a 
rather incredible record of 
success. 

Oar reputation has 
been developing for 
the last 20 years. 

We are what we have been. 
And for the last twenty vears, 
we have been strong and. 
stable Making promises and 
keeping thorn Every day.To 
suppliers, to contractors, to 
rtistomers. In all those years, a 
lot of people have come to 
know our name, and thars a 
lot of references. 

Our first name was 
The Boca Raton 
Hotel And Gob. 



Hotel and Club, and in 1958, 
put it under die control of the 
newly formed Arvida Cor- 
poration. It was an auspicious 
beginning, for die Hotel 
ana Club had been a play- 
ground for die very rich 
since the 1920s. Under 
Anida’s direction, it has been 
updated and expanded while 
still retiining the charm of 
one ot the most elegant and 
exclusive resorts in die world. 
And we d like to diink 
there s a little of that 
quality and style in 

SST> 

we do. 


^bnamea&wotfaers. 

Since 1958, Anida has grown 
and prosfjeredToday the 
oornpnv s net worth is over 
SlOOniiHionTliere are a ckxen 
Aryida communities inHorida 
and Georgia, with more on the 
way. Ancfthere are office, 
commercial and industrial park 
de\7d.opnients. for Arvida 



Hfepnt our name 
on the line 
when the 
customer does. 

'.Widi each com- 
munity with 
eray customs; 

V // Arvidafacesa 

V * new challenge. 

...• Everyday we must 

*' . • strive to make our 

i^;r aim 

ourstanc 












Ebr the name, 
means the home; or the office, 
or die golf course you envision, 
m indeed, become a reality 
As promised It means your 
investment is secure It 
means well be around in 
the morning because we 
a have been for the last 
twenty years. It 
means quality you 
can see, like landscaping and 
materials. And quality you 
can’t; like woriemansf^ and 
environmental cmoem-That s 
what s in our name. Arvida. 
You have our word on. it 
Bor more information 
on Arvida, write us at Dept 
NFT1 One BiscayneT 
Miami, Horida 3313L 


a— — p— -set 
— — ™ly landscaped areas 
with mapr recreational ameni- 
ties. Ana so we ted that 
Arvida is, quite simply, the 
best vou can Hiv. 
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According to some Local real 
estate executives, in the State as 
a whole as much as @400m a 
year could be finding its way 
into various kinds of propen; 
investment, ranging from the 
purchase of apartments and 
homes to participation in the 
construction of commercial 
properties. 

Symbolic of this trend was 
the construction of Miami's 
tallest office block. One Bis- 
cayne Tower, which was 
financed initially by Vene- 
zuelans who were caught in 
the property market collapse in 
1975. The building was sold 
earlier this year to a Saudi 
businessman. 

In a study of foreign direct 
investment in Horida, Ms. 
Myra Wilkins of Florida Inter- 
national University, estimates 
that there was at least $lbn. of 
direct foreign investment in 
Florida as of December 1976 
but adds that she is convinced 
that this figure is low. She 
identifies land and real estate 
as “ important lures " for these 
investments suggesting, for 
example, that as a result of the 
high price of oil since 1974 
prosperous Venezuelans in par- 
ticular have been large-scale 
investors in Florida real estate. 


Florida there is must remain 
a matter for conjecture, but it 
is well known that the Com- 
merce Department data grossly 
understates the true dimensions 
since it is calculated on a 
balance of payments basis. 


. I 


which, like Florida, feel that 
they have certain natural 
advantages such as pools of 
low-cost labour, low levels of 
trade union organisation and 
„ ...... nearness to markets which will 

Thus, advances by _U.S. banks' make them attractive to foreign 
to help finance such investment investors 
are excluded. It seems likely 
that significant sums have been A H VQTtfilO'P 
invested in this way. Local ^UtOiUa b C 
bankers estimate that Latin Certainly in terns of supply- 
American hank deposits total at ' big Latin American markets, 
least $2bn and it would be sur- ' South Florida has an obvious 
prising if some of these b ank .advantage as an assembly base 
customers did not also have for manufacturing. Like many 
loans from their U.S. bankers ; other regions it finds light 
for the financing of U.S. invest-" industry most attractive so the 
xnent. growing electronics ind medi- 

It would be a mistake to cal . instrument serf&r in the 
assume that real estate invest- re f 10 " 15 seep . as , a potMitialls 
ment from Latin America is the valuable manufacturing base, 
only form of foreign direct ®“V f ls e w . ld *V v accepted that 
investment. In a section on the - ® Jack .indigenous skilled 
banking industry Ms. Wilkins ^ our and ^adequate training 


cites Spanish. Venezuelan, 
Swiss, Colombian and Pana- 
manian individuals as direct 
owners of nine Florida banks 
'primarily located in South 
Florida") controlling assets of 


facilities will make it much 
harder tn attract foreign in- 
vestors than to persuade U.S. 
companies to open plants in 
the region. 

Significantly, one of the 


traces, for example, the exten- 
sive Canadian property invest- 
ments in the State. 

The growth of Latin American 
real estate investment is un- 
doubtedly linked to Miami’s 
expanding role as a commercial 
centre for the . . region. 
Undoubtedly many Latin 
American businessmen who 
visit the region have bought 
second homes there, soma are 
even said to "have moved their 
families to the safety of the 
U.S. 

There is little doubt either 
that the safety, political stability 
and tolerance of foreign invest- 
ment is encouraging many of 
them to move some of. their 
money there, particularly if it 
enables them to avoid or reduce 
taxes in their home countries. 

Similar reasons are offered to 
help explain decisions by Latin 
Americans to open businesses in 
South Florida. Transfer pricing 
arrangements will permit them 
to take profits in the U.S. rather 
than their home countries. 

One question which arises 


She says a significant prooor- several hundred million dollars, largest foreign manufacturing from all this activity, and which 

' " ■“ relates to the stability of this 

form of investment, is the 
attitude of the investors' borne 
countries. It is net difficult to 
imagine political opposition at 
home to such capital outflows. 
On the other hand, attempts to 
curtail it might only, accelerate 
the flow. 

It is suggested too that there 
may be benefits to the borne 
country of the foreign investor in 
Florida in terms of repatriated 
earnings and the creation of 
Latin American-owned inter- 
national businesses. 

Stewart Fleming 


Unique role 
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(Black unemployment is twice 
as high as the local average) and 
may hare been disadvantaged in 
some respects. 

There has been an explosion 
of drug trafficking and accom- 
panying gang warfare and 
there is no doubt that drug 
profits are a force behind the 
economic boom. 

Accommodating to the social 
pha n gps stemming from the 
rapid change which _ has taken 
' place in the region in the past 
four years is dearly going to 
provide continuing challenges. 
But the most immediate chal- 
lenge is likely to come from the 
deteriorating world economic 
situation and the weakening of 
t H a U.S. economy. The diversi- 
fidation of the local economy has 
not proceeded to the point 
where a serious slowdown in the 
property and construction sector 
could be easily weathered. 

Record U.S. interest rates and 
tightening credit conditions 
seem certain to crimp these sec- 
tors of the economy. Few anti- 
cipate that the damage will be 
anything like as severe as in 
1974-75. The lenders and de- 
veloper; have been much more 
cautious in their financings and 
plans. But it is hard to 
imagine that some of the pro- 
; jjects wlD not now be postponed 
or abandoned. 

Mr. Ray LaCombe, economist 
at First Federal Savings and 
Loan Association of Miami, has 
already noted that as of mid- 
year “rising prices, high 
interest rates and shortfalls of 
lendable funds” have already 
resulted in South Florida’s 
economy losing much of its 
upward thrust. 


hold out the prospect of the 
region achieving the objective 
of broadening its economic base, 
especially now that political 
commitment to this aim is so 
firmly entrenched. 


investments, the purchase by 
Racal of the UK of Milgo Elec- 
tronics. involved the acquisition 
of a going U.S. concern. 

There are hopes that Rolls- 
Royce will commit itself to an 
aero-engine facility at Miami 
Airport. This would manufac- 
ture parts for the RB21I jet 
engine— the parts to be sent to 
the UK for assembly. A final 
decision is thought to be 
imminent 

Siemens, the big West 
German electrical group, 
already has a research and 
development facility at Boca 
Raton in southern Florida and. 


Impact 


But rt is not just the per- 
formance of the U.S. economy 
Which is important for South 
Florida. The impact of rising 
oil prices and slowing world 
growth and trade on South 
American economies will also 
be important 

In the past four years the 
region's trade with Latin 
America and the Caribbean has 
more ■tfban doubled to about 
5.5bn of imparts and exports 
in 1978. Prof. Luytjes has 
already warned at the over- 
dependence of the region on 
trade with Venezuela, and the 
lack of a significant export 
trade with Brazil. 

Any slowing in tfie growth 
of the region's Latin American 
trade will clearly affect the 
banks and export import 
houses whjch have thrived as 
trade has expanded. It would 
be reasonable, too, to expect 
some slowing in the rate of 
growth of Latin American 
tourism although Miami airport 
is expecting foreign traffic to 
show more consistent passenger 
growth than domestic U.S. 
traffic. 

Perhaps the most difficult 
element to assess is the out- 
look for foreign investment, 
but clearly if funds continue 
to flow into the region at any- 
thing approaching the rate of 
past few years this will be 
a benefit to the economy. 

In the longer term, continued 
economic growth in the Latin 
American end Caribbean 
regions, coupled with the grow- 
ing interest in South Florida 
as a location for U.S. business*, . 


WHERE IN THE WORLD 
WILL YOU FIND 
STANDARD CHARTERED? 



Here in Miami, at One BiscayneTo\ver,2 South Biscayne 
Boulevard. Tins new office is typical of our expandmgfarilities in the 
N^World^Whateveryourbusiness and your bankingneeds, Mkmican 
knkup direedy with any of the 1500 Group branches and offices in 60 
countries throughout the wodd. 

How does this direct-contact system benefit yon? By sa v ing 
you time and money on your transactions . If youhave business in Florida, 
or between Florida and other parts of the worid, talk now to Keith 
Skinner in London on 01-623 7500, orD. G. Gmnrin Miami on 
(305) 35S 7766 (Telex: 264208, Coble Stanchart Miami). 
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Banks bid for world rating 


FOUR "V EARS AGO it would 
hav«? been hard to imagine the 
Guy of Miami taking on the role 
of international financial centre 
Today, with close to 40 foreign 
and U.S. banks operating in the 
City in international markets, it 
ii.-is already taken a giant stride 
in ihp direction of becoming a 
vital financial centre for Latin 
America. 

The transformation is still 
sending shockwaves through the 
hitherto parochial, some would 
say comp'acent. Floridian bank* 
ing industry. No doubt, to the 
surprise of some of its members, 
Florida's banks have discovered 
that, whatever the letter of the 
law, when international banks 
are granted permission to open 
a loc al office their activities in- 
evitably impinge on the 
domestic operations of the 
indigenous banking companies. 

Moreover, the drift of tJbth 
Federal and Florida State legis- 
lation over the past two years 
strongly suggests that the com- 
petitive pressures on the 
regional Floridan banks are 
likely to intensify. 

Infancy 

It won Id be easy to overplay 
the speed and extent to which 
Miami has developed into an 
international banking centre. In 
comparison with the truly inter 
national financial markets such 
as New York. London or Fnmk- 
fnrt, Miami is still in its infancy 
There is no foreign exchange or 
money market in the City and 
the infrastructure which is re- 
quired to support such an Inter- 
nationa] banking centre is 
either non-existent or only just 
developing. 

Mr. Alexander McW. Wolfe, 
President of the Banking Group 
within Southeast Banking Cor- 
poration. the state's largest 
bank, and himself an experi- 
enced international banker, 
suggests for example that the 
accountancy and legal expertise 
required to support inter- 
national banking In its broadest 
sense is only’ just beginning to 
appear. 

‘T would not want to package 
say. a major ship construction 
financing here.” he says. 

In 1976 a team from Florida 
International University guided 
by Prof. Jan B. Luytjes. did 
a study on the potential for 
Southern Florida to develop 
as an international financial 
centre. They questioned 
whether Miami could “develop 
Into an international financial 
• centre of the magnitude and 
■ variety of New' York or 
‘ London.” 


The study cited " the lack of 
a large manufacturing base in 
the community with its large 
capital generating character- 
istics ” as just one of the 
factors which would inhibit the 
city's development as an inter- 
national financial market. But 
it is already apparent, two years 
later, that tbe evolution of 
banking in Miami has begun to 
take the city a stage beyond 
the role of a book-keeping 
centre which also provides 

trade related financial services. 

Tbe region has always been 
a banking market in which the 
local financial institutions 
gathered more deposits than 
they could comfortably employ 
domestically. What has begun 
to happen is that instead of 
sending them to correspondent 
banks in New York or Chicago, 
local bankers are putting funds 
out in Latin America. 

Mr. J. Stephen Hudson, chair- 
man of Flagship National Bank 
of Miami, says that inter- 
national lending has been the 
fastest growing part of his 
bank's loan portfolio — account- 
ing now for about 25 per cent 
of its advances — with most of 
the funds out in Latin America. 

He stresses the caution with 
which bis bank is tackling this 
market — Florida's banks are 
well aware of the narrowness of 
international interest rate 
margins and the depth of com- 
petition. A high proportion of 
the advances he says are to 
Latin American banks. 

Certainly the larger Florida 
banks seem to be well aware 
of the risks associated with 
international lending and the 
need to build up expertise 
before plunging in too boldly. 

Although a dozen or so 
Florida banks are now engaging 
in international business, the 
forces which have tended to 
foster the creation of an inter- 
national banking market in 
Miami have come from outside 
the state's traditional business 
establishment 

As Mr. William Bahlke who. 
with Mr. Ed Hoyt has been 
responsible for building up 
Morgan Guaranty's operations 
in the city puts it the develop- 
ment in part reflects the old- 
established trend of banks 
following the customers. 

The first bank from outside 
Florida to set up an interna- 
tional banking office in the state 
under the terms of the Edge 
Act was Citizens and Southern 
National Bank of Georgia a de- 
cade ago. But it is only in the 


past three years that a signifi- 
cant volume of international 
hanking business has been con- 
ducted in the City. 

At present 15 major U.S. 
banks ranging from Bank of 
America, through Citibank. 
Chase Manhattan and Morgan 
Guaranty havp offices in the City- 
with total liabilities and capital 
of just over Slbn as at Decem- 
ber 1978, up from just under 
£3 50 m in December 1974, 
according to figures prepared 
by the Atlanta Federal Reserve 
Bank. 

It is over this four-year 
period that Miami has also seen 


a remarkable increase in the 
numbers of Latin Americans 
visiting the city, making invest- 
ments and opening bank 
accounts there. 

Mow much Latin American 
money is now in Florida-based 
banks is a matter or conjecture. 
Mr. McWoLfe says that his bank 
alone has some SSOflm of Latin 
American deposits tone quarter 
of the banks total deposits) in 
fully 43.000 individual accounts. 
Bankers generally suggest that 
perhaps $2bn of Latin American 
and Caribbean money is cur- 
rently on deposit. 

As he puts it. the two prin- 


cipal elements which make up 
a market are in place: people 
and money. There are several 
explanations of why Miami has 
become such a magnet for 
Latin niuney. Local bankers 
talk of ” funk money,” funds 
which wealthy Latin Americans 
ore shifting into the U.S. 
because of political uncertain- 
ties at home or simply to 
diversify their interests. Florida 
has no barriers to foreign in- 
vestment. indeed it is actively 
encouraging it so the South 
Americans can put their funds 
into banks, start local busi- 
nesses or buy property. 


Some South American com- 
panies are actually moving their 
headquarters out of their home 
countries to Miami and others 
are moving their families there, 
away * from threats uf kid- 
napping. Tbe fact that Miami 
has a large, now indigenous, 
Spanish-speaking business com- 
munity — comprising mainly 
Cuban immigrants — with whom 
Latin American businessmen 
fee! at ease — has been another 
factor contributing to its growth 
as a financial centre, many 
would say the most important 
single element in tbe picture. 

This has certainly been one 


of the factors attracting some of 
the foreign banks into Miami, 
particularly agencies of Latin 
American banks. A funda- 
mental factor in their establish- 
ment, however, was a positive 
decision by the Florida state 
legislature in 1977 to permit 
foreign bank agencies into the 
state to conduct international 
lending business. 

Thirteen foreign banks have 

state chartered agencies in 
Miami. It seems almost certain 
that that number will increase 
as a result of the International 
Banking Act which President 
Carter signed into law last year 
and the subsequent legislation 
passed by the Florida state 
legislature earlier this year 
which, according to the Slate 
Comptroller’s office, will give 
state chartered agencies or 
foreign banks in Florida the 
same broadened banking powers 
as Federally chartered inter- 
national banking agencies will 


have when new regulations 
come inio force. 

Critically, it n expected that 
the .-state agencies will he able 
to make loans to domestic 
Florida companies, not ju»t 
international loans. 

International hanker* are ex- 
pecting Barclays Bank to be one 
of the firsr new foreign banks 
into The Mate, joining Lloyds 
Bank and Standard and Char- 
tered among the British banks 
who are already established, by 
all accounts the two banks were 
operating profitably within r 
Tew mwilhs of opening on the 
basis of the- international trade 
finance and international de- 
posit-taking business which they 
were quickly able to build up. 
The non-U.S. resident deposit- 
taking has had to be hooked out 
of the state, of course, although 
again tills is likely to change 
under the new banking regula- 
tions. 

Stewart Fleming 


Transport system a major asset 


THERE HAS never been any 
doubt about the role which 
transport has played in the 
development . of the South 
Florida economy. 

Excellent links with other 
regions of the U.S. and then 
overseas was a vital factor in the 
growth of tourism in the region. 
That is still true even 
though Miami itself is having to 
redefine the tourist market it is 
serving as the attractions of its 
beaches and hotels have waned 
and those of its rivals, along 
Florida’s “ Gold Coast ” and else- 
where. have grown. 

Today, as the region aims to 
broaden its economic base away 
from a too-heavy dependence on 
tourism and construction, the 
excellence of the region’s air and 
sea communications are a key 
factor in its prospective develop- 
ment as a hub of Latin American 
commerce and trade. 

At the centre of this trans- 
port network is Miami Inter- 
national Airport, one of the 
fastest-growing airports in the 
U.S. and already — astonishingly 
in view of its relatively under- 
developed hinterland — a lead- 
ing U.S. airport for both 
passenger and cargo traffic. 

It is significant as evidence of 
the growing importance of 
commerce in the region that 
the airport ranks higher as a 
cargo centre than for passengers; 
nevertheless, last year 16.5m 
passengers passed through 
Miami Airport, making it the 
ninth largest U.S. airport and 
the ll-th largest in the world. 


Projections for 1979 suggest 
that another year of 20 per cent 
passenger traffic growth is 
probable and that 20m people 
will use the airport. Mr. Richard 
Babl. head of its information 
services, says that the strongest 
growth is in international Traffic, 
particularly with Latin Ameri- 
can countries. 

International business has 
occupied a steadily-growing 
proportion of the airport's 
activity over the past five years, 
increasing from 32 per cent to 
37 per cent in terms of the 
number of passengers, and the 
proportion is expected to con- 
tinue to increase. The expan- 
sion or international Traffic is 
expected to be more stable than 
the growth of domestic U.S. 
traffic. 

Seventy-two scheduled airlines 
offering 1.200 direct passenger 
flights a week to European and 
Latin American as well as major 
U.S. cities use the airport, which 
is now a leading international 
gateway into the U.S. The break- 
through to this role came a 
decade ago with the inaugura- 
tion of the Miami-London route 
by British Airways and by 
National Airlines. 

National is in the process of 
being acquired by Pan American 
to the chagrin of Eastern Air- 
lines. the U.S. trunk carrier 
headquartered in Miami, where 
it is the city’s single largest 
employer. National’s London 
route accounted for about 60 per 
cert of its totifc profits so there 
will be fierce competition for it 


if. as seems likely. Pan Ameri- 
can has to surrender it as part 
of the takeuver. 

In the last two years the Euro- 
pean links have been expanded 
further with* National starting 
scheduled services to Paris. 
Amsterdam. Frankfurt and 
Madrid and Lufthansa this year 
opening services to Miami. The 
German connection has built 
traffic rapidly, with Lufthansa 
adding a fourth weekly DC-10 
jet flight a week. There is grow- 
ing German business interest in 
South Florida— Siemens has a 
large laboratory in the region — 
as w*ell as increasing tourist 
traffic. 

Connection 

But it is the Latin American 
and Caribbean connection which 
offers the greatest growth pros- 
pects. Some 29 foreign and 10 
U.S. airlines already offer 
scheduled services from Miami 
Airport to these regions and 
Miami, Is far from being the 
only airport servicing South 
America. Fort Lauderdale in 
Broward County is another, 
while several smaller airports 
in the region offer facilities for 
a growing volume of small 
aircraft. 

Mr. Babl says that there is 
already a shortage of seats and 
room for additional capacity in 
the near future. Introducing 
services will be complicated by 
the need to negotiate bi-lateral 
agreements - with the nations 
Involved. Certainly the UjS. 


airlines are believed to be 
anxious to broaden their 
schedules, with Eastern io par- 
ticular seen as a trunk carrier 
keen to invade the South 
American business currently 
dominated by Pan American 
and Braniff. 

The international air traffic 
growth has been reinforced by 
tbe de-regulation of the U.S. 
airline industry last year. 
Regulatory actions to begin to 
ease controls on the airline pre- 
dated Congressional legislative 
action. The overall impact of 
the easing of controls has been 
to stimulate domestic U.S. 
traffic through Miami. 

Deregulation in 1978 brought 
four new domestic U.S. carriers 
into the Miami market while 
existing users expanded their 
services. There has been grow- 
ing interest in routes from 
Miami to the West Coast of the 
U.S., with National in particular 
expanding in that direction and 
American airlines inaugurating 
flights to San Francisco and 
Dallas. 

Accompanying the expansion 
of passenger traffic has been a 
growth of cargo business. 
Miami, which handled £lbn of 
cargo last year, is now the 
fourth-la rgest U.S. cargo air- 
port, and the sixth largest in 
the world just behind London 
Heathrow, which had a similar 
volume. Three quarters of the 
volume is international in origin 
or destination. 

The airport's rapid growth 


has led to the acceleration of 
construction plans as a result of 
existing facilities approaching 
capacity. There has been grow- 
ing concern too about the 
mounting volume of general 
aviation traffic, smaller and 
slower private planes, which 
now accounts for 20 per cent of 
aircraft volume. 

The worry, of rourse. is 
safely, when large and small 
aircraTt of radically different 
speed’s are mixed. If the pro- 
portion were to reach 25 per 
cent there would be a threat of 
clogging ground and air con- 
trols. Mr. Bab] suggests, and 
efforts are now under way to 
upgrade nearby airports to 
make them more attractive to 
light aircraft and so divert them 
from Miami. 

In contrast to the air traffic, 
the passengers at the Port of 
Miami comprise mainly tourists 
off cruise ships. The port is 
man-made, constructed in the 
early 1960s on an island just 
off the city, and last year it 
handled one million cruise pas- 
sengers. it lays claim to being 
the world's leading cruise port. 

Increasingly, however, it sees 
the growth of cargo business as 
a key factor in its development. 
Although smaller than Port 
Everglades as a cargo port in 
terms of volume or freight. 
Miami still handled 2m tons of 
generally high-value cargo last 
year. Recent rapid growth is 
stretching capacity and a S250m 
expansion programme is under 
way. including straightening 


the HOfi. deep dredged entry 
channel. 

A looming problem, though, 
is inadequjte com nil in tea lions 
with the mainland and central 
Miami. There is some question 
of whether the port’s develop- 
ment as a cargo centre should 
be encouraged hi view of the 
additional road t runic which 
Will result. This is in turn part 
of a larger problem for there 
is little doubt that in view of 
the economic growth now antici- 
pated. costly improvements in 
road transport communications 
will be needed m the whole 
region, something which the 
Stale authorities are conscious 
of. 

An appreciation of the 
financial as well as the physical 
hurdles facing major road 
improvements lies behind Dade 
County's ambitious urban rapid 
transit development plans. If 
private car drivers can be 
persuaded and pushed into 
abandoning their vehicles then 
a growing volume of commercial 
traffic can be more easily 
accommodated. 

Urban rapid transit has had 
a somewhat chequered history 
since the American motorist 
became wedded to his car. so 
Dade County’s- experiment will 
be followed closely by policy- 
makers who hope that drivers 
will cut hack on using their cars 
if good alternative public trans- 
port systems are provided. 


Stewart Fleming 


Yoa get America’s warmest welcome -MMk when yoa fly to Florida on National 

- -- 4 . 4 < -.* TIT.' §. C f! W --O-J. Zr~ -ap ti ra r i -w -at- ikn 1 1 1C m 


The sun shines on dean white 
beaches and warm seas. Day in. Day out 
Winters Eke that in Florida. Come in 
out of the cold and share our Florida 
sunshine this winter It won't cost you any 
more than a summer holiday in Europe. 


We've got discount fares and indusive 
tours to prove it. And a marvellous $99 
unlimited mileage fare from Miami to the 
great American dries on our routes. 

The welcome well give you on 
board one of our wide-cabin, inter- 
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continental jets is almost as warm as the 
Florida sun. Probably because we come 
from Florida and have gentle, traditional 
ideas of Southern hospftatity. 

We can fly you out of the chill and 
into the warmth any day of the week at 


11.15 am. from Heathrow. You H step 
into the warm Florida sunshine at 15.25 
our time 

\bu could have a swim before 
dinner What a way to start a winter 
holiday! 
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South Florida is rapidly emerging 
as a major industrial area. With plenty 
of labor, energy and transportation 
facilities, more and more manufec- 
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■.-JgX^' v •• :/^T industrial areas in the United States. Favorable tax structure, lew-interest 

‘ «K«J financing, and convenient foreign trade zone are just a few of the reasons why 
*4 v| 5 some of the largest electronics firms in the U.S. and Europe have locatedhere. 

• ! When you come to Broward County, youhe in immediate touch with some 

aUfr t '. major markets. Browarcfe surrounding area is the 15th largest U.S.marketwiHi 

over 3 million people. South Florida is not only a primary port to the U.&, but is 
the gateway to Latin America as well. 

Labor & Services. South Florida has been attracting skilled and semi-skilled 
workers foryears. They're talented people, ready to workfor you. \bcatianal and 
higher education are well-established, too. 

Broward County's utilities, transportation, and ancillary services are keeping 
pace with expanding industry. Low taxes, low construction costs and ample land 
complete the picture. 

There are more reasons why you should take^^^g^ 
a closer lookat Broward County, Florida. Ip™. 

For forths 1 information, write: SmS 


aowSdfodustrial Board 

1001 N.W. 62nd Street Suite 308 

Fort Lauderdale, Honda USA. 33309 HL tiUAKU 
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Lloyds Bank International, the international bank in the 
Lloyds Bank Group, has an Agency in Miami. 

Vice President and Manager: N.L.S. Cross, 32nd Flooi; 

One Biscayne Tower, 2 South Biscayne Boulevard, Miami, 

Honda 33131, U.S A. Telephone: (305) 374-4455.Telex: 803001 

The Miami Agency is able to provide a complete range of 
international financial services, and is responsible for the develop- 
ment of all aspects of the Group’s business in the area. 

The Agency also contributes to, and participates in, the growth of 
Miami as a regional international financial centre and provides an 
important link between the Group’s North American and Latin 
American customers. 


In the U.S A the Lloyds Bank Group has branches and offices 
inNewlfork, Atlanta, California, Chicago, Houston, Miami and 
Pittsburgh. The Group is also established throughout Latin 
America and Western Europe and has a strong presence in the 
Middle East and the Pacific Basin. . 


LLOYDS BANK INTERNATIONAL 


A member of the Lloyds Bank Group 

Head Office: 40/66 Queen Victoria Sl, London EC4P 4ELTeL- 01-246 9822 


Fellow members of the Lloyds Bank Group: 

Lloyds Bank California, The National Bank of New Zealand 


UoyfeBanklntEmaiiCTat Limited, the Bank ofLondon & South America and their subsidiaries have offices im Atgentina, Australia, 


u t i - ts t . _ ' ~~ — , ~ w.* auuuicir&uDsioianes nave omcesm: Aisentma-Austra 

Bahama^Bahi^^mn, Brf, Cmada, Cayman. Islands, Chile, Colombia, Costa Rica, Ecuador; EgyptH Salvador Fiance, 



Singapore, Spam, Switzerland, United Arab Emirates, United Kingdom, USA, U.S.SJL, Uniguay; ‘\fenezuda. 
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Property boom 


is returning 


Lloyds Bank Group 


IN JUNE of tiiis year, as the 
tropical sun teat down on 
M iami, 500 anxious property 
investors queued for two hours 
to spend anywhere from $70,000 
to $650,000 for new apartments 
which have yet to be built 

The queue is just one 
example of the property boom 
which is again sweeping 
southern Florida, and particu- 
larly Miami, only four years 
after the region experienced 
one of the most spectacular 
property market collapses in 
recent UjS. economic history. 

By some estimates that col- 
lapse left investors, developers 
and speculators — and of course 
the hanks and insurance com- 
panies which financed them — 
holding well over Slbn of 
property for which there was 
no ready market 

As the U.S. economy slipped 
swiftly into recession in 1974 
developers who had built con- 
dominiums in the hope they 
would find buyers and offices 
on the off-chance that tenants 
would show np were caught in 
a fierce credit squeeze which 
dried up the market and left 
their financiers — especially pro- 
perty investment trusts and 
banks — scrambling for the only 
security they had — the proper- 
ties themselves. 

At one point in 1975 estate 
agents estimated that as many 
as 30,000 condominiums were 
standing empty in Florida, their 
owners looking for buyers. In 
the Miami metropolitan area 
alone employment in the con- 
struction industry almost halved 
from nearly 43,000 in 1973 to 
under 25,000 in 1975. The 
ripple effects of the collapse 
could be seen throughout the 
economy, with unemployment 
hitting 12.6 per cent compared 
with the national average of 8.5 
per cent 

In some ways perhaps the 
recovery from that traumatic 
experience has been even more 
spectacular, if only because it 
was so unexpected. At 'the time 
it was feared it would take years 
for the unwanted properties to 
clear the market Today the 
major banks daim to have 
cleared the worst of their 
property related losses from 
their books and are looking for- 
ward, albeit with some circum- 
spection, to helping to finance 
the new boom. 

That circumspection is, how- 
ever, malting other lenders more 
cautious in appraising the pro- 
jects which are coming forward. 
They axe, for example, asking 
developers -to put up a more 
significant part of the finance 
and scrutinising . prospective 
cash flows more dosely. There 
are important differences 
between what is taking place 
today and the last boom; con- 
struction industry employment 
is still well below its 1974 peak; 
before the current cycle is over, 
the region will find itself having 
to cope with another period of 
overbuilding. 
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Differences 


Perhaps the most striking 
differences between today’s 
boom and the one that crumbled 
in 1974 is the prominent role 
which the re-development of 
downtown Miami itself is play- 
ing in the picture and the fact 
that foreign investors — from 
Latin America especially, but 
also from Canada, Europe' and 
to a degree the Middle East- 
are a major influence. 

At the beginning of the 
decade, as the Miami tourist 
industry found itself losing 
trade to rivals (partly, it has to 
be said, because the waves were 
sweeping away its main attrac- 
tion, the beach) downtown 
Miami seemed to be destined 
for the urban blight which has 
overtaken so man; of itbe 
nation’s largest cities. Even 
today one does not have to peer 
too hard at the core of the city 
to see that, without a few recent 
coats of paint, it would present 
a pretty run-down picture. 

But unless there is a very 
dramatic — and at this point un- 
expected — reversal in the for- 
tunes of Southern Florida the 
city of Miami will present a very 
different picture to the world 
in five years’ time: One of the 
men who will have been respons- 
ible for the transformation will 
be Mr. Roy F. Kenzie, executive 
director of Miami’s Downtown 
Development Authority. 

Mr. Kenzie occupies a suite 
of offices in Miami's tallest office 
skyscraper, the 40-storey One 
Biscayne Tower, a building 
whose history alone provides 
insight into the current state of 
the South Florida property 
market, and for that matter, the 
economy as a whole. The tower, 
with close to lm sq ft of office 
space, was built by “ some 
Venezuelans who went bust,” 
according to Mr. Kenzie. That 
was in the aftermath of the last 
property collapse. Two and a 
half years ago, he says, the 
tower was virtually empty, a 
white elephant At one point it 
was on the market for $32m. 
Today it is 96 per cent occupied, 
with rents fetching up to $13 a 
sq ft It was bought in May of 
this year by a Saudi Arabian 
businessman, Abdul Latif 
jameel, for $50 m. 

Several of the new tenants 
are either foreign banks or the 
Miami offices of the big money 
centre banks from New York, 
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ing communities by rail had an 
obvious appeal. Washington’s : 
enthusiasm for helping to ; 
finance such energy saving 
schemes provided an added 
allure. 

The cost of the proposed 
rapid transit system is not, 
incidentally included in the 
total $1.6bn of property 
development Mr. Kenzie pro- 
jects. This includes construc- 
tion ranging from offices and 
new hotels to university 
buildings and new government 
facilities. Such a major restruc- 
turing of a U.S. city (the popu- 1 
lation of the city of Miami it- , 
self is close to 460,000 and 
that of tbe surrounding Dade i 


An invitation to come live in 
Sunny Florida , ll.S. A., 

FORT LAUDERDALE. What a wonderful place to be! The 
weather year 'round Ic Just beautiful. 'Wouldn’t it be great to 
be settled here before the cold winter. Would just love to help 
you. Here are just a few properties available and so is mortgage 
money: I. Duplex. 5 minutes drive from ocean, 571,500. 2. 
Home, 2 bed. 2 bath, 572,000. 3: Condo on the famous Galt 
Ocean Mile; 2 bed. 2 bath. fuHy furnished; owner will assist with 
financing; 5155,000. 'A. 2 bed, bath condo -f- den at Che 
prestigious Wfttington. South Pompano, 8th floor, $195,000. 
5. Condo for rent fcr 1-4 years, 2 bed -I- den, 2} bath all White 
carpet. NE exposure on the Gait Ocean Mile, unfurnished, 51,060 
month (others available for season). Please write or call. 
■ONLY -TO: Dot MeCullough, Sales Counsellor, T-305-565-8927 
(7-9 am or 4-10 pm). MDIer, Cowherd & Kerver, Realty, Better 
Homes and Gardens, 2948 E, Commercial EUvtL, Fort laundenble 
FL 33308. 1-305-771-2600. 


Today 

the smart money's in llliami. 


Here is your key, your bridge to 
the ripe markets of Latin America. 
Here, in the land of sunshine, is 
the center for astute, progressive 
businesses and investors. We're 
called The Switzerland of the 
Americas. The city with a stable 
trading platform and proven 
expertise with the Latin 
American market 
You can actually feel the 
excitement in Miami. This Is a city 
exploding with dynamism in 
commerce and international 
banking. 14 Edge Act banks, 74 
local banks, 14 international 
banks. Lawyers, accountants. 


financial experts, insurance 
brokers are here to provide the 
services required by aggressive 
corporations, in addition, the 
country’s largest professional 
bilingual work force forms an 
enviable core of the city. ..and 
creates a particular expertise 
with Latin America. 

Ail of this...coupled with a 
multiplicity of dependable and 
efficient communication and 
transportation facilities that can 
service the totality of your needs. 

if you haven't seen the change in 
the City of Miami, you don't know 
Miami today. And you should. 


"frode find Commerce Development 
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SOUTH FLORIDA V 


A stable base 


for trade 


IN THE PAST four years South 
Florida’s export trade has 
doubled as economic growth in 
the developing countries to the 
south has accelerated. 


More significant perhaps has 
been the growing share of U.S. 
trade with Latin American and 
Caribbean countries (excluding 
Mexico) which South Florida 
has captured. It is this growth 
which illustrates the successful 
expansion of its commercial ties 
with these countries. 

This in turn suggests 
that the region has begun 
to realise its potential for 
becoming an international 
trading centre, an entrepot 
Uniting Latin American coun- 
tries with the vast markets of 
the TJiL, Europe and the Far 
East while at the same time 
providing companies zn these 
countries with a stable base 
close to South America from 
which to chart their own export 
strategies. 

The bare statistics are im- 
pressive. Between 1B74 and 
1978 U.S. export trade to Latin 
America and the Caribbean rose 
from about $2bn to about $4.6bn 
and imports increased from 
$961m to $1.7bn. By 1978 
almost one-third of TJ.S. exports 
to these countries went through 
southern Florida compared with 
only a fifth four years earlier. 

This development of Dade. 
'~oward and Palm Beach coun- 
~s, but particularly Dade 
traty in which the City of 
'-'ami is situated, owes much to 
-■30 graphical and historical 
’ddent However, the fact 
that the potential, is being 
realised reflects in part the 
awareness of the local business 
community, particularly the 
T^tin American and Cuban 
minorities, of the opportunities 
to be exploited. 

Geographical proximity to 
r 4tin American markets is un- 
doubtedly a key factor in 
-nrthem Florida’s development 
-s potentially the major trading 
in the region, perhaps at 
'me point in the future com- 
-mble to Hong Kong in the 
East 

But South Florida also has a 
Spanish-speaking minority 
who are able to deal comfort- 
ably with Latin businessmen 
and a group of American busi- 
ness and political leaders 
have come to recognise that 
international trade and com- 
merce offer one of the most 
promising routes towards the 
much-needed diversification of 


national trade, and so enhance 
the economic development of 
the communities in which they 
are located. 

The idea has spread slowly in 
the U.S., however, which is not 
entirely surprising, given the 
relatively small part inter- 
national trade has played in the 
U.S. economy overall and the 
distances from international 
markets of many of the major 
UB. cities. Today only 32 free 
zones are in operation. 

In essence the idea of the free 
zone is quite straightforward 
although companies which take 
advantage of the opportunities 
a free zone presents say that to 
get the full benefit a business- 
man needs the guidance of 
lawyers familiar with U.S. cus- 
toms laws. 

A free zone is an area which 
is considered for customs pur- 
poses to be outside the U.S. al- 
though it is physically located 
on the UB. mainland. Thus 
goods shipped into the zone from 
abroad are free from liability 
for customs duties until they are 
released into .the UJL, while 
those brought into the zone from 
overseas and then shipped on to 
foreign markets pay no duty at 
all. 


Duty 


Within the zone there are few 
limits on what can be done with 
the goods. For example, com- 
panies can manufacture goods 
in a free zone using say, part- 
imported materials without pay- 
ing duty on them. Goods can 
be stored indefinitely, exhibited 
or repacked. 

Space in a free zone can be 
more expensive per square foot 
than the nearest equivalent, a 
bonded warehouse, but depend- 
ing on tiie valne of goods and 
the level of dnties on them a 
free-zone can be much more 
attractive than a bonded ware- 
house. 

One occupant of the Miami 
zone, GTE International, even 
uses the facility as a distribu- 
tion centre for U.S.-manufac- 
tured goods going to Latin 
America, as well as goods 
brought in from the company’s 
plant in Belgium. The company 
cites the greater operational 
efficiency it provides in handling 
the company’s exports to Latin 
America to explain its decision. 
Among the factors which con- 
tribute to this efficiency is the 


fact that, unlike a bonded ware- 
house, operations within the 
zone do not have to be regu- 
lated by customs officers, but 
can he carried on by company 
staff. 

Mr. Lou Papadopoulos, who 
has over $lm-worth of Chinese 
jade -stored in the Miami zone, 
points to the savings his com- 
pany, China Canton- Arts Cor- 
poration, can make on the 
cost of financing U.S. customs 
duties of as high as 70 per 
cent, by operating in the zone. 
His company, owned by his 
father whose business is head- 
quartered in Chile, has the 
exclusive licence for importing 
jade from the People's Repub- 
lic of China into Florida. He 
sees the Miami zone as a base 
not only for selling into the 
U.S., but also to other Latin 
American countries and Europe. 

The proximity of the Miami 
airport with its daily flights to 
Latin American, European and 
Far Eastern countries as well as 
an expanding number of U.S. 
cities, is one attraction of the 
zone. But there are others. It 
is, for example, located in a 
country which is politically 
stable. 

Ms Myra Wilkins of Florida 
International University, in her 
book on foreign Investment in 
Florida, says that the fact that 
occupants are not subject to 
political bribery as occupants 
of some other free zones is 
another factor in the Miami 
zone’s favour. So is the avail- 
ability of bi-lingual staff. 

She adds, however, that tax 
levels in Florida and minimum 
wage requirements are less 
favourable than at the Panama 
free zone in Colon. 

According to Mr. R. A. Suarez- 
Del Campo, assistant to the 
president of the Free Zone 
Corporation, about 90 per cent 
of the currently available space 
is now leased. The 73-acre site 
has 750,000 sq ft of leasable 
space and a third building is 
in the planning stage. 

He expects that no more 
than 20 per cent of the business 
will be in the form of manu- 
facturing and assembly opera- 
tions, but the company is plan- 
ning an even larger facility 
nearby aimed directly at the 
market for companies who 
want free zone production 
facilities of that type. 

The existing facilities which 
represent an investment of 


about $50m and will employ 
1,500 to 2,000, are expected to ' 
handle as much as $2bn of . 
cargo a year when the third ! 
building is completed, with ! 
about 70 per cent of this going 
out by air. 

The licence for the Miami 1 
zone was obtained by the local | 
Chamber of Commerce which ; 
put out the contract for owning I 
and operating the project to j 
bids. It is another indication 
of the role which Latin 
Americans are playing in South 
Florida that the best offer came 
not from an American but from 
a group apparently headed by 
a Colombian investor, Mr. Ivan 
Hoyos. 

In contrast, the zone at Port 
Everglades, in Broward County, 
the port itself is the second 
largest petroleum-importing rite 
in the U.S. — is a public utility, 
in effect owned by the residents 
of Broward County and oper- 
ated by the Port Everglades 
authority. 

Currently it is smaller than 
the Miami zone with 140,000 
sq ft of space, although it is 
set on 82 acres of land. More 
than 80 per cent of the facility 
is rented, with tenants includ- 
ing an Italian tile manufacturer 
and a Hong Kong importer. 

The Port Everglades zone 
also has ambitions to provide 
services for manufacturing and 
Is currently negotiating with a 
Germany company for the estab- 
lishment of a 50,000 sq ft satel- 
lite zone to be set up near the 
existing one in which the 
German company would estab- 
lish a manufacturing plant with 
all the duty-free advantages of 
the free zone itself. 

One of the attractions of both 
zones to customers handling 
high-value goods Is security; 
indeed, one local manufacturer 
uses the Broward zone to store 
computer equipment simply 
because of the security of the 
site. 

The Miami zone has a similar 
emphasis on security, partly 
because close control of inven- 
tory is essential from the view- 
point of the U.S. customs. Its 
doors to individual warehouses 
are computer-monitored, with 
the time at which they are 
opened recorded and signalled, 
and there is a computerised 
stock-control system. 


Stewart Fleming 


♦he local economy away from 
'♦s dependence on tourism and 
- -'-nnerty development. 

The recognition of the oppor- 
tunities in international trade 
can be seen in the moves by 
. both Dade and Broward 


The phenomenon 


counties to establish free trade 


zones. The first to open was 

the Port Everglades zone in . -g -f 

Sss of Coral Gables 

cargo. Then earlier this year 
the Miami Free Zone Corpora- 
tion officially opened its opera- 
tions. which is claimed to be 

the largest free zone in the yy ^AS in June of 1977 that He cited three cities whose headquarters are depends on 
world. mw David Dean of the development he suggested would ther powers within the organi- 

The concept of the free zone ' . T, n _- nflRR Adminisfra- lead 1116,11 t0 emulate multi- sation, and often their power 

was introduced into the U-S.m Couege T , . .. w .. national corporations in the of independent action is heavily 

19S4 with the passage of the tion at the Umversiiyoi Jzawau, 5^3^ Qf their international circumscribed or limited to par- 
Free Trade Zone Act. The published au „ YL tiuks because of the growing ticular activities such as market- 
objective of the zones is to try Harvard Busmen Review en- importance of multi-national ing or exporting, 
to stimulate employment _ and titled Global unes or ao- companies to them, and the Yet it has to be conceded that 


business relating 


inter- morrow. 


companies to them, and the Yet it has to be conceded that 
cities’ active interest in foster- the development of Coral 
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ing this development. The three Gables is a fascinating 
cities he looked at most closely phenomenon. In 1977 the city 


were Paris, Honolulu and . . . housed the Latin American 
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Coral Gables. 
A more 


unlikely 


headquarters of about 55 multi- 
global national corporations incl uding 1 


city than Coral Gables is Exxon, Gnlf Oil, International 
hard to imagine. Indeed, by Telephone and Telegraph and 
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takes great pleasure In announcing that 
they have been appointed U.K. represen- 
tatives of Florida's blfgast & J*JS” 

tigous Real Estate Brokers THE KEYES CO. 
Realtor*, of Miami. 

For new or resale homes, land and com- 
mercial investments throughout Florida. 


most standards if would hardly Dow Chemical. Today that 
class as a city at all with its figure has risen to close to 100. 


population of about 50,000 So although there have been 
located in what looks to all some defections as companies 


intents and purposes to be a (such as Gulf Oil and Coca Cola 
suburb of Miami. Moreover, for example) have changed tfcir 
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there are those who argue that structure to eliminate the need 
the “ global cities” thesis with for such a Latin American 
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its emphasis on the growing headquarters In Florida, many 
tendency of giant companies to others have taken the opposite 
set up regional headquarters decision. 

was to a degree exaggerated. The city has also been aiming 
How important these regional to secure the location of the 
CONTINUED ON NEXT PAGE 


Miami International 


Non-stop service from London, Amsterdam, 
Frankfurt, Paris, Zurich and Madrid. 


j 
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72 schedjfed oirfihes provide 166 non-stop 
and 1,184 direct flights weekly to more 
than 70 foreign cities. 


New Customs and I mmigra tio n fbd&Ses open 
soon. 


New cargo terminal soon wi give MIA over 
2-mffion square feet of space. 


The Progressive Gateway 


Richard H. Judy, Director 
Dade County Aviation Department 
P. Oi Bax 502075 Mfcmi, Florida 33159 
US. A. (305) 526-2165 
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In Beautiful Sarasota 


by world-wide Taylor Woodrow Group 

on the Florida Suncoast 




Nestled gracefully around the championship golf course of the 
Meadows Country dub are charming villas and apartments designed 
for your comfort and enjoyment 

The Meadows* recreational amenities abound for your holiday plea- 
sure. Golf... tennis... swimming... hiking, bicycling, jogging... lake 
fishing... horseback riding. ..clubhouse with two fine restaurants 
featuring our international award-winning chef. 

Only minutes away from Sarasota’s 

white sandy Gulf beaches, shop- i • . . 

ping, world famous theatres and ■ J 

museums. The Meadows is close f 

to everyth ing... yet secluded in ! r / —J r - 

lush, serene Florida countryside. * ' ■■■ ' p if ; 

The Meadows.. .a resort commun- /| //. 

ity by Taylor Woodrow.. .the world- It 

wide team of engineers,constructors, /« v. • 

and developers... . }i ?- .. jH | U Ty 

Please write or call for brochures, ['■. ~ jB I • .Vv/ *v 
rates and information. ' ’ . JSL a v/ : \ ' 
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.Sarasota 
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1901 Longmeadow, Sarasota, Florida, USA. 33580 
Telex 52678 Taywood Sara 
Telephone: 813/371-8000 
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Manufacturers Hanover 
in Miami. 



Delivering Geobanking 
services to the 
Crossroads of the Americas! 


Manufacturers Hanover, the fourth largest (IB. bank 
saves the Crossroads of the Americas through its 
subsidiary office in South Florida: Manufacturers 
Hanover Bank International (Miami). 


This office offers the international community 
the unique Manufacturers Hanover way of 
worldwide banking known as Geobanking. 


A fun range of import-export services, loan and credit 
accommodations, deposit facilities and travelers’ services 
is available to corporations, individuals and correspondents 
conducting international business. 


These services are provided by a bilingual staff erf 
international bankers who are part of the $45-biBion 
Manufacturers Hanover organization. 


Contact 

Laurence J. Law 

Senior Vice President & Manager 

Manufacturers Hanover Bank international (Miami) 

100 North Biscayne Boulevard 

Miami, Florida 33132 

Telephone: (305) 350-7600 

TRT *152244 RCA *264350 
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rr is IMPOSSIBLE to look 
seriously at the economy of the 
State of Florida without paying 
very close attention to its 
agricultural industry. For 
Florida’s agriculture is big by 
anyone’s standards: it has for 
instance been estimated that of 
2.7m jobs in the State, one quar- 
ter are agriculture dependent 

And from a farming stand- 
point it is South Florida that is 
the most fascinating, diverse, 
and in some respects bizarre. 
South of a line in the region of 
latitude 2?degN lie 10 counties 
In the northern centre of this 
region is Lake Okeechobee and 
spilling down its coastal sides 
towards the southern tip of the 
State are tongues of depressing, 
sandy flatlands. Due south of the 
lake is swamp and reclaimed 
swamp. 

On paper none of this sounds 
veiy exciting but the reclaimed 
swamplands of Palm Beach 
County are unlike any other 
agricultural area in the civilised 
world. It is a land and a land- 
scape that make an indelib'e 
impression on anyone used to 
seeing their farming in a 
kindlier environment. 

It is worth exam'ning this 
region in some detail for it 
reveals a compelling history of 
success - against all the odds. 
Climatically the area has the 
dubious advantage that killing 
frosts are l'kely to occur no 
more frequently th?n one ye**r 
in two while the m^n annual 
temperatxire is over 73der?F and 
the rain?*’!! nlmnst nowhere less 
than 55 inches per annum. Th? 
rainfall, moreover. : s irreoul?’- 
and ever since f he ?reo was firs* 
settled, b'^rric^ne indeed flood- 
ing has threc f eo^d both pro- 
perty and humanity. 


The salad centre of the South 


Indeed, it was following the 
disastrous floods of 1947 that a 
massive water control pro- 
gramme was instituted and this, 
together with detailed land sur- 
veys resulted in the designation 
of the most Important farming 
part of the region as the Ever- 
glades Agricultural Area. It was 
recognised from the outset how- 
ever, that its drained, highly 
organic soils would in time sub- 
side. Current estimates are that 
by the year 2000 S7 per cent of 
the area will bear soil of less 
than one metre in thickness un- 
less the plans now being con- 
sidered for water table manage- 
ment are put into effect Out- 
wardly so robust and unyielding 
therefore, the environment is 
actually one of extreme 
fragility with a future that at 
best is uncertain and at worst, 
is pretty bleak. 


Rival 


None the less, at the present 
time, the proverbial hay is being 
made while the very real sun 
shines. The year 2000 is still 
a long way off and the reclaimed 
swamplands are the heart of 
Florida’s winter vegetable indus- 
try — “ The Winter Vegetable 
Capital of the World” is how 
the town of Belle Glade greets 
its visitors. 

Certainly Florida is the major 
producer of American fresh 


winter vegetables but it is 
closely rivalled by California 
and now also closely competed 
with by Mexico. It is possible 
to stand in fields in Palm Beach 
county and see nothing but 
celery to every horizon— “ wall 
to wall salad ” I heard it called. 
Palm Beach County, moreover, 
is the centre of production not 
only for celery but most other 
winter vegetables also, including 
snap beans, cabbage, sweet com, 
eggplant, lettuce, peppers and 
squash. Only the massive tomato 
industry is concentrated more to 
the South in the Homestead 
region of Dade county. 

The total value of the annual 
vegetable crop now approaches 
$l,000m of which fresh tomatoes 
account for about a quarter. And 
where one may wonder does it 
all go? A very significant propor- 
tion goes to institutional outlets 
to satisfy the demands of the 
third of all American meals that 
are now eaten away from borne. 
And the growth in recent years 
of these outlets is the primary 
reason why the Mexicans have 
made such remarkable inroads 
into the American fresh 
vegetable market; to the point 
indeed where their tomato 
exports to the United States now 
equal the total Florida produc- 
tion. 

Despite this competition, 
tomato production looks healthy 
for it is probably the sector of 
the vegetable industry that has 



“ Wall-to-wall celery growing on the black 
reclaimed soils of the Everglades Agricultural Area 


responded most rapidly and 
most effectively to foe various 
challenges to its efficiency. 
Through foe use of synthetic 
mulches, plug-mix seeding, soil 
fumigation, container-grown, 
transplants, green harvesting 
and ethylene ripening, the tech- 
nology of production has 
advanced in a way that now 
permits foe same total crop as 
ten years ago hut from 30 per 
cent less land. 

However, foe South Florida 
vegetable industry does now 
face a threat from much closer 


to home. In recent years 
Florida’s acreage of sugar cane 
has exceeded 300,000 and it con- 
tinues to rise and to eat into 
traditional vegetable-producing 
areas. In. foe year 1977-78, foe 
total cash receipts from sugar 
cane were about $2 15m which 
ranked it second only to oranges 
in the Florida crops league. 

Not only is foe land under 
cane inc reasing but the produc- 
tion is also becoming more 
efficient During foe peak cut- 
ting season around 10,000 
workers are employed, of whom 
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in ten years. 


_ ^ and the ways in which agrico i- 

j i 1 tore might respond to it 

- 4 - Ia "1 "1 ■* 1^ Emphasis was placed on teach- 

i ll M f I I I I I I tag and t ereareh. <m better 

9 1 I l y L 1 1 fill 11 utilisation of land, of water and 

^ ■ M VAX of other resources, Increased 

mechanisation with . a con- 
comitant solution to foe unera- 
..... . ployment it would create and a 

a high proportion are brought realistic to hignugnt oniy two mpans of overcoming foe as so- 
in under contract from foe important agricultural incus- ^ated additional fad burden. 
Caribbean although this figure tries of South Honda Wit token central to the whole busi- 

is likely to fall dramatically with as a whole, this agriculture of agriculture was a reali- 
fae increase in mechanical har- region and indeed ine • enure that tiac ways to attract 

vesting of foe crop. state is rich credit and capital, foe life-blood 

The sugar cane industry none- Agn ^ J u ^, e . of the industry, were either pro 

foeless ateo highlights a problem growing Florida jndusrry and a ducl diversification with the risk 
of increasing worry to Florida few years ago 11 s P rM d among enterprises or 

agriculture as a whole: the pro- pnajjly integration through multiple 

vision of adequate capital and hffoj * 1 ■ °* levels of foe produ«ion-pr«S 

credit facilities. Already there is f JtJjS dng-disMbution chain. Both 

a marked trend towards more ?£S5l P robaW y ***** challenge 

renting of farm land and it has Their \ras a lavifo jj] to those in Florida* 

been recognised officially that agricultural management. 

;r i SV £ P C- s~« Nicholas Edward 

may not be feasible or practical 
in modem agriculture - - • 
tomorrow’s fanners may seldom 

IsIsh Coral Gables 

farmers assessed on estimates of ^ 

tteit ^sh flow and general man- 
agerial ability rather than on 
their possession of real estate or 

other collateral. Sugar produc- CONTINUED FROM PREVIOUS PAGE 
tion above all foe agricultural 
industries does need capital; foe 
total invested in land and mills 

al0 . ne ^f o n ^ r nT ^, un £ifJ 1 ’ ( SSh *efd° nal headquarters of Latin foe city as a regional head- 
and this, American and European com- quarters has been foe -rising 

matters u tbt iSOpw <*nti sugar pari,*. Volvo and TMe and L yle 5>st of keeping AmeS 
l0SE kave offices there. * executives ahioM. especiS, 

S5 ^hTch^S^ttot such ° De factor which accounts for with changes to tor Jaws which 
^ the development of Corel Gables lave, to effect, required the 

SthcSMcSmd SvmS as a centre for the location of US- companies to pa, US. 

foods regional headquarters of multi- income taxes sinee these are 

has been ^afonal companies was a not tolly offset . afgtost «. 
in tain aracie n mo uvxu decision ^ the dty tQ g0 out seas tax payments. Fears about 

and campaign to attract such the safety of senior executives 
commercial enterprises in an in some countries .are another 
effort to offset foe serious factor. 

decline in its major industry, In his study of foe “global 
retailing. The city had noticed cities " phenomenon Mr. Heenan 
that Exxon’s regional head- cited such factors as political 
quarters was there, having been stability, supporting infmtruc- 
moved from Montreal, and it tore, ease of communications 
decided to see if other com- and the cost of maintaining 
panies with Latin American expatriate staff as -factors in 
interests could be attracted. companies’ decisions on locating 
It is evangelical fervour their regional headquarters, 
which probably helps to account Coral Gables scores well on 
far the fact that it was Coral these, particularty in relation 
Gables not Miami or some other ® air transport communications 
city which attracted foe eqtrly to Latin American countries— 
regional headquarters, (tmc Miami Airport is only ten 
that had been re solved Vtmv- minutes away, 
ever, foe city has developed a It has another advantage too 
. natural magnetism in attracting in that it is easy to get foreign 
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irst of Miami 
gjet four share now. 


Florida is the eighth most populous state in the 
U.S. One of the fastest growing states in population 
Seventh largest in retail sales, now over $40.5 bil- 
lion annually. Personal incomes total more than 
$55 billion. Agribusiness over $5 billion. A market 
to share in now, and for many years to come. As 
well over half of America's 1,000 largest industrial 
corporations have already discovered. 

It takes a large corporate bank to handle the 
needs of companies operating in this expanding 
market A bank like Southeast First National Bank 
of Miami. The state's largest, by far. A bank with 
affiliate Southeast Banks in key markets throughout 
the state and over $4 billion in combined assets. 

Southeast First delivers the services you must 
have from a first-tier, regional bank: Custom- 
tailored cash management systems. Money market 
investments. Leasing. Project financing. Construc- 
tion and mortgage financing, international trade 
financing. And more. All from a single bank with 
one of the largest legal lending limits in the South 
to meet your short and long term financing needs. 

At Southeast First of Miami, one banki ng officer 
—your account officer— is part of the team that can 
deliver itall. And keep you in touch with Florida's 
key growth markets. 

To put the banking muscle of Florida's largest 
bank to work for you, contact the International 
Division, Southeast Rrst National Bank of Miami, 
100 S. Biscayne Blvd., Miami, Florida 33133, 

U.S.A. Or call (305) 577-3923. 


SI 


0 Southeast Bank 

You can count on us? 


Member FCXC 

Equal Opportunity Lender 


more company offices. 


language-speaking staff because 


One senior executive in of the spreading bilingualism in 
charge of foe local operations foe Miami area. Also, Miami is 
of a large UJ>. multi-national becoming a more and more 
argued that foe mere presence attractive place far South 
in foe city of so many execu- American businessmen to visit 
tives interested in Latin and work in. 

American business and with The expansion of foe Inter- 
knowledge of. foe countries national bonking activities in 
made Coxal Gables an attractive the city will reinforce this, 
location. An information net- although this development Is of 
work had developed through less direct importance to foe 
which executives were able to regional headquarters the in- 
swap impressions _ of trading selves, since key financial deci- 
conditions or political develop- sions are most often taken at 
meats in different markets, he corporate rather Hun regional 
said. head offices. 

Another factor which has con- r.*— . tti ■ 

tribat ed to foe development of ot€WaTt -Fleming 
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InternatkHial business is 
discovering foe Americas 
in Greater Miami. 

More and more worldwide companies are 
including sunny South Florida in their growth 
plans. Because we’re a land of business oppor- 
tunity and the gateway to international 
markets. 

We’re one of the fastest growing areas 
of international trade and commerce because ' 
the benefits outweigh the costs. Like a favor- 
able tax structure. Fast modem communica- 
tions. Fewer energy problems. A healthy 
hard-working multi-lingual labor force. And 
year round good weather. 

a distribution center for your 
products. Greater Miami is ideal. With impor- 
tant rail lines, a principal seaport, a maj or 
international airport and a new 73 acre free 
trade zone. 

We re ready for you when you want to 
open an office, warehousing facility or build a 
plant. With thousands of acres of undeveloped 
land, new industrial parks, and an excellent 
choice of prestigious office space. 

Our area is rich with international 
banks, a cosmopolitan culture, impressive 
places to entertain clients; and a wealth of 
sports and leisure facilities available only here. 

In fact, we have everything to make 
captains of international industry chart a 
course to Greater Miami: the newest business 
center of the New World. 

Greater Maini,liic. 

Anaiwq dy-onof private interests dedicated to 
^ cooperation with th« 
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Oo. Exempt. Tst 

to Extra income 

to Financial 
to 500 


to General , 

*• Do. Growth ACC. 1 

On. Income Trust — 
*to W.A’ns.Tst 


‘to Trustee Fund. 

tovridwideTsL. 
BTslIilFUJic.— 
Do. Accum.— 



Growth Acc._ 

Income & Assets 

High Income FlasSs 

High Income 

Caboi Ejva inc 

Cai«Pret.4G«i 

Sector Foods 
Financial &1TU JgJ 


Abbey life Assurance Co. Ltd. 



INSURANCE & PROPERTY FUNDS 

Money Fd. Arc.__|l04 7 JOIM -J| 


Prudential Pensions Limited? 


01-4059222 


Oil & NaL Res. 
briematibrnT 

bsife 31 * 


Selective Fund 


l-fl5 


OT 65 «54| “f® Kill Samuel Unit TsL Mgrs.f (a) 

[SbO 25 :^ z:.i 456 « Beech SL.EC2P2LX 01-628 8011- 

ob. day Ocl 3flL^ ’ (b BnUsh Tnw Q54J. 264.9! — J 5A3 Jg^lm 


Baring Brothers & Co 

88 , Leadmtaafl Sl, EC3. 

Stratton Trust 

IWi Imun 

Next sob. day Ocl 
B isbopsgate Progressive MgmL Co.? 

9. BishopsgoLr, EC2. ‘ 01-588 6280 

Fgatt Pr. **0cL lb_[229J 2M.a J 434 

I 3 L69 
to ® s S-«.6.^?.3o; i Zb9 

Bridge Fund Managers (aKc) 

" ' , EC4. 01-6234951 



North Amer._ 

Cabol Am Sm. 

Exempt Fundi 

Japan Oa. 26 172.6 

N. Amer. OCL 26 (lfi9.7 

Smaller Cos. [1214 


VEiprityFd.Ser.4_ 

VCoox.Fd.Ser. 4 

{Money Fd.Srr.4_. 
Pension Property— 
Pension Selective— 
Petsion Managed. — 
Pension Secwxty- 


Pnnion Eoud^Fd^— . 


Prices ; 



01-2489111 


Money Fd. I non. 946 

D*i. ?<l Jncm. ID 3.4 ID! 

Cr£rA*o BrL Inv.'A... 18/3 — 


3U 


8.05 


m 


Investment Fmi Act|95J 1004 

Crusader Insurance Ce. Ltd. 

Vincula House. Tower PI.. EC3. 01-626 8031 

Grth.Prap.OcL2. >84.1 953] | — 

Eagle Star InsurJMMhnd Assur. 

1, Tivearfcieedle Sl. EC2. 01-5881212 

Eagfe.Mid. Units 156 5 54# -04 733 

Equity & Law Life An. Sac. Ltd? 
AKJersham Aoad, High Wycombe. 0494 33377 

EouityFd jlKJ 2314 -A' 


Londea Adeen & Nthn. MtL Assur. Ltd. 
229 Kmgsway. London. WC2B 6 NF. 01-4040393 
•Asset Builder' (473 504 4 — 

London Indemnity & Gnl. Ins. Co. Ltd 
18-20, The Fortwy. Reading 563512. 

asneac==fej 3?M 

Fixed Interest— [365 


089222272 


London Life Linked Assur. Ltd. 


Tuesday. 


!Lii 


32. Old Burlington SL WJ. 


f b> Capital Trust 

(g) DoJLir Trust— 

lo) Financial Trust -J 


ibi High Yield TSL.-I 
HncoiiieTr 


ffifSESfiBhrL... 

Gen. EtcinoL Oct. 16 Q40i) 24 




Regis Hse, King Wrtliam SL 


SfStEzzd. 

. Coding -Tuts. fW«l. fT 


59^9 


a=i 

4 6 ? 

nimDcL ifii&vK 


investment Intelligence Ltd.? Ja)(g) 


Fd. Acc. 

InL A rr 

yCtd. MoneyFiLAc. _ 
yireLManJdJl£ni_ 
V Prop. Fd AfC.— 
VM’ptelmr.Acc.- 
Eouity Pen. Fd Acc 
Flxedl.Pen.An_ 

G-td.Moo.Pen_ 

Irtl.MixPnFdAtC 

Prop. Pen. An 

M'ple lmrJ*enAcc 


01-4375962 



81 King William Sl EC4N 7BD. 

fgfissz==Btt 

Property |04j 


Deposit. 
Mixed - 


Property Fd. 

Fired Interest F. 

Gtd. Deposit Fd 
Mured Fd_ 


— The London & Manchester Ass. Gg.? 



Equity & Law (Managed Funds) Ltd. 
Amentum Road, High Wycombe. 0494 33377 


lad. Pen. Egul^r— . 


J lnd. Pen. Fi«e 


Irw. Pen. Progeny 


1 5. Christopher Slreel, E.Ci 
Intel Inv. Fi 

Intel PacIflL 

Intel Smalt Co's Fd._.|??3 
Key Fund Managers Ltd. (aXfl) 
25, MI6SI..EC2V8JE. 01 


SB, 

259.4| 

AMEV Life Assurance Ltd.? 

Alma Hse. Alma Rd , Retgate. Reigate 40101 

AMEV Managed 04)3 153.1] j 

AMEVMgdPB’ V 

AMEV Money Fd f 


lnd. Pen. 

I ref. Pen. Balanced-. 

lnd. Pen. Dtp. Adnl a.. . , 

■Fra Settle me at day 15 KoMobei. 


Wioslide Park, Exeter. 

Cap. Growth Fund [ 

dflet. Exemot Fd._ 

Flexible Fond., 
lav. Trust Fund 

Property Fund. , 

Gld. Deposit Fd 

Fixed Interest Fd 


Britannia Trust Management (a)(g) 


gfiaaSzi! 



20. Fendiureh Sl, EC? 




Fd. la* Tus. — 


Fd.ln.Tst Acc 

sfdlnc — 


High Ykl. Fd. Inc.™ 
High YId.Fd. Acc.. _ 



Klefnwart Benson Unit Managers? 


G art more Bonds 

For underivirg writ prices e( Carl more 
Lloyd's Life Borah see Gartmore Furxl 
Managers under Authorised Unit Trusts 
General Portfolio Life Ins. C. Ltd.? 

60 Bartholomew CL WalUuni Cross. WX31971 

Portfolio Fd. Ace J 1619 1 — 

Portfolio Fa. I nit. 1583 J J — 

Portfolio Managed -. 441 J — 

PTolio.Fxd.lrt. |49.4 5LSJ— J — 

Gresham Life Ass. Soc. Ltd. 

2 Prince ot Wales Rd_ 8 ‘mouth. 0202767655 
G.L Cash Fund !—] 105.7 


M & G Group? 
Three Quays, Tower H 
American Fi Bond*. 
Convert. Deposit*. _ 
Equity Bondi Acc)**. 
Extra YietdFd. Bd.*_ 
Famlly 
Family 

Family 

Grit Bond ** 1 


High Ylefd Bond- ■* J 


Imemacrt. Bond**_J 
Japan Fd.r ‘ 


G.L irtLFund, 
G.L I 



Japan Fd. Bond' 

Managed Bond*** — 
Persrt. Pension*** — 

Property Boot)-* 

Recovery FA Bond- 
Prices on *00. 24. 
Flexble Pension f 


01-5345544 


L & C Unit Trust Ma nagement ttit? ' HjJEi** ' 

The Stock Exchange. EC2N 1 HP. 01-588 2800 — 


.&ecjarSttaMns— 


lB, B Canynge Road, Bristol. 

Dis.0n.10 173.6 

(Accum. Unitsl |95.i _ 

Heri sub. day Mweirter 
Leonine Administration Ltd. 

2. Sl Marx Axe. EC37TBBP. 01-6236114. 

B .5 ~] l:f 

Lloyds Bk. Unit Tst. Mngrs. Ltd.? (a) 


0272 32241 


iWostbange 

UnixEarrgy 


Mr* 


-The British Life Office Ltd? (a) 

Refiante Hse., Turibrutae Wells. Kl 089222271 

ir’Lii 

•Pros Oa. 24. Next deafingOo. 3L 
Brown SMpler & Co. Ltd.? 

Hat lands Hse. Haywards H'lh, Sx. 0444-58144 

UM9tB=m 


GAElJg Pens Acc. _ 
to liribal- 
Mnney Pens, 
to Initial- 


Beehive Life Assur. Co. Ltd.? 


71, Lombard 51. EC3- 
Black Horse Man. F«L‘ 

atanaged Inv. Fd 

Property Fd 

Fixed Interest Fd— 
Cash Fd. 


Balanced. 


Do. (AccunJ : 

Woridwrtc Gwth. , 



W=d« StiJKj’-— 

Do. < Accum.) — 

Extra Income 

Do. LAcaen .) , 

♦Exempi Ocl 2.___, 
diUnauthonsed, F 



Income Fd 


Extra Incomr Fd 


Wprtdrride^wrthFcL 


. Ppty. Fund _ Plfl 

Growth & Sec. Life Ass. Soc. Ltd.? 
Growth £ Sec Liie Ass. Soc. Lid. 

Flrxibie Finance. 


Manaoed ICapj I 

Do. (Accam) _ 
EgulTT(Cap) 


LanAank Sea. — 


Fixed Interest (Cap)- 

Do, (Accum) 


Guardian Royal Exchange 
Royal Exchange, E.C3. 
Guardian Assurance 


Deposit (Cap)__ -I 

scum) 


01-2837207 


P^er ^B orefc-_._| 2 Z 10 


■Currert not value October 29. 


. r Ufi 

Managed Initial 

Do. Accam.. 

Equity Initial 

? 0 . Accum. 
ixedlrt. 


01-623 12B8 


„ — , — ■ lonWL 

Do. Accum. ^ 
Interaaiionai Initial— 
Do. Accum, 





HnUuio Bars, EC1N2NH. 

Equity Fd. to. 17 —(£2950 

Reliance Mutual 
Tunbndgc Wells, Kent. 

Ret Prop. Bds. (257.6 —4 

Rothschild Asset Management 
Sl SwUhiM Lane. London EC4. 01-6264356 

N.C. Prep 1143 0 150 Of . — | — 

Mun sub. penoo Dec. 3L‘JaiL 14. 

Royal Insurance Group 
Hew Hall Place, Liverpool. 051-227 4422 

Royal Shield Fo |167J 1765) 

Save & Prosper Group? 

4, GtSLHrieoX Lndn, EC3P3EP. 01-5548899 
Bal. In.. Fd li40.7 14M -Ufi — 

§k ^= p m 

DeposrtFtff [134.9 

Comp.Pens.FdT [2413 

fss^tz=m m 

-Pnces On October 24. 
yWeekly Deariags. 

Schroder Life Group? 

Emeiprise House, PonsromiUu 


+o'.l 

142M 




•m 


CCMVmjwO_ 
KASGwLSecs.. 
I pcs me Dtttrlb. 


:S*t 


Income Acoxn.. 
fil Cap. _ 


BS.Pen.L__. 

BS. Pen. 

Mogd.Pen.Cap. t34.0 


M^d. Pen. Act 


..InL Pen. Cap.— _ 

F. Int. Pen. Acc .— K 

Money Pen. Cap \ 

Money Pen. Acc.. 

Prop. Pen. Cap. „ 

Prop. Pen. Acc. (129.4 

Prices are lar ' ' 



at— 

'Eife Ser!es"4 b 0cL - 2L' 

.Pmions Senes B to. 3 Other prices on regmst. 
Scottish Widows* Group 
PO Bo. 902. Edinburgh EH lb 5BU 031-655 6000 
n».Piy.Sfs.l0cL26.. 

- 


fxLULAtt.' to"f7. 

Ex.UlIk.0cl 1) _ ! 
en. Man. to. 24 

Skandia Life Assurance Co. Lid. 

361-166 Fleet Sl, London EC4 2DY. . 01-353 8511 


Manufacturers Life Insurance Co. 

SL George's Wav. Stevenage. 0438 5ilQl 

fflf 

120 1 -t 

1441 +j 

imi 


Managed Acc.. 


Mawjed 

Sj} 

Gilt tavtd — 


Investment-.—.. — 
International 

1^6 


Eguiry Acc 
•rh Plus Acc- 



^ens. Maoaged Aa_|' 

Pens. Eoirily Acc f 

For Prices d ( ether Urals and Guaranteed 


Basis Rales please Phone 01-353 8511 
Solar Life Assurance Limited 
30/12. Ely Place, London. EC1M6TT 01-2422905 


Hambro Life Assurance Limited? 

7 Old Park Uoe. London, WI 01-4990031 


Merchant Investors Assurance? 

Leon House. 233 HWi5L, Croydon 01-6869171 


Property.. 


^xemptffcL fi) 


' 77l7 

, 310 At. 

or lax exempt funds Cray. 

Lloyd's Life Unit TsL Mngrs. Ltd. 

' 72-80, Gatehouse Rd, Aylesbury. 02% 5941 

Equity Accum... |1&L9 19151 1 4.90 

Local Authorities' Mutual Invest. TsL* 


Canada Life Assurance Co. 

2-6, High SL, Potters Bar, Herts. P. Bar 51322 

Maaifw i=d = 


Cannon Assurance Ud. 

1 Olympic Way. Wembley HA9 ON EL 


t „ exempt wx 1 U — _|/i 0 

Canada Ufe Unit TrsL Mngrs. Ltd.? 


01-588 1815 


2-6 H Mi SL, PoUrrs Bar, Herts. 

toLGenDUL [40.4 43 

Do. Dm Accum I5L5 _54 

to Income Out B1.8 338 

to Inc. Accum. - MS3 38 


P. Bar 51122 

-M 13? 

:9 §:2? 


77, London Wall. EC2N 1DB. 

5®. F f-SScV:| if 

Narrower Fd. SepL 30. | * 80.75 
■Umihonsed. Available ortj id 
M & G Group? (yXcXz) 

Throe Quays. Tower Hill. EC3R 6B0. 01-6264588 


Equity Unlls. 

Property Units — 

Equity Homt'Eiec — 

Prop Bond/ Exec 

Bar. Bd.fExec/Unit— 
Deposit Bond 
Equity Acomi— — 

Property Accum. 

Mngri. Accum 

2nd Equity — 

2 nd Property 


topel (James) Mj^L Ltd.? 


See also Slock 
American. _ 


100, OW Brood Sl, 
Capital- 
Intnwir 


01-5886010 


American. 


Prices oi OcL 17. Next dealing date Ho». 7. 
Cartrol IWt Fd. Mgrs. Ltd.? (aXO 


(Accum. Units) 

Am mean Recovery, 

(Accum. Units) 

Australasian 

(Accum. Units)-. 


Commodity. 

(Accum. Units)—— 


kWwii House, Newcasilr-upoii-T 



Do. Accum 

to High Yi_ 

■ to Actum. Urtts _ 

Next Sealing date October 

Chtrinea Charities N/R Fumfctt 

15k Moorgate, London, EC2. Tll-638 4121 

B'JCSSRSfi Em - l=13fttt 

Charities Official Invert. Fund+t 
77 London Wad, EC2N 1DB. 01-588 1815 

SSSf 8 S:ii:-i m Mm 7M 


Compourel Growth.—, 

Conversion Growth- 

Conversion Inc. 

Dividend. 


(Accum. Units’ 

European. — 

(Acoxn. Units*—— 

Extra Yield.- 

(Accum. Units)— 
Far Eastern. 


lAcaxri, Units' — 
Fund of im. TstS.. 
(Accum. Urdtsl_ 


LAccum. Units)— 

High Inaune 

(Acavn. 

Chieftain Trust Managers Ltd? (jXg)„ Jaow— 

11, New 5L, EC2M 4TP. 01-283 263Z <Aco«l Urutsl-. 

“ waqniun . ■«■>. — 

(Accum. Urrts) 

Midland 


Americarf*).. I 

Far Eastem Trust Lt) . 


High Income ! 

Jrtemal mar Trust U) .u,, 
Baw Resources TsL .136. 

■EKBfe-® 



^.■’i 


Confederation Funds Mgt. Ltd. (a) 

50, Chancery Lane, WC 2 A 1 HE. 01-2420282 
Growth Fund. 


156.2 


59.01 — j 5.00 


CunoBofitan Fund Managers (z) 
3a Pont SrorL London SW1X 9EJ. _.0K 


Growth 

income 


Ororteas. 


1-2358525 

.87 


(Accum. Units}— 
Recovery--—^—. 
(Acoxn. UnUSJ— 
Second Gen. —— 

(Accum. Units' 

Smaller Companies— 
(Accum. Units)—. 
Spedalttid Funds 

Trustee — 

(Accum. Units) 


Cha riband 0 a. I 

Gwnfi 



SidMaivioed — 108 1 

2nd Deuosll 1070 

aid Gift 9?.b 


2 nd. Araericaa 

I Mgd. Pens/ Acc- 
I Dep. PenVAcc — 


2nd Dep. Fens/ACC— 

2nd GDI Pens/ Acc 

2nd Am. Pens) Acc 



Managed Cap 

Managed Acc 

Qrorseas-. 

GUr Edged 

American Ace 

PeiLF^DwAce.™ 

Pen. Prop, Cac 

Pen. Prno.Acc_ 

Pen. Man. Cap-. 
Pen. Man. Ate 


PeixGlKEdg Cap 

" * l Edg. Acc. 


Pen.GW_ n 

Pen. Eq. Cap 

Pen. Eq. Acc 

Pen. B.S. Cap. 

Pen. B.S. Acc 

Pen. DJLF. Cap 

Pea OAF. Act. 



NEL Pensions Lid. 
Milton Court, Dorking Surrey. 


Hearts of Oak Benefit Society 

129, Kmeway, London, WC 2 B 6 NF 01-404 0393 

Hearts of Oak |40i 41R — J — 

Hll Samuel Ufe Assur. Ltd.? 


Nelex Eq. Cap. 

Nelex Eq Acqra — 

Neter MoneyCap 

Nefer Moa Acc. 
Melex Gtb incCao_ 

Nelex Gth Inc Acc 

Nel Mrt.Fd.Cap — I 

Nel Mrt.Fd. Acc. | 

Nelex Deposit Cap— j 
Nelex Deposit Acc... 

Hed a*. 



Managed 
Property, 

Flie?ln<erost 

Cash 



lntrroaUonal.. , 

Distribution .......K 

Pnces (Or Series 


10.47 


10551 

angle premier plans 

niJI be hanonally hkpwr than those abose. 
Sun Alliance Fund MangmL Ltd. 

Sun Alliance House. Horsham. 040364141 

pm.FilnLtolO_ia69.il IM 1 - 

lrt.Bd.toZ3 1 19.54 | ...7} — 

Sun Aifiance Linked Life Ins. Ltd. 

Sun Alliance House. Horsham. 040364141 


Equty Fund 

Fixed! mereaFo 

59 U Property Furei 1 

_ International Fd 1 

-L « - 


Deposit Fund— 
Manned Fund. 



8i3 = 


- 


Son Ufe of Cauda (UK) Ltd. 

2.3.4, Cocloour Sl, SW1Y 5BH 01-930 5400 


Maple li. Grth. L 

Maple IJ. Mangd. _... 


Maple U.E^y— | 


Capital Life Assurance? 
Coofctoo House, Clupri Ash Wton. 


Zr^Ffr-l W 


PlcxrokerlnvJ 


090228511 

1=1 = 


Charterhouse Magna Gp.?- 


NLATwr, Addtscombr Rd- Cray. 

♦Property Units 

Property Series A i 

Managed Units 

M ana ge d Series A 

Managed Series C__ 

Money Units 

Money Senes A 

Furd InLSer.A 

Equity Series- — __ 

Pin. MaragrbGsp.— 

Pm. Managed Acc 

Pns.G’ieed.Cap..— 

Pns. G'lMd- 


a^S“’ c,iw - “SSruiur SSfEBSS— 


CSrthse Energy 
jSthse. Money- 


Ctirtfoe. Managed 

Dvthse. tonjtyl 1 


VS fyJZl — 




Pns^xd.Int.Cap 
PnsFxAInLAcc 

^ Prop. Cap 

Prop. Acc — 



01-6864355 


day Koveoter 

NPI Pensions Management Ltd. 

48 GracetlMth Su EC3P 3HH. 01-6234200 


Persni Pa 

Pens. Man. Cap.. 
Pens. Maa Acc. 



Managed Fund... fl94.6 2027) -..J — 

Prios Oi L Next dealing No.. L 


Target Ufe Assurance Co. Ltd. 

^ C ** rt “ W R ^esS2!y t \»5941 


New Zealand Ins. Co. (UK) Ltd.? 
Maitland House, Southend SSI 2JS 0702 62955 


Maa Fart 1 

Maa Fund Acc— 

Prop. Fd. Inc 


Kiwi* Key Jnv.Piaa^. 

1749 


Pacific 

jji ’2 

Property 

GUt-..- 

mo 

Hen Inc. Equity.— 
High Inc. F*d. InL 


Denosii-... 

10 L 2 



Prop. Fd. ACC. 




— Fixed im Fd. Inc. 




Chieftain Assurance Fuads 
11 New Street, EC2M 4TP. 


Managed Growth 1 

StaMBedli 


01-2833933 


Managed Income — | 
International (a) — 
High Income—— 


Income & Growth. 

Basic Resources— — ! 


American Cel.. 
FarE. 


Imperial Ufe Ass. Co. of Canada 
Imperial House, Guildford. 71255 

•Growth Fd. to 26 -1843 9JJ-..J — 

Mm. F± 00^6 S3 JpJ-jil - 
Una um rortiago 


Norwich Union Insurance Group? 

PO Box 4, Nra-wichNRl 3NG. 0603 22200 

‘ 244,71 -D.4 — 

Property Fund ^ — 


„ . Plan Ac Pen-I 
ReLKanCaaPea 

Man. Pea F 8 . Acc. , 

Min.Pm.FtL Cap 

Gilt Pen. Ft). Ax. 

GHi PeaFd. Cap 1 

Prtm.Prn.Fd.AcC 
Proo.Pw.Fd.Cao 



gur.Pw.Fd. Acc . — 



— .Pm.Ftf.Cap. 

B4:SSE!:&— I 

Transinternatlona! Life Ins, Co. Ud. 

2 Bream's Bldgs, EC4A INU. 01-4056497 


Managed Fund.. 
Fixed Irt. Fd-— 
Secure Cap. Fd. . 


Equity Fund |97.B 202 9| 

Irish Ufe Assurance Co. Ltd. 


12, Finsbury Souare, EC2. 


Craiqmoimt Unit Tst Mgrs. lid. 

9)10 Foster Lane, EC2V 6 HH 01-606.92*? 
ijlMi rtenne _. 


North Amen can — 
Canadian EuemW— 
Canadian Troll 

tad Moun t Hxph Inc. 


Crescent Unit Tst. Mngrs. LI 


* MetvUle Cres., Ecfirtwrgh3 
fTOS. Amer. Fd— .172.9 
fTOV trteman. —155.4 

«re s. High, big [442 

-res. Reserves— {40.g 

^es. Tokyo. 



third to i_ . 

(Accum. Uiritsl—— | 

Pension Ex. OcL 22.-1 
ManuUfe Management Ltd. 

5«. George'S Way. Stevenage. , , 0*3 8 56M1 
Growth Units J— 166.1 69.61 --4 4.06 


City of Westminster Assur. Co. Ltd. _ 

AISL 6 ' whiu,B ~ 96H SSsfeSd 


West Prao. Fund. 

art Flirt _ 

id! 


Mayflower Management Co. Ltd- 
14-18. Gresham SL.EC2V 7AU. 01-606 8099 

E^=iV 

Mercury Fund Managers Ltd. 

30, Gresham 5L EC2P2EB. 



feSffiSE-: 



.Money Cap 

.ijlooeyAec- 
- rCap. - 

. J ACC — 

Fond fureoUv 
Perform Units— 




♦Series; 
erles. 


Maa Fd. — 


♦Series 2 Money FtfJ 
♦Tulip ImvSL Fo. _ 


Pearl Assurance (Umt Funds) Ltd. 

252, H igh Hoi bom, WC1V 7EB. 01-405 8441 

ManagrtFund |12^3 13 Lg J — 

Pr^ertyAmnaZUlsli Elfl IZ] — OToilp Managed” FiTTI 

Phoenix Assurance Co. Ltd. ?MoS’ Inv Fd rScT 

4-5 King WintawSi, EC4P4HR. 01-626 9S76 itavPea Fd. CmT- 

‘ 

Eb'r. Ph-Eb 




Xacretienary Ural Fund Managers 
2 Stanfield SL, EC2M 7AL 01-638 4485 

He Inc to 19 1309.4 223.4) — f 4.93 

L F. W,^.„ 


Aeon. UmtsS«n.27. 

Midland Bank Group . 
Unit Trust Managers Ltd.? (a) 


City of Westminster Assur. Soc. Ltd. 

Telephone 01-684 9664 
- - lfi4 


H, Bloomsbury Square. WC1A2R 


•roa Winchester F 

4. Winchester O r seas_ l 


01-6004555 

- ... , Commercial Union- Group 

Coortwood I Hero#, Sliver Streel, Mead. I Sl Helen's, X Undershah. EC3. 

Sheffield, S13RD. TeL 0742 7W42 j Vf Ac to 27 6586 

Commwfltv&Gea— 7^0 3-S I to Annuity uts j 239 


to new investment. 
253.6 I _~l - 


Prop-Moa On. toX 
Prp.Ma.Crth.Ser.ll [ 

King & Shaxson Ltd. 

52 Cornhill, EC3. 01-623 5433 

Bond Fa Exempt „ JUCH 86 103.58] — — | - 
Lang ham Life Assur. Co. Ltd. 

Lan^am Hse^ Holmbrook Dr, MW4. 01-2035211 
Harvest Pea tird — 11D0 2 3T‘ m ‘ 

Langhim'A’Piaa,._l67 6 

♦Prop, told [157.5 li 

Wisp (SP> Man Fd |t&5 8 

Legal & General (Unit Assur.) Ltd. 

8S3S."““- Kwsra4 »;SrBii,iSS( 


r 

Equity & Ufe A 

wlort Street, W1K 2. _ 

R-SilU Prop. Bond — ,1 Mi 

a-, E 3Wfc:| Si 


Man. Pro. FiLAtc 



Trident Life Assurance Co. Ltd.? 


Prog. Equity & Ufe A». Co.? 


„ 319 Crawlort Street, W1H2AS. 01-4S608S7 




London Road, Gtoucesier. 


045236541 


Property Growth Assur. Co. Ltd.? 


Leon House, Croydon CR9 UU. 


_ Propeny Fyirt-- | 




Cash Inru 


Irnson A Dudley Tst. Mngmut. Ltd 
Sb (Ubemarle Sl, Wl. 0M933M1 

Irnson Dudley TsL —I7Z.7 7L^ b.00 


M eu ' I P IT Do. ACCINJi wv—M.ikrt 

M-d 

Capita 


toActun,. 
Income. 


iquity & Law Un. Tf. M.? (aMc) 


qnity 4 Law— — |7Q-2 73 Jd| -0.4) 

antes FMay Unit Trust Mnot. LM. 

0-14. West Nile StreeL Glasgow. -M 1-^41321 
. FMgr Irteniitl — |P-5 S’"" 

<con.Vmi 


Finlay High Income - 
Finlay EtraFow 
iteum. umts 

. Flrtiy Fd. I n. Til 

■ccuai Uoitt . 

Prices on to 




01-2837500 

ra = 


to Accum._ 

. Eqinly InJUa! 

“ toAcam. - 

— •< “ Flirt Initial : i 

Do. Acoxr. 

IrtL Inina), 


7»0 Do. Acoxn UMJ 

— Managed Initial —-1128.6 


toAnmi,. 


Confederation Life Insurance Co. 

50. Chancery Lane, WCZA 1HE. 01-242 0282 


CSS!"— 


♦Equity Fund 


Nnt dealing 

Vandington Unit Mgt Ltd. (a) „ , 

4, London Wall, EC2M 5NQ. 01-6285181 


Do. Accum, ■ -ri 
North Amencan — — J. 

Do. Accum. 

High YieW 

Do. Accum. 

Equity E«em«* 

to AcQiirt.*^ ~ 

Japan & Pacific Ki 

ft5 ' A£ SIoK - ard5r^‘»e.l deaftng ' 

S5Ef-« ioff3=l t# 

MLA Unit Trust MnflntnL Ltd. 

OU Queen Street. SWM 9J&, (0,70901 

MLA Unto 154.6 , 57.4J 17 

Murray Johnstone U.TL Mont? (a) 



- -.P«n~. 

Ffcero InL Pea — _ 

.BS5fiBs=f 

Com7»n insurance Co. Ltd, 
32, ComhJH, E.CA 


Legal £ Garni [Unit 


Exempt Cash I nit |1 

to Accud. 


Exempt Eqty. Inrt.— .. 

Do. Acoxn 

Exempt Fixed lnu.— . 
Do. Acoxn. . - 
Eronyt Mngri. UHL 
Do. Acttm 


Exempt Prop, InU.— 
Do. Accum. 



Abbey NxL . „ . 

ImreK mere Fund , 

IpuesUHM.Rxrt (AH 
EauUyFund — 
EqnHy Fund (AI 


Money 

Aaisrial Fund- 

GBt-edgrt Fund 

Clh-Edgrt Fd. (A) — 
a Rr Lire Annuity- 


^ImnwcL Arin g I 


— Irtenutional I 


304.4 


01-6800606 


ffl 




*o: 





|S fffKME 

■{^555= 




98 4 

for £100 tnimimT 


"Cadi vaJcr 
Tyndall Assuranee/PensionS? 


36, Cxnynge Road, Briuol. 
_ Nay to 25,.._ 


_ 3-Way to.25... 

Do. Pens, to iff 

_ EOtytoS 


.lira. FS. Uts. _ 
Pension Fd. Uts 

Com. Pms, Fd , 

Cnv.Pns. Cm. I)t.„ 
Uaa PensVFd, 


ItaPan.^ig 


Prop. Pens 

Prop.Pens.Cap.Uts. 


s^^feUE: j 



1717 


* 0 Sea* Inv, _ 

Safe 

Equity Pea Ocl. 1 .. 


toULPeaga. 2 ^ — 


P E 

AI = 

nzi 

flMH 

ffii “ 


So — 


198.4 — 


112.6 — 

148.fi — 



01-6265410 


teSSffldAJ^E MS 


Credit & Commerce Insurance 

120, Regent St, London W1R5FE. 01-4397081 

C&CMngd. Fd. J132D 1421? 1 — 

Crown Life Assurance Co. Ltd.? 

Crown Ufe Hse, Woking CU21 1XW. D4S62S033 



Legal & General Prop. Fd. Mgrs. Ltd. 
11, Queen V<tom Sl EC4N 4TP. 01-2489678 

RLOclMNM HI- 1 ) — 4 — 

Next sab. Ay No*. L 

Life Assur. Co. of Pennsylvania 

8 , New Rd. aromas* Kent- _ MedwcyBl2348 

LACOPUrtu J1Q-45 30.971 l — 

Lloyds Life Assurance 
20, tidim Sl, EC2A 4MX .015477699 


Bldg. Soc. ( 

Providence Capita Ufe A$S. Co. LhL- 


ZJ 9.74 


6J5 


--J 13.75 


..jiiaaE 

Oy.sitaoaa- 
Fere. Pro. C*. Ocl 


OOered price Indudn all expenses 5 taugW through managers 
■attsM capital grin ' ' '“ J 
Ex-*uMtouioa ft 


7A0. 


, «^ l «8BSSa?!SSU6^' m " 


13l19 




01 7499111 


Prop. Pea 

Dep- Pen- to 1 
Vanbrugh Life Assurance? 
41-43 Maddox SU Lria W1R9LA, 

¥ 


027232241 


Managed Fd . , , , , 


iiiWTd.... _ 


Oft — - 

1? 


Vanbrugh Pensions Liirited 
41-43, Maddox Sl, Ldn. W1H 9LA 

F^^rrnrllil 

Property — 



JJartigrt Fa. Cap 

Property Fd. Ace.— f 


Provnaiaf Ufe Assurance Co. Lid. 
ZZZBishoosgatrjECZ. 01-2476533 


112.4 llBL 1 
Giurjwed see 'Ik. Bn Rxiev' tsdbrie. 
Welfare Insurance Co. Ltd.? 

Wmslade Part. Exeler. (OTO-S2155 

Moneymaker Fd. | 1083 J-W — 

'■ " "Toe Ltadta & 


“ For other 


Pro*, 


M 6 ' 

FaLld. fUfl 



Fxtfi, please refer U 
Mandwer Graip, 
Windsor Ufe Assur. Co. Ltd. 


. I — Royal Aften Hse. Sheri SL. Windsor 68144 

1 * — lu. (fix 1 71 « 


Investor Plan Units — 
FuttreAsuLGnixJ 


— Future Aisd.GlhfW ».■ 

_ 



OFFSHORE & O’SEAS FUNDS 


Alexander Fund . 

37. roe Nour-Danu.'. brttfl’txwrg. 
AlrutdaFiind— ..[ 51)57.79 | 
Jfcl x.rt i.ibie to 24 


Keysrr Ullmann Lid. 

25. Milk WLECZVttlC. 


C:-£C67373 


Fsrjfii.-*.— .— .i r il M7 T473— ! 

— BwiL-.rlr* l'^/}*' l/LvOl ■ J “-“J 

Ci-m-al £*■<.•!% — . Jil&.W l5j*;-:.:.1 — 


Allen Harvey & Ross Inv. MgL (C.l.) 

1 CiHfingCro-,' Si.Hrlifr. 0534-73741 
AH R Gilt CdgTJ IH1.67 1U1| — \ 1Z31 


Arbuthnot Securities (C-L) Linuted 
P.0. Box 284, 6 i Heliet. JerM-t. 0534 76077 

Cjp. Tm. IJ tnev 1 11240 128-Qf — ! *-61 

Ne« Min Oaotar 29 , a , 

Govf Sees. T.i |B7 j 91.01 — J 23J6 

beil jejlim mie DKiArr 79. 

Last AIikLIsliCi ) -.1103.0 UCM . 

Nev: SMiug Xgv*m<er 1. 

Arbutluot Silg. Fd JI(n 3 301 JJ _ 

Ncrt drakrg dale to 31 


3.41 


King & Shaxson Mngrs. 

l.Cair.njCm. j*. Hrarer 2 r. .-. f25}4173;41 
Y.illra H r St.Fi(4'P0 H .,liiV'. *04.-1 
1 ThtmucStrert. ftrwi'v lAi-.K , ,'to.w wSJs 
Gill Fund ' Jerr.l_. : 3 91 8 »«.i ,...4 13 Tf 

bill Tru-t li.u.M I-... llt< JC5 ij l 130 

Gill Fnd. Gucrrw.l-.flt, *>»! ' ” 

IjiIL Gort. Secs. TsL 

flrtl Si.-iluq — 

Fir t lull IS,...'..- 


lid 


Kkinwart Benson Limited 

20. Fi nc’xath jt, ZQ?. 


1 ! H « __ 


cum 


Bank of America Internationa! SA 
35 BmilrvariS Root Luxembourg G 0. 

WMiiNFU Incmrr .. .BJf!0r U 10b 65J-r.45T 867 
Price, a to. 75.. Nr«i m*l day Oa. 3L 


Eiumw i . J Lr 1,116 _ * j (-•! 

Gunnrev Ire ... .0 4 — » -l* 

Do. Accon... |4! 4 «• w — I 434 


Si5 


Banque Bruxelles Lambert 

7. Rw De Ja Rr.jrncr S 1000 Brusvl; 

RmUFimd PUS5S32 6UR*3J^ 

Barbican Managers (Jersey) Lid. 

P.O. Bo* b3. 5i. Keliri. Jeivey 0634 74R06 
Rkto. ini. Fino „|M 6 9*81 | 5.00 

Barclays Unicorn Internationa! 

1 Clunnq Crov. Sl HvLrr, Jrrir*. 0534 73741 
Orerw Income M4 ? .. 4b Sj -0.71 t: 00 

un>ob)ia'.T>u'i ___ .Iscsides ll_5!_*n ! 11.5 

hu9M T ~ 


l'J Of TO.IlH 

SO 515 ril 
CIO 77 J0C7 
SIISIOJ » 

Susujqss 

SUC12 70D 
SL'iA) I 1 : . 

ii.Si.53 


rra 

1.53 


'bS 

p 
=IH 


h b Euroncnn fa 

h 8 F ir Ej..t Fii 

KE Gill Fun! . 

Kfi ini Ed Fu I-*.; .... 

KE ini tJil.F-J Acl. . 

KE InlL Fnrt 

KB Japan Fin J 

r.a.a-ii a tif.r. 

h. 8 . UVG Mh Fd. . 

Smirl 6 ninnJ.i.— _.. 

Lloyds Bk. (C.t.) U/T Mgrs. 

PO 8 *. 14f. Sl. hrii.'-r Jecev 

Liov+.Ti.O 57.M—.I 134 

bnl fc.ii.ni -.-.Jriw If. 

Lioi<K T«i t G.'i (■ a ip » 54c, 1 LL53 

Sir ,T mjioi; C*r.>-r 31. 

Uoyds Bank International, Geneva 

1 ThmrxiSi . IWRd\ l b-o.Man. 0674485b *0- • J . w J/IH i”** 

- - * - ** •* _ i 1_70 Llu>u- lrt.i.ro*lh_ Ij-’-iM .-5>5ol __l 

l.n Llvrts ire. ire __|v > 1(1 [ bXQ 


05342756* 


Uniboavl T ran 


a i rorirtv m»t . invp.i l, • v V 

Umcoin Auv>. Ext—— 147 4 
Do. Ln. M*o — IW.S 


Do. Grlr. PjCiK Mij 


Do. Irtl. Incomr- . j 
to IMr OI Man T vi.— Mu.b 
Do. Mint Mtmul 1 27.0 
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-.(» 

L70 


Bishopsgate Commodity Ser, Ltd. 

P 0. Be* 42, Douglas, I o.r.l. 0674 2 

mer l_|Su54J09 
n i-Ilnon 
. I IL2.915 


ARM AC 'October 1_ 
CANRH0**0a ‘ 

COUNT** Oa. I . 

Originally esued di *510 dbd 


— -3911 

ifitlrJ r 

3JJ41I 1 1.70 

'n. Next Ml. Nov. 5. 


M & G Group 

Thier-O.-J.'. Tow«r Hib EC3R bSO 01-6264583 
AiUnncOci.23 ... |SL’S4 
Auilrla E>. Oct 24._Ku5J 

Gala E» Ace tV'SJ) 

l-Jjnd— — . 

lAccum Unit, i - 


iMECvRbSC 0 1-626 45££ 

Sl'1405 4 471 I — 

4i! J _ 

loS’JS) 27 -iSl . 1 - 

1«S« 141 a -2 J tf’ 

,lll 2 314 1 -? * 3 32 


Bishopsgate Progressivi 

q. - ‘ 


.t it IV. Aanntc 


Midland Bank Tst. Corp. (Jersey) Ltd. 

78-M. Hill Si . SL Hri.fi. Jrtura. ObiS.VCSl 

MndanriDu.iiniGiIt | a 7.S °3Ju; J 1LS3 

Samuel Montagu Ldn. Agents 



N-bj-jnOn.3.. i N 17 279 J I — . 

Nippon Fd. Ocl 24_Jsu5J4M 1530] f 1.07 


Britannia Tst. Mngmt. (CJJ Ltd. 

30 Bath Si, Si. HrUn, Ji-net. 0534 72U4 

US. Dollar Dcoomnated Fds. 


Murray, Johnstone (tnv. Adviser) 

Jb.l Htnv Si, GU.goo, C2. 041 771 5521 

rNcpebl.F.i 1 ^pZ j..--] - 

SAW Odc-ei " 


■Murray FnnJ. . 


6.461-003 - »*. Westminster Jersey Fd. More. Ltd. 

lm.H 13 htm.r-a JfuHLM 0.97|-0J2i 9j0 «:• U M-nr 6 i . St. J«.. . C5>* .W« 


Sterling DenBBvnrtrd fdt. 


Growth InreM. 

Fa/ East £ In; Fri— . 
Jer.ry Energy In. — . 

Unur.l. STy.Sro ... . 

High lnLSUg.Tu.._..|0.89 
Vxhie ’ 


37.6 
S3 9 
1651 
17 39 


«L^a »» 


.... 3.00 

178 a -4^ 1-40 
’> 3-0 n] lj 
aqa-oM 13 


i: Pii| . .. ' j: 

480* -LCt 4J7 


Jxhie Jl to. Th. Nrrf dMlnri OCL 74. 
Capital Drpo-at Tn.—KIDOB ...... | 0.25 


’Ta. fipti'iriSi'Vk: Next draling 0ri‘. 3i” 
Brown Shipley Tst. Co. (Jersey) Ltd. 

P.O. Bex 583. Sl. Hriier. Jraey. 0534 74777 

M-afcrJSo jafa*” 2 


Butterfield Management Co. Ltd. 
JmlSo 


Hiqh livpirr f art . 145 a 

tqi'iW fuivl ..|4b l 

Negit SJL 

10a Eoul-. iio Rj,.iV. L i..- 1 -tri-g 

NAVOc* Iv | SU'iLIP; | J — 

Negit Ltd. 

Bln. 0) L‘i i iriail Uldc... H.miii-.pii, Brmr.L 

NAvOci. ]4 | Hj5 | — J — , 

Pacific Basin Fund 

10.1 Bauk->arif Kiuji. Liin-i'iliMr;. 

MAV Oci. 24 | SUS1L4L |»ain — 

Phoenix International 

POBp'77. Si Peter Puri. G'ictil C4SL267Q 


P.O. Box 145, Hamlxoa 8 pnmida 

Buuievs Eauftr [SU&UI — 1|7 

Butiir-.i Income |J_15 2. Til J fl_5J 

i«» N». L 


I Hr /-Dull u Fuu 


Far Easi Fir'il . .— ISjil 9 


lntl. Curri'iKr Final.. 


Piitrs at to. 8 . Ne>t snh. day 

Capital international SJL 
37 rue Noire -Dai nr. Luxemtwwg, 
Cam lal Im. Funa— 1 l'5$19 57 
Charterhouse Japhet 
1 Patemovier 


Dollar Fii. ini_ Furt.K'.'Sl ill 


Sier . Ell-mi.: uiii Fd. 


1I.S7JI 


k’:i 43 


•113 


TfC — 

l >5 ... — 

1.64 — 

175J — 


1 i - 


Providence Capital Life Ass. (C.l.) 

■ PO Box 121. Sl Pare Poit, liurerrei C4E1 .07T6T9 
Slrilinq Beni] F -1 .. „|J7 (. 50 II 

Slrrlinq I 


Slrrlint) EqiMi F;.. |5.' 


Adiropa ._ ... . 





Emperor Furei——. 



01.2483999 


r4.73t0.0ii 


Irirt. Botia Fe _ -I. |^W0 ldl 


4857) 


4 ... 

4S36| 


•DOd 


*1:80 


& 


4_37 

4.01 


tOilJ 1.63 


Clive Investments (Jersey) Ltd. * 

P.O. Bex 86 . Sl. Peter Port. Guernsey. 0481 26521 

C. H. GiM Growth Fd.*_ 11967 9 711 j 3.60 

CUve Gill Fa. ic.i.) _. U 0 .Q 8 l 6 il ] ll.Tk 

Clive Sir Fd. Uiy.) .. i.io.03 10 Obi 1L93 

'Daily Drafingv. 

CornhBI Ins. (Guernsey) Ud. 

P.D. Box 157, Sl Peter Port, Guernsey 

inert. Man. Fd (191.5 202] | — 

DWS Deutsche Eu. F. Wertpapiersp 
Gruneburgweg 113, 6000 FimWuh 
I nvena ]WJZJ0 3360(-0JIH — 


1=1 = 

i to ?L 

r) Ltd. 

05K7744 

2 . .".ImB 77 0 9241 - [ 9.b9 

on to 24 Nf«t dealing to. SL 


lnM4. FQmlv Fn T.' I1 Uj 1>0 lOOt 
Pnces ul Ocl. 24 7A'«! dr'lixj I 
Quest Fund MngmnL (Jersey) Ltd. 

PO Bo> WJ. Sl Hl-i.iv Jer.ry. 05 34 77441 

S estSOb.F.d tm—.is;: 

W Inti. 5ra«... . 

Uuc-.i Iml. Ed. 

Prices i 

Richmond Lite Ass. Ltd. 

48. Alhcl Sin. el. Dougl.ic I O.M. 0624 23914 


tlTlie Silver Trim .. 
Dp. Diamond Ed._. .. 
Do.Em IncomeBd. , - 
Midway Depp- ■( hn „ 
Camlhm C.G.T Bit.. 


79771.111 


L39J 

104 1 ? 

655i 


- 0 .K 1401 
1 1333 


too: 

hi 
]8> 

Rothschild Asset Management (C.l.) 

P.O. Box 58, El. Julidie Cl . Guer.-nev. 0481 26331 

m 


OC AlMeiiU Fd.t ... 
PCSm Co.** r 


Delta Group 

P.O. Box 3012. Nassau, Bahamas 

DeU.luv.0cL3— Z-|SUS2H - 2J8| j — 

Deutscher Investment-Trust 

Potifach 2685 Biebergasse 6-10 6000 Frankfurt 

Corermra. I DU IBM Wlffl-OJO) — 

int Renteidoads tONMiOO 6 tOO|-O.Mi — 

Dreyfus Intercontinental Inv. Fd. 

P.O. Box N3712, Nassau. Bahamas. - 

H A V Oct. 23 (SUS1925 20.48] ) _ 

Emson & Dudley TsL MgL Jrev. Ltd. 
P.0. Box 73. St. Heller. Jeoey. 0534 73933 
E.D.LC.T (127 S 235.-H J 270 


O.C. Comimmiv* ... 
O.C. Dir Conidiv T .. 
O.C. Slrilinq Fd 

*Pr«-e-, cm to. ' 


W: z iMd 


fcS 


The English Assocation 
4 Fore Slre«. EC?. 

• A. Income Fund*— 

A. Sterling 


L A. Eouhv5-„ 
Kxrdgale Cm. 


01-5887081 

i ms 


:Kr-“. 

Next dealing to. 

Eurobond Holdings N.V. 

Handetskade 24. Willerryai), Cinacao 
London Aunts: Intel. 15 Christopher SL, EC2. 
TeL 01-247 -243. Telex; M1440fL / . .. 

Euro Hldgs JSiraf.Ol 19.72] J 1UO 

F. & C. MgmL Ltd., Inv. Advisen, 


SKSli-r 4087 .. . 

[ID 8.73 l-CKS 
.. . . 1? flert Hearing Ocl. 3!_ 

tPnci'i pn Oct. 22 Nrxl dealing Nov. 7. 

• "‘Dai)* deafinj-,. ***0ctuber 31. 

ttothschild Asset MgL (Bermuda)' 

P.O. Bo, 664. BL. al Bermuda Bid, Bemria 
Reserve Avsm- F(M5US4 73 4.99|-0fl>| — 

Puces on Od. 22. Not Ceaung Ocl JO. 
Royal Trust (C.l.) Fd. MgL Ltd. 

. P.O. Bor 194, Bovji In. Hse- Jersey. 0534 27441 

ttia&arisr! m-i is 

Pnn-s Oct. 23. Next dealing OcL jO. 

Save & Prosper International 

RfflM 7 SL Helier. Jerwy 0534 73B3 

Funds deflominated in U3. Do Bars 
ptr. Fxd. l_nL**t ^47 fl0 “ 

,9.79 


haemal, tr. 


Fa« Eastern *t_. 

North American 
sepre**# „ 


Fads denxinlnaM hi 


Channel ra.-' 

Lammed.* *•** 

Sl DtoosH***}.— 
SL Fixed*"' 



8JJ2 


Funds dfMxxnited In other Canrnries 


139 

6.04 


293.41 -2 
155.4 -Z4 

ini ;ii 022 

116. H 12.01 


01-623 4680. Pnces Oct. 17. Weekly Heatings. 

ftcB&icd im c-i-i" 

FideGty MgmL & Res. (Bda.) Ud.* 


,w=j a 

-Pnces m Ocl 22. "Oct. 25. ***OoL 26. 


P.O. Box 67?! Hamilton. Bernuda 


FldeUry Am. A«— — . 
Fidelity Dh.Sav.TiL 
Ftriehty InL Fund-.— 

fidelity Pat. Fd 

Fidelity Wrid Fd 



■■Ott. 75c ^VeeHy Cralmgs. fOally eantagt 
ScMesinger International MngL Ltd. 

■41. La Moiie St , Sc Heller, JerK*. 0534735B8 

sji.i i 6 o.g m 

SAQ.L p?9 

Gilt Fd 21.0 

ImLFd Jrru-y 85 0 85 

iiiirt.Fd.lxmcrg 51139 H, 

• Fdr East F nod fSQl _ 95 



FideGty Mgmt. Research (Jersey) Lid.. 
Waterloo Hse., Don Sl, Sl Helier, Jei»y. 0534 
27561 

Series A llronL )— -M3.71 l-DOy — 

Series B (Pacific) ,._p 78 I ...□ — 

Series DlAm,Ass.l„B5 88 -£j 


'Next vuD. flay Od. 3L 
Schroder Life Group 
Enterprre Hou*. PortimouilL 070527733 
Intcrnatianal Funds 
{.Equity.. 


Sterling Fixed ML_PiT 9.70( __J JL20 

First' Viking Commodity Trusts 

10-12 Sl. George's Sl.. Douglat, loM. 0624 25015 

FsL V<k- Cm. Tst. -_f36.4 383] +L5( — 

Fleming Japan Fund SA 

37, roe Not re- Da me. Luxembourg . . 

Firming Ocl 23 ] SUS44.44 ] ( — 

Free World Fund Ltd. • 

Butterfield BUg, Hamihon. Bermuda. 

NAV SepL 30 1 5US22477 ] — J — 

G.T. Management Ltd. 

Park Hse. li Finsbury C<rCi 5 Lflodon EC2 
Tel: 01-676 B131. TLX: 886100 • 

London Agents lor: 

Anchor InL Fd. 5US4.B6 

|Sr*g-J“=: S W# 


luity. 187 3 «4?R — J - 

=3 ” 

xrdlurrKi — -JjuSllli 1185] — J — 

aiwged lUiO,. 126 55' J — 

aruged — - 18 ) 5133 - 1423 — 1 — 

try Schroder Wagg & Co. Ltd. 

eapude. EC2. 01-58840 

i Ocl 24 _ISUSL«4T _ I J 2. 

^.fdiWd a; 


e .T.AsUFd iWCv— .j 

.T. Asia Sleriwg — 03^96 14.84! 


G.T. Australia Fd. „ 
G.T. Bond Fund I 


15 391 

SUS13J0 

G.T. Dollar Fd .JUS7 69 — _ 

G.T. Dir. (Strig.) Fd ffio 9 4 « 
Marianne (STGT Fd_ tlOM 20.64j 
G.T. Technotogy Fd... 81S10J6 — 

G.T. Pacific F I.. Kyitt 

G. f. Philippine Fa— IfijSS 57 923 


10 M .. 






tDiU 


-03 


D.08 

-016 

-OJB 


*ora 

-aoil 




3.B9 

f)? 


091 

a.30 




Gartmore Invest. Ltd. Ldn. Agts. 
11-283 3531 


2, Sl Mary Axe, London, EC 3. 01 
Gartmore Fmrt Managers (C.l.) Ltd. 






HiKhtaon Hse- 10 Hartourtlm 

HK£ Pac.U. TsL— BHK3.74 4.0 

Japan Fd BSug 1514! 

N. American Tst EjS 2)54 l5ib! 

Irtl. Bond Fund BUSUIO 11 & 

^gtraor^-rtltaig^x (loM) (ai 

Gartmore lntl. Inc— J 2 ffl 
Gartmore l«L CrtN77J 


■jW. 


JD* - - 

SFuedl 
FHaaiged . 

SMuuged . 

J. Henry Schroder Wagg & Co. Ltd. 

120, Clxrapwdr. EC2. 01 5884000- 

Cheop S Ocl 24 _ISUSL«4T _ ] I 239 

Traljtajr ‘ 

Avan Fa. 

Darling F 
Japan Fa 

Sentry Assurance international Lid. 

P.O. Box 177b, Hamllion 5. BcimiuU. 

Maraiged Find. 18'£2.434 3228! 4 — 

Singer & Fried lander Ldn. Agents. 

20. Camon St, EC4. 01-248 9646 

Dehalon* IQfJZJ :t. CSUSi-iiJH 6.73 

Tokyo Tiu-,l Sent. 29.]lUSj4 7i — 1 ...I) Z30 
Standard Chartered lntl. Bd. Fd. 

37 rue Notre- Dame, Luirmbeurq. 

NAV Ocf. 23 - _...] SU59.S6 | -...J — 

Stronghold Management Limited 

P.O. Bo* 315, Si, Heinii. Jerwy. 0554-71460 

Comirodn* Tnist- . I10L46 106 80( [ — 

Surinvest (Jersey) Ltd. (x) 

.Queens H*e , Don Ro., SI. Helier, Jsv. 0534 27349. 

American irt.Tu [t5 06 5J7I-0M — 

Copper Tn« ,.ln3 99 14.3V* 0J3JI — 

JapTlndex Tsi }fiil i&%] J — 

Surinvest Trust Managers Ltd. 

48, A(ho( Stieet, DoiiqCK, Isk- id Man 
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FINANCIAL TIMES 


Manufacturers of 
Europe^ widest range 
of heating, ventilation, 
air conditioning and 
refrigeration equipment 


Bank of England in 


gearing ratio clash 


BY MICHAEL LAFfERTY. BANKING CORRESPONDENT 


SOME of the Bank of England's 
proposals for judging the 
adequacy of banks' capital re- 
sources have come in for strong 
criticism from IBRO, the _ 

London clearing hanks' research business. A criterion based on 


essential role of capital is to The paper goes on to say that 
protect a bank against losses, it is largely because of lack of 
44 It follows from this that information in clearing bank 
capital should be related to the accounts that analysts make cal- 
risks inherent in the bank’s c ulations such as gearing ratios. 


organisation. 

IBRO says the Bank's proposal 
to apply a gearing ratio for 
prudential control purposes is 
"unconvincing," and should be 
dropped. 

It expresses sun>rise that the 
2974 banking crisis "has not 
engendered a more jaundiced 
view of the riskiness of pro- 
perty," and says that the Bank's 
method of treating deferred tax 
could penalise conservative 
banks. 

The gearing ratio is one of 
two measures of capital 
adequacy set out in a confiden- 
tial Bank of England discussion 
paper which has circulated in 
the City for some months. 

It would be arrived at by 
taking shareholders’ fu&ds. less 
fixed assets, as a proportion of 
total deposit liabilities. The 
second prudential measure, 
known as the risk assets ratio, 
specifies the extent to which 
individual risk assets need to 
be covered by a ban^’« capital. 

According to IBRO the 


. “ They would be able to make 

™ JjSE more sophisticated caleuUtioos 


this standpoint, but one which 
relates capital to liabilities 
does not 


if the balance-sheet assets were 
classified more informatively — 

Th^Bank of England sees ?■ KSSSiJL**!" ‘ 


the gearing ratio as useful to tion were dravm between money 
depositors and other bank m ^ et claims and lending to 
creditors because it may be customers, 
calculated roughly from a On risk assets ratio, IBRO 
bank’s published accounts, finds the proposed treatment of 
IBRO claims, however, that its infrastructure (fixed assets) 
effect "will be to fossilise the “noticeably less stringent 


procedures adopted by the 
market in appraising capital 
adequacy in their present un- 
satisfactory form.'’ 

“It is a vicious circle: tbe 
Bank calculates a gearing ratio 
because it believes tbe market 
is relying on a gearing ratio, 
and the market will continue to 
calculate a gearing ratio be- 
cause it knows that the Bank 
is calculating one.” 

IBRO calls on the Bank of 
England to use its position to 


than the Bank’s previous state- 
ment on capital adequacy. 

The “numerical guidelines*’ 
of the Bank's latest paper give 
a capital cover of only 15 per 
cent for property. This, says 
IBRO, will benefit the clearing 
banks in particular. It adds: 
“Actually, we are inclined to 
think that the Bank has gone 
rather too far. 

M Certain types of infrastruc- 
ture. such as purpose-built 


improve market practice, adding equipment ... do require very 
that clearing banks themselves high capital on the grounds 
“ may need to refine their own that they may have no value 
views " in this area. to anyone else.” 


Treasury predicts steep fall 
in metal-using industries 


BY HAZEL DUFFY, INDUSTRIAL CORRESPONDENT 


A CONFIDENTIAL Treasury Government’s message to indus- 
economic projection shows a try is that in the medium term, 
steep decline over the next four when its policies have had time 
years in Britain's metal-using to produce results, the situation 
industries. will start to improve. 

According to the forecast. The industry, however, is not 
motor vehicle production will particularly impressed by this 
fall by 21 per cent by 13S3. argument. It points out that 
mechanical engineering by 23 ih? Treasury's forecasting 
per cent, and “ other me%al record has not been at all bad 
goods ’’ by nearly 25 per cent. in the past and is taking the 
The Treasury assumes that the view that these figures would 
current loss of UK competitive- probably have not been very 
ness ^will be restored by the different even if the policy 
end Of 1980, but that the posi- changes had not been taken into 
tion will then deteriorate. account. 

Although the projections are Leading people in the indus- 
the first estimates from a mathe- try have been sufficiently dis- 
matical model, and are subject ttirhed to seek some explanation 
to modification, their very exis- from the Treasury. Their feel- 
tence could prove embarrassing ing is that such a radical decline 
to tbe Government in these major industries must 

Ministers have been warning •’all for the introduction of new 
that the outlook for sectors of policies by the Government. 


industry is bleak in the short 
term both as a consequence 
of the Government’s overall 
policies and the expected re- 
cession world-wide. But the 


It is believed that the energy- 
producing industries and the 
motor industry may also have 
been given some indication of 
v/hat is in the forecasts. 


The motor industry will prob- 
ably not dissent much from the 
Treasury short-term prediction 
of a fall in production but the 
feeling in tbe industry is that 
within two to three years, the 
UK should begin to recover 
some of the ground that it has 
lost 

The Department of Industry 
which received the industrial 
sector forecasts from the 
Treasury about a couple of 
months ago will not comment on 
them except to say that they 
are only at a “very preliminary 
stage.” 

The figures in question have 
been passed this year to the 
aluminium industry. The in- 
dustry’s private reaction is one 
of confusion. One economist for 
a leading aluminium producer 
said he was amazed that the 
Treasury could ever have 
passed on forecasts which in- 
dicate such a dramatic decline 
and that these must be un- 
realistic. 


Rate support grants to go 


BY PAUL TAYLOR 


THE GOVERNMENT is plann- 
ing to sweep away the present 
rate support grant system for 
funding local government 

The new system, to be intro- 
duced for 1981-82, will involve 
much lighter Government in- 
fluence over local authority 
spending plans and hence over 
the level of rate increases. 

Proposals for a “unitary" 
grant system are expected to be 
included in the Local Govern- 
ment. Planning and Land Bill, 
to be published later this 
autumn. 

Under this system each local 
authority will be told how much 
it should spend on services and 
how much it should collect 
through rates. The balance be- 
tween expenditure and rate in- 
come will be made up by 
Government grants. 

At present local authorities 
tell the Environment Secretary 
how much they want to spend 


on providing services. in Whitehall at the growth in 

Tbe grant paid to an indi- local government spending — 


vidual local authority is linked 
directly, through a complicated 
statistical formula, to how much 
the authority has previously 
spent on services. 

Once the grant has been set a 
local authority is entirely free 
to decide on the level of service*? 
it will provide and to adjust its 
rate demands to meet antici- 
pated expenditure. 

The Government is not 
involved in approving the level 
of services or indirectly telling 
local authorities how much their 
rates should be. 

The proposals are expected 
to be fiercely opposed by the 
local authorities who will argue 
that the new grant system repre- 
sents an unnecessary attack on 
local government's jealously- 
guarded financial autonomy. 

Behind the move is concern 


expected to total about £19bu 
in in 1980-81 — and the prob- 
ability of substantial rate 
increases next year, perhaps 
averaging between 20 and 30 
per cent. 

Mr. Michael Heseltine, 
Environment Secretary, has 
expressed concern about tbe 
workings of the present support 
grant system — in particular 
the use of a complicated 
statistical formula to decide 
local a u thirty needs. 

He appears to have been 
convinced by senior civil ser- 
vants in the Department of 
Environment, who have long 
favoured the unitary grants, that 
such a system could solve both 
tbe problems of the present 
grant system and provide 
greater central control on over- 
all council spending. 
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FRUEHAUFX 

■sSRViCETOTHE 



Fed policies face 
fresh attack after 
money supply error 


BY STEWART FLEMING IN NEW YORK 


REPRESENTATIVE Henry 
Renss, chairman of the House 
Banking Committee, has 
called two of the seven mem- 
bers of the Federal Reserve 
Board to hearings in Washing- 
ton today into the reporting 
error which Wall Street In- 
vestors claim cost them 
millions of dollars by reduc- 
ing the value of their invest- 
ments. 

A fall explanation of the 
circumstances which led to an 
over-estimate of $3bn In the 
size of the U.S. money supply 
on October 10 has yet to 
emerge. But a major New 
York bank. Manufacturers 
Hanover Trust, has admitted 
that it stemmed from a failure 
in fts reporting system. 

Just before tbe announce- 
ment of the incorrect $2.8bn 
jump in the U.S. money 
supply on October 18, the 
Fed aggressively drained 
reserves from the banking 
system, tightening Its money 
policy. Tbe move sent stock 
and bond markets into a sharp 
decline, and short term 
interest rates soaring. 

Federal Reserve Board 
chairman Mr. Paul Volcker, in 
an interview on ILS. tele- 
vision yesterday, attempted to 
deflect criticism of the Central 
Bank. He conceded that he 
was “not very happy” about 
the mistake. But emphasised 
that it was not the Central 
Bank’s error and that the 
mistake had not affected “ our 
subsequent actions” and that 
the Fed had always warned 
that weekly money supply 
data was “erratic at best” 

Questioned about the poli- 
tical pressures on the Fed, Mr. 
Volcker stressed that the way 
the Central Bank was set up 
by Act of Congress insulated 
it to a degree from political 
pressure. 


He pointed out that the 
Central Bank’s policies had 
attracted widespread support 
in Washington, in particular 
from the Carter Administra- 
tion which had “the same 
priorities on inflation as us.” 

It is too early to say how 
much political damage the 
Fed’s new monetary policy 
may suffer as a result of tbe 
error and the central bank 
most hope that the furore 
which has erupted as a result 
of it will blow over. 

There are some signs how- 
ever that critics of the Fed’s 
revised monetary policy and 
the record interest rates 
which have resulted from its 
October 6 anti-inflation 
package, wm try to exploit 
the money supply miscalcula- 
tion. Mr. Ray Marshall, the 
U.S. Labour Secretary, and the 
House majority leader, Mr. 
Jim Wright, have both criti- 
cised in the past week the 
Fed's tight money policies. 

Mr. Renss, who had initially 
supported the Fed’s October 6 
announcement of new tech- 
niques for controlling the 
money supply, last week shif- 
ted his ground. 

In a lengthy statement on 
Friday be argued that the high 
level of interest rates which 
had resulted from that policy 
— the commercial bank prime 
lending rate has Jumped from 
13 J per cent to 15 per cent — 
might be counter-production 
in fighting inflation. 

Instead, he now called for 
stricter direction of bank 
lending by imposing reserve 
requirements not on the 
banks’ deposit liabilities but 
on their loans- By varying 
reserve requirements on dif- 
ferent types of loans, Mr. 
Reuss says bank lending could 
be channelled into productive 
sectors of the economy. 


Manley in bid to find 
Rhodesia compromise 


BY BRIDGET BLOOM. AFRICA EDITOR 

EFFORTS TO bridge the wide degree to which either Britain 
gap between Britain and the or the Front can compromise m 
Patriotic Front over a proposed the interests of an all-party 
interim government for Rhodesia agreement. 

Rhodesia gathered pace yester- At the centre of the argument 
day as the Lancaster House con- between Britain and the Front 
ference moved into its eighth is the propnsa. to con ^{p‘ 

administrative and security 

2- . ss !*- ETZSL ,or e&5T p £ 


seemed poised for a showdown Jh® general 
as the Front listed far reaching . 

objections to the British plan Britain proposes to appoint a 
for an interim administration, British Governor with full 
accepted in its “broad prin- legislative and executive powers 
ciples" by the Salisbury delega- who would, however, run the 
tion of Bishop Abel Muzorewa. country through the existing 
Yesterday, however, a major Service 2 nd. it would 

diplomatic effort began to find a PP ear * police and army, 
possible areas of compromise. On Friday, the Front saia 
The moves centred around Mr. such arrangements would give 
Michael Manley, the Jamaican undue advantage to Bishop 
Prime Minister, who was one of Muzorewa ^ and insisted the 
the key figures in the formula- United Nations shotild be 
tion of the Commonwealth involved in both a civilian ana 
agreement on Rhodesia reached military capacity, 
at last August's Lusaka summit 


Mr. Manley, who is in London 
after a Middle East visit is 
expected to see Mrs Thatcher, 
the Prime Minister, this even- 
ing. 

Also involved in intense be- 
hind the scenes meetings yester- 
day were Mr. Shridath RamphaL 
the Commonwealth Secretary- 
General and representatives of 
African frontline states and 
other Commonwealth countries. 

While there was no official 
comment on any of the meetings 
held yesterday, observers be- 
lieve their prime purpose is to 
clarify the Commanwealth posi- 
tion on the new British propo- 
sals as well as to determine the 


Germany 


Continued from Page 1 


supporters at hun:c and another 
abroad. 


Her tactic in Dublin, and in 
Bonn this week, will probably 
involve repeating Britain's 
grievances on the budget while 
stressing the steps the Govern- 
ment has taken since the elec- 
tion to behave as befits commit- 
ted Europeans. The unfairness 
of the present situation, she will 


arrangements agreed when 
Britain became an EEC mem- 
ber. According to German 
calculations, this would prob- 
ably result in Britain saving 
less than it could otherwise. 

Herr Schmidt, Herr Hans 
Matthoefer, Finance Minister, 
and the Social Democratic 
Party all favour an approach 
under which less of the Com- 


argue, is not a good advertise- nmoity budget would be spent 


mem for the Community. But 
she is unlikely to reveal her 
strategy should her demands not 
be met. 

The West Germans see one 
clear possibility of compromise 
in a development of the so- 
called “ corrective mechanism ” 
— the device agreed under 


on agriculture (from which 
Britain gains little) and more 
on other policies (from which 
Britain, among others, would 
benefit). 

The Germans, therefore, con- 
sider it desirable that the 
Dublin summit should provide 
guidelines on how this is to be 


British pressure five years ago done, notably through a cut in 
to provide refunds to EEC expenditure on surplus milk 
member states paving more production , through a 
than their fair budgetary share, redefinition EEC sugar 


This mechanism has not so 
far been called into play. But 
the German side notes that, in 
theory, changes to it could be 
made, so that Britain could save 


of EEC 

quotas. 

But it is felt hishlv unlikely 
that nroeress here will be quick 
enough to benefit Britain right 
nw?v. And the SPD says it 
feels unable to force the pace 


more than 40 per rent of its without creatine a Government 
budgetary contribution by using coalition crisis with a general 
its provisions. piection looming next year. 

In practice, Bonn warns Herr Josef Ertl, the Farm 
against assuming that so large Minister, is a member of the 
a percentage reduction could be smaller coalition party, the 
agreed. The French at present Free Democrats, and has 
favour simply prolonging for threatened resignation on simi- 
another year the transitional lar occasions before. 


Callaghan faces further 
challenges from Left 


BY OL'R LOBBY STAFF 


LABOUR Left-wingers are to This followed a meeting of the 
keep up their pressure on Mr. PLP at which it was clear that 


James Callaghan this week with 
two more challenges to his 
authority as party leader. 

On Wednesday afternoon, his 
call to the Parliamentary 
Labour Party, to support him in 
demanding proper representa- 
tion for MPs on the inquiry into 
the party’s organisation is to be 


a majority of MPs would regard 
such representation as 
inadequate. For technical 
reasons, however, a vote was not 
taken after last week’s meeting 
of the PLP. 

This week, MPs are asked to 
vote on a motion put down by 
Mr. Callaghan, apparently to 


formally opposed by the Left. & ve the Shadow Cabinet a for- 
Earlier in the day, Mr. maI . mandate to contest the NEC 
Norman Atkinson, the party decision. The Shadow Cabinet 
treasurer, will again raise the is to meet the NEC shortly — 
delicate question of who should probably next week and though 


have control of the £165,000 of 
public money granted to the 
Opposition. 

Compared with the defeats 
already suffered by Mr. Cal- 
laghan. the challenges from the 
Left this week are relatively 


Mr. Callaghan's motion looks 
like getting a majority of about 
two to one in Wednesday's vote, 
the feeling seems to be the NEC 
will not take much notice of 
it 

Strategists on the Right seem 
to place more faith on what they 


insignificant but they will not V h V .h™ i Z XS 

no” ti il e r„ d vf i Mr S umSs S 

EuLLT Callaghans demand stronger repraeht.aoi 

numour. for MPs. If this fails, then their 

The party's National Execu* efforts will probably concentrate 
ttve Committee has already on the possibility of a panel of 
ruled that PLP representation on MPs producing a minority 
the committee of inquiry should report which could then be used 
be limited to Mr. Callaghan and as the basis of a counter-debate 
Mr. Michael Foot, his deputy, on the Future of the party. 


Weather 


UK TODAY 

CLOUDY in South-East, becom- 
ing drier. Some sunshine, but 
showers in Scotland and N. 
Ireland. 

SJS. England, E. Anglia, Channel 
Isles 

Cloudy. Light rain at first, 
becoming drier. Max. 12C (54F). 
S„ E. and N. England, Midlands 
Mist or fog patches. Sonny 
periods. Max. 11C (52F). 

S.W. England, Wales 
Cloudy, bright or sunny inter- 
vals. Max. 12C (54F). 

L of Man, W. Scotland, Orkney, 
Shetland, N. Ireland 
Cloudy, occasional showers. 
Max. IOC (50F). 

Lakes, Borders. Rest of Scotland 
Sunny periods, scattered 
showers. Max. IOC (50F). 


Outlook: Rain 
parts. 
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Test for the BP 


underwriters 


T HIS IS the week when the 
City’s underwriting institutions 
have to show their mettle. Short 

of any major upset, the Govern- 
ment’s offer for sale of 5 per 
cent of BP’s capital will be 
priced tomorrow and underwrit- 
ten on Wednesday. What should 
the price be? 

There is a good case for pitch- 
ing the offer right up to the 
market price, which closed 8p 
lower at 372p on Friday. In 
many ways, this is more like 
a U.S. type of offering— where 
the price is the last thing to be 
fixed— than a traditional UK 
exercise, where an issue is first 
priced and then launched on a 
startled world. 

Pretty well everything is 
already known about the tun- 
ing and size of the BP issue, 
and there are unlikely to be 
any big surprises in the pros- 
pectus. All -this should already 
be In the market price, so there 
is no argument for a discount 
of any sire. 

Indeed it might be possible 
to imagine an offer above tbe 
market price. This is because 
it is being handled on a partly 
paid basis, with less than half 
the money being called initially 
and a delay of two or three 
months before tbe second and 
final payment. 

There is a tangible value to 
the investor in this delay. Less 
quantifiahly, there is an option 


they will he happy to keep the 
shares. 

This is because the big funds 
which like to match their port- 
folio against the All-Share 
Index always have difficulty, in 
getting a satisfactory weighting 
in the stock since so much is 
held by the Government. More- 
over. there are going to be no 
complications this time about 
a simultaneous offer In the 
U.S., as happened with the. 
Government’s last sale in 1977. 


elmnent in the opportunity 
which it 


provides to take a 
geared up view of the oil sec- 
tor through to the turn of the 
year. 

Of course the underwriters 
will be exposing themselves to 
a volatile stock market for nine 
days. And there is room for 
debate about what really repre- 
sents a tested market price for 
BP, since the shares have swung 
from 332p up to 402p and back 
down to their current level in 
the last fortnight 

But BP is a stock about which 
most underwriters should be 
happy to take a long-term view. 
If the market moves against 
them in the very short term 


Bullion buying 

The immediate reaction, to 
the news that UK citizens can 
once again own gold bullion 
has been unenthusiastic. The 
prospect of paying 15 per cent 
value added tax on any pur- 
chase is enough to put most 
investors off and. aside from 
selling krugerrands, the 
London bullion houses are not 
geared up for supplying size- 
able retail demand. 

When the U.S. legalised gold 
ownership at tbe end of 1974 
a number of dealers expected a 
surge in demand from small 
investors. If every American 
was to buy just one ounce of 
gold this would be the equiva- 
lent to seven times the free 
world’s annual gold production, 
so the argument went. Super- 
ficially. the sums looked very 
attractive and Samuel Montagu, 
for example, teamed up with 
Merrill Lynch, the biggest 
stockbrokers in the world, and 
Handy and Harman, to sell gold 
to U.S. citizens. 

But the rush of small 
investors never materialised. 
Freedom to own gold in the U.S. 
coincided with the peak in the 
price and over the next 18 
months tbe price fell spectacu- 
larly. Tbe expensive and com- 
plicated logistics of keeping 
small amounts of gold in hun- 
dreds of offices around the 
country to meet the virtually 
non-existent demand soon led to 
a change of tactics. 

Dealers turned their attention 
the the rapidly growing futures 
markets and gold coins. Last 
week London bullion dealers 
were suggesting that a similar 


Gold certificates 


Some people 

will promise you 


tneearth. 


\isfe 





And very Btde else. 


Taking a chance on an under-developed area is good for the area. 
How good will it be for your business? 

Swindon is an established business centre for people who believe 
that success breeds success. Success based on a superb location, a 
well established population of over 150,000. 

Swindon has over 300 established companies. 

Join them and you’ll get something more than 
promises. All the ingredients for business growth. 

Send for the Swindon feet file and dedde for 
yourself whether anywhere else measures up. 

Contact: The Industrial Adviser, 

Civic Offices, Swindon SN1 2JH. 

Tel (0793) 26161.. Telex 44833. 



SWINDON 

Has incentives no government can offer 
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sort of pattern could develop in 
the UK. 

It is far too early yet to knew 
just how UK citizens and insti- 
tutions wilt react to tbeir new- 
found freedom to own gold. 
Over the last decade it would 
have been a very good invest- 
ment. A £100 Invested in 
bullion at tbe end of 1970 would 
now be worth £1.144 which com- 
pares with £383 and £174 for 
the same investment in the FT 
Gold Mines index and the FT 
All-share index respectively, 
over the same period. 
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Until now the way into gold 
for UK institutions has been via 
gold shares. They are easily 
marketable, produce a nice yield 
and do not present the problems 
of physical security associated 
with owning bullion. However, 
their performance has lagged far 
behind the bullion price and 
U.S. investors, in particular, 
have swlt&ed thair attention to 
trading on the volatile U.S. gold 
futures markets. 


The more adventurous UK 
institutions might be tempted to 
follow the U.S. -example and 
there is talk about establishing 
a gold futures aoalket here in 
London. 

However, an alternative form 
of investing in pure bullion, as 
apposed to shares, would be via 
gold backed certificates. These 
are already catching, on in the 
U.S. A. and have two big 
advantages. They avoid sales 
taxes and they also get rid of 
the physical problems of storing 
gold. 

A number of banks, including 
Citibank and First Chicago, arc 
offering gold certificates. 

In Citibank’s case the mini- 
mum investment is $1,000 (£475) 
and it charges S per cent com- 
mission and an annual storage 
fee of i of a per cent 

The banks get around, the 
sales tax problems by holding 
the gold for their customers 
accounts in vaults outside the 
UJS. or in Delaware, which has 
no sales tax. It may be possible 
to find a similar way around UK 
VAT. 


'scare cuvn 




I\l:, ,. 


^ue ‘Uri 




% 







\\ 






